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Important:

The board of  d i rectors (“Board of 
D i r e c t o r s ” )  a n d  t h e  s u p e r v i s o r y 
committee (“Supervisory Committee”) 
and each of the directors (“Directors”), 
the supervisors (“Supervisors”) and the 
senior management (collectively, the 
“Senior Officers”) of Shandong Xinhua 
Pharmaceut ica l  Company L imi ted 
(the “Company”) hereby confirm that 
there are no false representations, 
mater ia l  omiss ions  or  mis lead ing 
statements contained in this report, 
and they, severally and jointly, accept 
full responsibility for the truthfulness, 
accuracy and completeness of the 
contents of this report.

The chairman (Mr. Zhang Daiming), 
financial controller (Mr. Hou Ning) and 
the chief of the finance department (Mr. 
He Xiaohong) of the Company hereby 
declare that the financial report of the 
Company for 2018 is true and complete.

This report has been prepared in both 
Chinese and English. In the event of any 
discrepancy between the two versions, 
the Chinese version shall prevail.
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公司基本情況簡介
COMPANY INFORMATION

ʮ̡ʕ˖Τ၈

Chinese Name of the Company
j ʆ؇อശႡᖹٰ΅Ϟࠢʮ �̡�ʮ̡��

ʮ̡ߵ˖Τ၈

English Name of the Company
j SHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED

ʮ̡ڌ˾֛جɛ

Legal Representative
j ੵ˾თ

Mr. Zhang Daiming

ԫึ।ࣣ

Company Secretary
j ڗӋ

Mr. Cao Changqiu

ᑌᖩཥ༑

Telephone Number
j 86-533-2166666

ෂॆᇁ

Facsimile Number
j 86-533-2287508

।ཥɿڦᇌ

E-mail Address of Company Secretary
j CQCAO@XHZY.COM

ʮ̡ൗ̅ήѧ

Registered Address
j ʕശɛ͏ձ��ʕ��ʆ؇௹̹৷อҦஔପุක೯ਜʷʈਜ

Chemical Industry Area of Zibo Hi-tech Industry Development Zone, 
Zibo City, Shandong Province, The People’s Republic of China (the 
“PRC”)

ʮ̡፬ʮήѧ

Office Address
j ʕʆ؇௹̹৷อਜኁइɽ༸1

No. 1 Lutai Ave., Hi-tech Industry Development Zone, Zibo City, 
Shandong Province, PRC

ඉ݁ᇜᇁ

Postal Code
j 255086

ʮ̡ʝᑌၣѧ

Website of the Company
j http://www.xhzy.com

ʮ̡ཥɿڦᇌ

E-mail Address of the Company
j xhzy@xhzy.com

ʫמࢹڦᚣజॷ

PRC newspapers for information disclosure
j �ᗇՎࣛజ�

Securities Times

೮༱ϋజٙʕᗇ္ึܸ֛ၣ१ٙၣѧ

Website designated by China Securities
Regulatory Commission (“CSRC”) for 
uploading annual reports of the Company

j http://www.cninfo.com.cn
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ʮ̡ਿ͉ઋرᔊʧ�ᚃ�
Company Information (continued)

ɪ̹༟ࣘ

Listing information

Hٰ

H Shares
j ϞࠢʮהʹಥᑌΥ࠰ ��הʹಥᑌ࠰�̡�

The Stock Exchange of Hong Kong Limited (“SEHK”)
ᔊ၈

Stock Short Name
j ʆ؇อശႡᖹٰ΅

Shandong Xinhua
˾ᇁ

Stock Code
j 0719

Aٰ

A Shares
j ଉέᗇՎʹה

Shenzhen Stock Exchange
ᔊ၈

Stock Short Name
j อശႡᖹ

Xinhua Pharm
˾ᇁ

Stock Code
j 000756

ϣൗ̅೮া˚ಂ

Date of First Registration
j 1993ϋ9˜30˚

30 September 1993

௰อᜊһ೮া˚ಂ

Date of Latest Registration
j 2018ϋ8˜1˚

1 August 2018

ൗ̅೮াήᓃ

Place of Registration
j ʆ؇௹̹ʈਠБ݁၍ଣ҅

Zibo Municipal Administration of Industry and Commerce of 
Shandong Province

୕ɓٟึ͜ڦ˾ᇁ

Unified Social Credit Code
j 91370300164103727C

ᄲࠇዚ

Auditors

ʕ j ��तࣿ౷ஷΥྫהԫਕࢪࠇʕձึ͑ڦ

ൗ̅ึࢪࠇ

ʕ̏ԯ̹؇۬ਜಃජ̏ژɽ8బശɽขA9ࢭᅽ

ඉᇜj100027
PRC ShineWing Certified Public Accountants (special general partnership),

9/F., Block A, Fu Hua Mansion,
8 Chaoyangmen Beidajie,
Dongcheng District,
Beijing 100027, PRC
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公司基本情況簡介（續）
Company Information (continued)

ᚥਪܛج

Legal Advisers

ಥ࠰ j Бࢪܛմ

ʕː12ᅽߕ؇ಥᝄ˺ެΧɽ༸؇43–59࠰

As to Hong Kong Law Charltons
12/F, Dominion Centre
43–59 Queen’s Road East, Wanchai,
Hong Kong

ʕ j ̏ԯᘩ˂ʮ༐ࢪܛԫਕה

̏ԯ̹ಃජਜܔ༩77ശ൱ʕː3ᅽ34ᄴ

ඉᇜj100025
As to PRC Law Jingtian Gongcheng Associates

34th Floor, 3 Building, Huamao Center,
77 Jianguo Road, Chaoyang District,
Beijing 100025, PRC

ʮ̡໌ሗٙజѓಂʫᄵБ 
ܵᚃຖኬᔖபٙڭᑥዚ

j ʕइᗇՎٰ΅Ϟࠢʮ̡

ʆ؇̹یɖ༩86ᗇՎɽข

ຖኬಂ2017މϋ10˜13˚Ї2018ϋ12˜31˚

Sponsor engaged by the Company to 
perform continuing supervisory function 
during the reporting period

Zhongtai Securities Co., Ltd.
Securities Tower, No. 86 Jingqi Road, Jinan, Shandong Province
Supervisory Period: 
from 13 October 2017 to 31 December 2018

ԸვБֻࠅ˴ j ʕʈਠვБٰ΅Ϟࠢʮ̡௹ੵֳ˕Б

ʕʆ؇௹̹ੵֳਜɛ͏؇༩2

Principal Banker The Industrial and Commercial Bank of China Co., LTD, Zibo 
Zhangdian Branch
2 Renmin Dong Road, Zibo City, Shandong Province, PRC

Hٰٰ΅ཀ˒೮াஈ j ಥᗇՎ೮াϞࠢʮ̡࠰

ಥެΧɽ༸؇183Υձʕː17ᅽ࠰

Share Registrars of H Shares Hong Kong Registrars Limited 
17th Floor, Hopewell Centre, 
183 Queen’s Road East, Hong Kong

ʮ̡༟ࣘݟ༔ήᓃ j ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡ԫึ।ࣣ܃

Corporate Information Available at Secretariat to the Board of Directors
Shandong Xinhua Pharmaceutical Company Limited
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ࠅᅰኽձุਕᅰኽࠇึ
SUMMARY OF FINANCIAL AND OPERATING RESULTS

1. Financial Summary

(1) Principal Financial Data (prepared in accordance with 
China Accounting Standards for Business Enterprises 
(“CASBE”) (audited) (Renminbi (“RMB”))

1. ৌਕࠅ

(1) �ܲʕΆุึࠇۆ�ᇜႡ˴ࠅ

ৌਕᅰኽձৌਕܸᅺ�ᄲࠇ��ɛ

͏࿆ʩ�

ධͦ Item

2018ϋ

2018
RMB

2017ϋ

2017
RMB

͉ϋˢɪϋᄣಯ

Change as
compared to

that of last year

2016ϋ

2016
RMB

2015ϋ

2015
RMB

2014ϋ

2014
RMB        

ᐄุϗɝ Total operating income 5,207,868,838.88 4,515,716,784.19 15.33% 4,014,963,065.74 3,597,033,209.79 3,589,749,770.93
лᆗᐼᕘ Total profits 325,075,858.17 268,173,876.00 21.22% 159,968,492.21 117,729,615.03 91,485,154.18
൬͜ה Income tax expense 50,791,868.25 46,925,124.11 8.24% 26,921,218.34 23,720,864.46 23,150,467.44
ଋлᆗ Net profits 274,283,989.92 221,248,751.89 23.97% 133,047,273.87 94,008,750.57 68,334,686.74
ˇᅰٰ؇ฦू Minority interest income 23,450,564.77 11,656,844.66 101.17% 10,775,724.19 10,946,493.40 17,609,375.69
ᓥ᙮ɪ̹ʮٰ̡؇ٙ 

ଋлᆗ

Net profit attributable to 
shareholders of parent 
company 250,833,425.15 209,591,907.23 19.68% 122,271,549.68 83,062,257.17 50,725,311.05

ᓥ᙮ɪ̹ʮٰ̡؇ٙ 
ϔৰڢ੬ฦूٙ 
ଋлᆗ

Net profit attributable to 
shareholders of parent 
company after deduction 
of non-recurring profit 
and loss 232,945,689.24 168,348,978.97 38.37% 100,986,664.19 40,944,834.40 8,778,507.42

ᐄݺਗପ͛ٙତږ 
ඎଋᕘݴ

Net cash flow from 
operating activities 344,609,119.10 389,971,809.35 (11.63%) 439,348,332.79 348,636,176.12 346,342,064.00

ਿ͉ӊٰϗ �ूʩŊٰ� Basic earnings per share 0.40 0.35 14.29% 0.21 0.14 0.08
ᙑӊٰϗ �ूʩŊٰ� Diluted earnings per share 0.40 0.35 14.29% 0.21 0.14 0.08
̋ᛆ̻ѩଋ༟ପϗूଟ Return on net assets %

9.77% 9.70%

ɪʺ0.07ࡈϵʱᓃ

Increased by 0.07 
percentage points 6.31% 4.44% 2.81%        

ධͦ Item

2018ϋ͋

As at 31 December 
2018

2017ϋ͋

As at 31 December 
2017

͉ϋ͋

ˢɪϋ͋ᄣಯ

Change as
compared to

that of last year

2016ϋ͋

As at 31 December 
2016

2015ϋ͋

As at 31 December 
2015

2014ϋ͋

As at 31 December 
2014        

ᐼ༟ପ Total assets 5,916,156,319.63 5,273,647,124.63 12.18% 4,722,785,963.84 4,492,122,436.63 4,245,149,713.77
ᐼࠋව Total liabilities 3,119,603,287.55 2,694,193,743.82 15.79% 2,643,478,538.19 2,508,040,118.23 2,333,280,726.09
ˇᅰٰ؇ᛆू Minority shareholder’s equity 109,304,714.07 99,429,604.22 9.93% 90,887,601.32 99,825,757.46 91,178,815.24
ᓥ᙮ɪ̹ʮٰ̡؇ٙ 

ଋ༟ପ

Total of equity assigned 
to the shareholders of 
parent company 2,687,248,318.01 2,480,023,776.59 8.36% 1,988,419,824.33 1,884,256,560.94 1,820,690,172.44        
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會計數據和業務數據摘要（續）
Summary of Financial and Operating Results (continued)

1. Financial Summary (Continued)

(1) Principal Financial Data (prepared in accordance with 
China Accounting Standards for Business Enterprises 
(“CASBE”) (audited) (Renminbi (“RMB”)) (Continued)

Notes:

1. Since changes in the accounting policies of the Company have no 
impact on the above indicators, no comparative figures before and after 
the adjustment are presented.

2. In this year, the Company implemented a capital reserve fund to allot 3 
shares for every 10 shares held by all shareholders, and re-presented 
the basic earnings per share and diluted earnings per share for the 
previous year.

3. The company’s share capital has not changed from the end of report 
period to the disclosure day.

(2) Principal Financial Data of 2018 (prepared in accordance 
with quarter) (RMB)

Note:  There is no significant variance between the above financial data 
or its amount and the relevant disclosures in the quarterly reports 
and interim report.

1. ৌਕࠅ�ᚃ�

(1) �ܲʕΆุึࠇۆ�ᇜႡ˴ࠅ

ৌਕᅰኽձৌਕܸᅺ�ᄲࠇ��ɛ

͏࿆ʩ��ᚃ�

ൗj

1. ʮ̡ึ݁ࠇഄᜊһܝ࿁ɪܸࠑᅺ

Ԩȭᅂᚤd݂͊ΐሜܝۃ࿁

ᅰኽf

2. ͉ϋ͉ܓʮ̡ྼ݄˸༟͉ʮጐږ

ΣΌٰ؇ӊ10ٰᔷᄣ3ٰd࿁

ਿ͉ӊٰϗूձᙑӊܓϋۃ˸

ٰϗूආБࠠอΐజf

3. జѓಂ͋Їజѓמᚣ˚͉ʮٰ̡

͉͊೯͛ᜊʷf

(2) 2018ϋܓʱ֙ࠅ˴ܓৌਕܸᅺ�ɛ

͏࿆ʩ�

ୋɓ֙ܓ ୋɚ֙ܓ ୋɧ֙ܓ ୋ̬֙ܓ

ධͦ Item
The first
quarter

The second
quarter

The third
quarter

The fourth
quarter      

ᐄุϗɝ Operating income 1,417,348,459.35 1,270,331,680.88 1,272,009,512.28 1,248,179,186.37
ᓥ᙮ɪ̹ʮٰ̡؇ٙ

ଋлᆗ

Net profit attributable 
to shareholders of 
parent company 67,593,570.18 55,770,245.16 69,967,386.26 57,502,223.55

ᓥ᙮ɪ̹ʮٰ̡؇ٙ

ϔৰڢ੬ฦूٙ 
ଋлᆗ

Net profit attributable 
to shareholders of 
parent company 
after deduction 
of non-recurring 
profit and loss 65,231,667.77 54,968,862.76 55,567,578.40 57,177,580.31

ᐄݺਗପ͛ٙତږ 
ඎଋᕘݴ

Net cash flow from 
operating activities (4,063,722.33) 140,394,963.21 6,506,161.18 201,771,717.04      

ൗj ɪࠑৌਕܸᅺאՉ̋ᐼᅰၾʮ̡

ʊמᚣ֙ܓజѓe̒ϋܓజѓ

ᗫৌਕܸᅺʔπίࠠɽࢨମf
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��ᚃࠅᅰኽձุਕᅰኽࠇึ
Summary of Financial and Operating Results (continued)

2. Extraordinary Items After Income Tax in 
Accordance with CASBE (RMB):

2. ܲ�ʕΆุึࠇۆ�ᇜႡ

ฦूٙϔৰධͦʿ੬ڢٙ

�νɨ�ɛ͏࿆ܝה�ᕘږ

ʩ�j

ධͦ 2018ϋږᕘ 2017ϋږᕘ 2016ϋږᕘ Ⴍ

Item
Amount for 

2018
Amount for

2017
Amount for

2016 Explanation     

ਗ༟ପஈໄฦݴڢ �ूܼ̍ʊࠇ༟ପಯ࠽௪

ٙәቖʱ�

�534,277.39� 30,398,503.77 2,090,309.51 ஈໄո֛༟ପʿ 
ೌҖ༟ପฦू

Profit or loss from disposal of non-current assets 
(including written-off of provisions for assets 
impairment)

Disposal of fixed assets 
and intangible asset

ɝಂฦूִٙ݁п�ၾΆุุਕʲࠇ

ᗫdܲ୕ɓᅺ֛ᕘ֛אඎԮաٙ݁

ִпৰ̮�

21,995,213.23 19,111,569.75 19,010,196.17 ϗՑʿᛅቖٙ 
 ɝಂฦूٙࠇ
ִ݁п

Government subsidies recognised in current 
profit and loss, (excluding government grants 
which are closely related to the Company’s 
business and conform with the amount and 
quantities at a national standard)

Received and 
amortized as 
government 
subsidies recognized 
into the current 
period

ৰΝʮ̡͍੬ᐄุਕᗫٙϞࣖࢁಂุ࠽ڭ

ਕ̮dܵϞʹږፄ༟ପeʹږፄࠋ

වପ͛ٙʮʪᄆ࠽ᜊਗฦूd˸ʿஈໄʹ

ږවձ̙Զ̈ਯࠋፄږʹፄ༟ପeږ

ፄ༟ପ՟ٙҳ༟ϗू

ʔቇ͜ 6,026,908.54 7,852,686.97 ̙Զ̈ਯ 
 ፄ༟ପږ
ʱߎϗूഃ

Except for the normal operations associated 
with Company’s effective hedging business, 
gain or loss held- for-trading financial assets, 
held-for-trading financial liabilities, as well as 
incomes gains from the disposal of held-for-
trading financial assets and financial liabilities 
and financial assets available for sale

NIL Dividends of held-for 
sale financial assets 
and gains from 
disposal of held-for 
sale financial assets

ৰΝʮ̡͍੬ᐄุਕᗫٙϞࣖࢁಂุ࠽ڭ

ਕ̮dܵϞʹږፄ༟ପeږ͛ࠃፄ༟

ପeʹږፄࠋවeږ͛ࠃፄࠋවପ͛ٙ

ʮʪᄆ࠽ᜊਗฦूd˸ʿஈໄʹږፄ༟

ପeږ͛ࠃፄ༟ପeʹږፄࠋවe͛ࠃ

වձՉ˼වᛆҳ༟՟ٙҳ༟ϗूࠋፄږ

7,120,624.26 ʔቇ͜ ʔቇ͜ Չ˼ᛆूʈՈҳ༟ʱߎ

ϗूഃ

In addition to the effective hedging related 
to normal businesses, losses and profits 
from changes in fair value for held-for-trade 
financial assets, derivative financial assets 
and tradable financial liabilities and derivative 
financial liabilities, as well as investment gains 
from disposal of tradable financial assets, 
derivative financial assets, trading financial 
liabilities and derivative financial liabilities and 
other credit right investment

NIL NIL Investment bonus and 
revenue from other 
equity interests 
instruments
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會計數據和業務數據摘要（續）
Summary of Financial and Operating Results (continued)

Note:  During the reporting period, the Company did not list the above items as 
ordinary items as defined or listed in “Company information disclosure of 
securities for public issuance explanatory announcement No. 1 – non- 
recurring profit and loss”.

3. Items by Fair Value (Prepared in Accordance 
with CASBE) (RMB)

ධͦ 2018ϋږᕘ 2017ϋږᕘ 2016ϋږᕘ Ⴍ

Item
Amount for 

2018
Amount for

2017
Amount for

2016 Explanation     

ఊዹආБಯ࠽༊ٙᏐϗಛධಯ࠽௪ᔷΫ ʔቇ͜ 58,420.75 1,591,871.25 ಯ࠽௪ᔷΫ

Reversal of the provision for receivables that 
had been subject to individual impairment 
assessment

NIL The returns of 
depreciation 
reserves

ৰɪࠑධʘ̮ٙՉ˼ᐄุ̮ϗɝձ˕̈ (8,602,611.01) (4,461,495.02) (8,298,526.57)
Non-operating income and expenditure other 

than the above items

ಯjהᅂᚤᕘ 2,079,659.01 8,131,395.38 2,045,709.49
Less: Income tax effect

ˇᅰٰ؇ᛆूᅂᚤᕘ�ܝ� 11,554.17 1,759,584.15 (1,084,057.65)
Minority interests (after tax)    

Υࠇ 17,887,735.91 41,242,928.26 21,284,885.49
Total

        

ൗj  ʮ̡జѓಂʔπίਗ਼࣬ኽ�ʮක೯Бᗇ

Վٙʮ̡מࢹڦᚣ༆ᙑʮѓୋ1Ñ

ฦू�֛੬ڢ ່eΐᑘٙڢ੬

ฦूධͦމ֛ޢ੬ฦूٙධͦٙઋ

Җf

3. મ͜ʮʪᄆࠇ࠽ඎٙධ �ͦܲ

�ʕΆุึࠇۆ�ᇜႡ��ɛ

͏࿆ʩ�

ಂږڋᕘ

͉ಂʮʪᄆ࠽

ᜊਗฦू

ࠇɝᛆूٙଢ଼ࠇ

ʮʪᄆ࠽ᜊਗ

͉ಂࠇٙ

ಯ࠽ ಂ͋ږᕘ

ධͦ Item
Amount as at

1 January 2018
Change of

fair value
Total change of

fair value
Provision

impairment
Amount as at 31
December 2018       

ፄ༟ପjږ Financial assets:

Չ˼ᛆूʈՈҳ༟ Other equity instruments Investment 258,141,232.00 – 143,236,772.50 – 189,739,168.00

ࠇፄ༟ପʃږ Total of financial assets 258,141,232.00 – 143,236,772.50 – 189,739,168.00     

Υࠇ Total 258,141,232.00 – 143,236,772.50 – 189,739,168.00
            

2. ܲ�ʕΆุึࠇۆ�ᇜႡ

ฦूٙϔৰධͦʿ੬ڢٙ

�νɨ�ɛ͏࿆ܝה�ᕘږ

ʩ�j�ᚃ�

2. Extraordinary Items After Income Tax in 
Accordance with CASBE (RMB): (Continued)
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ٰ͉ᜊਗʿٰ؇ઋر
CHANGES IN SHARE CAPITAL STRUCTURE AND INFORMATION ON SHAREHOLDERS

1. Changes in Share Capital Structure

2. Change in Shares with Selling Restrictions

In October 2017, the Company issued 21,040,591 A shares through 
non-public offering, of which Juneng Capital Management Co.,Ltd. 
subscribed 17,930,905 shares through Shandong Ju Ying Industrial 
Fund Partnership (Limited Partnership)* (ʆ؇ၳᙊପุਿږΥྫ

Άุ(ϞࠢΥྫ) (“Juying Fund”) and the phase 1 Employee Stock 
Ownership Scheme of Shandong Xinhua Pharmaceutical Company 
Limited (“Employee Stock Ownership Plan”) subscribed 3,109,686 
shares. After implementing capital reserve conversion plan (issuance 
of 3 new shares for every 10 existing shares) in 2018, Juying Fund 
held 23,310,176 shares and Employee Stock Ownership Plan held 
4,042,592 shares. All of those shares will be released from selling 
restrictions on 13 October 2020.

1. ٰ΅ᜊਗઋڌر

ᅰඎఊЗjٰ

Count unit: share

2018ϋ12˜31˚ 2017ϋ12˜31˚

31 December 2018 31 December 2017
ٰ΅ᗳй Class of shares ٰ΅ᅰඎ Цᐼٰ͉ˢԷ ٰ΅ᅰඎ Цᐼٰ͉ˢԷ

Number of
shares 
(share)

% of the total 
share capital

(%)

Number of
shares
(share)

% of the total 
share capital

(%)      

ɓ. Ϟࠢਯૢٙ 
ࠇஷٰΥݴ 

1. To tal number of 
conditional tradable 
shares 27,364,370 4.400 21,049,516 4.400

ٰܵ State-owned shares – – – –
ྤʫجɛٰܵ Domestic legal person 

shares 27,352,768 4.398 21,040,591 4.398
AٰϞࠢਯૢ৷၍

ٰ

Conditional tradable 
senior management  
A shares 11,602 0.002 8,925 0.002

Չ˼ Others – – – –

ɚ. ೌ ࠢ ਯૢٙ 
ࠇஷٰΥݴ

2. To tal number of 
unconditional tradable 
shares 594,495,077 95.600 457,303,905 95.600

ɛ͏࿆౷ஷٰ 
�Aٰ�

Renminbi-denominated 
ordinary shares (A 
shares) 399,495,077 64.242 307,303,905 64.242

ྤ̮ɪ̹̮༟ٰ 
�Hٰ�

Non-RMB-denominated 
foreign listed shares (H 
shares) 195,000,000 31.358 150,000,000 31.358

ɧ. ٰ΅ᐼᅰ 3. Total number of shares 621,859,447 100.00 478,353,421 100.00
          

2. ࠢਯٰ΅ᜊਗઋر

2 0 1 7 ϋ 1 0 ˜ d ͉ ʮ ̡ ڢ ʮ ක ೯ Б

21,040,591ٰAٰdՉʕ̶ঐ༟͉၍

ଣϞࠢʮ̡Ñʆ؇ၳᙊପุਿږΥྫ

Ά �ุϞࠢΥྫ���ၳᙊਿږ��Ⴉᒅٰ

΅17,930,905ٰdʆ؇อശႡᖹٰ΅

Ϟࠢʮ̡Ñୋɓಂࡰʈٰܵࡰ��ࠇʈ

ྌ��ྌႩᒅٰ΅3,109,686ٰdࠇٰܵ

2018ϋʮ̡ྼ݄༟͉ʮጐږᔷᄣ˙ࣩ

�ӊ10ٰᔷᄣٰ͉3ٰܝ�dၳᙊਿܵږ

ٰ23,310,176ٰdࡰʈٰܵࠇྌٰܵ

4,042,592ٰf༈ഃٰ΅ਗ਼2020ϋ10
˜13˚Ό༆ຫf
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股本變動及股東情況（續）
Changes in Share Capital Structure and Information on Shareholders (continued)

3. Shareholders Information

(1) As at 31 December 2018, the Company had on record a total 
of 31,019 shareholders, including 44 holders of H Shares 
and 30,975 holders of A Shares. As at 28 February 2019, the 
Company had a record a total of 30,943 shareholders, including 
44 holders of H Shares and 30,899 holders of A Shares.

(2) As at 31 December 2018, the top ten shareholders of the 
Company were as follows:

3. ٰ؇ઋرʧୗ

2018ϋ12˜31˚d͉ʮٰ̡ (1)

؇ᐼᅰ31,019މ˒dܼ̍Hٰٰ

؇44˒dAٰٰ؇30,975˒f

2019ϋ2˜28˚͉ʮٰ̡؇ᐼᅰ

30,943˒dܼ̍Hٰٰ؇44˒dA
ٰٰ؇30,899˒f

2018ϋ12˜31˚ܵϞ͉ʮٰ̡ (2)

νɨjرɤΤٰ؇ઋۃ΅

ఊЗjٰ

Count unit: share

ٰ؇Τ၈ ሯ؇ٰ ٰܵˢԷ%
జѓಂ

ٰ͋ܵᅰඎ

జѓಂʫٰ΅

ᄣಯᜊਗઋر

ܵϞ

Ϟࠢਯૢ

ٰٙ΅ᅰඎ

ܵϞ

ೌࠢਯૢٙ

ٰ΅ᅰඎ

Name of shareholders
Nature of
shareholders

% of the total
share capital

Number of
shares held

Change over 
the reporting 

period �share�

Number of
conditional

tradable 
shares held

Number of
unconditional

tradable 
shares held       

ʆ؇อശᔼᖹණྠϞࠢபʮ̡

Shandong Xinhua Pharmaceutical Group 
Company Limited (“SXPGC”)



State-owned  
shares

32.94 204,864,092 47,276,329 0 204,864,092

ಥʕ̯ഐၑ�˾ଣɛ�Ϟࠢʮ̡࠰

HKSCC (Nominees) Limited
Hٰ

Listed H shares
31.13 193,594,877 44,649,279 0 193,594,877

̶ঐ༟͉၍ଣϞࠢʮ̡Ñʆ؇ၳᙊପุਿږΥྫΆ �ุϞࠢΥྫ�

Ju Neng Capital Management Company Limited – Shandong Ju  
Ying Industrial Fund Partnership (Limited Partnership)*)

ਿږ

Fund
3.75 23,310,176 5,379,271 231,310,176 0

රԽޛ

�HUANG PEILING)
ྤʫІ್ɛ

Natural persons in 
the territory

0.74 4,616,906 4,616,906 0 4,616,906

Όٟڭਿږɓཧɖଡ଼Υ

National Social Security Fund 107 Portfolio*
ਿږ

Fund
0.69 4,302,177 992,810 0 4,302,177

ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡Ñୋɓಂࡰʈٰܵࠇྌ

Shandong Xinhua Pharmaceutical Company Limited  
– Phase I of Employee Stock Ownership Scheme*

ྌࠇٰܵ

Stock Ownership 
Scheme 

0.65 4,042,592 932,906 4,042,592 0

ʕܔணვБٰ΅Ϟࠢʮ̡ÑᘄശᔼᐕڭٰୃۨᗇՎҳ༟ਿږ

China Construction Bank Co., LTD. – Peng Hua Healthcare Equity 
Securities Investment Fund*

ਿږ

Fund
0.50 3,092,750 3,092,750 0 3,092,750

ᐦሬ؍

LIN SUIXIAN
ྤʫІ್ɛ

Natural persons in 
the territory

0.39 2,442,444 2,254,650 0 2,442,444

آ

YU YONG
ྤʫІ್ɛ

Natural persons in 
the territory

0.38 2,367,560 2,367,560 0 2,367,560

ʕऎٰৄڦ΅Ϟࠢʮ̡ÑʕऎÑऌϪʘ353ණΥ༟ৄڦږ

Zhonghai Trust Co., Ltd. – Zhonghai-Pujiang Star No. 353 Collective 
Fund Trust*

ྌࠇৄڦ

Trust Fund
0.33 2,030,000 2,030,000 0 2,030,000

       

* for identification purpose only
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ٰ͉ᜊਗʿٰ؇ઋر�ᚃ�
Changes in Share Capital Structure and Information on Shareholders (continued)

3. Shareholders Information (Continued)

(2) As at 31 December 2018, the top ten shareholders of the 
Company were as follows: (Continued)

the ten largest shareholders of the unconditional tradable 
shares of the Company were as follows:

3. ٰ؇ઋرʧୗ�ᚃ�

2018ϋ12˜31˚ܵϞ͉ʮٰ̡ (2)

�νɨj�ᚃرɤΤٰ؇ઋۃ΅

ر10Τೌࠢਯૢٰ؇ٰܵઋۃ

ఊЗjٰ

Count unit: share

ٰ؇Τ၈

జѓಂ͋ܵϞ

ೌࠢਯૢٰ΅ᅰඎ ٰ΅၇ᗳ ᅰඎ

Name of shareholders

Number of
unconditional 

tradable shares
held at the end of 

the reporting period Class of shares Number    

ʆ؇อശᔼᖹණྠϞࠢபʮ̡ 204,864,092 ɛ͏࿆౷ஷٰ 204,864,092
SXPGC RMB ordinary 

shares
ಥʕ̯ഐၑ�˾ଣɛ�Ϟࠢʮ̡࠰ 193,594,877 ྤ̮ɪ̹̮༟ٰ 193,594,877
HKSCC (Nominees) Limited Overseas listed 

foreign shares
රԽޛ 4,616,906 ɛ͏࿆౷ஷٰ 4,616,906
HUANG PEILING RMB ordinary 

shares
Όٟڭਿږɓཧɖଡ଼Υ 4,302,177 ɛ͏࿆౷ஷٰ 4,302,177
National Social Security Fund 107 Portfolio* RMB ordinary 

shares
ʕܔணვБٰ΅Ϟࠢʮ̡Ñᘄശᔼᐕڭٰୃۨ

ᗇՎҳ༟ਿږ

3,092,750 ɛ͏࿆౷ஷٰ

RMB ordinary 
shares

3,092,750

China Construction Bank Co., LTD. – Peng Hua 
Healthcare Equity Securities Investment Fund

ᐦሬ؍ 2,442,444 ɛ͏࿆౷ஷٰ 2,442,444
LIN SUIXIAN RMB ordinary 

shares
آ 2,367,560 ɛ͏࿆౷ஷٰ 2,367,560
YU YONG RMB ordinary 

shares
ʕऎٰৄڦ΅Ϟࠢʮ̡ÑʕऎÑऌϪʘ353ණ

Υ༟ৄڦږ

2,030,000 ɛ͏࿆౷ஷٰ

RMB ordinary 
shares

2,030,000

Zhonghai Trust Co., Ltd. – Zhonghai-Pujiang Star 
No. 353 Collective Fund Trust

௷ݰ 1,519,360 ɛ͏࿆౷ஷٰ 1,519,360
CHEN SHENGQUAN RMB ordinary 

shares
ጳุვБٰ΅Ϟࠢʮ̡Ñʕඉࣨːᘩنɢᜳৣݺໄ

૿ΥۨᗇՎҳ༟ਿږ

1,377,850 ɛ͏࿆౷ஷٰ

RMB ordinary 
shares

1,377,850

China Industrial Bank Co. Ltd. – China Post Core 
Competence Flexible Allocation Mixed Fund    

* for identification purpose only
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股本變動及股東情況（續）
Changes in Share Capital Structure and Information on Shareholders (continued)

3. Shareholders Information (Continued)

(2) As at 31 December 2018, the top ten shareholders of the 
Company were as follows: (Continued)

Notes:

1. Description of the relationships between the abovementioned 
shareholders or persons acting in concert:

The D i rectors a re not aware as to whether there i s  any 
association relationship amongst the ten largest shareholders 
of the Company, nor i f any of them are persons act ing in 
concert as defined in the Measures for the Administration of 
the Takeover of Listed Companies”(�ɪ̹ʮ̡ϗᒅ၍ଣ፬ج�) 
(“Administration Measures for Takeover”) issued by the CSRC. 
In addition, the Directors do not know whether there is any 
association relationship amongst the shareholders of H Shares of 
the Company or if any of them are persons acting in concert as 
defined in the Administration Measures for Takeover.

The Directors are not aware as to whether there is any association 
relat ionship amongst the abovementioned shareholders of 
unconditional tradable shares of the Company, or any association 
relat ionship between the abovementioned shareholders of 
unconditional tradable shares and the ten largest shareholders of 
the Company, or if any of them are persons acting in concert as 
defined in the Administration Measures for Takeover.

2. Save as disclosed, as far as the Company is aware the only 
domestic shareholder directly holding more than 5% or above of 
the total issued shares of the Company is SXPGC.

3. ٰ؇ઋرʧୗ�ᚃ�

2018ϋ12˜31˚ܵϞ͉ʮٰ̡ (2)

�νɨj�ᚃرɤΤٰ؇ઋۃ΅

ൗjڝ

1. ɪٰࠑ؇ᗫᑌᗫאڷɓߧБਗٙ

Ⴍj

͉ʮ̡ԫ͊ٝɪࠑɤɽٰ؇ʘ

ග݊щπίᗫᑌᗫאڷʕᗇՎ

္ຖ၍ଣ։ึࡰб �ٙɪ̹ʮ

̡ϗᒅ၍ଣ፬ج�֛ٙɓߧБ

ਗɛdɰ̮͊ٝ༟ٰ؇ʘග݊щ

πίᗫᑌᗫאڷ�ɪ̹ʮ̡ϗᒅ

၍ଣ፬ج�֛ٙɓߧБਗɛf

͉ʮ̡ԫ͊ٝɪࠢೌࠑਯૢ

ٰ؇ʘගeɪࠢೌࠑਯૢٰ؇

ၾɤɽٰ؇ʘග݊щπίᗫᑌᗫ

eɰʔٝ݊щπί�ɪ̹ʮ̡ڷ

ϗᒅ၍ଣ፬ج�֛ٙɓߧБਗ

ɛf

2. ৰʊɪמࠑᚣdኽ͉ʮ̡ٝה

ٜટܵϞ͉ʮٰ̡΅5%א˸ɪ

ٙྤʫٰ؇މʆ؇อശᔼᖹණྠ

Ϟࠢபʮ̡f
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ٰ͉ᜊਗʿٰ؇ઋر�ᚃ�
Changes in Share Capital Structure and Information on Shareholders (continued)

3. Shareholders Information (Continued)

(3) Information about the controlling shareholders

SXPGC, being the controlling shareholder of the Company, 
was established as a wholly state-owned company on 15 June 
1995. The registered capital of SXPGC is RMB298,504,700 
and its legal representative is Mr. Zhang Daiming. Social 
Unified Credit Code of SXPGC is 913703001641324721. The 
scope of business of SXPGC includes engineering design, real 
estate development and catering; packaging and design, and 
manufacturing of chemical engineering equipment and meters; 
production and sale of chemical products (except for hazardous 
chemicals) and import and export business (within the scope 
approved in the qualifications certificate).

HHGC, a wholly state-owned company, the controll ing 
shareholder of SXPGC, was established on 28 January 2005. 
The registered capital of HHGC is RMB3 billion and its legal 
representative is Mr. Cheng Guanghui. Social Unified Credit 
Code of HHGC is 913700007710397120. The scope of 
business of HHGC is self-funding investment in chemical, 
pharmaceutical and environmental protection industries 
(business); management operations and consultancy. As at 31 
December 2018, HHGC via its subsidiaries SXPGC and Well 
Bring held 204,864,092 A Shares and 17,791,800 H Shares 
respectively (approximately 32.94% and 2.86% of the issued 
share capital of the Company, respectively).

3. ٰ؇ઋرʧୗ�ᚃ�

(3) છٰٰ؇ઋر

͉ʮ̡છٰٰ؇މʆ؇อശᔼᖹ

ණྠϞࠢபʮ �̡�อശණྠ��d

อശණྠϓͭ1995ϋ6˜15
˚d᙮ϞΌ༟ʮ̡dൗ̅༟͉

ɛجɛ͏࿆29,850.47ຬʩdމ

˾͜ڦთdٟึ୕ɓ˾ੵމڌ˾

ᇁj913703001641324721dՉ

ᐄᇍఖމjҳ༟ܔጘʈண

ήପක೯eභi̍ༀༀגeࠇ

⤶eʷʈዚண௪eᄃኜeᄃ፶

ٙႡிeቖਯiʷʈପ �ۜৰʷኪ

Κᎈۜ�ቖਯiᐄආ̈ɹุਕ

�༟ሯᗇᇍఖʫᐄ�f

อ ശ ණ ྠ ٙ છ ٰ ٰ ؇ މ ശ ኁ છ

ٰdϓͭ2005ϋ1˜28˚d

ൗ ̅ ༟ ͉ ɛ ͏ ࿆ 3 0 ᄂ ʩ d ᙮

 Ϟ Ό ༟ ʮ ̡ d ج ɛ ˾ ڌ މ 

ᄿ ሾ d ٟ ึ ୕ ɓ ڦ ͜ ˾ ᇁ j

913700007710397120dᐄ

ᇍఖމj˸ІϞ༟ږ࿁ʷʈeᔼ

ᖹձᐑڭБ �ุପุ�ҳ༟i၍ଣ

༶ᐄeፔ༔f2018ϋ12˜31
˚dശኁછٰஷཀՉڝ᙮ʮ̡ʆ

؇อശණྠϞࠢʮ̡ʿၪⅳʱй

ܵϞ͉ʮ̡204,864,092ٰAٰʿ

17,791,800ٰH �ٰʱйߒЦ͉ʮ

̡ʊ೯Бٰ͉32.94%ʿ2.86%�f
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股本變動及股東情況（續）
Changes in Share Capital Structure and Information on Shareholders (continued)

3. Shareholders Information (Continued)

(3) Information about the controlling shareholders (Continued)

As at 31 December 2018:

* The shareholding figures above are long-position

3. ٰ؇ઋرʧୗ�ᚃ�

(3) છٰٰ؇ઋر�ᚃ�

2018ϋ12˜31˚j

山東省國有資產監督管理委員會

華魯控股

華魯集團有限公司

維斌

新華製藥

新華集團

61.19%

100%

32.94%

2.86%

100%

99.91%

Shandong Provincial State-owned Assets
Supervision and Administration Commission

HHGC

SXPGC

The Company

China Shangdong Group Ltd.

Well Bring

* ˸ɪٰᛆᅰοѩࡑڗމ
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ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر
DIRECTORS, SUPERVISORS, SENIOR OFFICERS AND STAFF

Brief Introduction of Directors, Supervisors and 
Senior Officers

Directors

Mr. Zhang Daiming, aged 56, is a senior economist. He graduated from 
Qingdao Science and Technology University, specialising in organic 
chemical engineering and obtained a master’s degree in economics 
from Shanghai Financial and Economic University. Mr. Zhang joined 
Shangdong Xinhua Pharmaceutical Factory in 1987 and was previously 
a workshop technician, planner of the planning and statistics department 
of the Company, the deputy manager and manager of the international 
trade department of the Company and the deputy general manager of 
the Company. Mr. Zhang is the Chairman of the Company, the chairman 
of Shandong Xinhua Pharmaceutical Group Company Limited, and 
Shandong Xinhua Pharmaceutical (Europe) B.V., the executive director of 
Shandong Xinhua Import & Export Company Limited, Zibo Xinhua- Perrigo 
Pharmaceutical Company Limited and Xinhua (Zibo) Real Estate Company 
Limited and Shandong Xinhua Pharmaceutical (USA) Inc.

Mr. Ren Fulong, aged 56, is a researcher and practising pharmacist. He 
graduated from Shandong Changwei Medicine College in 1985. From 1985 
to 1988, Mr. Ren was a resident physician. In 1991, Mr. Ren obtained his 
master of medicine from Beijing Medical University and joined Shandong 
Xinhua Pharmaceutical Factory in the same year. He previously held the 
positions of the deputy director and the director of the Company’s research 
institute, the assistant to the general manager and the deputy general 
manager of the Company, the deputy general manager of SXPGC and the 
general manager of the Company. Mr. Ren is the director of the Company, 
the director and general manager of SXPGC and the chairman of the board 
of directors of Shandong Xinhua Wanbo Chemical & Industrial Co., Ltd.

Mr. Du Deping, aged 49, is a researcher. He graduated from the Ocean 
University of PRC, specialising in chemistry and obtained a master’s degree 
and Doctor of Pharmaceutical Engineering in medicinal chemistry from 
Shandong University. He joined Shandong Xinhua Pharmaceutical Factory in 
1991. He was previously a deputy head and head of the workshop, assistant 
to the general manager of the Company and deputy general manager 
of the Company. Mr. Du is currently a director and the general manager 
of the Company, and the chairman of the board of Shandong Xinhua 
Pharmaceutical Chemical Design Company Limited, Xinhua Pharmaceutical 
(Shouguang) Company Limited and the executive director of Shandong Zibo 
XinCat Pharmaceutical Company Limited.

Mr. Xu Lie, aged 53, is a senior economist and professor level senior political 
engineer, and is a university graduate and is a master of management. He 
joined Shandong Xinhua Pharmaceutical Factory in 1986 and has been the 
deputy director and the director of the office, the deputy head of the office, 
and the manager of the human resource department. Mr. Xu is currently 
a director and the chairman of the labour union of the Company, and a 
director and the chairman of the labour union of SXPGC.

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᔊ

ʧ

ԫ

ੵ˾თ͛d56๋d৷ॴࢪdଭุڡ

ҦɽኪϞዚʷʈਖ਼ุdɪऎৌɽኪ߅ࢥ

ኪ၂ɻf1987ϋՑʆ؇อശႡᖹᅀʈЪdዝ

ԓගҦஔࡰdࠇྌ୕ࠇஈၝΥࠇྌࡰdყ

൱ਓଣeଣd͉ʮ̡ਓᐼଣfତ

͉ʮ̡ԫڗdʆ؇อശᔼᖹණྠϞࠢபʮ

̡ԫڗdʆ؇อശႡᖹආ̈ɹϞࠢபʮ̡

ੂБԫdʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡ԫ

dڗd௹อശÑϵл৷ႡᖹϞࠢʮ̡ԫڗ

อശ�௹�ໄุϞࠢʮ̡ԫڗdʆ؇อശႡ
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Directors (Continued)

Mr. Zhao Bin, aged 59, graduated from Zhongnan University of Economics 
and Law with EMBA. He joined the People’s Liberation Army in 1976, 
previously held the positions of soldier, the ex-officio of deputy company, the 
ex-officio of company, the ex-officio of deputy battalion, deputy director and 
director of the political department of Jinan Military Region and Shandong 
Province Military Region. Mr. Zhao has worked in the predecessor of the 
Group since 1998. He previously held the positions of investment manager 
and office general manager of Shandong Hualu Group Company Limited, 
deputy general manager of Shandong Hualu International Business Center 
Company Limited and general manager of the development planning 
department of Hualu Holdings Group Company Limited and the director of 
legal affairs office of Hualu Holdings Group Company Limited. Mr. Zhao is a 
director of the company. Mr. Zhao is the assistant to the general manager 
and the director of discipline inspection and supervision of HHGC. Mr. Zhao 
resigned as a director of the company on 29 January 2019.

Mr. Du Guanhua, aged 61, is a doctor, pharmacology researcher (professor) 
and tutor to PhD candidates. Mr. Du obtained a PhD in Pharmacology 
from Peking Union Medical College. Mr. Du has been the head of National 
Center for Pharmaceutical Screening since July 1999, the chairman of 
Chinese Pharmacological Society since November 2007. Mr. Du has been 
appointed as an independent non-executive director of the Company 
since March 2015. Mr. Du is currently an independent non-executive 
director of the Company, and an independent director of Shandong Luoxin 
Pharmacy Stock Co., Ltd, and an independent director of Hebei Changshan 
Biochemical Pharmaceutical Co., Ltd.

Mr. Chan Chung Kik, Lewis, aged 45, was appointed as an independent 
non-executive director of the Company on 30 May 2014. He holds a 
bachelor degree in accounting from the University of Canberra, Australia, 
and is a fellow member of the Hong Kong Institute of Certified Public 
Accountants and a member of the CPA Australia. He has extensive 
experience in accounting, finance and corporate governance. Mr. Chan is 
currently the chief financial officer of Denox Environmental & Technology 
Holdings Limited (stock code: 01452), and an independent non-executive 
director of HongGuang Lighting Holdings Company Limited (stock code: 
08343), Founder Holdings Limited (stock code: 00418), Peking University 
Resources (Holdings) Company Limited (stock code: 00618), and Wing Chi 
Holdings Limited (stock code: 06080). Mr. Chan served as an independent 
non-executive director of Kwan On Holding Limited (stock code: 01559). On 
29 June 2018, he resigned as an independent non-executive director of the 
company.
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ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر�ᚃ�
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Directors (Continued)

LO Wah Wai (ጅശ۾), aged 55, graduated with a bachelor’s degree in 
business administration from The Chinese University of Hong Kong in 1986 
and a master’s degree in management science from New Jersey Institute 
of Technology in the United States in 1992. Mr. Lo is a practicing member 
of the Hong Kong Institute of Certified Public Accountants and is a member 
of the American Institute of Certified Public Accountants. Mr. Lo has more 
than 20 years’ service experience in auditing and business consulting 
services, in which he had more than seven years’ experience in auditing 
and business consulting services in an international accounting firm (Deloitte 
Touche Tohmatsu), of which two years were spent in the United States of 
America. Save from serving as an incumbent director of BMI Consultants 
Limited, Mr. Lo is also an independent non-executive director of Chongqing 
Machinery & Electric Co., Ltd. (stock code: 2722) and Tenfu (Cayman) 
Holdings Company Limited (stock code: 6868), of which both are listed on 
the main board of The Stock Exchange of Hong Kong Limited.He has been 
appointed as an independent non-executive director of the Company 29 
June 2018.

Mr. Li Wenming, aged 44, graduated from Faculty of Management of 
the Dalian University of Technology and obtained a Master of Business 
Administration. Mr. Li previously held the positions of officer of Henan 
Pingdingshan Zhanhe Health Bureau, market researcher of Beijing 
CHNMED Consulting Co., Ltd., manager of the pharmaceutical department 
of Beijing Peking University Founder Group. He is currently a partner of 
HeJun Consulting co., LTD, and a deputy secretary general of China 
Association of Pharmaceutical Commerce, an non-executive director of 
Beijing AKEC Medical Co., Ltd., and a director of Beijing Tianheng Hospital 
Management Co., Ltd. He is a director of YunNan JianZhiJia health multiple 
shop Co., Ltd., and GuangDong HuiQun Traditional Chinese Medicine 
decoction pieces Co., Ltd. He is an independent non-executive director of 
the Company. He has been appointed as an independent non-executive 
director of the Company since March 2015.
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Supervisors

Mr. Li Tianzhong, aged 56, is a senior engineer. He graduated from the 
Shandong Institute of Technology, specialising in industry automation. He 
joined Shandong Xinhua Pharmaceutical Factory in 1983. Mr. Li has been 
the engineer and director of the electric motor workshop, manager of the 
trade department, supply and marketing department and drug department 
of the Company, director of the Company, assistant to the general manager, 
director and deputy general manager of Xinhua Lukang Pharmaceutical 
Group Corporation, director and deputy general manager of Shandong 
Xinhua Pharmaceutical Group Company Limited. Mr. Li is currently the 
chairman of the supervisory committee of the Company and a deputy 
general manager of SXPGC.

Mr. Tao Zhichao, aged 49, graduated from East China University of Politics 
and Laws and obtained a bachelor’s degree in law. Mr. Tao was also 
conferred a master’s degree in law from Shandong University. Mr. Tao 
is a partner of Shandong Zhigong Associates, and was appointed as an 
independent supervisor of the Company since June 2002.

Mr. Xiao Fangyu aged 49, graduated from the Department of Mathematics 
of Shandong University in 1992, asset appraiser and CREV. He has been 
section member and superintendent in bureau of finance in Zichuan District 
Zibo, and a senior manager of Shandong Zhenglu accounting firm, and 
department manager of Shandong North asset appraisal firms. Mr. Xiao is a 
deputy director of Zhongxingcai Guanghua accounting firm, and a general 
manager of Tianjian Xingye Asset appraisal Co., Ltd. He has served as an 
independent supervisor of the Company since February 2016.

Ms. Hu Yanhua, aged 44, is a senior political engineer, graduated from 
Shandong University. She has also received a postgraduate education. She 
joined the Company in 1996. Ms. Hu was the deputy secretary of the Youth 
League Committee of Xinhua Lukang Pharmaceutical Group Corporation., 
and secretary of the Youth League Committee of SXPGC, and a office 
director of labor union. She is a employee supervisor of the Company, and 
the secretary of the political affairs department, and the secretary of the 
Youth League Committee.

Mr. Wang Jian Ping, aged 51, graduated from the School of Pharmaceutical 
Engineering of Shenyang Pharmaceutical University and is a senior engineer. 
He joined the Company in July 1989 and has held positions in the Company 
such as a factory technician, the project leader of the research department, 
head of the fourth synthesis laboratory. He is the Employee Representative 
Supervisor, and the head of the chemical and pharmaceutical research 
centre of the Company’s research department, as well as the employee 
representative of the factory management committee.
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ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر�ᚃ�
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Senior Officers

Mr. Wang Xiaolong, aged 54, is a senior engineer. He graduated from 
Shandong University of Technology, specialising in automation. Mr. Wang 
joined Shandong Xinhua Pharmaceutical Factory, the predecessor of the 
Group in 1988 and previously held the positions of deputy director and 
director of the electricity workshop, the director of the machinery sub- 
factory, the deputy general manger of the Company and the deputy general 
manager of SXPGC. Mr. Wang is currently a deputy general manager of 
the Company, and the chairman of Shandong Xinhua Electromechanical 
Engineering Co. Ltd.

Mr. Dou Xuejie, aged 59, is a researcher. He graduated from Shandong 
Medicine College, specialising in pharmacy and obtained a master’s degree 
in medicinal chemistry from Shandong University. He joined Shandong 
Xinhua Pharmaceutical Factory, the predecessor of the Group in 1982. 
He was previously deputy director and the director of the quality control 
department, the deputy chief engineer and quality director of the Company. 
Mr. Dou is currently deputy general manager of the Company.

Mr. Du Deqing, aged 54, is a researcher. He graduated from Qingdao 
Science and Technology University, specialising in organic chemical 
engineering and obtained a master’s degree in business administration 
from Wuhan University of Technology and obtained a master’s degree in 
chemical engineering from Qingdao Science and Technology University. 
He joined the Shandong Xinhua Pharmaceutical Factory in 1986. He was 
Workshop Assistant Engineer, Dispatch Room Assistant Engineer and 
previously deputy director and director of the dispatch department, the 
director of the purchasing department and assistant to the general manager 
of the Company. Mr. Du is currently deputy general manager of the 
Company.

Mr. He Tongqing, aged 49, is a senior economist. He graduated from 
the Shandong Polytechnic University, specialising in materials science 
and engineering and obtained a MBA from Shandong University. Mr. He 
joined Shandong Xinhua Pharmaceutical Factory in 1991. His previous 
positions included, workshop technician, planner, sales officer, regional 
manager, manager of the drug department, marketing director and the 
general manager of Shandong Zibo XinCat Pharmaceutical Company 
Limited. Mr. He is currently a deputy general manager of the Company, and 
the chairman of Shandong Xinhua Medical Trade Company Limited, the 
executive director of Zibo Xinhua Drug Store Chain Company Limited and 
Xinhua Pharmaceutical (Gaomi) Company Limited.
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ʆ؇อശႡᖹᅀʈЪdዝԓගпଣʈࢪe

ሜ܃ܓпଣʈࢪeሜܓஈڗ߅eਓஈڗeஈ

છଣdᐼଣпଣfତ͉ʮيdમᒅڗ

̡ਓᐼଣf

൭Νᅅ͛d49๋d৷ॴࢪdଭุʆ

؇Ⴠʈุኪ৫ҿࣘ߅ኪၾʈਖ਼ุdʆ؇ɽኪ

ʈਠ၍ଣ၂ɻf1991ϋՑʆ؇อശႡᖹᅀʈ

ЪdዝԓගҦஔࡰeࠇྌࡰdʆ؇௹อ༺

ႡᖹϞࠢʮ̡ቖਯุਕࡰeɽਜଣeอᖹ

ଣeᐄቖᐼ္dʆ؇௹อ༺ႡᖹϞࠢʮ

̡ᐼଣfତ͉ʮ̡ਓᐼଣdʆ؇อശᔼ

ᖹ൱Ϟࠢʮ̡ԫڗd௹อശɽᖹֳஹᕁ

Ϟࠢʮ̡ੂБԫdอശႡᖹ�৷�Ϟࠢʮ̡

ੂБԫf
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Senior Officers (Continued)

Mr. Hou Ning, aged 45, holds a master’s degree in applied accounting and 
finance from Hong Kong Baptist University. He is a senior accountant and a 
senior economist. Mr. Hou had served as deputy head of Auditing Division 
of Shandong Hualu Hengsheng Group Co., Ltd., head of Audit Department, 
head of Investment Department of Technological Development Centre, 
manager of Marketing Department and manager of Finance Department 
of Shandong Hualu Hengsheng Chemical Company Limited. He joined the 
Company in April 2014. Mr. Hou currently serves as chief financial officer 
of the Company and a director of Zibo Xinhua – Perrigo Pharmaceutical 
Company Limited and Shandong Xinhua Medical Trade Company Limited.

Mr. Zheng Zhonghui, aged 47, is a senior engineer. Mr. Zheng graduated 
and obtained his PhD in Microbiology and Biochemical Pharmacy from 
Peking Union Medical College. He joined the Company in 2005. He 
previously held the positions of the senior engineer and the deputy director 
of the Company’s research institute, and is currently the deputy general 
manager of the Company and the director of the Company’s research 
institute.

Mr. Cao Changqiu, aged 49, is a senior economist. He graduated from 
the Ocean University of China, specialising in economic management and 
joined the Shandong Xinhua Pharmaceutical Factory in 1991. Mr. Cao is the 
company secretary of the Company.

The term of the Director, Supervisors and Senior Officers of the Company is 
until 22 December 2020.

There are no association relationships among the above persons.

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᔊ

ʧ�ᚃ�

Չ̴৷ॴ၍ଣɛࡰᔊʧ�ᚃ�

ၾࠇಥऍึɽኪᏐ͜ึ࠰͛d45๋d∡ڨ

fಀࢪe৷ॴࢪࠇፄଣኪ၂ɻd৷ॴึږ

ʆ؇ശኁ㛬ʺණྠᄲࠇஈਓஈڗdʆ؇ശኁ

㛬ʺʷʈٰ΅Ϟࠢʮ̡ᄲࠇڗeҦஔක೯

ʕːҳ༟ڗe̹ఙଣeৌਕଣf

2014ϋ4˜̋ɝ͉ʮ̡dତ͉ʮ̡ৌਕࠋப

ɛd௹อശÑϵл৷ႡᖹϞࠢʮ̡ԫdʆ

؇อശᔼᖹ൱Ϟࠢʮ̡ԫf

ቍ׀ሾ͛d47๋d৷ॴʈࢪdʕձ

ᔼ߅ɽኪฆ͛يၾ͛ʷᖹኪਖ਼ุ௹ɻӺ͛f

2005ϋ̋ɝ͉ʮ̡dዝ͉ʮ̡Ӻ৫৷ॴ

ʈࢪeਓ৫ڗdତ͉ʮ̡ਓᐼଣeӺ

৫৫ڗf

ڗӋ͛d49๋d৷ॴࢪdଭุʕ

ऎݱɽኪ၍ଣਖ਼ุd1991ϋՑʆ؇อ

ശႡᖹᅀʈЪdତ͉ʮ̡ԫึ।ࣣf

͉ʮ̡ତԫe္ԫe৷ॴ၍ଣɛࡰᔖಂ

ࠢ࿚˟2020ϋ12˜22˚f

˸ɪɛɻʘගԨʔπίОᗫᑌᗫڷf
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ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر�ᚃ�
Directors, Supervisors, Senior Of�cers and Staff (continued)

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Changes of directors, supervisors and senior management of the 
Company and the number of shares held by them were as follows

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᔊ
ʧ�ᚃ�

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᔖৎࣛග

ʿܵϞ͉ʮٰ̡΅ઋر

֑Τ ᔖਕ 2018ϋ12˜31˚ 2018ϋ12˜31˚ 2017ϋ12˜31˚

ܵϞٰᅰ

Цʮ̡ʊ೯Б

ٰ΅ᐼᅰٙˢԷ(%) ᜊਗઋر ܵϞٰᅰ

Name Position

Number of Shares
(share) as at

31 December 2018

Percentage of 
the total issue 

Shares as at 
31 December 2018 (%)

Change in
number of

Shares

Number of Shares
(share) as at

31 December 2017      

ԫ

Directors:
ੵ˾თ ԫڗ 190,358 0.0306 �ൗ2ڝ�3,570 �ൗ2ڝ�11,900

Mr. Zhang Daiming Chairman �ൗ3ڝ�40,358 �ൗ3ڝ�134,529

၅Ꮂ Бԫੂڢ 58,296 0.0094 13,453 44,843
Mr. Ren Fulong Non-executive Director �ൗ3ڝ� �ൗ3ڝ�

Ӂᅃ̻ ੂБԫeᐼଣ 151,568 0.0244 34,977 116,591
Mr. Du Deping Executive Director, General Manager �ൗ3ڝ� �ൗ3ڝ�

ΐࢱ Бԫੂڢ 81,614 0.0131 18,834 62,780
Mr. Xu Lie Non-executive Director �ൗ3ڝ� �ൗ3ڝ�

Ⴛⅳ Бԫੂڢ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Zhao Bin Non-executive Director Nil Nil Nil
Ӂڿശ ዹͭੂڢБԫ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Du Guanhua Independent non-executive Director Nil Nil Nil
ౘ ዹͭੂڢБԫ2018�ϋ6˜29˚ᕎ� ͊ܵϞ – ೌ ͊ܵϞ

Mr. Chan Chung Kik, 
Lewis

Independent non-executive Director 
(Resigned on 29 June 2018) Nil Nil Nil

ጅശ۾ ዹͭੂڢБԫ2018�ϋ6˜29˚ᐏ։� ͊ܵϞ – ೌ ͊ܵϞ

Mr. Lo Wah Wai Independent non-executive Director 
(Appointed on 29 June 2018) Nil Nil Nil

ҽ˖ ዹͭੂڢБԫ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Li Wenming Independent non-executive Director Nil Nil Nil

္ԫ

Supervisors:
ҽ˂׀ ္ԫึ˴ࢩ 93,272 0.0150 21,254 71,748
Mr. Li Tianzhong Chairman of Supervisory Committee �ൗ3ڝ� �ൗ3ڝ�

ௗқ൴ ዹ္ͭԫ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Tao Zhichao Independent Supervisor Nil Nil Nil
ӽ˙͗ ዹ္ͭԫ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Xiao Fangyu Independent Supervisor Nil Nil Nil
ઙᝣശ ᔖʈ္ԫ 34,977 0.0056 8,072 26,905
Ms. Hu Yanhua Employee Supervisor �ൗ3ڝ� �ൗ3ڝ�

ˮᄏ̻ ᔖʈ္ԫ ͊ܵϞ – ೌ ͊ܵϞ

Mr. Wang Jianping Employee Supervisor Nil Nil Nil      
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Note:

(1) Al l interests in the securit ies of the Company owned by the Directors, 
Supervisors and Senior Officers of the Company are long position in A Shares.

(2) Mr. Zhang Daiming personally holds 15,470A Shares.

(3) The relevant shares held by the Employee Stock Ownership Scheme of the 
Company of which the relevant person is a participant.

(4) Save as disclosed, so far as the Directors, the Senior Officers and Supervisors 
are aware, as at 31 December 2018, no Director, Senior Officers or Supervisor 
had any interest or short position in the shares, underlying shares and/or 
debentures (as the case may be) of the Company or any of its associated 
corporations (as defined in Part XV of the SFO) which was required to be 
notified to the Company and the SEHK pursuant to Divisions 7 and 8 of Part 
XV of the SFO (including any interest or short position which any such Director, 
Senior Officers or Supervisor is taken or deemed to have under such provisions 
of the SFO) or which was required to be entered in the register required to 
be kept by the Company pursuant to Section 352 of the SFO or which was 
otherwise required to be notified to the Company and the SEHK pursuant to 
the Model Code for Securities Transactions by Directors of Listed Issuers as 
contained in Appendix 10 to the Listing Rules.

֑Τ ᔖਕ 2018ϋ12˜31˚ 2018ϋ12˜31˚ 2017ϋ12˜31˚

ܵϞٰᅰ

Цʮ̡ʊ೯Б

ٰ΅ᐼᅰٙˢԷ(%) ᜊਗઋر ܵϞٰᅰ

Name Position

Number of Shares
(share) as at

31 December 2018

Percentage of 
the total issue 

Shares as at 
31 December 2018 (%)

Change in
number of

Shares

Number of Shares
(share) as at

31 December 2017      

Չ˼৷ॴ၍ଣɛࡰ

Senior Officers:
ˮʃᎲ ਓᐼଣ 81,614 0.0131 18,834 62,780
Mr. Wang Xiaolong Deputy General Manager �ൗ3ڝ� �ൗ3ڝ�

ᘨኪ௫ ਓᐼଣ 34,977 0.0056 8,072 26,905
Mr. Dou Xuejie Deputy General Manager �ൗ3ڝ� �ൗ3ڝ�

Ӂᅃ ਓᐼଣ 81,614 0.0131 18,834 62,780
Mr. Du Deqing Deputy General Manager �ൗ3ڝ� �ൗ3ڝ�

൭Νᅅ ਓᐼଣ 116,592 0.0187 26,906 89,686
Mr. He Tongqing Deputy General Manager �ൗ3ڝ� �ൗ3ڝ�

ྐྵڨ ৌਕࠋபɛ 116,592 0.0187 26,906 89,686
Mr. Hou Ning Financial Controller �ൗ3ڝ� �ൗ3ڝ�

ቍ׀ሾ ਓᐼଣ 23,318 0.0037 5,381 17,937
Mr. Zheng Zhonghui Deputy General Manager �ൗ3ڝ� �ൗ3ڝ�

ڗӋ ԫึ।ࣣ 2,331 0.0004 538 1,793
Mr. Cao Changqiu Secretary to the Board �ൗ3ڝ�     �ൗ3ڝ�
Υࠇ

Total 1,067,122 0.1716 246,259 820,863
          

ൗjڝ

(1) ͉ʮ̡ԫe္ԫʿ৷၍ܵהϞ͉ʮ̡ᛆूѩ

fࡑڗAٰމ

(2) ੵ˾თ͛ΤɨܵϞ15,470ٰAٰٰ΅f

ϞdϾϞܵהྌࠇʈٰܵࡰᗫٰ΅͉͟ʮ̡ (3)

ᗫɛɻࡰމʈٰܵࠇྌʘਞၾ٫f

(4) ఱʮ̡ԫe৷၍ʿ္ԫٝהdৰɪמࠑ

ᚣ̮d࿚Ї2018ϋ12˜31˚dӚϞ͉ʮ̡

ԫe৷၍္אԫί͉ʮ̡ʿՉŊאОᑌج

�ྠ່֛Ԉ࠰ಥجԷୋ571�ᗇՎʿಂૢԷ�

ୋXV�ٙ ٰ΅eᗫٰ΅ʿŊאවՎ�ൖઋر

Ͼ֛�ʕኹϞОც࣬ኽ�ᗇՎʿಂૢԷ�ୋ

XVୋ7ձୋ8ʱცٝึ͉ʮ̡࠰ಥᑌʹה

ٙᛆूܼ࣬̍�ࡑ૱אኽ�ᗇՎʿಂૢԷ�༈

Ԭື֛ٙאϾЪவԬԫe৷၍ʿ္

ԫኹϞٙᛆूࡑ૱א�d࣬אኽ�ᗇՎʿಂૢ

Է�ୋ352ૢ֛Ͼা͉ʮ̡ڭπٙ೮া̅

ٙᛆूࡑ૱אd࣬אኽɪ̹ڝۆɤʕ �ٙɪ

̹೯БɛԫආБᗇՎʹٙᅺۆ�ٝึ

͉ʮ̡ʿ࠰ಥᑌʹٙהᛆूࡑ૱אf

Brief Introduction of Directors, Supervisors and 
Senior Officers (Continued)

Changes of directors, supervisors and senior management of the 
Company and the number of shares held by them were as follows 
(Continued)

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᔊ
ʧ�ᚃ�

Չ̴৷ॴ၍ଣԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰ

ᔖৎࣛගʿܵϞ͉ʮٰ̡΅ઋر�ᚃ�
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ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر�ᚃ�
Directors, Supervisors, Senior Of�cers and Staff (continued)

Remuneration of Directors, Supervisors and Senior 
Officers

Disclosure of the remuneration of Directors, Supervisors and Senior 
Officers (before tax) (RMB0’000) under the reporting standards for 
annual reports of CRSC

The total remuneration of Directors, Supervisors and Senior Officers in 2018 
is RMB11.0440 million.

ԫe္ԫձՉ̴৷ॴ၍ଣɛࡰཇ

ږ

ܲʕᗇ္ �ึϋܓజѓמ�ۆᚣٙԫe

္ԫձՉ˼৷ॴ၍ଣɛࡰཇږ�ۃ��ɛ͏࿆

ຬʩ�

֑Τ Name
2018ϋܓజཇ

Annual remuneration 2018   

ԫ Directors
ੵ˾თ Mr. Zhang Daiming 125.08
၅Ꮂ Mr. Ren Fulon 96.10
Ӂᅃ̻ Mr. Du Deping 100.20
ΐࢱ Mr. Xu Lie 84.90
Ⴛⅳ Mr. Zhao Bin 0
Ӂڿശ Mr. Du Guanhua 7.00
ౘ Mr. Chan Chung Kik, Lewis 3.50
ҽ˖ Mr. Li Wenming 7.00
ጅശ۾ Mr. Lo Wah Wai 3.50

္ԫ Supervisors
ҽ˂׀ Mr. Li Tianzhong 83.90
ௗқ൴ Mr. Tao Zhichao 3.00
ӽ˙͗ Mr. Xiao Fangyu 3.00
ઙᝣശ Ms. Hu Yanhua 33.50
ˮᄏ̻ Mr. Wang Jianping 18.30

Չ˼৷ॴ၍ଣɛࡰ Senior Officers
ˮʃᎲ Mr. Wang Xiaolong 85.80
ᘨኪ௫ Mr. Dou Xuejie 85.70
Ӂᅃ Mr. Du Deqing 87.70
൭Νᅅ Mr. He Tongqing 85.70
ྐྵڨ Mr. Hou Ning 84.70
ቍ׀ሾ Mr. Zheng Zhonghui 73.00
ڗӋ Mr. Cao Changqiu 32.10   

2018ϋܓԫe္ԫձ৷ॴ၍ଣɛٙࡰϋܓ

జཇᐼᕘމɛ͏࿆1,104.40ຬʩf
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Change of Directors, Supervisors and Senior Officers

Directors’, Supervisors’ and Senior Officers’ 
posi t ions and remunerat ions in  control l ing 
shareholder of the Company

ԫe္ԫʿՉ̴৷ॴ၍ଣɛࡰᜊ

ਗઋر

֑Τ ዄٙᔖਕ ᗳۨ ˚ಂ Ϊࡡ

Name Position Type Date Reasons     

ౘ ዹͭੂڢБԫ ᗘ 2018ϋ06˜29˚ Ϊࡡɛࡈ

Chan Chung Kik, Lewis Independent non-
executive Director

resigned 29 June  2018 Personal reasons

ጅശ۾ ዹͭੂڢБԫ ᐏ։ 2018ϋ06˜29˚ ෬٤ॹ

Lo Wah Wai Independent non-
executive Director

Appointed 29 June  2018 Filling vacancies

     

ԫe္ԫe৷၍ίછٰٰ؇ٙ

ᔖʿჯ՟ᑚཇઋر

֑Τ ٰ؇ఊЗΤ၈ ίٰ؇ఊЗዄٙᔖਕ ಂৎ˚ಂ ಂ˟˚ಂ

ίٰ؇ఊЗ

݊щჯ՟జཇݵ൨

Name
Name of the 
shareholder Position Beginning date

Termination
date

Remuneration 
received from 
shareholder      

ੵ˾თ อശණྠ ԫڗ 2010ϋ07˜06˚ – щ

Zhang Daiming SXPGC Chairman 6 July 2010 – No
၅Ꮂ อശණྠ ԫeᐼଣ 2010ϋ07˜06˚ – щ

Ren Fulong SXPGC Director; general manager 6 July 2010 – No
ΐࢱ อശණྠ ԫ 2011ϋ01˜13˚ – щ

Xu Lie SXPGC Director 13 January 2011 – No
ҽ˂׀ อശණྠ ਓᐼଣ 2009ϋ10˜16˚ – щ

Li Tianzhong SXPGC Deputy general manager 16 October 2009 – No      



25ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ԫe ္ԫe ৷ॴ၍ଣɛࡰձࡰʈઋر�ᚃ�
Directors, Supervisors, Senior Of�cers and Staff (continued)

Staff and Remuneration

The Group’s staff remuneration was determined in accordance with (i) state 
policies, (ii) the Company’s financial standing in the corresponding period 
and (iii) the remuneration level of general society.

As at 31 December 2018, the number of staff of the Group was 6,357, 
and the total amount of their salaries and wages for the year 2018 was 
approximately RMB493,367,000.*

The Group’s staff can be categorised by their areas of work as follows:

The Group’s staff can be categorised by their education level as follows:

* A breakdown of other items including employee welfare, social insurance and 
provident funds is set out under item 21 “Payroll payable” in the Notes to Main 
Items in Consolidated Financial Statement in this Report.

ږʈʿՉᑚࡰ

͉ණ �ྠ͉ʮ̡ʿՉڝ᙮ʮ̡�˴ ݁Աኽࠅ

ഄeʮ̡ࣖूઋرdԨਞϽٟึజཇ˥

̻dᆽ֛ࡰʈᑚཇf

6,357ɛdމʈࡰ2018ϋ12˜31˚͉ණྠ

༈ϋ͉ܓණྠΌࡰʈʈ༟ᐼᕘމɛ͏࿆

493,367ɷʩf*

ܲᔖঐྌʱνɨj

ʈɛᅰࡰ

ʈᔖঐࡰ Area of Work
Number of

Staff   

͛ପɛࡰ Production personnel 3,585
ʈҦஔɛࡰ Engineering and technology personnel 500
Б݁၍ଣɛࡰ Administration personnel 359
ৌਕɛࡰ Finance personnel 84
ପۜක೯ɛࡰ Research and development personnel 251
મᒅɛࡰ Procurement personnel 44
ቖਯɛࡰ Sales personnel 1,096
ሯඎ္ຖᏨɛࡰ Quality control and inspection personnel 438 

Υࠇ Total 6,357
    

ܲԃܓྌʱνɨj

ʈɛᅰࡰ

ܓʈԃࡰ Academic Qualification Attained
Number of

Staff   

ɽኪʿ˸ɪኪዝ University or above 1,137
ɽਖ਼ኪዝ Tertiary Institutions 1,820
ʕਖ਼ኪዝ Intermediate Institutions 1,263
Ҧࣧኪዝ Technical schools 1,230
৷ʕʿ˸ɨኪዝ Senior high schools or below 907 

Υࠇ Total 6,357
    

* Ꮠ˹ᔖʈᑚཇܼ̍Չ̴ԫධܼ̍၅лeٟ

�ΥԻৌਕజڌజѓৌਕజ͉ഃʊږeʮጐڭ

ධͦൗᙑ�ୋ21ධ�Ꮠ˹ᔖʈᑚཇ�ɨ༉ࠅ˴ڌ

ΐf
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董事、 監事、 高級管理人員和員工情況（續）
Directors, Supervisors, Senior Of�cers and Staff (continued)

Staff training

In 2018, the Company formulated and implemented the education training 
plan according to its production and operation management focus 
and education training needs analysis. The Company has completed 
58 corporate level education training programs, and has trained 3,554 
employees in aggregate. The Company arranged a total of 269 employees 
to attend external trainings. The Company successively commenced middle 
and high-level strategic training, management knowledge and skills training 
for middle-level cadre, anti-corruption education and training of middle-
level cadre, operating personnel and key position personnel, comprehensive 
management capabilities training for department heads of the Company, 
professional training on safety quality and environmental protection 
equipment, medicine basic theory training for youth backbone staff, safety 
skills upgrading training for youth staff and high-skilled talents training., etc. 
By making further efforts on job knowledge and fundamental skill training, 
strengthening professional training and staff multi-level training, improving 
the way of education evaluation and other effective measures, the Company 
improved the pertinence and effectiveness of the education and training and 
enhanced training efficiency. The Company has built up a education training 
system characterized with standardized management, scientific, practical 
and efficient operation, which improved the capability and competency 
of staff members and ensured the efficient operation of the Company’s 
management system.

ʈࡰ

2018ϋd͉ʮ̡ԃʈЪܲʮ̡͛ପ

ᐄ၍ଣʈЪࠠᓃձԃცӋሜݟʱؓd

Փ֛ə2018ϋܓԃࠇྌԨႩॆආБə

ଡ଼ᔌྼ݄f2018ϋܓҁϓʮ̡ॴԃ

ධͦ58ධd3,554ɛϣf፯269ݼɛϣ̮

̈ਞ̋fᘱක࢝əʕ৷ᄴଫe
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ʮ̡၍طʿʫછՓజѓ
CORPORATE GOVERNANCE AND INTERNAL CONTROL REPORT

1. Information Disclosed Under the Requirements 
of CSRC

1. Corporate Governance

Regulatory self-examination

The corporate governance practice implemented by the 
Company has been in compliance with the relevant rules and 
requirements for listed companies in the PRC.

How independent non-executive directors performed 
their duties

During the year, the Board convened twelve Board meetings. 
The independent non-executive directors’ attendances at the 
Board meetings are set out below:

During the year, the Audit Committee convened four meetings. 
The independent non-executive directors’ attendances at the 
four meetings are set out below:
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1. ʮ̡طଣઋر

ᇍІݟ

࿁ʕϞᗫɪ̹ʮ̡طଣٙ

ᇍ˖d͉ʮ̡ਿ͉ୌΥϞᗫ

Ӌfࠅ

ዹͭԫᄵБᔖபઋر

ί͉ϋܓʫd͉ʮ̡ԫึ̜

ක12ϣึᙄdዹͭԫ̈ึࢩ

ᙄઋرνɨj

ዹͭԫ֑Τ ึᙄᅰͦ

ፋЇࢩŊ

Ӕڌࣣࠦ

͟ಁԫ˾

ࢩ̈މ ॹࢩ ௪ൗ

Name
Number of 

meetings 

Attendance in 
person/written 

resolution
Attendance
by alternate Absent Remarks      

Ӂڿശ 12 12 0 0
Mr. Du Guanghua
ౘ 5 5 0 0
Mr. Chan Chung Kik, Lewis
ҽ˖ 12 12 0 0
Mr. Li Wenming
ጅശ۾ 7 7 0 0
Mr. Lo Wah Wai      

ί͉ϋܓʫd͉ʮ̡ԫึᄲࣨ

։ึࡰ̜ක4ϣึᙄdዹͭ

ԫ̈ึࢩᙄઋرνɨj

ዹͭԫ֑Τ ึᙄᅰͦ

ፋЇࢩŊ

Ӕڌࣣࠦ

͟ಁԫ˾

ࢩ̈މ ॹࢩ ௪ൗ

Name
Number of 

meetings 

Attendance in 
person/written 

resolution
Attendance
by alternate Absent Remarks      

Ӂڿശ 4 4 0 0
Mr. Du Guanghua
ౘ 2 2 0 0
Mr. Chan Chung Kik, Lewis
ҽ˖ 4 4 0 0
Mr. Li Wenming
ጅശ۾ 2 2 0 0
Mr. Lo Wah Wai      
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公司管治及內部控制報告（續）
Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

How independent non-executive directors performed 
their duties (Continued)

During the year, the Remuneration and Examination Committee 
of the Company convened one meeting. Mr. Du Guanhua and 
Mr. Li Wenming and Mr. Chan Chung Kik, Lewis, members of 
the committee, attended the meeting.

During the year, the Nomination Committee under the Board of 
the Company convened a meeting. Mr. Du Guanhua and Mr. 
Li Wenming, members of the Nomination Committee, attended 
such meetings.

During the year, the independent non-executive directors did 
not raise any disputes on the relevant matters of the Company.

Auditing of the 2018 annual report by the Audit 
Committee

(1) The Audit Committee of the Board of Directors issued a 
written opinion in respect of the financial and accounting 
statements issued by the financial department of the 
Company in 2018:

The financial and accounting statement of the Company 
was prepared with reference to the accounting policy of 
the Company. The application of the accounting policy is 
appropriate and the accounting estimates are reasonable 
and in compliance with the new accounting standards 
for business enterprises, the Accounting Regulations 
for Business Enterprises as well as the regulations 
promulgated by the Ministry of Finance. The information 
of each financial statement consolidated in the financial 
statements of the Company is complete and the basis 
of consolidation of the statements is accurate. The 
Company’s financial statements are objective, truthful 
and accurate, without any material misrepresentations or 
omissions.

The Audit Committee considered that the financial 
statements can be submitted to the certified accountants 
engaged for annual auditing.
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ʮ̡၍طʿʫછՓజѓ�ᚃ�
Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

Auditing of the 2018 annual report by the Audit 
Committee (Continued)

(2) The Audit Committee reviewed the f inancial and 
accounting statements for year 2018 of the Company 
again after the issue of a preliminary audit opinion by 
ShineWing in respect of the financial statements for year 
2018 of the Company, and expressed their opinion as 
follows:

The Company was in compliance with the accounting 
standards for business enterprises published by the 
Ministry of Finance and regulations in relation to the 
financial system of the Company. The preparation 
process of the financial statements was reasonable and 
compliant with the relevant standards and fairly reflected 
the assets, liabilities, shareholders’ equity and operating 
results as at 31 December 2018. The information therein 
is truthful, accurate and complete.

The Audit Committee considered that the financial 
statements for the year 2018 of the Company which were 
preliminarily audited by ShineWing can be submitted for 
consideration and approval by the Board of Directors.

(3) Conclusive report of ShineWing in respect of the auditing 
of the financial report of the Company for 2018.

On 8 January 2019, the Audit Committee of the Board 
of Directors approved the overall auditing plan for 
the financial report of 2018 of the Company which 
was discussed and confirmed by the Company and 
ShineWing.

ShineWing issued a standard auditing report in relation 
to the Company without reservation. The Company 
considered that ShineWing had audited in accordance 
with the regulations under “Independent auditing code of 
certified accountants of the PRC”. There was ample time 
for auditing and reasonable allocation of auditing staff, 
and they had attained the corresponding qualification. 
The audited financial statements fully reflected the 
financial condition of the Company as at 31 December 
2018 and the operating results and cash flow of the 
Company in 2018. The conclusion upon auditing was in 
line with the actual circumstances of the Company.
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公司管治及內部控制報告（續）
Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

Auditing of the 2018 annual report by the Audit 
Committee (Continued)

(4) On 22 March 2019, the Audit Committee of the board 
of directors convened a meeting to review the audited 
accounts and results announcement of 2018 and 
recommended to re-appoint ShineWing as the financial 
auditing institution for the year 2019 with a term of one 
year.

For a summary of the works performed by the Remuneration 
and Examination Committee and Nominations Committee, 
please refer to “2. Information disclosed under the requirement 
of the Rules Governing the Listing of Securities on the Stock 
Exchange of Hong Kong Ltd.”

The Board acknowledges its responsibility for preparing the 
financial accounts of the Group. Please refer to the sections 
“Responsibilities of the Management and Those Charged 
with Governance for the Financial Statements” and “Auditors’ 
Responsibilities for the Audit of the Financial Statements” in 
the Auditors’ Report in this report for details of the Board’s 
responsibilities for preparing the accounts and the auditors’ 
reporting responsibilities thereof respectively.
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ʮ̡၍طʿʫછՓజѓ�ᚃ�
Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

Status of Independence

The Company is independent of its controlling shareholder in 
respect of its business, assets, management, institutions and 
finance. The Company’s production and operation are also 
independent.

(1) The Company is mainly engaged in the business 
of  deve lopment,  manufacture and sa le of  bu lk 
pharmaceuticals, preparations and chemical products. 
SXPGC undertook that for so long as SXPGC is regarded 
as a controlling shareholder of the Company, it would 
not engage in any business directly or indirectly in 
competition with the business of the Company.

(2) The Company has its own independent production and 
supplementary production system and facilities. Apart 
from certain patent technologies and the trademark 
“Xinhua”, which are owned by the controlling shareholder, 
the Company owns its own intangible assets such as 
industrial property rights and know-how technologies 
used by the Company. The Company also has an 
independent procurement and sales network.

(3) The Company is  independent of  i ts  contro l l ing 
shareholder in respect of the management of its 
workforce and their salaries. The Senior Officers of the 
Company including the general manager and the deputy 
general manager are paid by the Company. The general 
manager and deputy general managers do not hold any 
position in the controlling shareholder of the Company.

(4) The Company holds its own shareholders’ general 
meetings, and has its own board of directors, supervisory 
committee, company secretaries and management, 
which are responsible for the different areas and functions 
of the Company. The office and the production area of 
the Company are separate from those of its controlling 
shareholder.

(5) The Company has an independent finance department 
w i th  an independent  account ing and f inanc ia l 
management system. The Company also maintains its 
own independent accounts with banks.
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Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

Business Competition

No substantive business competition existed between the 
Company and its holding company and its subsidiaries.

Save as disclosed, the non-independent Directors of the 
Company are not interested in businesses that compete or are 
likely to compete with the Company.

Corporate Governance

During the reporting period, the Company continued to 
enhance its corporate governance and regulate its operation, so 
as to consolidate and deepen achievement from earlier special 
campaigns for corporate governance. In strict compliance with 
the “Company Law”, “Securities Law”, “Corporate Governance 
Guidelines for Listed Companies”, “Rules Governing the Listing 
of Stocks on the Shenzhen Stock Exchange”, “Guidelines of 
the Shenzhen Stock Exchange for the Internal Control of Listed 
Companies” and other relevant laws, regulations and regulatory 
requirements, the Company constantly improved its internal 
operational mechanism and promoted stringent enforcement 
of applicable rules and regulations, ensuring the standard 
and effective exercise of decision-making, execution and 
supervision powers by the shareholders’ general meetings, the 
Board of Directors and the Supervisory Committee based on 
their clearly-established responsibilities and orderly operation. 
The convening procedures of general meetings and meetings 
of the Board of Directors and the Supervisory Committee 
were in compliance with the relevant requirements of the 
Company Law and the Articles of Association. Directors and 
Supervisors earnestly performed their duties in accordance with 
applicable laws and regulations, accountable to the Company 
and its shareholders and fully safeguarding the rights of the 
shareholders. The management made business decisions in 
strict compliance with standardized operational procedures 
and various internal control rules, so as to ensure the Company 
operated in accordance with rules and systems. The Company 
attached importance to the performance assessment and 
incentive and constraint mechanisms and emphasised position 
performance appraisal system to stimulate the enthusiasm and 
creativity of the managers at various levels.
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ʮ̡၍طʿʫછՓజѓ�ᚃ�
Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

1. Corporate Governance (Continued)

Corporate Governance (Continued)

During the reporting period, the Company earnestly and 
timely fulfilled its information disclosure obligations under the 
principle of “being fair, impartial and open (ɧʮ)” and in strict 
compliance with the “Rules Governing the Listing of Stocks 
on the Shenzhen Stock Exchange”, the “Guidelines for Fair 
Information Disclosure by Listed Companies” and other relevant 
rules and regulatory documents, and ensured the truthfulness, 
accuracy and completeness of the information disclosed and 
no false representation, misleading statements or material 
omissions contained therein. In addition, insider registration 
management was further improved to prevent insider dealings 
and ensure fairness to investors.

The Company had related transactions with its holding 
company and its fellow subsidiaries on continuing basis. 
Through the transactions, the Company purchased chemical 
raw materials and sold water, electricity, gas and by-products. 
The transactions were priced fairly with reference to prevailing 
market practices, were not to the detriment of minority 
shareholders, and in compliance with the approval procedures 
and required announcement procedures for internal related 
transactions of the Company.

The establishment and implementation of assessment 
and appraisal  mechanisms as well  as incentive 
mechanisms for Senior Officers

The Company selects its Senior Officers from its staff on the 
basis of talent and ability. Prior to selecting and appointing 
the Senior Officers, the Board of Directors follows a set of 
strict selection criteria, which include the assessment of each 
candidate’s character, moral standard, coordination ability, 
working ability and sense of responsibility. Once nominated 
by the Nomination Committee and eventually appointed by 
the Board of Directors, the Board of Directors will evaluate the 
Senior Officers regularly, particularly in respect of achievements 
and their execution of resolutions passed by the Board of 
Directors.

By analysing the duties of each of the Senior Officers, the 
Company clearly sets out their job nature and scope of 
responsibilities and has established a corresponding incentive 
and penalty scheme to reward and sanction Senior Officers.
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Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

2. Internal control

Development of internal control

The internal control leading team, as authorized by the 
Board of Directors, is responsible for the organization and 
implementation of specific internal control activities, the 
development of implementation strategies for internal control, 
decision-making on material events and supervision over the 
implementation and reports to the Board of Directors in respect 
of the development and evaluation of the Company’s internal 
control. An internal control evaluation team led by the Audit 
Department of the Company and comprising key officers with 
ample professional experience was set up to take charge of the 
specific implementation of internal control evaluation. The Audit 
Department of the Company is responsible for formulating the 
work plan for evaluating internal control, which is implemented 
after being approved by the internal control leading team. 
Pursuant to the work plan and focusing on such key factors 
as internal environment, risk assessment, control activities, 
information and communication and internal supervision, the 
internal control evaluation team carries out a comprehensive 
evaluation on the design and operation of the Company’s 
internal control, including organization and implementation 
of risk identification, survey of deficiencies in internal control, 
preparation of the evaluation draft, summarization of the 
evaluation results, preparation of internal control evaluation 
document. During the evaluation process, the evaluation team 
timely reports to the leading team in respect of the evaluation 
progress and conduct communication and discussion on the 
preliminary evaluation results. The internal control evaluation 
report prepared by the evaluation team, after having been 
reviewed, will be submitted to the Board of Directors for 
consideration and approval. Having been considered and 
approved by Board of Directors, the internal control evaluation 
report then will be disclosed publicly. ShineWing has been 
engaged by the Company to conduct an independent audit on 
the effectiveness of the Company’s internal control.
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Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

2. Internal control (Continued)

Statement of the Board of Directors on responsibilities in 
relation to internal control

The Board of Directors and all Directors of the Company 
warrant that there are no false representations, misleading 
statements contained in or material omissions from this 
report, and severally and jointly accept full responsibility 
for the truthfulness, accuracy and completeness of the 
information herein contained. It is the responsibility of the 
Board of Directors to put in place a sound and effective internal 
control mechanism, the establishment and implementation of 
which shall be overseen by the Supervisory Committee. The 
management shall be responsible for the day-to-day operation 
of this mechanism. The objectives of the internal control: to 
reasonably ensure that the Company’s business operation is 
in compliance with laws and regulations and that the financial 
report and relevant information are true and accurate; to ensure 
safety of assets; to improve efficiency and effectiveness of 
operation and management, and to facilitate achievement 
of the Company’s development strategies. Given its intrinsic 
limitations, internal control can only provide reasonable 
assurance to the above objectives. Moreover, the effectiveness 
of internal control is subject to changes in internal and external 
environment and the Company’s operation conditions. The 
Company has set up supervisory system for internal control. 
Correction measures will be adopted upon identification of any 
defect in internal control.

Basis for establishment of internal control over financial 
reporting

This evaluation report aims to assess the effectiveness of the 
design and operation of the Company’s internal control as at 
31 December 2018 pursuant to the requirements of the Basic 
Standards for Corporate Internal Control (“Basic Standards”) 
Guidance on Application of Corporate Internal Control 
(“Guidance on Application”) and Guidance on Assessment of 
Corporate Internal Control (“Guidance on Assessment”) jointly 
issued by the Ministry of Finance of the People’s Republic 
of China and other four ministries and commissions and the 
Company’s internal control system and evaluation methods on 
basis of the day-to-day monitoring and special supervision of 
the Company’s internal control.
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Corporate Governance and Internal Control Report (continued)

1. Information Disclosed Under the Requirements 
of CSRC (Continued)

2. Internal control (Continued)

Self-evaluation report on internal control

During the reporting period, the Company has in place 
internal controls in all material aspects according to the Basic 
Standards for Corporate Internal Control and relevant rules. 
As such internal controls were implemented effectively, the 
Company’s internal control objectives were fulfilled and no 
significant deficiency was found. The Self-evaluation Report on 
Internal Control of the Company has been disclosed on Juchao 
Website (http://www.cninfo.com.cn) on 25 March 2019.

Audit report of internal control

ShineWing is of the opinion that the Company has maintained 
effective internal control over financial reporting in all material 
aspects pursuant to the Basic Standards for Corporate Internal 
Control and relevant rules as at 31 December 2018.

The Audit Report of Internal Control of the Company has been 
published on Juchao Website (http://www.cninfo.com.cn) on 
25 March 2019.

2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited

Corporate Governance Code

The Directors (including the independent non-executive Directors) 
are of the opinion that for the year ended 31 December 2018, the 
Company complied with all code provisions set out in the Corporate 
Governance Code (the “Code”) contained in Appendix 14 to the 
Listing Rules published by SEHK.

The Company has always strived to comply with the best practices of 
the Code.
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Corporate Governance and Internal Control Report (continued)

2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Corporate Governance Policies and Related Duties of the 
Board

The Company strictly complies with the Listing Rules, and has 
incorporated the provisions as set out in the Code as its corporate 
governance policies. The Board has the following duties in respect of 
corporate governance:

(1) To formulate and review corporate governance policies and 
practices of the Company, and make recommendations to the 
Board;

(2) To review and monitor the training and continuous professional 
development of the Directors and Senior Officers;

(3) To review and monitor the policies and practices of the 
Company in compliance with legal and regulatory requirements;

(4) To formulate, review and monitor the code of conduct and 
compliance rules of employees and directors;

(5) To review the Company’s compliance with the Code.

During the reporting period, the Board is responsible for the 
preparation and the fair presentation of the financial statements 
in accordance with CASBE, and designing, implementing and 
maintaining necessary internal control to ensure that the financial 
statements are free from material misstatement due to fraud or error.

Independent Non-Executive Directors

The Group has complied with Rules 3.10(1) and 3.10(2) of the 
Listing Rules relating to the appointment of a sufficient number of 
independent non-executive directors and at least one independent 
non-executive director with appropriate professional qualifications, or 
accounting or related financial management expertise. The Company 
has appointed three independent non-executive directors including 
one with financial management expertise.

The three independent non-executive directors of the Company have 
submitted confirmation of independence to the Company to confirm 
that he/she has strictly complied with the independence guidelines set 
out in Rule 3.13 of the Listing Rules of the SEHK during the reporting 
period. The Company considers each independent non-executive 
director to be independent from the Company.
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Corporate Governance and Internal Control Report (continued)

2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Model Code for Securities Transactions by Directors and 
Supervisors of Listed Issuers (Model Code)

During the reporting period, the Company has adopted a code 
of conduct regarding securities transactions by Directors and 
Supervisors on terms no less exacting than the required standard set 
out in the Model Code as set out in Appendix 10 to the Listing Rules. 
Following specific enquiries made with the Directors and Supervisors, 
the Company has confirmed that each Director and Supervisor has 
complied with the required standard set out in the Model Code 
regarding securities transactions by directors.

The Board of Directors

(1) The Board consists of

Brief Introduction of the Board members are set out in the section 
headed “DIRECTORS, SUPERVISORS, SENIOR OFFICERS AND 
STAFF”.
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ςۆ��ᅺςۆ��

͉జѓಂʫd͉ʮ̡ʊમॶɓࢁʔЭ

ɪ̹ڝۆɤה༱�ᅺςࠈה�ۆᅺ

ٙБމςۆfݟ༔ܝd͉జѓಂʫ

ӊΤԫe္ԫѩʊ፭ςϞᗫԫආБ

ᗇՎʹٙᅺςۆʫה༱ۆ֛f

ԫึ

(1) ԫึଡ଼ϓ

ԫ

Directors  

ੵ˾თ ԫڗ

Mr. Zhang Daiming Chairman
၅Ꮂ Бԫੂڢ

Mr. Ren Fulong Non-executive director
Ӂᅃ̻ ੂБԫeᐼଣ

Mr. Du Deping Executive director, general manager
ΐࢱ Бԫੂڢ

Mr. Xu Lie Non-executive director
Ⴛⅳ �2019ϋ1˜29˚ᕎ�Бԫੂڢ

Mr. Zhao Bin Non-executive director (Resigned on 29 January 2019)
ౘ ዹͭੂڢБԫ2018�ϋ6˜29˚ᕎ�

Mr. Chan Chung Kik, Lewis Independent Non-executive director (Resigned on 29 June 2018)
Ӂڿശ ዹͭੂڢБԫ

Mr. Du Guanhua Independent Non-executive director
ҽ˖ ዹͭੂڢБԫ

Mr.Li Wenming Independent Non-executive director
ጅശ۾ ዹͭੂڢБԫ2018�ϋ6˜29˚ᐏ։�

Mr. Lo Wah Wai Independent non-executive Director (Appointed on 29 June 2018)  

ԫึϓࡰᔊʧ༱͉జѓ�

ԫe္ԫe৷ॴ၍ଣɛࡰձࡰʈ

ઋر�ɓືf



39ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ʮ̡၍طʿʫછՓజѓ�ᚃ�
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

The Board of Directors (Continued)

(2) During the year, the Board convened twelve Board 
meetings. The details of Directors’ attendance at the 
Board meetings are set out below:
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Name

Number
of meetings
that require

participation

Personal
Attendance in 

person/written
resolution

Attendance
by alternate Absent Remarks      

ੵ˾თ 12 12 0 0
Mr. Zhang Daiming
၅Ꮂ 12 12 0 0
Mr. Ren Fulong
Ӂᅃ̻ 12 12 0 0
Mr. Du Deping
ΐࢱ 12 12 0 0
Mr. Xu Lie
Ⴛⅳ 12 12 0 0
Mr. Zhao Bin
ౘ 5 5 0 0
Mr. Chan Chung Kik, Lewis
Ӂڿശ 12 12 0 0
Mr. Du Guanhua
ҽ˖ 12 12 0 0
Mr.Li Wenming
ጅശ۾ 7 7 0 0
Mr. Lo Wah Wai      
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The Board of Directors (Continued)

(3) Operation of Board

The duties of the Board are to create value for shareholders of 
the Company, to confirm the strategies, targets and planning 
of the Company, and to take leadership in order to ensure 
that the set targets can be met. The Board shall manage the 
Company diligently and effectively. The members of the Board 
work in accordance with the principles of honesty and diligence 
and comply with all relevant laws, regulations, the Articles of 
Association of the Company and the relevant requirements 
for the best interests of the Company and the shareholders. 
With various measures of internal controls and mechanisms 
for checks and balances, the duties of the Board and the 
management of the Company are clearly defined.

The roles of Board have been defined clearly as guiding 
and taking leadership of the company affairs, formulating 
strategy and setting targets, as well as projects of business 
development. The management of the company is responsible 
for putting into practice resolutions, targets and projects 
made by the Board. The Board has formulated the Rules of 
Work for the Board and the Rules of Work for the general 
manager according to the relevant PRC laws and regulations 
and the listing rules of stock exchanges both in the PRC and 
overseas, in which the duties and powers of the Board are 
sufficiently defined and the internal operation procedures of 
the Board standardised. Therefore, the Board can sufficiently 
perform its function as the decision-maker of the Company. 
The procedures for the appointment of the general manager 
have been laid down. The powers, scope of work, working 
procedures and responsibilities of the general manager have 
been specifically defined.

The Group has purchased liability insurance for its Directors, 
Supervisors and Senior Officers, and the relevant insurance 
covers the potential liability and the costs incurred in connection 
with possible legal proceedings. Save as the disclosed, the 
Group does not provide any indemnity arrangements for 
Directors, Supervisors or Senior Officers.

The Board secretary is responsible for keeping minutes of the 
Board meetings and such board minutes should be open for 
inspection at any reasonable time on reasonable notice by any 
director.
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
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The Board of Directors (Continued)

(4) Information and professional development

The Board of Directors attaches importance to the following 
two points: Directors having a good knowledge of the Company 
and its business; and paying sufficient time to the Company to 
discharge responsibilities effectively.

The Company will set out clearly the agendas of Board 
meetings to ensure that the Directors are briefed on a wide 
range of topics. The Directors are also given the opportunity 
to visit the Company’s production and business places and 
discuss aspects of the business with employees, and regularly 
meet the heads of the Company’s main departments. Apart 
from internal briefings, the Directors also attend external 
seminars. All Directors have access to the advice and services 
of the Company Secretary, who is responsible to the Board 
for ensuring the Board procedures are complied with, and 
have access to independent and professional advice at the 
Company’s expense, where it has been considered to be 
necessary for the discharge of Directors’ duties.

(5) Directors’ Training

The Company pays high regard to the continuing trainings of 
directors to ensure they are properly aware of the operation and 
business of the Company. During the reporting period, all the 
Directors attended compliance trainings for listed companies 
organized by the Company. The Chairman and general 
manager attended the trainings organized by CSRC. Financial 
controller and the company secretary attended trainings 
organized by SZSE.
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of the Rules Governing the Listing of Securities 
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The Board of Directors (Continued)

(6) Diversity policy of the Board

During the year, the Board adopted a diversity policy setting 
out the approach to diversity of members of the Board. The 
Company recognizes and embraces the benefits of diversity of 
Board members. It works hard to ensure that the Board has 
a balance of skills, experience and diversity of perspectives 
appropriate to the requirements of the Company’s business. 
All Board appointments will continue to be made on integrity 
and ability basis with due regard to the benefits of diversity of 
the Board members. Selection of candidates will be based on 
a range of diversified perspectives, including, but not limited 
to, (i) business experience; (ii) specialized skills and other 
experiences; (iii) race, international background, gender and 
age; (iv) applicable regulatory requirements; and issues involving 
possible conflicts of interest. The ultimate decision will be made 
upon the merits and contribution that the selected candidates 
will bring to the Board.

Chairman and chief executive

The Chairman is responsible for convening Board meetings and 
ensuring that the Board acts in the best interests of the Company. 
The Chairman ensures that the Board effectively carries out its 
functions and discharges its responsibilities. The Chairman is also 
responsible for approving the agenda for each Board meeting, taking 
into account any matters proposed by other Directors for the inclusion 
in the agenda.

The general manager is responsible for the day-to-day management 
and the business performance of the Company.

Mr. Zhang Daiming is the Chairman of the Company; Mr. Du Deping is 
the general manager of the Company.

Term of independent non-executive directors

The non-executive directors of the ninth Board were appointed for a 
term of 3 years commencing from 22 December 2017.
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of the Rules Governing the Listing of Securities 
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(Continued)

Remuneration and Examination Committee

The Company has established a Remuneration and Examination 
Committee (the “Remuneration Committee”), which is a special 
committee responsible to the Board. The Remuneration Committee 
comprises of Mr. Li Wenming, Mr. Du Guanhua and Mr. Lo Wah Wai. 
Mr. Li Wenming is the chairman of the Remuneration and Examination 
Committee.

The Company has formulated the “Rules for Operation of the 
Remuneration and Examination Committee”. The Remuneration 
Committee is responsible for formulating the remuneration policy 
of Directors and Senior Officers of the Company, determining the 
standard of examination of Directors and Senior Officers, assessing 
the performance of Directors and Senior Officers during the year 
and approving the terms of their service contracts and remuneration 
packages and submitting the same to the Board for approval. The 
terms of reference for the Remuneration Committee were uploaded 
and disclosed on the websites of the SEHK and the Company and 
are available upon request.

During year 2018, the Remuneration Committee convened 
one meeting for the purpose of passing the “Proposal of 2018 
Remuneration of Directors and Supervisors” and the “Proposal of 
2018 Remuneration of Senior Officers”, which were submitted to the 
Board for approval.

The remuneration of Directors, Supervisors and Senior Officers of 
the Company is determined with reference to State policies, the 
Company’s profit realised in the corresponding period, individual 
achievement and the average income of local residents.

Nomination Committee

The Company has established a Nomination Committee, which 
is a special committee responsible to the Board. The Nomination 
Committee comprises, Mr. Du Guanhua,Mr. Zhang Daiming, Mr. Du 
Deping, Mr. Lo Wah Wai (appointed on 29 June 2018) and Mr. Li 
Wenming. The Nomination Committee is chaired by Mr. Du Guanhua.
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Nomination Committee (Continued)

The Nomination Committee is responsible for the following:

(a) Formulating the policy for the nomination of Directors or Senior 
Officers and the standard for selection of such individuals;

(b) Preliminarily selecting Directors and Senior Officers and 
submitting the nomination proposals to the Board;

(c) Reviewing the structure, size and composition (including the 
skills, knowledge and experience) of members of the Board 
on a regular basis and making recommendations to the Board 
regarding any proposed changes;

(d) Assessing the independence of independent non-executive 
directors;

(e) Making recommendations to the Board on relevant matters 
relating to the appointment or re-appointment of Directors or 
Senior Officers;

In 2018, the Nomination Committee held one meeting to consider and 
pass the Resolution Regarding the Nomination of Mr. Lo Wah Wai as 
the independent non-executive director of the Company, which was 
submitted to the Board for approval.

The scope of duties, nomination procedures and the process and 
criteria of the Nomination Committee are based on its Terms of 
Reference as uploaded to and disclosed on the websites of the SEHK 
and the Company and available upon request.
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Corporate Governance and Internal Control Report (continued)

2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Auditors’ remuneration

ShineWing Certified Public Accountants (Special General Partnership) 
was re-appointed as the auditors of the Company in the 2017 annual 
general meeting held on 29 June 2018.

ShineWing Certified Public Accountants (Special General Partnership) 
has been re-appointed as the auditors for 23 consecutive years.*

In 2018, the auditors’ remuneration (tax exclusive) for audit services 
provided was as follows:

In 2018, the Company engaged ShineWing Certif ied Public 
Accountants (Special General Partnership) for auditing of internal 
control and paid auditing fees of RMB122,641.51 (tax exclusive) for 
internal control.

Other service fee of RMB259,433.96 (tax exclusive) included the 
audit service fees for the “Special Explanation on the Occupation of 
Non-operating Fund and the Transfer of Other Fund Related” and the 
“Independent Auditor’s Letter on Continuous Related Transactions”, 
which did not impact the independence of the auditors.

* For the year ended 31 December 2014, SHINEWING (HK) CPA 
Limited and ShineWing Certified Public Accountants (Special General 
Partnership) served as the international auditor and the domestic 
auditor of the Company, respectively. At the Annual General Meeting 
held on 24 June 2015, the appointment of ShineWing Certified Public 
Accountants (Special General Partnership) as the auditor of the 
Company was approved by shareholders and there has since been no 
separate appointment of international auditor and domestic auditor of 
the Company. ShineWing Certified Public Accountants has since been 
the only independent auditor after the appointment, and has audited the 
financial statements the Company in accordance with CASBE. Details of 
the above were set out in the announcements dated 7 May 2015 and 24 
June 2015 and the circular dated 8 May 2015 of the Company.
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Audit Committee

Pursuant to Rule 3.21 of the Listing Rules, the Company set up an 
Audit Committee (the “Audit Committee”) comprising Mr. Lo Wah Wai, 
Mr. Du Guanhua, and Mr. Li Wenming. The chairman of the Audit 
Committee is Mr. Lo Wah Wai.

With reference to “A Guide for the Formation of An Audit Committee” 
published by the Hong Kong Society of Accountants, the Board has 
set out terms of reference for the Audit Committee, which define the 
authority and duties of the Audit Committee.

The Audit Committee is responsible for ensuring that the Company’s 
financial report reflects a fair view of the Company. In addition to 
reviewing the financial information and statements of the Company, 
the Audit Committee is also responsible for liaising with the 
Company’s external auditor and overseeing the Company’s financial 
reporting system, internal control system and risk management 
procedures.

A copy of the terms of reference for the Audit Committee were 
uploaded and disclosed on the websites of the SEHK and the 
Company and are available upon request.

The Audit Committee has, together with the management, reviewed 
the accounting principles, practices and methods adopted by the 
Group and has discussed the auditing, internal controls and financial 
reporting of the Company. The Audit Committee has convened four 
meetings to review the audited financial statements for 2017, the 
unaudited 1st quarterly financial statements for 2018, the unaudited 
interim statements for 2018 and the unaudited 3rd quarterly financial 
statements for 2018.

The Audit Committee convened a meeting on 22 March 2019 to 
review the 2018 audited accounts and annual results announcement.

For the record of the attendance of individual members of the Audit 
Committee, please refer to the attendance table set out under the 
section headed “Information disclosed under the requirement of 
CSRC” of the Corporate Governance Report.
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Investor Relations

The Company actively and earnestly carried out work in respect of 
the disclosure of information and investor relations and nominated 
an individual to deal with the Company’s investor relations. 
Meanwhile, the Company strictly complied with the principles of 
truthfulness, accuracy, completeness and timeliness in the disclosure 
of information. The Company also enhanced communication with 
investors and made efforts to improve the transparency of the 
Company by way of issuing results announcements, publishing 
announcements, launching the company’s website, meeting investors 
and analysts and answering investors’ inquiries, etc.

During the reporting period, the company amended the articles of 
association in the Annual General Meeting of Shareholders of 2017 
on 29 June 2018.This amendment complies with “the Articles of 
Association of the Company” and the laws and regulations of the 
PRC, and also complies with the Listing Rules.

An updated version of the Articles of Association is available on the 
Company’s websites, the SEHK website and Juchao’s website. 
To promote effective communication, the Company maintains a 
website at (http://www.xhzy.com), where information and updates 
on the Company’s business developments and operation, financial 
information, corporate governance and other information are available 
for public access.

Directors’, Supervisors’ and Senior Officers’ Interests in Shares

So far as the Directors, the Senior Officers and the Supervisors of 
the Company are aware, the interests or short position in shares of 
the Directors, the Supervisors and the Senior Officers, according to 
the register required to be kept by the Company pursuant to section 
352 of the SFO or which was otherwise required to be notified to the 
Company and the Stock Exchange of Hong Kong Limited pursuant 
to the Model Code for Securities Transactions by Directors of Listed 
Companies as contained in Appendix 10 to the Listing Rules, are 
stated in the description of Directors’ and Supervisors’ and Senior 
Officers’ interests in shares of the Company under the section 
“DIRECTORS, SUPERVISORS, SENIOR OFFICERS AND STAFF”.
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Risk Management and Internal Controls

The Board is responsible for the Company’s risk management and 
internal controls system and for reviewing its effectiveness. The 
Board requires the management to establish and maintain sound 
and effective risk management and internal controls. Evaluation 
of the Company’s risk management and internal controls is also 
independently conducted by the Supervisory Committee on a regular 
basis.

During the reporting period, the Company established the risk 
management and internal controls system in all material respects 
according to Basic Standards of Internal Control and related 
provisions. The Company has reviewed the system for 1 time and 
confirms the effective implementation of such system reached our 
risk management and internal control target, and there are no major 
defects.

Substantial Shareholders’ Interests in Shares

Save as disclosed above in “Changes in Share Capital and Information 
on Shareholders” and so far as the Directors, the Senior Officers and 
the Supervisors of the Company are aware, as at 31 December 2018, 
no other person (other than a Director, Senior Officer or Supervisor 
of the Company) had an interest or short position in the Company’s 
shares or underlying shares (as the case may be), which are required 
to be disclosed to the Company and the SEHK under the provisions 
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in 
the register required to be kept by the Company pursuant to Section 
336 of the SFO.
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2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Directors’, Supervisors’ and Senior Officers’ Interest and Short 
Positions

Save as disclosed under the section headed “DIRECTORS, 
SUPERVISORS, SENIOR OFFICERS AND STAFF”, so far as the 
Directors, the Senior Officers and the Supervisors of the Company are 
aware, as at the end of the reporting period, none of the Directors, the 
Senior Officers or the Supervisors of the Company had any interest 
or short position in the shares, underlying shares and/or debentures 
(as the case may be) of the Company or any of its associated 
corporations (as defined in Part XV of SFO) which was required to be 
notified to the Company and the SEHK pursuant to Divisions 7 and 
8 of Part XV of the SFO (including interest and short position which 
any such Director, Senior Officer or Supervisor is taken or deemed to 
have under such provisions of the SFO) of which was required to be 
entered in the register required to be kept by the Company pursuant 
to Section 352 of the SFO or which was otherwise required to be 
notified to the Company and SEHK pursuant to the Model Code for 
Securities Transactions by Directors of Listed Issuers as contained in 
Appendix 10 to the Listing Rules.

Dividend Policy

The Board proposes the profit distribution plan for year 2018 
as follows: based on the total issued shares of the Company of 
621,859,447 shares (of which 426,859,447 shares were A shares 
and 195,000,000 shares were H shares) as at 31 December 2018, it 
is proposed a dividend of RMB0.1 (tax inclusive) for every share of the 
Company he paid to shareholders. The abovementioned proposed 
dividends distribution is subject to approval by shareholders of 
the Company. Shareholders and potential investors are advised to 
exercise caution when dealing in the securities of the Company.

Shareholder’s requests to convene an extraordinary general 
meeting

Pursuant to Article 93 of the Articles of Association, if shareholders 
require the convening of an extraordinary general meeting or a class 
general meeting, the following procedures shall be followed:

(1) Two or more shareholders, who together hold 10 per cent 
or more of the shares carrying voting rights at the proposed 
meeting, may sign one or several written requisition(s) of the 
same form and contents, requiring the board of directors 
to convene an extraordinary general meeting or a class 
shareholders’ meeting as requested and state the agenda 
of the meeting. The Board should as soon as possible after 
receiving the abovementioned request convene such meetings. 
The percentage represented by the shareholdings of the 
requisitioning shareholders shall be calculated as at the date of 
the deposit of the requisition.
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ಂૢԷ�ୋ352ૢ֛Ͼা͉ʮ̡
ኽɪ࣬אdࡑ૱אπٙ೮া̅ٙᛆूڭ
̹ڝۆɤʕ �ٙɪ̹ʮ̡ԫආБ
ᗇՎʹٙᅺۆ�ٝึ͉ʮ̡ʿ
fࡑ૱אᛆूٙהʹಥᑌ࠰

ഄ݁ࢹٰ

ԫึܔᙄ2018ϋܔܓᙄлᆗʱৣཫ
ʮ̡࿚Ї2018ϋ12˜31͉jਿމࣩ
˚ٙʊ೯Бٰᅰᐼᅰ621,859,447�ܼ̍
426,859,447ٰAٰʿ195,000,000ٰH
ٰ�dΣٰ؇ݼ೯2018ϋ͋ಂٰࢹӊٰ
ɛ͏࿆0.1ʩ�ў�fɪ2018ࠑϋಂ
d˙̙Ъྼd͉ࡘٰҼҭ֠ݼʱࢹٰ
ʮٰ̡؇ʿᆑίҳ༟٫൯ር͉ʮ̡ᗇՎ
ࣛਕᔫฐБԫf

Ӌ̜ණᑗٰࣛ؇ɽึࠅ؇ٰ

ܲ�ʮ̡�ୋɘɤɧૢdٰ؇ࠅӋ
̜ණᑗٰࣛ؇ɽึ٫אᗳйٰ؇ึᙄd
Ꮠܲɨΐҏ፬ଣj

(1) ΥܵࠇϞί༈ᏝᑘБٙึᙄɪϞ
Ӕᛆٰٙ΅ϵʱʘɤ˸ɪ�ўϵڌ
ʱʘɤ�ٙ Շ٫אࡈՇࡈ˸ɪٰٙ
؇d̙˸ᖦɓ΅٫אᅰ΅Νᅵ
ࣸόʫࠅࣣ࢙ࠦٙӋdሗԫ
ึ̜ණᑗٰࣛ؇ɽึ٫אᗳйٰ
؇ึᙄdԨᙕึᙄٙᙄᕚf
ԫึίϗՑࠅࣣࠦࠑۃӋܝᏐ
ኋҞ̜ණᑗٰࣛ؇ɽึ٫אᗳй
ٰ؇ึᙄfٰܵࠑۃᅰٰܲ؇
ၑfࠇ˚Ӌࠅࣣࠦ̈
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公司管治及內部控制報告（續）
Corporate Governance and Internal Control Report (continued)

2. Information Disclosed Under the Requirements 
of the Rules Governing the Listing of Securities 
on the Stock Exchange of Hong Kong Limited 
(Continued)

Shareholder’s requests to convene an extraordinary general 
meeting (Continued)

(2) If the Board of Directors fails to give a notice convening a 
meeting within 30 days of receiving the aforesaid written 
requisition, the requisitioning shareholders may themselves 
convene a meeting within 4 months of the receipt of such 
requisition by the Board of Directors. In so convening a meeting, 
the requisitioning shareholders should adopt a procedure as 
similar to that of a shareholders’ general meeting convened by 
the Board of Directors as possible.

All reasonable expenses incurred in connection with a meeting 
convened by any shareholders themselves by reason of the failure of 
the Board of Directors to convene a meeting pursuant to a requisition 
shall be borne by the Company and shall be deducted from any sums 
due from the Company to those Directors in default.

Putting forward enquiries to the Board

For putting forward any enquiries to the Board of the Company, 
shareholders may send written enquiries to the Company. (The 
Company in general does not answer verbal or anonymous enquiries.)

Primary Contact Persons

Shareholders may send their enquiries or requests as mentioned 
above to the Company by means of facsimile, email or post. The 
details of contact are as follows:

The Company Secretary’s office of Shandong Xinhua Pharmaceutical 
Company Limited

Address: No. 1 Lutai Ave., Hi-tech Industry Development Zone, Zibo 
City, Shandong Province, The People’s Republic of China

Fax: 86–533–2287508

Email: CQCAO@XHZY.COM

For the avoidance of doubt, shareholders must deposit and send the 
original duly signed written requisition, notice, statement, or enquiry 
(as the case may be) to the above address, and provide their full 
name, contact details and identification in order to give effect thereto. 
Shareholders’ information is subject to disclosure pursuant to laws 
and regulations.

�ɚ� ࣬ኽ࠰ಥᑌΥʹהϞࠢʮ̡

ʮбٙᗇՎɪ̹מۆᚣ�ᚃ�

Ӌ̜ණᑗٰࣛ؇ɽࠅ؇ٰ �ึᚃ�

(2) ν؈ԫึίϗՑࠅࣣࠦࠑۃӋ

ʫӚϞ೯̜̈ණึᙄٙஷ˚30ܝ

ѓd̈༈ࠅӋٰٙ؇̙˸ί

ԫึϗՑ༈ࠅӋࡈ̬ܝ˜ʫІБ

̜ණึᙄd̜ණٙҏᏐး̙

ঐၾԫึ̜ණٰ؇ึᙄٙҏ

Νf

ٰ؇Ϊԫึ͊ᏐࠅࠑۃӋᑘБึᙄϾ

ІБ̜ණԨᑘБึᙄٙdՉה೯͛ٙΥ

ଣ൬͜dᏐ͟ʮ̡וዄdԨʮ̡˞

˹̰ᔖԫٙಛධʕϔৰf

ΣԫึЪ̈ݟ༔

νΣ͉ʮ̡ԫึЪ̈ݟ༔dٰ؇̙Σ

͉ʮ̡೯ࣣ̈ࠦݟ༔�ɓছϾԊd͉ʮ

̡ʔึஈଣɹ᎘אਛΤݟ༔�f

ஹഖɛࠅ˴

ٰ؇̙ਗ਼ɪݟࠑ༔ࠅאӋஷཀෂॆeඉ

אඉ˙ό೯Ї͉ʮ̡fᑌᖩ༟ࣘν

ɨj

ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡ԫึ।ࣣ

܃

ήѧj ʕʆ؇௹̹৷อਜኁइ

ɽ༸1

ෂॆj 86-533-2287508

ཥඉj CQCAO@XHZY.COM

dٰ؇̀ʹπʿ೯͍όᒒеʱމ

ᖦࡡࣣٙࠦࠅӋeஷٝeᑊא༔

ਪ�ൖઋرϾ֛�ЇɪࠑήѧdԨԶΌ

Τeᑌᖩ˙όʿԒ΅ᗇfԱኽجܛج

dٰ؇ٙ༟ࣘึאמᚣf
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ٰ؇ɽึᔊʧ
SUMMARISED REPORT OF THE GENERAL MEETINGS

1. On 15 May 2018, the notice of the annual general meeting of 2017 
of the Company and the first A-Share Shareholders’ Meeting in 
2018 and H-Share Shareholders’ Meeting in 2018 were published in 
Securities Times, Juchao website, HKExnews and the Company’s 
website and was served on the shareholders of H Shares by prepaid 
post. The general meeting was convened by the Board of Directors 
and held at the Company’s registered office on 29 June 2018 voted 
by poll (on site and via internet). Seven shareholders (including those 
voted via the internet) attended the meeting, representing a total 
number of 186,538,305 shares and 39.00 % of the Company’s 
then total issued shares with voting right. A total of five A-Share 
shareholders and shareholders’ representative attended the class 
meeting of the shareholders of A shares, representing a total number 
of 177,458,305 shares and accounting for 54.04% of the total 
number of A-Shares with voting right of the Company. A total of two 
H-Share shareholders and shareholders’ representative attended the 
on-site class meeting of the shareholders of H shares, representing 
a total number of 9,080,000 shares and accounting for 6.05% of 
the total number of H-Shares with voting right of the Company.
The meeting was convened in compliance with the provisions of the 
Company Law of the PRC as well as the Articles of Association. The 
meeting was chaired by Mr. Zhang Daiming, the chairman of the 
Company. 

(I) The following general/special resolutions were passed at the 
annual general meeting of 2017:

(1) To approve the annual report of the Company for the 
year 2017;

(2) To approve the report of the Board of Directors for the 
year 2017;

(3) To approve the report of the Supervisory Committee of 
the Company for the year 2017;

(4) To approve the audited financial statements for the year 
2017;

(5) To approve the resolution on the re-appointment of 
auditors;

(6) To approve the remuneration of the Directors and the 
Supervisors for the year 2018.

(7) To approve the resolution on the increase in estimated 
cap of daily connected transactions with Shandong Hualu 
Hengsheng Chemical Industry Company Limited in 2018;

(8) To approve the special resolution on the amendments to 
the relevant provisions of the Articles of Association;

(9) To approve the profit distribution plan for the year 2016;

ɓ. ͉ʮ̡2017ϋܓմϋٰ؇ɽึe2018
ϋୋɓϣAٰᗳйٰ؇ɽึe2018ϋୋ

ɓϣHٰᗳйٰ؇ɽึஷѓ2018ϋ5
˜15˚ί�ᗇՎࣛజ�e̶ᆓ༟ৃၣeᑌ

˙ၣ१ʿʮ̡ၣ१ɪ̊೮Ԩ˸ඉהʹ

ό༺Hٰٰ؇d͉ϣٰ؇ɽึ͟ԫ

ึ̜ණd2018ϋ6˜29˚ίʮ̡Иה

̜කdમ͜ତఙҳୃʿၣഖҳୃڌӔ˙

όd͉̈ࢩϣٰ؇ɽึٰٙ؇ʿٰ؇˾

2017ࢩ7ɛd̈މ�ўၣഖҳୃ�ɛᅰڌ
ϋܓմϋٰ؇ɽึٰٙ؇ٰٙڌ˾ה΅

ᐼᅰ186,538,305ٰމdЦࣛʮ̡Ϟ

AٰᗳࢩӔᛆٰ΅ᐼᅰٙ39.00%ïڌ

йٰ؇ึᙄٙAٰٰ؇ʿٰ؇˾ڌ5
ɛd˾ڌϞڌӔᛆٰٙ΅177,458,305
ٰdЦʮ̡ϞڌӔᛆAٰٰ΅ᐼᅰٙ

54.04%ïࢩHٰᗳйٰ؇ึᙄତఙึ

ᙄٙHٰٰ؇ʿٰ؇˾ڌ2ɛd˾ڌ

ϞڌӔᛆٰٙ΅9,080,000ٰdЦʮ̡

ϞڌӔᛆHٰٰ΅ᐼᅰٙ6.05%f͉ϣ

ٰ؇ɽึ̜ٙකୌΥ�ʕശɛ͏ձ

ʮ̡ج�ձ͉ʮ �̡ʮ̡�ഃϞᗫ

֛fɽึ͟ԫੵڗ˾თ͛˴ܵf

�ɓ� 2017ϋܓմϋٰ؇ɽึஷཀəɨ

ΐ౷ஷŊतйӔᙄࣩj

(1) ҭ2017ࡘϋܓజѓi

(2) ҭ ࡘ 2 0 1 7 ϋ ܓ  ԫ ึ జ

ѓi

(3) ҭ ࡘ 2 0 1 7 ϋ ܓ ္ ԫ ึ జ

ѓi

(4) ҭ2017ࡘϋܓᄲࣨٙৌ

ਕజѓi

(5) ҭࡘᚃ໌ᄲࠇዚٙᙄࣩi

(6) ҭࡘᗫ2018ϋܓԫe

္ԫཇٙږᙄࣩi

(7) ҭࡘᗫ৷2018ϋၾʆ

؇ശኁ㛬ʺʷʈٰ΅Ϟࠢʮ

̡˚੬ᗫᑌʹږᕘɪࠢཫ

ᙄࣩiٙࠇ

(8) ҭࡘᗫࠈࡌʮ̡Ϟᗫ

ૢಛٙतйӔᙄࣩi

(9) ҭ2016ࡘϋܓлᆗʱৣ˙

ࣩi
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(10) To approve the resolution on election of Mr. Lo Wah Wai 
as an independent non-executive director of the ninth 
session of the Board of the Company.

(II) The 2018 first class meeting of the shareholders of A shares 
approved the following special resolution:

To approve the special resolution on the 2017 profit distribution 
plan.

(III) The 2018 first class meeting of the shareholders of H shares 
approved the following special resolution:

To approve the special resolution on the 2017 profit distribution 
plan.

An announcement of the above resolutions was published on 
Securities Times, Juchao Website as well as on HKExnews and the 
Company’s website on 30 June 2018.

2. On 13 November 2018, the notice of the first extraordinary general 
meeting and the second A-Share Shareholders’ Meeting in 2018 and 
the second H-Share Shareholders’ Meeting in 2018 of the Company 
was published on Securities Times, Juchao Website, HKExnews and 
the Company’s website and notice was served on the shareholders 
of H Shares by prepaid post. The general meeting was convened by 
the Board of Directors and held at the Company’s registered office 
on 28 December 2018 The meeting adopted site and network voting. 
Seven shareholders (including those voted via the internet) attended 
the general meeting, representing a total number of 254,092,840 
shares and accounting for 40.86% of the then total issued shares with 
voting right. A total of five A-Share shareholders and shareholders’ 
representative attended the class meeting of the shareholders of 
A shares, representing a total number of 228,913,240 shares and 
accounting for 53.63% of the total number of A shares with voting 
right of the Company. A total of two H-Share shareholders and 
shareholders’ representative attended the on-site class meeting of the 
shareholders of H-Shares, representing a total number of 25,179,600 
shares and accounting for 12.91% of the total number of H shares 
with voting right of the Company.

The general meeting was convened in compliance with the provisions 
of the Company Law of the PRC as well as the Articles of Association 
of the Company. The general meeting was chaired by Mr. Zhang 
Daiming, the Chairman of the Company.

(10) ҭࡘᗫ፯ᑘጅശ۾͛މ

͉ʮ̡ୋɘ֣ԫึዹͭڢ

ੂБԫٙᙄࣩf

�ɚ� 2018ϋୋɓϣAٰᗳйٰ؇ɽึ

ஷཀə˸ɨतйӔᙄࣩj

ҭࡘᗫ2017ϋܓлᆗʱৣ˙ࣩ

ٙतйӔᙄࣩf

�ɧ� 2018ϋୋɓϣHٰᗳйٰ؇ɽึ

ஷཀə˸ɨतйӔᙄࣩj

ҭࡘᗫ2017ϋܓлᆗʱৣ˙ࣩ

ٙतйӔᙄࣩf

Ӕᙄʮѓ2018ϋ6˜30˚̊༱ίʫ

�ٙᗇՎࣛజ�e̶ᆓ༟ৃၣd˸ʿ࠰ಥ

ᑌʹהၣ१e͉ʮ̡ၣ१f

ɚ. ͉ʮ̡2018ϋୋɓϣᑗٰࣛ؇ɽึe

2018ϋୋɚϣAٰᗳйٰ؇ɽึe2018
ϋୋɚϣHٰᗳйٰ؇ɽึஷѓ2018
ϋ11˜13˚ί�ᗇՎࣛజ�e̶ᆓ༟ৃ

ၣeᑌʹהၣ१ʿʮ̡ၣ१ɪ̊೮d

ᗫʮѓ˸ඉ˙ό༺Hٰٰ؇d͉ϣ

ٰ؇ɽึ͟ԫึ̜ණd2018ϋ12
˜28˚ίʮ̡И̜הකdમ͜ତఙҳୃ

ʿၣഖҳୃڌӔ˙όdྼყ̈2018ࢩϋ

ୋɓϣᑗٰࣛ؇ɽึٰٙ؇ʿٰ؇˾ڌ

�ўၣഖҳୃ7މ�ɛd˾ڌϞڌӔᛆٰٙ

΅254,092,840ٰdЦʮ̡ࣛϞڌӔ

ᛆٰ΅ᐼᅰٙ40.86%f̈ࢩAٰᗳйٰ

؇ึᙄٙAٰٰ؇ʿٰ؇˾ڌ5ɛd˾

Ӕᛆٰٙ΅228,913,240ٰdЦڌϞڌ

ʮ̡ϞڌӔᛆAٰٰ΅ᐼᅰٙ53.63%i

Hٰᗳйٰ؇ึᙄତఙึᙄٙHٰࢩ̈

ٰ؇ʿٰ؇˾ڌ2ɛd˾ڌϞڌӔᛆ

ٰٙ΅25,179,600ٰdЦʮ̡ϞڌӔᛆ

Hٰٰ΅ᐼᅰٙ12.91%f

͉ϣٰ؇ɽึ̜ٙකୌΥ�ʕശɛ͏

ձʮ̡ج�ձ͉ʮ �̡ʮ̡�ഃϞ

ᗫ֛fɽึ͟ԫੵڗ˾თ͛˴

ܵf
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ٰ؇ɽึᔊʧ�ᚃ�
Summarised Report of the General Meetings (continued)

(I) The 2018 first extraordinary general meeting approved the 
following ordinary/special resolutions:

1. To approve the resolution on the daily connected 
transactions with Shandong Hualu Hengsheng Chemical 
Industry Company Limited (SHHCC);

2. To approve the resolution on the daily connected 
transactions with SXPGC;

3. To approve the special resolution on the 2018 A Share 
Option Incentive Plan (Draft) of Shandong Xinhua 
Pharmaceutical Company Limited and its summary;

4. To approve the special resolution on the Administrative 
Measures on the Implementation and Assessment of the 
2018 A Share Option Incentive Plan of Shandong Xinhua 
Pharmaceutical Company Limited;

5. To approve the special resolution on Submission to 
the General Meeting to Authorize the Board to Handle 
Relevant Matters on the A Share Options Incentive Plan 
of the Company.

(II) The 2018 second class meeting of the shareholders of A-Shares 
approved the following special resolutions:

1. To approve the special resolution on the 2018 A Share 
Option Incentive Plan (Draft) of Shandong Xinhua 
Pharmaceutical Company Limited and its summary;

2. To approve the special resolution on the Administrative 
Measures on the Implementation and Assessment of the 
2018 A Share Option Incentive Plan of Shandong Xinhua 
Pharmaceutical Company Limited;

3. To approve the special resolution on Submission to 
the General Meeting to Authorize the Board to Handle 
Relevant Matters on the A Share Options Incentive Plan 
of the Company.

�ɓ� 2018ϋୋɓϣᑗٰࣛ؇ɽึஷཀ

əɨΐ౷ஷŊतйӔᙄࣩj

1. ҭࡘᗫၾʆ؇ശኁ㛬ʺʷ

ʈٰ΅Ϟࠢʮ̡ග˚੬ᗫᑌ

ᙄࣩiٙʹ

2. ҭࡘᗫၾอശණྠග˚੬

ᗫᑌʹٙᙄࣩi

3. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌ�ণࣩ��ʿ Չ

ٙࠅतйӔᙄࣩi

4. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌྼ݄Ͻࣨ၍ଣ

፬ٙ�ج तйӔᙄࣩi

5. ҭࡘᗫሗٰ؇ɽึબᛆ

ԫึ፬ଣʮ̡Aٰٰୃٰ

ᛆዧᎸࠇྌϞᗫԫධٙतй

Ӕᙄࣩf

�ɚ� 2018ϋୋɚϣAٰᗳйٰ؇ɽึ

ஷཀə˸ɨतйӔᙄࣩj

1. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌ�ণࣩ��ʿ Չ

ٙࠅतйӔᙄࣩi

2. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌྼ݄Ͻࣨ၍ଣ

፬ٙ�ج तйӔᙄࣩi

3. ҭࡘᗫሗٰ؇ɽึબᛆ

ԫึ፬ଣʮ̡Aٰٰୃٰ

ᛆዧᎸࠇྌϞᗫԫධٙतй

Ӕᙄࣩf
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(III) The 2018 second class meeting of the shareholders of H-Share 
approved the following special resolutions:

1. To approve the special resolution on the 2018 A-Share 
Option Incentive Plan (Draft) of Shandong Xinhua 
Pharmaceutical Company Limited and its summary;

2. To approve the special resolution on the Administrative 
Measures on the Implementation and Assessment of the 
2018 A Share Option Incentive Plan of Shandong Xinhua 
Pharmaceutical Company Limited;

3. To approve the special resolution on Submission to 
the General Meeting to Authorize the Board to Handle 
Relevant Matters on the A Share Options Incentive Plan 
of the Company.

An announcement of the above resolutions was published on 
Securities Times, Juchao Website as well as on HKExnews and the 
Company’s website on 29 December 2018.

�ɧ� 2018ϋୋɚϣHٰᗳйٰ؇ɽึ

ஷཀə˸ɨतйӔᙄࣩj

1. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌ�ণࣩ��ʿ Չ

ٙࠅतйӔᙄࣩi

2. ҭࡘᗫ�ʆ؇อശႡᖹٰ

΅Ϟࠢʮ̡2018ϋAٰٰୃ

ಂᛆዧᎸࠇྌྼ݄Ͻࣨ၍ଣ

፬ٙ�ج तйӔᙄࣩi

3. ҭࡘᗫሗٰ؇ɽึબᛆ

ԫึ፬ଣʮ̡Aٰٰୃٰ

ᛆዧᎸࠇྌϞᗫԫධٙतй

Ӕᙄࣩf

Ӕᙄʮѓ2018ϋ12˜29˚̊༱ί

ʫ �ٙᗇՎࣛజ�e̶ᆓ༟ৃၣd˸ʿ࠰

ಥᑌʹהၣ१e͉ʮ̡ၣ१f



55ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ԫڗజѓ
CHAIRMAN’S STATEMENT

Dear shareholders,

I hereby present for your review the annual report of the Company for the 
year ended 31 December 2018.

Results and Dividends

In the year ended 31 December 2018, the operating income of the 
Company and its subsidiaries (the “Group”) prepared in accordance with 
CASBE was RMB5,207,869,000, representing an increase of 15.33% 
as compared with 2017. The Group recorded net profits attributable to 
the equity holders of the Company of RMB250,833,000, representing an 
increase of 19.68% as compared with 2017. Basic earnings per share was 
RMB0.40.

The Board proposes the profit distribution plan for the year 2018 as follows: 
based on the total issued shares of the Company of 621,859,447 shares (of 
which 426,859,447 shares were A-Shares and 195,000,000 shares were 
H-Shares) as at 31 December 2018, it is proposed a dividend of RMB0.1 
(tax inclusive) for every share of the Company be paid to shareholders. The 
abovementioned proposed dividends distribution is subject to approval 
by shareholders of the Company. Shareholders and potential investors 
are advised to exercise caution when dealing with the securities of the 
Company.

An announcement containing further details as to, amongst others, the 
payment currency and applicable foreign exchange rate for the proposed 
cash dividend, the relevant record date and book closure period will be 
disclosed in due course.

Business Review

In 2018, the Group continued to implement its innovation-driven, 
international-based development strategy and actively advance its greater 
preparations strategy; It attached high importance to structural adjustment 
of its products, further consolidated its foundation in management and 
reinforced the construction of production line engineering projects; It 
strived to overcome various adversities in market competition and seize 
development opportunities, such that the operating results of the Company 
achieved a historical high.

1. To achieve comprehensive development in each of the 
business segments by increasing its efforts in market 
expansion

By overcoming various limitations, the Company leveraged on its 
comprehensive strengths, carried out scientific, steady and organized 
production of bulk drugs to ensure market needs, hence the sales 
revenue of bulk drugs showed a year-on-year increase of 18.07%, 
of which the sales of featured bulk drugs achieved rapid growth. The 
revenue from the Group’s exports was approximately US$261 million, 
representing a year-on-year increase of 25.46%.
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董事長報告（續）
Chairman’s Statement (continued)

Business Review (Continued)

1. To achieve comprehensive development in each of the 
business segments by increasing its efforts in market 
expansion (Continued)

To accelerate marketing promotion on preparations, the Group 
focused on the new product sales of six major bulk drugs including 
Rabeprazole and implemented the concept of one strategy for one 
product. The sales revenue of new products such as preparations 
showed a year-on-year increase of 40.4%.

The Company proactively pushed forward its international 
development strategy. Xinhua Perrigo has begun its products transfer 
of 5 billion solid preparations. Further, the implementation of some 
key international cooperation projects have been accelerating. During 
the year, the Company received three ANDA registration numbers 
from FDA in the United States, and the Company’s Ibuprofen tablets 
were allowed to enter the United States market.

Relying on the planning and layout of e-commerce innovation park, 
the Company aims to further integrate the development of various 
businesses, such as B2C, B2B, B2B2C, new retail, healthy city 
and e-commerce incubation. The e-commerce has achieved a 
year-on-year increase in sales revenue of 2.93 times.

2. Focusing on technological research to yield significant results 
in scientific progress

The Company increased investment in research and development 
and actively accelerated evaluation about consistency of generic 
drugs. 14 specifications out of 10 varieties passed the clinical BE test, 
while 6 varieties and 8 approval numbers were declared to CDE and 
accepted. 3 products completed the onsite inspection conducted by 
China Food and Drug Administration. Further research on 10 chemical 
pharmaceutical raw materials was submitted for registration and filing, 
while re-evaluation for the injections of 5 products was initiated. 4 
chemical pharmaceutical raw materials passed technical evaluation 
and have been qualified for direct marketing. Caffeine green synthesis 
technology has obtained the Second Prize of Shandong Province 
Science and Technology Progress Award and Second Prize of 
Science and Technology Progress in Petrochemical Industry. It 
received 6 authorized patents and applied for 23 patents for the year. 
The Company successfully passed the review of high-tech enterprises 
and once again passed the accreditation from the National Enterprise 
Technology Center.
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Chairman’s Statement (continued)

Business Review (Continued)

3. Focusing on major construction projects vigorously to 
consolidate the foundation for development

Phase one of the international cooperation center for modern 
pharmacy project has passed the GMP certification and is ready for 
use. Construction of the main factory building for phase two of the 
international cooperation center has been completed and entered the 
phase of renovation and decoration. With ongoing implementation of 
continuous, automatic and intelligent transformation, the Group has 
completed 15 major projects which further improved the automation 
of production and the productivity of the Company.

4. Enhancing overall strength to strengthen fundamental 
management

By further investing in production line engineering projects and 
reinforcing fundamental management, no major or dangerous 
safety incidents occurred during the year, reaching the standard of 
eco-friendly discharge. On one hand, the Company has completed 
20 projects for safety measures, in which the Guide for the 
Implementation of Dual Preventive System in the Pharmaceutical 
Industry compiled by the Company was issued by the Shandong 
Bureau of Quality and Technical Supervision as the local standard. 
On the other hand, the Company completed 32 projects for 
environmental measures, such that the Company was rated by 
Ministry of Industry and Information Technology (MIIT) as among the 
3rd group of green manufacturers, and the online monitoring system 
of energy was rated as the demonstration project of measurement 
services for the country’s energy and resources. The Company’s 
energy consumption of RMB10,000 output value for the year showed 
a year-on-year decrease of 5.3%, realizing energy conservation by 
approximately RMB21 million. 8 products obtained GMP certifications 
and production permits of veterinary drugs. Various official inspections 
and 169 external audits have been passed, with completion of DMF 
registration for 16 products in 50 countries, among which 5 products 
obtained an international registration number.

5. Optimizing incentive mechanism to expand team-building

On the basis of completing the First Phase Employee Share 
Ownership Scheme in 2017, the Company completed the A Share 
equity incentive scheme in 2018. There are 2 additional Taishan 
industry leading talents, of which one person was rated as a National 
Technical Expert, one as Qilu’s Chief Technician and one as a 
Technician with Outstanding Contribution in Shandong Province. The 
Company was approved as the Feature Work Station for Qilu’s Chief 
Technicians of Shandong Province and was rated as an exemplary 
model of school-enterprise collaboration (integration of production 
and education).
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董事長報告（續）
Chairman’s Statement (continued)

Prospects

With the economic and social development, aging population, prominent 
trend of urbanization, the awareness of public health, the coverage 
of national medical insurance and further increase in affordability, 
pharmaceutical demand will continue to increase. Government authorities 
of all levels regard medical healthcare and biomedicine as major emerging 
industries for incubation and the environment for the pharmaceutical industry 
is sound for development. Tightened market regulation, more stringent 
requirements for safety, environmental protection and quality, advanced 
evaluation of consistency of generic drugs, and the implementation of a 
“two-vote system” provided more opportunities for development. Along 
with the successive implementation of the Employee Share Ownership 
Scheme of the Company, equity incentive and other schemes, cohesion 
and centripetal force of all staff would be further enhanced.

Meanwhile, the Group faced multiple challenges in development amid a 
number of uncertainties. The introduction of a series of medical reform 
policies by the government has created a number of uncertainties. 
Internationally, the rise of trade protectionism and increase in non-custom 
trade barriers brought greater influence to new medicine development as 
well as exports. Tightened regulations on safety, environmental protection 
and quality increased the difficulty in production and organization of bulk 
drugs.

As such, in 2019, the Group will focus on the following aspects:

1. Focusing on delivering preeminent sales to yield new results in 
market development

The Company will accelerate structural adjustment and make 
breakthrough primarily in preparations. Based on the overall objectives 
and ultimate requirements of medical reform of the government, the 
Company will target the main direction of prospective policies and 
seize every opportunity to take active moves. It will coordinate the 
integration between marketing personnel working on preparations, 
network, terminal and other resources by making use of their 
strengths to offset shortcomings and realize the advantage of 
complementary effects. The Company will conduct in-depth research 
on evaluation about consistency, reforms for pharmaceutical and 
healthcare systems, and policies such as internet hospitals and 
remote diagnosis, while taking the approval of preparation products 
in the evaluation about consistency of generic drugs as a chance 
to execute the concept of one strategy for one product, arrange 
for planning in advance, and further speed up the development of 
strategic preparations varieties. It will make every effort to work on 
tendering, vigorously compete with high-end hospitals, expand the 
geographical scope for promotion of generic drugs, make greater 
effort in terminal development, and achieve new breakthroughs in 
the development of preparations. Relying on healthy city projects, 
it will spare no effort in setting a strategic layout for online sale of 
prescription drugs.
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Chairman’s Statement (continued)
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Prospects (Continued)

1. Focusing on delivering preeminent sales to yield new results in 
market development (Continued)

Leveraging on comprehensive advantages of bulk drugs such as 
ancillary production, diversified varieties and specifications, high 
quality and standard, the Company will seize the opportunity to 
increase profitability. Meanwhile, it will proactively plan for the 
business segment of veterinary drugs, further optimize incentive 
policies for the sales of new products, pay attention to the promotion 
of featured, exclusive products and new bulk drugs markets, and 
proactively foster new focal points for growth.

It will accelerate the construction of 7 major projects such as phase 
two of the modern medicine international cooperation center to realize 
industrial optimization and upgrade. The Company will accelerate 
automated and continuous transformation, implement 18 major 
projects, and further improve the guarantee of its productivity and 
control standards.

2. Emphasizing on scientific research development to realize new 
results in scientific and technological advancement

The Company will further invest in science and technology to speed 
up evaluation on consistency. During the year, it will strive to obtain 
approval for evaluation about consistency in five varieties, declare 
6 varieties to the Center for Drug Evaluation (CFDA) and initiate 
preparatory BE tests for 5 varieties.

The Company will endeavor to obtain approval for 4 new drugs 
during the year. The Company will further increase cooperation with 
external parties, consolidate the collaboration with Chinese Academy 
of Medical Sciences and Shenyang Pharmaceutical University on 
research of industry, and urge for realizing significant new results in 
research and development of innovative drugs.

The Company will improve construction of the scientific and 
technological innovation system, strengthen the reward and 
punishment mechanism, strive for the best in the commercial 
production of new industrialized products, and actively cultivate new 
momentum of development.
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Chairman’s Statement (continued)
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Prospects (Continued)

3. Proactively implementing international development strategy 
to accomplish new achievements in international business

The Company will better organize the production of the existing 
internationally processed preparation products to guarantee product 
quality and ensure timely supply of goods.

The Company will accelerate the implementation of international 
cooperation projects to supply commercial goods as soon as 
possible. Meanwhile, it will accelerate construction of phase two 
project of the modern medicine international cooperation center, fully 
demonstrate advantages of customers’ resources and introduce 
more international collaboration projects.

In advancing the export of preparations to the European and US 
markets, the Company will research and formulate an action plan for 
the development of markets of “Belt and Road” to expand export 
of preparations, especially taking Ibuprofen for obtaining the ANDA 
registration of American FDA certification as a chance to actively open 
up the international market of Ibuprofen.

On the basis of continuously focusing on DMF registration of bulk 
drugs, the Company will speed up the international registration of its 
preparation products. The Company will take advantage of existing 
internationally commissioned processing orders to improve its overall 
level of preparation development, and form a new development 
pattern of preparations for interdependence and accelerated 
development of the international and domestic markets.
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Prospects (Continued)

4. Focusing on production line construction to yield new results 
in fundamental management

The Company will further increase investment in safety and conduct 
intensive risk assessment of hazardous processes, and improve 
the safety interlocks of hazardous processes and major sources of 
danger. Leveraging on implementing the safe production responsibility 
system for all staff, the Company will further promote the campaign 
for creation of a self-managed safety team, consolidate and improve 
the establishment of the safety management system, and promote 
and enhance the Company’s safety culture.

The Company will adhere to the concept of clean production and 
circular economy and be determined to tackle pollution from its 
sources and control pollution by use of technology. The Company 
will secure investment in environmental protection and implement key 
environmental protection projects in place.

The Company will also reinforce quality management to ensure 
successful passing of customers’ audits, as well as various on-site 
inspections and certification review. It will, by further strengthening 
on-site inspection and process management and control, achieve 
all-staff and full-process management and eliminate potential threats 
relating to quality. The Company will keep on carrying out all-staff 
technical quality research activities and better implement key projects.

With the dedication and commitment of our staff, the Board is determined 
to achieve full completion of 2019 target tasks,meet the 70th Anniversary of 
the Founding of New China with Meritl

Zhang Daiming
Chairman

Zibo, Shandong Province, PRC
22 March 2019
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董事會報告
REPORT OF THE BOARD OF DIRECTORS

Please refer to the section headed “Business Review” on pages 55 to 57 for 
further information on the review of the Group’s business.

The Board of Directors hereby submits to the shareholders the report of the 
Board of Directors for 2018 and the audited accounts of the Company and 
the Group for the year ended 31 December 2018.

1. Management Discussion and Analysis

1. The business scope and operating results of the 
Company

The Group is mainly engaged in the development, production 
and sale of pharmaceutical raw materials, preparations, medical 
intermediate and other products. The profit of the Group is 
mainly attributable to its principal operations.

Sales Analysis

Under the CASBE, the Group had an operating income of 
RMB5,207,869,000 for the year ended 31 December 2018. 
Sales of chemical bulk drugs, preparations, and medical 
intermediates and other products accounted for 44.54%, 
42.49% and 12.97% respectively of the total sales of the 
Group, representing an increase of 1.04 percentage points, an 
decrease of 1.41 percentage points, and an increase of 0.37 
percentage points respectively as compared with that of last 
year.

In 2018, the sales revenue of the Group’s chemical bulk drugs 
amounted to RMB2,319,417,000, representing an increase of 
18.07% as compared with that of last year. The increase was 
mainly because of the increased sales volume as a result of the 
Group actively seized market opportunities and developed its 
market, especially in the development of international market, 
the quantity and price of main raw materials have risen at the 
same time.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Sales Analysis (Continued)

The sales revenue of preparations was RMB2,213,078,000, 
representing an increase of 11.65% as compared with that of 
last year. The growth was mainly due to the active promotion 
of key preparation development strategy, and rapid growth of 
sales of strategic varieties of preparations.

The sales revenue of medical intermediates and other products 
was RMB675,374,000, representing an increase of 18.69% 
as compared with that of last year. The increase was mainly 
because of the Group actively seized market opportunities and 
developed its market.

Results Analysis

For the year ending 31 December 2018, the net profits 
attributable to equity holders of the Company prepared 
in accordance with the CASBE was RMB250,833,000, 
representing an increase of 19.68% as compared with that 
of last year. The prime factors causing the increase are in 
2018, the Group continued to implement its innovation-driven, 
international-based development strategy and actively 
advance its greater preparations strategy; It attached high 
importance to structural adjustment of its products, further 
consolidated its foundation in management and reinforced the 
construction of production line engineering projects; It strived to 
overcome various adversities in market competition and seize 
development opportunities, such that the operating results of 
the Company achieved a historical high.

Analysis of operating results and financial condition in 
accordance with CASBE

As at 31 December 2018, the total assets of the Group were 
RMB5,916,156,000, representing an increase of 12.20% 
compared with the beginning of the year. The increase in total 
assets was mainly due to operating profits generated this year.

As at 31 December 2018, the prepayments of the Group 
were RMB31,787,000, representing an increase of 39.37% 
compared with the beginning of the year. The increase was 
mainly due to the increase in the prepaid procurement amount 
for maintaining normal production operations this year.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

As at 31 December 2018, the inventories of the Group were 
RMB951,723,000, representing an increase of 33.44% 
compared with the beginning of the year. The increase was 
mainly attributable to stocking of goods in response to the 
uncertainties over production in the winter this year, resulting in 
significant increase in part of the finished products.

As at 31 December 2018, the projects in progress of the 
Group was RMB253,212,000, representing a decrease 
of 41.73% compared with the beginning of the year. The 
decrease was mainly due to the fact that the modern medicine 
international cooperation center project and other projects met 
the requirement of transfer of capital in advance, which was 
transferred as a fixed asset item for accounting purpose.

As at 31 December 2018, the short-term borrowing of the 
Group was RMB235,000,000, representing an increase 
of  RMB83,162,000 compared with the beginning of 
the year. The non-current liabilities due within one year 
was RMB606,637,000,  represent ing an increase of 
RMB517,016,000 compared with the beginning of the year. 
The long-term borrowing was RMB522,643,000, representing a 
decrease of RMB408,857,000 compared with the beginning of 
the year. Such changes in the bank loans structure were mainly 
because part of the long-term borrowings were transferred to 
non-current liabilities due within one year.

As at 31 December 2018, the contract liabilities of the Group 
were RMB228,622,000, representing an increase of 85.43% 
compared with the beginning of the year. The increase was 
mainly because the subsidiaries of the Group received more 
payments in advance for property sale this year.

As at 31 December 2018, the taxes and dues payable of the 
Group was RMB23,623,000, representing an increase of 
96.90% compared with the beginning of the year. The increase 
was mainly due to the increase in the amount of the value-
added and income tax payable at the end of the year.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

As at 31 December 2018, the long-term payables of the Group 
were RMB74,174,000, representing a decrease of 37.93% 
compared with the beginning of the year. The decrease was 
primarily due to the carryover of the funds received from the 
budget of the central government in the prior period to be 
included in the capital reserve this year.

As at 31 December 2018, the deferred income tax liabilities of 
the Group were RMB30,883,000, representing an increase of 
80.92% from the beginning of the year. The main reason for 
the increase was that the Company deducted the depreciation 
expense of newly purchased machinery and equipment with a 
unit value of not more than RMB5 million in the calculation of 
taxable income during the Reporting Period in accordance with 
the Ministry of Finance and the State Administration of Taxation 
[2018] No. 54 document.

As at 31 December 2018, the total liabilities of the Group were 
RMB3,119,603,000, representing an increase of 15.79% from 
the beginning of the year.

As at 31 December 2018, the total equity attributable to 
the shareholders of the Company was RMB2,687,248,000, 
representing an increase of 8.39% from the beginning of 
the year. The increase was primarily due to operating profits 
generated this year.

For the year of 2018, the Group’s administration expense 
amounted to RMB259,892,000, representing an increase of 
16.26% as compared with the same period last year. The 
increase was mainly attributable to the increase in employee 
remuneration.

The Group’s selling expense amounted to RMB654,909,000 
in 2018, representing an increase of 28.48% as compared 
with the same period last year, and the increase was mainly 
attributable to the increase of terminal sales expenses and the 
enhancement of market development.
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16.26%dᄣࡡࠅ˴ٙڗΪ݊ࡰʈ

ᑚཇᄣ̋f

2018ϋ͉ܓණྠቖਯ൬͜މɛ͏

࿆654,909ɷʩd༰̘ϋΝಂᄣڗ

28.48%dᄣࡡࠅ˴ٙڗΪ݊̋ɽ

̹ఙකןɢܓd̹ఙක೯ʿ၌

ቖਯ൬ᄣ̋f
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�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋ͉ܓණྠ೯൬͜މɛ͏

࿆186,976ɷʩd༰̘ϋΝಂɪʺ

16.01%dɪʺٙ˴ࡡࠅΪ݊ʮ̡

ᘱᚃ̋ɽ೯ҳɝf

2018ϋ͉ܓණྠৌਕ൬͜ɛ͏

࿆34,435ɷʩd༰̘ϋΝಂɨࠥ

56.82%dɨࠥٙ˴ࡡࠅΪ͉݊ϋ

гϗूᄣ̋fිߧଟᜊਗኬිܓ

2018ϋ͉ܓණྠ༟ପಯ࠽ฦ̰މ

ɛ͏࿆54,640ɷʩd༰̘ϋΝಂ

ᄣ̋ɛ͏࿆38,504ɷʩdᄣ̋ٙ

࠽༟ପಯࠇܓΪ͉݊ϋࡡࠅ˴

ฦ̰ᄣ̋f

2018ϋ͉ܓණྠՉ˼ϗूމɛ͏

࿆21,165ɷʩd༰̘ϋΝಂᄣ̋

ɛ͏࿆8,657ɷʩdᄣ̋ٙ˴ࠅ

ϗՑִٙ݁пᄣܓΪ͉݊ϋࡡ

̋f

2018ϋ͉ܓණྠ༟ପஈໄϗूމ

ɛ͏࿆3,931ɷʩd༰̘ϋΝಂಯ

ˇɛ͏࿆42,116ɷʩdಯˇٙ˴

ஈໄɓ֚ɺήԴܓΪ݊ɪϋࡡࠅ

͜ᛆf

2018ϋ͉ܓණྠᐄุлᆗމɛ͏

࿆337,314ɷʩd༰̘ϋΝಂɪ

ʺ19.75%iлᆗᐼᕘމɛ͏࿆

325,076ɷʩd༰̘ϋΝಂɪʺ

21.22%iᓥ᙮ɪ̹ʮٰ̡؇ٙ

ଋлᆗމɛ͏࿆250,833ɷʩd༰

̘ϋΝಂɪʺ19.68%dᄣٙڗ˴

Ϊ݊2018ϋ͉ʮ̡ᘱᚃྼ݄ࡡࠅ

௴อᚨਗeყʷˏჯٙ೯࢝

ଫdጐપආɽႡኒ೯࢝ଫi

ዚ࢝ପۜഐሜdวҴ೯ࠠء

༾dᐄࣖଟ৷f

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

The Group’s research and development expenses amounted to 
RMB186,976,000 in 2018, representing an increase of 16.01% 
as compared with the same period last year, and the increase 
was mainly attributable to continuous investment in research 
and development by the Company.

The Group’s financial expenses amounted to RMB34,435,000 
in 2018, representing decrease of 56.82% as compared 
with the same period last year, and the decrease was mainly 
attributable to the increase in exchange gains as a result of the 
exchange rate changes this year.

The  G roup ’ s  asse t  impa i rmen t  l o ss  amoun ted  t o 
RMB54,640,000 in 2018, representing an increase of 
RMB38,504,000 as compared with the same period last year, 
and the increase was mainly attributable to the increase in 
provision for asset impairment loss.

The Group’s other income amounted to RMB21,165,000 in 
2018, representing an increase of RMB8,657,000 as compared 
with the same period last year, and the increase was mainly 
attributable to the increase of government subsidies received 
this year.

The Group’s gains from asset disposal amounted to 
RMB3,931,000 in 2018, represent ing a decrease of 
RMB42,116,000 as compared with the same period last year, 
and the decrease was mainly attributable to the disposal of a 
land use right last year.

The Group’s operating profit amounted to RMB337,314,000 in 
2018, representing an increase of 19.75% as compared with 
the same period last year; Gross profit was RMB325,076,000, 
representing an increase of 21.22% as compared with the same 
period last year; The net profit attributable to the shareholders 
of the Company was RMB250,833,000, representing an 
increase of 19.68% as compared with the same period last 
year, The increase was mainly attributable to the fact that 
the Company continued to implement its innovation-driven, 
international-based development strategy, actively advance 
its greater preparations strategy in 2018; The Company 
also attached high importance to structural adjustment of its 
products, seized development opportunities and improved its 
operation efficiency in 2018.
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�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋ͉ܓණྠҳ༟ݺਗପ͛ٙ

ତ̈ݴږଋᕘމɛ͏࿆398,350ɷ

ʩdΝˢᄣ̋ɛ͏࿆229,813ɷ

ʩdᄣ̋ٙ˴ࡡࠅΪ͉݊ϋܓତ

˾ᔼᖹყΥЪʕːഃʈධͦ

ҳɝʔᓙᄣ̋f

2018ϋ͉ණྠᘪ༟ݺਗପ͛ٙ

ତݴږඎଋᕘމɛ͏࿆44,529ɷ

ʩdΝˢᄣ̋ɛ͏࿆69,761ɷ

ʩdᄣ̋ٙ˴ࡡࠅΪ͉݊ϋጐ

ᗇࠠᓃධͦ༟ڭᄱፄ༟၍༸dן

ცӋfږ

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

The Group’s net cash outflow from investing activities was 
RMB398,350,000 in 2018, representing a year-on-year increase 
of RMB229,813,000, and the increase was mainly attributable 
to the continuous increase in investment of modern medicine 
international cooperation center project and other engineering 
projects this year.

The Group’s net cash flows from financing activities were 
RMB44,529,000, representing a year-on-year increase of 
RMB69,761,000, and the increase was mainly due to the 
active exploration of financing channels and ensuring funding 
requirements for key projects.



2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED68

董事會報告（續）
Report of the Board of Directors (continued)
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1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋܲʕΆุึࠇۆᇜႡ

ٙ˴ᐄุਕϗɝʱପۜeʱήਜ

ઋر�ɛ͏࿆ʩ�

2018ϋ 2017ϋ

ᕘږ

Цᐄุ

ϗɝˢࠠ ᕘږ

Цᐄุ

ϗɝˢࠠ Νˢᄣಯ

ධͦ Item Amount

Proportion 
in operating 

revenue Amount

Proportion 
in operating 

revenue

Change as 
compared 

to last year       

ᐄุϗɝΥࠇ Operating revenue 5,207,868,838.88 100% 4,515,716,784.19 100% 15.33%

ʱБุ By industry
ʷኪࣘࡡᖹ Chemical bulk drugs 2,319,416,709.05 44.54% 1,964,518,136.35 43.50% 18.07%
Ⴁኒ Preparations 2,213,078,367.19 42.49% 1,982,189,474.18 43.90% 11.65%
ᔼᖹʕගʿՉ˼ Medical intermediates and 

other products 675,373,762.64 12.97% 569,009,173.66 12.60% 18.69%

ʱପۜ By product
༆ᆠᕄ೨ᗳഃࣘࡡᖹ Antipyretic analgesic 

active pharmaceutical 
ingredients 2,319,416,709.05 44.54% 1,964,518,136.35 43.50% 18.07%

˪ኒe০ኒeᇭᚾኒഃ

Ⴁኒ

Tablet, injection,  
capsule etc. 2,213,078,367.19 42.49% 1,982,189,474.18 43.90% 11.65%

ᔼᖹʕගʿՉ˼ Medical intermediates  
and others 675,373,762.64 12.97% 569,009,173.66 12.60% 18.69%

ʱήਜ By geographical location
ʕ�ў࠰ಥ� PRC (including Hong Kong) 3,431,359,065.39 65.89% 3,068,776,612.06 67.96% 11.82%
ݲߕ America 835,550,000.85 16.04% 674,938,080.40 14.95% 23.80%
ᆄݲ Europe 359,195,154.84 6.90% 331,427,351.78 7.34% 8.38%
Չ˼ Others 581,764,617.80 11.17% 440,574,739.95 9.76% 32.05%       

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

The Group’s operating revenue classified by products and by 
geographical location in accordance with CASBE (RMB):
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

Industry, products or geographical location accounting for over 
10% of operating revenue or operating profit in 2018 (RMB)

�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋЦʮ̡ᐄุϗɝאᐄุл

ᆗ10%˸ɪٙБุeପۜאήਜ

ઋر�ɛ͏࿆ʩ�

ᐄุϗɝ ᐄุϓ͉ ˣлଟ

ᐄุϗɝˢ

ɪϋΝಂᄣಯ

ᐄุϓ͉ˢ

ɪϋΝಂᄣಯ

ˣлଟˢ

ɪϋΝಂᄣಯ

ධͦ Item
Operating 

revenue
Operating 

cost
Gross 

profit rate

Operating 
revenue 

compared 
to the same 

period last 
year

Operating 
cost 

compared 
to the same 

period last 
year

Gross 
profit rate 
compared 

to the same 
period last 

year        

ʱБุ By industry
ʷኪࣘࡡᖹ Chemical bulk drugs 2,319,416,709.05 1,577,758,924.23 31.98% 18.07% 12.97% 3.07%
Ⴁኒ Preparations 2,213,078,367.19 1,507,324,760.63 31.89% 11.65% 9.08% 1.60%
ᔼᖹʕගʿ 

Չ˼

Medical intermediates 
and other products

675,373,762.64 564,584,729.38 16.40% 18.69% 20.33% (1.14%)

      

Υࠇ Total 5,207,868,838.88 3,649,668,414.24 29.92% 15.33% 12.38% 1.84%
      

ʱପۜ By product
༆ᆠᕄ೨ᗳഃ 

ᖹࣘࡡ

Antipyretic 
analgesic active 
pharmaceutical 
ingredients

2,319,416,709.05 1,577,758,924.23 31.98% 18.07% 12.97% 3.07%

˪ኒe০ኒe 
ᇭᚾኒഃႡኒ

Tablet, injection,  
capsule etc.

2,213,078,367.19 1,507,324,760.63 31.89% 11.65% 9.08% 1.60%

ᔼᖹʕගʿ 
Չ˼

Medical intermediates  
and others

675,373,762.64 564,584,729.38 16.40% 18.69% 20.33% (1.14%)

      

Υࠇ Total 5,207,868,838.88 3,649,668,414.24 29.92% 15.33% 12.38% 1.84%
      

ʱήਜ By geographical 
location

ʕ PRC (including  
Hong Kong)

3,431,359,065.39 2,401,191,117.49 30.02% 11.82% 15.43% (2.19%)

ݲߕ America 835,550,000.85 595,811,638.60 28.69% 23.80% 7.80% 10.58%
ᆄݲ Europe 359,195,154.84 261,325,110.16 27.25% 8.38% (2.10%) 7.79%
Չ˼ Others 581,764,617.80 391,340,547.99 32.73% 32.05% 12.56% 11.65%      

Υࠇ Total 5,207,868,838.88 3,649,668,414.24 29.92% 15.33% 12.38% 1.84%
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1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

Production, sales and inventory of the main products in 2018 
(RMB)

In 2018, the Company had 1,172 tonnes of chemical bulk 
drugs for production of preparations. The reason of the 
increase in chemical bulk drugs stock is regular replenishment 
of inventories.

�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋ˴ࠅପۜପቖπઋر

Бุʱᗳ ධͦ ఊЗ 2018ϋ 2017ϋ Νˢᄣಯ

Industry category Item Unit 2018 2017
As compared 

to last year      

ʷኪࣘࡡᖹ ቖਯඎ Sales volume ኚ ton  31,788 28,826 11.65%
Chemical bulk drugs ͛ପඎ Production ኚ ton  33,826 30,462 9.00%

πඎ Inventoryࢫ ኚ ton  4,599 3,733 27.31%      

˪ኒ ቖਯඎ Sales volume ຬ˪ (0’000) 599,194 580,796 3.17%
Tablet ͛ପඎ Production ຬ˪ (0’000) 617,674 626,745 (1.45%)

πඎ Inventoryࢫ ຬ˪ (0’000) 150,885 132,405 13.96%      

০ኒ ቖਯඎ Sales volume ຬ˕ (0’000) 54,212 54,874 (1.21%)
Injection ͛ପඎ Production ຬ˕ (0’000) 64,411 53,732 19.87%

πඎ Inventoryࢫ ຬ˕ (0’000) 22,148 11,949 85.35%      

ᇭᚾኒ ቖਯඎ Sales volume ຬ (0’000) 68,243 54,452 25.33%
Capsule ͛ପඎ Production ຬ (0’000) 70,512 57,874 21.84%

πඎ Inventoryࢫ ຬ (0’000) 9,758 7,489 30.31%      

2018ϋܓϞ1,172ኚʷኪࣘࡡᖹ

fႡ͜הʮ̡͛ପႡኒପ͉ۜމ

ኒପۜࢫπඎΝˢᄣڗ༰ɽd˴

Ϊ݊ʮ̡ቇ௪fࡡࠅ
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Analysis of operating results and financial condition in 
accordance with CASBE (Continued)

The structure of operating cost in accordance with CASBE 
(RMB):

Industry and Product Category

�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

ܲʫϞᗫ֛מᚣٙᐄًر

ʿৌਕًرʱ �ؓᚃ�

2018ϋܲʕΆุึࠇۆᇜႡ

ٙᐄุϓ͉ϓ�ɛ͏࿆ʩ�

Бุձପۜʱᗳ

2018ϋ 2017ϋ

Бุʱᗳ ධͦ ᕘږ

Цᐄุ

ϓ͉ˢࠠ ᕘږ

Цᐄุ

ϓ͉ˢࠠ Νˢᄣಯ

Industry category Item Number
Proportion in 

operating cost Number
Proportion in 

operating cost
Change as compared 

to last year       

ᔼᖹБุ ҿࣘࡡ 2,658,751,936.61 72.85% 2,318,246,784.84 71.38% 14.69%
Pharmaceuticals industry Raw material
ᔼᖹБุ Չ˼ϓ͉ 990,916,477.63 27.15% 929,369,054.02 28.62% 6.62%
Pharmaceuticals industry Other costs       

Υࠇ Total 3,649,668,414.24 100.00% 3,247,615,838.86 100.00% 12.38%
            

2018ϋ 2017ϋ

ପۜʱᗳ ධͦ ᕘږ

Цᐄุ

ϓ͉ˢࠠ ᕘږ

Цᐄุ

ϓ͉ˢࠠ Νˢᄣಯ

Product category Item Number
Proportion in 

operating cost Number
Proportion in 

operating cost
Change as compared 

to last year       

ʷኪࣘࡡᖹ ༆ᆠᕄ೨ᗳഃࣘࡡᖹ 1,577,758,924.23 43.23% 1,396,622,599.41 43.00% 12.97%
Chemical bulk drugs Antipyretic analgesic active 

pharmaceutical ingredients
Ⴁኒ ˪ኒe০ኒeᇭᚾኒഃႡኒ 1,507,324,760.63 41.30% 1,381,807,519.70 42.55% 9.08%
Preparations Tablet, injection, capsule etc.
ᔼᖹʕගʿՉ˼ ᔼᖹʕගʿՉ˼ 564,584,729.38 15.47% 469,185,719.75 14.45% 20.33%
Medical intermediates  

and others
Medical intermediates  

and others       

Υࠇ Total 3,649,668,414.24 100.00% 3,247,615,838.86 100.00% 12.38%
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1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Liquidity and analysis of financial resources and capital 
structure under the Listing Rules published by the SEHK

As at 31 December 2018, the current ratio and the quick ratio of 
the Group were 99.54% and 59.21% respectively, the accounts 
receivables turnover rate (accounts receivables turnover rate = 
operating revenue/average trade and bill receivablesÒ100%) 
and the inventory turnover rate (inventory turnover rate = cost 
of sales/net amount of average inventoriesÒ100%) were 
1,592.07% and 438.42% respectively.

The current ratio and quick ratio varied from those at the end 
of the previous year, mainly due to the change in bank loan 
structure as part of the long-term borrowings were transferred 
to non-current liabilities due within one year. The Group’s 
demand for working capital did not show significant seasonal 
fluctuation.

The Group’s main sources of  funds were loans and 
operating profits. As at 31 December 2018, the total amount 
of outstanding loans was RMB1,431,185,000. As at 31 
December 2018, currency funds of the Group amounted to 
RMB778,423,000 (including approximately RMB98,965,000 
as security deposit for bank acceptance bills). The Group has 
a good credit record with banks and has sufficient credit lines 
from banks at its disposal. Therefore, it can meet the liquidity 
requirements at any time.

As at 31 December 2018, the Company and its subsidiary 
Shandong Zibo Xincat Pharmaceutical Co., Ltd. charged 
the i r  respect ive  cur rency funds o f  RMB84,204,000 
and RMB14,761,000 to the bank for arrangement of 
bank acceptance bi l ls. The Company’s f ixed asset of 
RMB123,285,000 was charged as security for loans. Save as 
disclosed, the Group did not have other assets charged.

�ɓ� ᐄ၍ଣীၾʱ �ؓᚃ�

1. ˴ᐄุਕᇍఖʿՉᐄًر�ᚃ�

Ϟࠢʮ̡ʮбהʹಥᑌΥ࠰ܲ

ٙᗇՎɪ̹מۆᚣٙ༟ݴږਗ

ʿৌ݁༟๕e༟͉ഐʱؓ

 2 0 1 8 ϋ 1 2 ˜ 3 1 ˚ d ͉ ණ ྠ

dਗˢଟ%99.54މਗˢଟݴ

މdᏐϗሪಛᔷଟ%59.21މ

1,592.07%�Ꮠϗሪಛᔷଟ=
ᐄ ุ ϗ ɝ Ŋ ̻ ѩ Ꮠ ϗ ሪ ಛ ଋ ᕘ

*100%�dπᔷଟ438.42މ%
�πᔷଟ=ᐄุϓ͉Ŋ̻ѩπ

ଋᕘ*100%�f

ਗˢଟʿਗˢଟʱй༰ɪϋݴ

Ϊ͉݊ϋࡡࠅ˴ᜊਗdהϞ͋ܓ

ܓಛഐ೯͛ᜊʷd͉ϋ࠾ܓ

ʱڗಂ࠾ಛᔷɝɓϋʫՑಂٙڢ

ცӋೌږවf͉ණྠ༟ࠋਗݴ

ᜑ֙ືܛf

͉ ණ ྠ ༟ ږ Ը ๕ ˴ ࠅ ݊ ࠾ ಛ ʿ

ᐄପ͛ޮлf2018ϋ12˜

31˚d͉ණྠ࠾ಛᐼᕘމɛ͏

࿆1,431,185ɷʩf2018ϋ12
˜31˚͉ණྠϞ࿆༟ږɛ

͏࿆778,423ɷʩ�ܼ̍ߒɛ͏

࿆98,965ɷʩვБוгිୃڭ
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࿆6,303.066ຬʩ՟ʕʷਟ
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ԨၾอശණྠᖦࠈəପᛆʹΥ
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ٰ؇ɽึᄲᙄҭࡘəɪ2018ࠑ
ϋ12˜20˚ᖦࠈʘʹf
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ʫೌОࠠɽҳ༟eϗᒅא༟ପ
ஈໄf
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࿚Ї2018ϋ12˜31˚d͉ණྠࡰ
ʈɛᅰ6,357މɛd2018ϋΌϋ
ɛ͏࿆493,367ɷމʈʈ༟ᐼᕘࡰ
ʩf
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ᕘ*100%�
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�у ଋ ව ਕ ৰ ˸  ሜ  ༟ މ�͉
27.97%fމϤͦٙdᐼවਕ່֛
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ٙ༟່͉֛މৰܸ֛Ꮇ௪ٰ̮؇
ᏐЦᛆूٙהϞଡ଼ϓʱf

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Liquidity and analysis of financial resources and capital 
structure under the Listing Rules published by the SEHK 
(Continued)

On 6 November 2018, the Company acquired 40% equity 
interest of Shandong Zibo Xincat Pharmaceutical Co., Ltd. 
with a listing price of RMB70,673,800 and entered into an 
equity transfer agreement with Hualu Holdings Co., Ltd.; On 30 
November 2018, the Company acquired 40% equity interest of 
Shandong Xinhua Wanbo Chemical & Industrial Co., Ltd. with 
a listing price of RMB19,582,300 and entered into a capital 
increase agreement with SXPGC; On 20 December 2018, the 
Company acquired 30% equity interest of Sinochem DSM (Zibo) 
Co., Ltd. with a listing price of RMB63,030,660 and entered 
into an equity transfer agreement with Xinhua Group. On 20 
February 2019, the above transaction entered on 20 December 
2018 was considered and approved at the extraordinary 
general meeting of the Company.

Save as the transactions listed above, the Group did not have 
any material investment, acquisitions or any disposal of assets 
during the Reporting Period.

The breakdown of the performance results of the Group is 
listed in the section headed “Analysis of operating results and 
financial condition in accordance with CABSE”.

As at 31 December 2018, the number of staff employed by the 
Group was 6,357, and the total amount of salaries and wages 
for 2018 was RMB493,367,000.

The asset-liability ratio of the Group was 52.73% (asset-liability 
ratio = total liabilities/total assetsÒ100%).

The main purposes of the current bank deposits of the 
Company are for working capital for projects, production and 
operation.

On 31 December 2018, the Group had a gross gearing ration 
(ie, gross debt divided by adjusted capital) of 53.26%, and 
a net gearing ratio (ie, net debt divided by adjusted capital) 
of 27.97%. For this purpose, gross debt is defined as total 
borrowings and net debt is defined as total borrowings 
less cash and cash equivalents, and adjusted capital as all 
components of equity attributable to shareholders other than 
designated reserves.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

1. The business scope and operating results of the 
Company (Continued)

Liquidity and analysis of financial resources and capital 
structure under the Listing Rules published by the SEHK 
(Continued)

The assets and liabilities of the Group were mainly recorded in 
RMB. For the year 2018, the revenue from the Group’s exports 
was approximately US$260,770,000, which was subject 
to risks associated with the fluctuation of exchange rates. 
Therefore, the Group has taken the following measures to lower 
the risks from the fluctuation of exchange rates: (1) the Group 
has increased the price of its export products to reduce the 
risks of fluctuation of exchange rates; and (2) the Group has 
made arrangements with overseas customers when entering 
into material export contracts that the risks associated with the 
fluctuation in exchange rates shall be borne by both parties if 
the fluctuation exceeds the range agreed by the parties.

* A breakdown of other items including employee welfare, social 
insurance and provident funds is set out under item 21“Payroll 
payable” in the “Notes to Main Items in Consolidated Financial 
Statement in this Report”.

2. Operations and Results of subsidiaries of the Company

As at the end of 2018:

(1) The total registered capital of Zibo Xinhua-Perrigo 
Pharmaceutical Company Limited was US$6,000,000, 
and the Company holds 50.1% of its equity interest. 
This subsidiary is mainly engaged in producing and 
selling Ibuprofen bulk pharmaceutical products. As at 
31 December 2018, the total assets of the subsidiary 
was approximately RMB227,489,000, and the equity 
attributable to shareholders of the subsidiary was 
approximately RMB204,955,000. In 2018, the operating 
income and the net profit of the subsidiary were 
approximately RMB202,263,000 and RMB38,086,000 
respectively, representing an increase of 41.77% and an 
increase of RMB31,258,000 respectively as compared 
with that of last year. The increase in net profit was mainly 
attributable to the growth in product sales.
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2. છٰɿʮ̡ᐄʿุᐶઋر
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

2. Operations and Results of subsidiaries of the Company 
(Continued)

(2) The total registered capital of Shandong Xinhua Medical 
Trade Company Limited was RMB48,499,000, and 
the Company holds 100% of i ts equity interest. 
This subsidiary is mainly engaged in the business of 
biological products, prepared Chinese herbal medicine 
decoction, traditional Chinese medicine, chemical bulk 
drugs, chemical preparations, antibiotic preparations, 
biochemical medicine, health food, medical appliances, 
drugs and products for birth control and cosmetics etc. As 
at 31 December 2018, the total assets of the subsidiary 
were approximately RMB309,992,000, equity attributable 
to shareholders of the subsidiary was approximately 
RMB3,864,000. In 2018, the operating income of the 
subsidiary was approximately RMB1,546,429,000, 
representing an increase of 1.86% as compared with 
that of last year. The net profit was RMB3,929,000, 
representing a great increase as compared with that 
of last year. The increase was mainly due to the active 
expansion in the market, and the increase in product 
sales.

(3) The registered capital of Shandong Xinhua Pharmaceutical 
Import and Export Company Limited was RMB5,000,000, 
and the Company holds 100% of its equity interest. 
This subsidiary is mainly engaged in raw materials 
and intermediates, chemical products sales and the 
import and export of goods and technologies. As at 
31 December 2018, the total assets of the subsidiary 
were approximately RMB49,114,000, and the equity 
attributable to shareholders of the subsidiary was 
approximately RMB41,677,000. In 2018, the operating 
income and the net profit of the subsidiary were 
approximately RMB101,317,000 and RMB4,654,000 
respectively, representing an decrease of 4.22% and a 
increase of 2.73% respectively as compared with that of 
last year.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

2. Operations and Results of subsidiaries of the Company 
(Continued)

(5) The total paid-up capital of Xinhua Pharmaceutical 
(Shouguang) Company Limited was RMB230,000,000, 
and the Company holds 100% of its equity interest. 
This subsidiary is mainly engaged in producing and 
selling chemical products. As at 31 December 2018, 
the total assets of the subsidiary were approximately 
RMB785,420,000, and the equity attr ibutable to 
shareholders of the subsidiary was approximately 
RMB442,218,000. In 2018, the operating revenue was 
RMB863,067,000, representing an increase of 15.63% 
when compared with that of the last year. The total 
profit was RMB39,772,000; representing a decrease of 
20.49% as compared with that of last year. The net profit 
of the subsidiary was RMB31,435,000, representing a 
decrease of 13.66% as compared with that of last year. 
The decrease in net profit was mainly attributable to the 
effect of the fluctuation of prices of chemical materials 
and the substantial increase in costs of materials 
procurement.

(6) The registered capital of Zibo Xinhua Drug Store Chain 
Company Limited is RMB2,000,000 and the Company 
holds 100% of its equity interest. The main operations 
of the subsidiary are the sale of traditional Chinese 
medicine, prepared Chinese herbal medicine decoction, 
chemical preparations, drugs for diagnosis, health food, 
drugs for birth control, medical devices and cosmetics. 
As at 31 December 2018, the total assets of the 
subsidiary were approximately RMB90,303,000, and 
the equity attributable to shareholders of the subsidiary 
was approximately RMB3,611,000. In 2018, the 
operating income of the subsidiary was approximately 
RMB142,904,000, representing an increase of 157% as 
compared with that of last year. The main reason for the 
growth of business income is that the sales revenue of 
e-commerce has increased substantially. The net profit of 
the subsidiary was approximately RMB87,000.
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Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

2. Operations and Results of subsidiaries of the Company 
(Continued)

(7) The registered capital of Zibo Xinhua Pharmaceutical 
Design Institute Company Limited was RMB6,000,000 
and the Company holds 100% of its equity interest. 
This subsidiary is mainly engaged in the business of the 
design of medical projects. As at 31 December 2018, 
the total assets of the subsidiary were approximately 
RMB20,984,000, and the equity attr ibutable to 
shareholders of the subsidiary was approximately 
RMB15,875,000. In 2018, the operating income was 
approximately RMB24,953,000, representing an 
increase of 39.88% as compared with that of last year. 
The net profit of the subsidiary was approximately 
RMB1,739,000, representing an increase of 48.76% 
as compared with that of last year. The increases was 
mainly attributable to the increase in the scale of the 
design services.

(8) The registered capital of Shandong Xinhua Pharmaceutical 
(Europe) B.V. was EUR769,000 and the Company holds 
65% of its equity interest. This subsidiary is mainly 
engaged in the business of bulk pharmaceutical and 
intermediates. As at 31 December 2018, the total 
assets of the subsidiary was RMB60,610,000, and the 
equity attributable to shareholders of the subsidiary was 
RMB20,830,000. In 2018, the operating income and the 
net profits of the subsidiary were RMB186,721,000 and 
RMB8,057,000 respectively, representing substantial 
increases of 37.65% and 30% as compared with that 
of last year. The increase in operating income and net 
profits was mainly attributable to the continuous business 
expansion, the scale-up of sales and costs reduction in 
the year.
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董事會報告（續）
Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

2. Operations and Results of subsidiaries of the Company 
(Continued)

(9) Total registered capital of Xinhua (Zibo) Real Estate 
Company Limited was RMB20,000,000, and the 
Company holds 100% of its equity interest. This 
subsidiary was established in December 2010 and 
is mainly engaged in the business of real estate 
development and sales. As at 31 December 2018, 
the total assets of the subsidiary were approximately 
RMB190,500,000, and the equity attr ibutable to 
shareholders of the subsidiary was approximately 
RMB19,909,000. In 2018, the net profit of the subsidiary 
was approximately RMB160,000.

(10) Total registered capital of Xinhua Pharmaceutical 
(Gaomi) Company Limited was RMB19,000,000, and 
the Company holds 100% of its equity interest. This 
subsidiary was established in April 2012 and is mainly 
engaged in the business of powders for injection and 
tablets. As at 31 December 2018, the total assets of the 
subsidiary were approximately RMB84,150,000 and the 
equity attributable to shareholders of the subsidiary was 
approximately RMB1,887,000. In 2018, the net profit of 
the subsidiary was approximately RMB854,000.

(11) Total registered capital of Xinhua Pharmaceutical (USA) 
Inc was US$1,500,000, and the Company holds 100% of 
its equity interest. This subsidiary was established on 29 
January 2013 and is mainly engaged in pharmaceuticals, 
chemicals, health products research and development, 
certif ication and import and export business etc. 
As at 31 December 2018, the total assets of the 
subsidiary were approximately RMB26,329,000, and 
the equity attributable to shareholders of the subsidiary 
was approximately RMB15,414,000. In 2018, the 
operating income of the subsidiary was approximately 
RMB75,550,000, the net profit of the subsidiary was 
approximately RMB9,000.
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ԫึజѓ�ᚃ�
Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

2. Operations and Results of subsidiaries of the Company 
(Continued)

(12) The  Company ho lds  100% equ i ty  in te res ts  in 
Shandong Zibo Xincat Pharmaceutical Co., Ltd., which 
was established in 1993. The registered capital of 
Xincat Pharmaceutical was RMB84,930,000 and its 
major scope of business includes tablets (inclusive 
of cephalosporins, inclusive of penicillins, inclusive 
of anti-cancer agents), hard capsules (inclusive of 
cephalosporins, inclusive of penicillins), granules (inclusive 
of cephalosporins, inclusive of penicillins), dry suspension 
(inclusive of cephalosporins). As at 31 December 2018, 
the total assets of the subsidiary were approximately 
RMB235,049,000 and the equity attr ibutable to 
shareholder of the subsidiary was approximately 
RMB110,389,000. In 2018, it achieved operating 
revenue of RMB327,528,000, representing an increase 
of 17.46% as compared with that of last year. It recorded 
a operating profit of RMB7,824,000, representing a 
decrease of 59.47% as compared with that of last year. 
The decrease in operating profit was mainly attributable 
to Increase in purchasing cost and sales cost.

(13) The Company holds 100% equity interests in Shandong 
Xinhua Mechanical and Electrical Engineering Co., Ltd., 
which was established in April 2014 with a registered 
capital of RMB8,000,000. It was mainly engaged in 
electrical equipment engineering, installation and test of 
chemical equipment and electrical equipment, as well as 
sales of mechanical, hardware and electrical equipments. 
On 31 December 2018, the total assets of the subsidiary 
were RMB13,583,000 and the equity attributable 
to shareholder of the subsidiary was approximately 
RMB9,473,000. In 2018, it achieved a net profit of 
RMB447,000.

The “Main financial information of important subsidiaries 
not wholly owned” is listed in item (3) under endnote VIII 
to Financial Statement in this report.
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董事會報告（續）
Report of the Board of Directors (continued)

1. Management Discussion and Analysis (Continued)

3. Analysis of core competitiveness

The Company enjoys the edge of scale economy, and is a 
leading production and export base for antipyretic analgesic 
drugs in Asia.

The Company has an advantage in fundamental management 
and has passed the ISO9001, ISO14001, ISO10012 and 
ISO22000 certifications in order.

The Company has an advantage of international operation. 
With 14 items of the Company’s products having passed the 
American FDA certification and 10 items having obtained the 
European COS certificate, the Company’s products were 
sold to more than 50 countries and regions in the world. The 
Company is one of the first 15 pioneering enterprises which 
implements a global strategy.

The Company has an advantage in technological innovation. 
The Company is a recognised hi-tech technology enterprise, 
a key hi-tech technology enterprise under the National Torch 
Program, and a key enterprise in the bio-pharmaceutical 
industrial base under the National Torch Program. The 
Company has a national-level enterprise technology centre, 
has in place enterprise post-doctoral research station, and has 
extensive cooperation with more than 50 scientific and research 
institutions and universities.

Unless otherwise specified, the figures in the Management 
Discussion and Analysis are rounded to the nearest thousandth.
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Report of the Board of Directors (continued)

2. Working Report of the Board

1. During this year, the Board of Directors passed 
resolutions on twelve occasions:

(1) On 10 January 2018, the first extraordinary meeting 
2018 of the Ninth Board was convened by way of written 
resolutions, and the relevant information was published in 
Securities Times in the PRC, Juchao website, HKExnews 
and on the Company’s website on 11 January 2018.

(2) On 5 February 2018, the Company convened the second 
extraordinary meeting 2018 of the ninth session of the 
Board by written resolution, considering and approving 
the Resolution on Extension of and Capital Contribution 
to Xinhua-Perrigo Company Limited Jointly Established 
by the Company and Perrigo Asia Holding Company.

(3) On 23 March 2018, the second meeting 2018 of the 
Ninth Board was convened at the Company’s registered 
office, and the relevant information was published in 
Securities Times in the PRC, Juchao website, HKExnews 
and on the Company’s website on 26 March 2018.

(4) On 19 April 2018, the third meeting of the Ninth Board 
was convened at the Company’s registered office, and 
the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 20 April 2018.

(5) On 16 May 2018, the third extraordinary meeting of the 
Ninth Board was convened by way of written resolution, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 17 May 2018.

(6) On 29 June 2018, the fourth extraordinary meeting 2018 
of the Ninth Board was convened at the Company’s 
registered office, and the relevant information was 
published in Securities Times in the PRC, Juchao 
website, HKExnews and on the Company’s website on 
30 June 2018.
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董事會報告（續）
Report of the Board of Directors (continued)

2. Working Report of the Board (Continued)

1. During this year, the Board of Directors passed 
resolutions on eight occasions: (Continued)

(7) On 9 July 2018, the Company convened the fifth 
extraordinary meeting 2018 of the ninth session of the 
Board by written resolution, considering and approving 
the Resolution on Conversion of Capital Reserve into 
New H-Shares and New A-Shares.

(8) On 16 August 2018, the fourth meeting 2018 of the Ninth 
Board was convened at the Company’s registered office, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 17 August 2018.

(9) On 22 October 2018, the fifth meeting 2018 of the Ninth 
Board was convened at the Company’s registered office, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 23 October 2018.

(10) On 5 November 2018, the sixth extraordinary meeting 
2018 of the Ninth Board was convened by written vote, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 6 November 2018.

(11) On 5 December 2018, the seven extraordinary meeting 
2018 of the Ninth Board was convened by written vote, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 6 December 2018.

(12) On 28 December 2018, the Eighth extraordinary meeting 
2018 of the Ninth Board was convened by written vote, 
and the relevant information was published in Securities 
Times in the PRC, Juchao website, HKExnews and on 
the Company’s website on 29 December 2018.
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Report of the Board of Directors (continued)
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2. Working Report of the Board (Continued)

2. The Board’s of the resolutions passed at general meetings

The annual general meeting 2017, the first class meeting  2018 
of the shareholders of A-Shares and the first class meeting 2018 
of the shareholders of H-Shares convened on 29 June 2018 
considered and approved the Special Resolution on 2017 Profit 
Distribution Plan, distributing final dividend for the year 2017 to all 
shareholders at RMB0.05 per share (tax inclusive) on 478,353,421 
Shares and issue 3 new shares for every 10 existing shares of the 
Company out of capital reserve. The above bonus and dividend 
distribution and conversion in share capital were completed before 
mid-July 2018.

3. Others

Brief Introduction of Directors, Supervisors and Senior Officers

The biographical details of the Directors, Supervisors and Senior 
Officers are set out in the section headed “Directors, Supervisors, 
Senior Officers and Staff” in this report.

Public Float

The Company has complied with the requirement in respect of the 
public float during this reporting period and up to the latest practicable 
date prior to the issue of this report.

Remuneration of Directors and Supervisors

Details of the remuneration of the Company’s Directors and 
Supervisors are set out in item (IV) 1. under endnote XI to the financial 
statements in this report.
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Highest Paid Individuals

The five highest paid individuals of the Group during the year 
2017 were three directors and two middle-level members of the 
management. For details please see item (IV) 2. under endnote XI to 
the Financial Statements of this report.

Benefits acquired by Directors and Supervisors by means of 
acquisition of shares in or debentures of Group companies

At no time during the reporting period has the Company, its 
holding company or its fellow subsidiaries become a party to any 
arrangements to enable any of the Directors, the Supervisors, or 
their spouses or children under 18 years of age to take advantage by 
acquiring shares in, or debentures of, the Company or any other body 
corporate.

Service Contracts of Directors and Supervisors

None of the Directors and Supervisors has entered into a service 
contract with the Company.

None of the Directors and the Supervisors has a service contract 
with the Company which is not determinable by the Company within 
one year without payment of compensation (other than statutory 
compensation).

Management Contracts

No contracts concerning the management and administration of the 
whole or any substantial part of the business of the Company were 
entered into or existed during the year.

Directors’ and Supervisors’ Interests in Contracts

None of the Company, its holding company, its control l ing 
shareholder and subsidiaries of the controlling company has entered 
into any contracts in relation to the Company’s business in which any 
Directors or Supervisors had a material interest, whether directly or 
indirectly at the end of the year or at any time during the year.
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2018 A Share Option Incentive Plan

On 28 December 2018, the 2018 first extraordinary general meeting, 
the 2018 second class meeting of the shareholders of A shares and 
the 2018 second class meeting of the shareholders of H shares 
were held during which the 2018 A Share Option Incentive Plan (the 
“Incentive Plan”) was considered and approved. On the same day, the 
ninth session of the Board and the 2018 eighth extraordinary meeting 
of the Company approved the granting of 16.25 million share options 
to 185 eligible grantees.

A brief summary of the terms of the Incentive Plan is set out below:

(1) Purpose

The Incentive Plan is intended to further provide and enhance 
the mechanisms of the Company for providing long-term 
incentives to eligible participants (including Directors, senior and 
mid-level management members and core staff members of the 
Company), with the view to retain talent and provide them with 
incentives for greater involvement in the long-term development 
and prospects of the Company, which is effectively aligned with 
the interests of shareholders of the Company.

(2) The participants

Participants of the Incentive Plan include Directors, members of 
senior management and mid-level management and core staff 
members of the Company.

Any eligible participants who is a Director or senior management 
member must have been appointed by shareholders of 
the Company or the Board. An eligible participant must be 
employed or engaged by the Company by a binding contract 
at the time of grant of share options or at the time when his or 
her performance is being evaluated for considering his or her 
entitlement to grant of share options of the Company.

Eligible participants of the Incentive Plan do not include any 
independent Directors, the Supervisors, any shareholder or 
actual controller of the Company who individually, or together 
with their respective spouses, parents and/or children, holds 
more than 5% in the issued share capital of the Company.

Further, during the validity period of the Incentive Plan, 
participants shall not also be participants of an equity incentive 
scheme of another company whose securities are listed on 
a stock exchange, and persons who are participants of such 
other incentive schemes during the life of such schemes shall 
not be participants of the Incentive Plan.
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2018 A Share Option Incentive Plan (Continued)

(3) Maximum number of shares

The underlying shares of the Incentive Plan shall be ordinary A 
shares issued to eligible participants pursuant to the terms and 
provisions of the Incentive Plan.

The total number of the A shares which may be issued upon 
exercise of the share options granted under the Incentive Plan 
is 16,250,000 A shares (representing approximately 2.61% of 
the total number of issued share capital of the Company as 
at 31 December 2018). This does not in aggregate exceed 
10% of the total issued share capital of the Company as at 28 
December 2018, being the date of the shareholders’ meeting 
which approved the Incentive Plan.

Upon satisfaction of terms and conditions of the exercise of the 
share options, each share option of the Company shall provide 
its holder with the right to purchase one A share at the exercise 
price (being RMB5.98 per A share) during the period when the 
Incentive Plan is in effect.

As at the date of this report, 16,250,000 share options had 
been granted, but none of such share options has been 
exercised. As such, the total number of A shares available for 
issue under the Incentive Plan remains at 16,250,000 A shares 
(representing approximately 2.61% of the total number of issued 
share capital of the Company as at the date of this report).

(4) Maximum entitlement of each participant

The total number of A shares issued and which may fall to 
be issued to a participant (pursuant to the exercise of share 
options under the Incentive Plan and any other share option 
incentive plans of the Company) must not exceed 1% of the 
total issued share capital of the Company.

(5) Vesting period

Share options shall have vesting periods of 24 months, 36 
months and 48 months from the date of grant respectively.
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2018 A Share Option Incentive Plan (Continued)

(6) Exercise period of share options under the Incentive Plan

Share options under the Incentive Plan are exercisable in three 
tranches from expiry of 24 months from the date of the grant. 
Details of the exercise periods are set out below:

“Trading days” have the meaning ascribed thereto under the 
Rules Governing the Listing of Securities on the Shenzhen 
Stock Exchange. Share options which are granted and 
exercisable but which are not exercised within the relevant 
exercise periods shall lapse and may no longer be exercisable 
in subsequent exercise periods, or at all.
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2018 A Share Option Incentive Plan (Continued)

(7) Conditions of grant and exercise of the shares options

The grant and exercise of the share options are subject 
to various conditions. These include, without limitation, no 
occurrence of certain events (such as violation of laws and 
regulations by the Company), the ascertaining of certain 
performance targets (including targets for operating revenue 
and average return on net assets during the exercise periods) 
by the Company, and that the relevant eligible participants 
are in good standing and not restricted by applicable law to 
participate in the Incentive Plan. Further details are set out in 
the circular of the Company dated 12 December 2018.

(8) Amount payable on acceptance and period within which 
payment must be made

The exercise price in respect of the share options under the 
Incentive Plan, being RMB5.98 per A share, is payable upon 
exercise of share options.

(9) Basis for determining exercise price

Subject to Note (1) to Rule 17.03(9) of the Listing Rules, the 
exercise price of a share option shall be at least the higher of (a) 
the closing price of the H Shares as stated in daily quotations 
sheet (with the meaning ascribed thereto under the Listing 
Rules) of The Stock Exchange of Hong Kong Limited (“Stock 
Exchange”) on the business day on which the share options are 
granted; and (b) the average closing price of the H Shares as 
stated in the daily quotations sheets of the Stock Exchange for 
the five business days immediately preceding the date of grant 
of share options.
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2018 A Share Option Incentive Plan (Continued)

(9) Basis for determining exercise price (Continued)

On such basis, the exercise price shall not be less than the 
nominal value of the shares, and shall be the higher of:

(i) the average of the trading prices of the A shares (being 
the total daily trading turnover on the last trading day 
immediately preceding the date of announcement 
of the Incentive Plan (namely 6 November 2018 (the 
“Announcement Day”)) divided by the total daily trading 
volume on the last trading day immediately preceding 
the Announcement Day) quoted on the Shenzhen Stock 
Exchange on the last trading day immediately preceding 
the Announcement Day, being RMB5.98 per A share;

(ii) the average of the trading prices of the A shares quoted 
on the Shenzhen Stock Exchange for the last 20 trading 
days immediately preceding the Announcement Day, 
being RMB5.64 per A share;

(iii) the closing price of the A Shares quoted on the Shenzhen 
Stock Exchange on the last trading day immediately 
preceding the Announcement Day, being RMB5.97 per A 
share;

(iv) the average of the closing prices of the A Shares quoted 
on the Shenzhen Stock Exchange for the last 30 trading 
day immediately preceding the Announcement Day, 
being RMB5.81 per A Share; and

(v) the net asset value per share attributable to shareholders 
for year 2017, being RMB3.99.

On the basis of the above, the exercise price of the share 
options pursuant to the Incentive Plan was determined to be 
RMB5.98 per A share.

(10) Validity period of the Incentive Plan

The validity period of the Incentive Plan commences from the 
date of grant of share options and shall last for a period of 60 
months or until the date on which all the share options have 
been exercised or lapsed, whichever earlier.

Further detailed terms of the Incentive Plan are set out in the 
circular of the Company dated 12 December 2018.
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ίଉʹٙהϗ̹ѩᄆdуӊ

ٰAٰɛ͏࿆5.81ʩiʿ

(v) 2017ϋܓᓥ᙮ٰ؇ٙӊٰ

༟ପଋ࠽dуɛ͏࿆3.99
ʩf

ίϤਿᓾɪdዧᎸࠇྌɨʘٰୃ

ಂ ᛆ Б Դ ᄆ ᆽ ֛ މ ӊ ٰ ɛ ͏ ࿆

5.98ʩf

(10) ዧᎸࠇྌϞࣖಂ

ዧᎸࠇྌٙϞࣖಂІબʚʘ˚ৎ

ϞٰୃהЇٜא˜ࡈಂ60މdࠇ

ಂᛆБᛆҁଭ̰ࣖאʘ �̊˸༰Ϙ

�fމ٫

ආ ɓ Ӊ ༉ ઋ ༱  ͉ ʮ ̡ ˚ ಂ މ

2018ϋ12˜12˚ʘஷՌf
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董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Share options granted under the Incentive Plan and 
movements during the year 2018

Particulars and movements of share options under the Incentive Plan 
during the year 2018 were as follows:

�ɧ� Չ˼ઋر�ᚃ�

ዧᎸࠇྌબʚٰٙୃಂᛆʿ2018ϋٙᜊ

ਗ

2018ϋዧᎸࠇྌɨٰٙୃಂᛆ༉ઋʿᜊ

ਗνɨj

ٰୃಂᛆᅰͦ

Number of share options 

બɛו બ̈˚ಂ

ӊ΅ٰୃಂ

ᛆБԴᄆ

2018ϋ

1˜1˚

֠͊БԴ

2018ϋ

БԴܓ

2018ϋ

̰ࣖܓ

2018ϋ

12˜31˚

֠͊БԴ

Grantees Date of grant

Exercise 
price per 

share option

Outstanding 
as at 

2018.01.01

Exercised 
during the 
Year 2018

Lapsed 
during the 
Year 2018

Outstanding 
as at 

2018.12.31       

ԫڗ

Chairman
ੵ˾თ 28.12.2018 RMB5.98 – – – 300,000
Zhang Daiming

ԫ

Directors
၅Ꮂ 28.12.2018 RMB5.98 – – – 270,000
Ren Fulong
Ӂᅃ̻ 28.12.2018 RMB5.98 – – – 270,000
Du Deping
ΐࢱ 28.12.2018 RMB5.98 – – – 220,000
Xu Lie

৷ॴ၍ଣɛࡰ

Senior Officers
ˮʃᎲ 28.12.2018 RMB5.98 – – – 220,000
Wang Xiaolong
Ӂᅃ 28.12.2018 RMB5.98 – – – 220,000
Du Deqing
൭Νᅅ 28.12.2018 RMB5.98 – – – 220,000
He Tongqing
ᘨኪ௫ 28.12.2018 RMB5.98 – – – 220,000
Dou Xuejie
ྐྵڨ 28.12.2018 RMB5.98 – – – 220,000
Hou Ning
ቍ׀ሾ 28.12.2018 RMB5.98 – – – 220,000
Zheng Zhonghui
ڗӋ 28.12.2018 RMB5.98 – – – 160,000
Cao Changqiu
ʕᄴ၍ଣɛࡰʿࣨː৶ɛࡰ�ࠇ

174Τܔᙄաᜫɛ� 28.12.2018 RMB5.98 – – – 13,710,000     
Mid-level management and core staff 

members (174 grantees in total)
16,250,000
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ԫึజѓ�ᚃ�
Report of the Board of Directors (continued)

3. Others (Continued)

Accounts

The Group’s results for the year ended 31 December 2018 and the 
financial position of the Group and the Company as at 31 December 
2018 prepared in accordance with CASBE are set out in the financial 
statements in this report.

Financial Summary

A summary of the results, assets and liabilities of the Group prepared 
in accordance with CASBE for the last five financial years is set out in 
section headed “Summary of Financial and Operating Results”.

Cash dividends of the Company in the past three years

In accordance with CASBE, the Group recorded net profit 
attributable to the shareholders of the Company of approximately 
RMB122,272,000 for the year ended 31 December 2016. 10% of 
the net profit of the Company was transferred to the statutory surplus 
reserves amounting to approximately RMB7,752,000. Pursuant to the 
resolution of the extraordinary general meeting held on 22 December 
2017, the Board had recommended to distribute a special dividend 
at RMB0.3 (tax inclusive) per 10 shares, based on the then total 
issued shares of the Company of 478,353,421 shares (including the 
new shareholders in the non-public issuance of A shares), which was 
aggregated to be approximately RMB14,350,602.63.

In accordance with CASBE, the Group recorded net profit 
attributable to the shareholders of the Company of approximately 
RMB209,592,000 for the year ended 31 December 2017. 10% of the 
net profit of the Company in 2017 was transferred to the statutory 
surplus reserves amounting to approximately RMB14,292,000. The 
Board proposed to distribute final dividend for the year 2017 to all 
shareholders at RMB0.05 per share (tax inclusive) on 478,353,421 
shares and issue 3 new shares for every 10 existing shares of 
the Company out of capital reserve. The proposed distribution of 
dividends and conversion of capital reserve to share capital are 
subject to review and approval at the annual general meeting.

�ɧ� Չ˼ઋر�ᚃ�

੮ͦ

࣬ኽʕΆุึࠇۆᇜႡٙϞᗫ͉ණ

ྠʿ͉ʮ̡࿚Ї2018ϋ12˜31˚˟ϋ

ر2018ϋ12˜31˚ৌਕًᐶձุܓ

༱͉జѓڝה༱ʘৌਕజڌf

ৌਕࠅ

࣬ኽʕΆุึࠇۆᇜႡ͉ٙණྠ

ཀ̘ʞࠇึࡈϋุٙܓᐶe༟ପʿࠋව

༱ࠇึ�ᅰኽձุਕᅰኽࠅ�f

ʮ̡ڐɧϋତږʱߎઋر

࣬ኽʕΆุึࠇۆᇜႡ͉ණྠ࿚

Ї2016ϋ12˜31˚˟ϋྼܓତٙᓥ

᙮ɪ̹ʮٰ̡؇ٙଋлᆗމɛ͏࿆

122,272ɷʩd͉ܲʮ̡2016ϋྼܓ

ତٙଋлᆗ10%՟ޮ֛جቱʮጐږ

ɛ͏࿆7,752ɷʩi࣬ኽ2017ϋ12
˜22˚̜කٙᑗٰࣛ؇ɽึӔᙄࣩd

˸ʮ̡ࣛᐼΙБٰᅰ478,353,421
ʮක೯ڢܼ̍�؇ਿᅰdΣΌٰމٰ

БAٰٰୃอᄣٰ؇�ӊ10ٰݼ೯तй

ɛ͏࿆ࠇɛ͏࿆0.3ʩ�ў�dࢹٰ

14,350,602.63ʩf

࣬ኽʕΆุึࠇۆᇜႡ͉ණྠ࿚

Ї2017ϋ12˜31˚˟ϋྼܓତٙᓥ

᙮ɪ̹ʮٰ̡؇ٙଋлᆗމɛ͏࿆

209,592ɷʩd͉ܲʮ̡2017ϋܓ

ྼତٙଋлᆗ10%՟ޮ֛جቱʮጐ

˸ᙄܔɛ͏࿆14,292ɷʩiԫึږ

೯ݼ؇ਿᅰdΣΌٰމ478,353,421

2017ϋ͋ಂٰࢹӊٰɛ͏࿆0.05ʩ�ў

�dԨ˸༟͉ʮጐږᔷᄣٰ͉ӊ10ٰ

ᔷᄣ3ٰfϤܔᙄݼ೯ٰٙࢹʿ༟͉ʮ

ጐږᔷᄣٰ͉Ϟܙϋٰ؇ɽึᄲᙄஷ

ཀ
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董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Cash dividends of the Company in the past three years 
(Continued)

According to the CASBE, the Group recorded the net profit 
attributable to shareholders of Company of RMB250,833,000 for the 
year ended 31 December 2018. 10% of the net profit of the Company 
achieved in 2018 was transferred to the statutory surplus reserves 
amounting to approximately RMB20,799,000. The Board proposed 
to distribute final dividend for the year 2018 to all shareholders at 
RMB0.10 per share (tax inclusive) on 621,859,447 shares. The 
proposed distribution of dividends and conversion of capital reserve 
to share capital are subject to consideration and approval at the 
annual general meeting.

2018 plan for profit distribution and conversion of capital 
reserve into share capital

The Board proposes to distribute final dividend for the year 2018 to all 
shareholders at RMB0.10 per share (tax inclusive), based on the total 
issued shares of the Company of 621,859,447 shares. The proposed 
distribution of dividends and conversion of capital reserve to share 
capital are subject to review and approval at the annual general 
meeting.

�ɧ� Չ˼ઋر�ᚃ�

ʮ̡ڐɧϋତږʱߎઋر�ᚃ�

࣬ኽʕึࠇۆᇜႡ͉ණྠ࿚Ї2018
ϋ12˜31˚˟ϋྼܓତٙᓥ᙮ɪ̹

ʮٰ̡؇ٙଋлᆗމɛ͏࿆250,833ɷ

ʩd͉ܲʮ̡2018ϋྼܓତٙଋлᆗ

10%՟ޮ֛جቱʮጐږɛ͏࿆20,799
ɷʩiԫึܔᙄ˸621,859,447މਿ

ᅰdΣΌٰ؇ݼ೯2018ϋ͋ಂٰࢹӊ

ٰɛ͏࿆0.10ʩ�ў�fϤܔᙄݼ೯ٙ

մϋٰ؇ɽึᄲᙄஷཀfܙϞࢹٰ

ఊЗjɛ͏࿆ʩ Unit: RMB

ତږʱږߎᕘ�ў�

ʱߎϋܓΥԻజڌʕ

ᓥ᙮ɪ̹ʮٰ̡؇

ٙଋлᆗ

ЦΥԻజڌʕᓥ᙮

ɪ̹ʮٰ̡؇ٙଋл

ᆗٙˢଟ(%)

ʱߎϋܓ Year

Cash dividend 
amounts 

(including tax)

Net profit 
attributable to 

the shareholders 
of the Company 
in consolidated 

statements

% of net profit 
attributable to 

the shareholders 
of the Company 
in consolidated 

statements     

2018ϋ 2018 62,185,944.70 250,833,425.15 24.79
2017ϋ 2017 23,917,671.05 209,591,907.23 11.41
2016ϋ 2016 14,350,602.63 122,271,549.68 11.74     

2018ϋܓлᆗʱৣʿʮጐږᔷᄣཫࣩ

ਿᅰdΣΌٰމᙄ˸621,859,447ܔ

ӊٰɛ͏࿆0.10ࢹ೯2018ϋ͋ಂٰݼ؇
ʩ�ў�dϤܔᙄݼ೯ٰٙࢹʿʮጐږ

ᔷᄣٰ͉Ϟܙմϋٰ؇ɽึᄲᙄஷཀf



93ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ԫึజѓ�ᚃ�
Report of the Board of Directors (continued)

3. Others (Continued)

Principal Activities and Operations by Geographical Area

The turnover of the Group and the Company in various geographical 
areas is set out in item 36 under endnote VI to the Financial 
Statements in this report.

Changes in Share Capital Structure and Information on 
Shareholders

Changes in share capital and shareholders are set out in the section 
headed “Changes in Share Capital Structure and Information on 
Shareholders” in this Report.

Reserves

Movements in the reserves of the Group and the Company during the 
year 2018 are set out in the Consolidated Statement of Changes in 
Shareholder’s Equity in the Financial Statements in this report.

Fixed Assets

Details of the movement in the fixed assets of the Group and the 
Company during 2018 are set out in item 11. under Note VI to the 
Financial Statements in this report.

Bank Loans and Other Borrowings

Particulars of bank loans and other borrowings of the Group and the 
Company as at 31 December 2018 are set out in items 17, 24, 26 
and 27 in endnote VI to the Financial Statements in this report.

Capitalised Interest

During the year, there was RMB345,000 in respect of loans borrowed 
by the Group for financing its projects-in-progress.

Staff Quarters

The Group did not sell any staff quarters to its staff during the year 
ended 31 December 2018 but has been paying a contribution of 10% 
of the basic wages of the Group’s staff to the housing provident fund 
managed by the Shandong Province Zibo Municipal Finance Bureau 
in accordance with the relevant regulations implemented by the PRC 
government since 1 January 1998. For the year ended 31 December 
2018, contributions to the housing provident fund made by the Group 
in this respect amounted to approximately RMB23,411,000.

�ɧ� Չ˼ઋر�ᚃ�

ਕʿܲήਜྌʱٙᐄุᕘุࠅ˴

͉ණྠʿ͉ʮ̡͉ϋܓήਜʱؓʘᐄุ

ᕘ༱ৌਕజڝڌൗʬe36f

ٰ͉ᜊਗʿٰ؇ઋرʧୗ

͉ʮ̡͉ϋܓʫٰ͉ᜊਗʿٰ؇ઋر

ʧୗԈ͉జѓ�ٰ͉ᜊਗʿٰ؇ઋر�ɓ

ືf

Ꮇ௪

͉ණྠʿ͉ʮ̡͉ϋܓʫᎷ௪ٙᜊਗઋ

ʕʘΥԻڌΐ༱ৌਕజהజѓ͉༱ر

fڌϞ٫ᜊਗה

ո֛༟ପ

͉ණྠʿ͉ʮ̡ո֛༟ପᜊਗઋر༱

͉జѓהΐ༱ৌਕజڌʕڝൗʬe11f

ვБ൲ಛʿՉ̴࠾ಛ

͉ණྠʿ͉ʮ̡2018ϋ12˜31˚ٙ

ვБ൲ಛʿՉ̴࠾ಛઋرʘ༉ઋ༱ৌ

ਕజڝڌൗʬe17dʬe24dʬe26ʿ

ʬe27f

༟͉ʷлࢹ

͉ϋܓʫ͉ණྠ೯͛ίܔʈ࠾ה൲ಛ

ٙ༟͉ʷлږࢹᕘɛ͏࿆345ɷʩf

ᔖʈٸ

͉ණྠ࿚Ї2018ϋ12˜31˚˟ϋܓʫ

Ԩೌ̈ਯᔖʈٸʚ͉ණྠࡰʈfШІ

1998ϋ1˜1˚ৎd͉ණྠʊ࣬ኽʕ݁

ִϞᗫ֛dܲࡰʈʈ༟10%ᖮॶ͟ʆ

၍ଣʕː၍ଣٙږʮጐג௹̹И؇

Иגʮጐږd࿚Ї2018ϋ12˜31˚

˟ϋܓʫd͉ණྠᖮॶᔖʈИגʮጐ

ɛ͏࿆23,411ɷʩfږ



2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED94

董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Staff Basic Medical Insurance

Pursuant to the “Plan for Implementation of Basic Medical Insurance 
System for Urban Employees” promulgated by the Shandong 
Provincial Government and the “Schedule for Establishment of 
Medical Insurance System for Urban Employees” implemented by 
Zibo Municipal Government, the Company implemented the Basic 
Medical Insurance System for Employees in December 2004. For the 
year ended 31 December 2018, the total contribution of the Group to 
the staff medical insurance was approximately RMB24,555,000.

Preferential Tax Treatment

In 2008 the Company and XinCat Pharmaceutical are recognised as 
the first batch of hi-tech enterprises in Shandong Province. According 
to the Measures for the Administration of Recognition of Hi- tech 
Enterprises, the certificate of national high and new technology 
enterprises would be valid for three years. The qualifications will be 
reassessed three years later.

According to the formal notice (Lu Ke (2018) No. 37) issued by the 
Department of Science and Technology of Shandong Province, 
Shandong Province Finance Bureau, National Tax Bureau of 
Shandong and Regional Tax Bureau of Shandong Province, the 
Company and XinCat Pharmaceutical are recognised as new and 
high technology enterprises, the recognition would be valid for three 
years, from (2017 to 2019). According to the Law of the People’s 
Republic of China on Enterprise Income Tax, the Company and 
XinCat Pharmaceutical could enjoy a preferential tax rate of 15% with 
regard to their enterprise income tax.

Designated Deposits

For the year ended 31 December 2018 the Group had neither placed 
any deposits with any non-banking financial institutions, nor had 
it placed any designated deposits. The Group does not have any 
overdue time deposits.

Important Issues

Important issues of the Company for the year 2018 are set out in the 
section headed “Important Issues” in this report.

�ɧ� Չ˼ઋر�ᚃ�

ᔖʈਿ͉ᔼᐕڭᎈ

࣬ኽ�ʆ؇۬ͭܔᕄᔖʈਿ͉ᔼᐕڭ

ᎈՓ݄ྼٙܓ˙ࣩ�ձ�௹̹ᗫͭܔ

۬ᕄᔖʈᔼᐕڭᎈՓ݄ྼٙܓ˙ࣩ�ഃ

˖ࠅӋd͉ʮ̡ʊ2004ϋ12˜ྼ

Бᔖʈਿ͉ᔼᐕڭᎈՓܓf࿚Ї2018
ϋ12˜31˚˟ϋܓʫd͉ණྠᖮॶᔖ

ʈਿ͉ᔼᐕڭᎈɛ͏࿆24,555ɷʩf

ϗᎴਪᕚ

2008ϋ͉ʮ̡ʿછٰɿʮ̡ʆ؇௹อ

༺ႡᖹϞࠢʮ �̡�อ༺Ⴁᖹ��Ⴉ֛މ

ʆ؇ୋɓҭ৷อҦஔΆุfܲ

৷อҦஔΆุႩ֛፬جd৷อҦஔΆุ

ᗇࣣϞࣖಂ3ϋd3ϋࠠܝอႩ֛f

࣬ኽʆ؇߅Ҧᝂeৌ݁ᝂe҅ձ

ή҅ᑌΥɨ೯ �ٙኁ߅ο[2018]37�

˖ҭᔧd͉ʮ̡ʿอ༺ႡᖹႩ֛

3ϋ�Іމ৷อҦஔΆุdႩ֛Ϟࣖಂމ

2017ϋЇ2019ϋ�f࣬ኽ�ʕശɛ͏

ձהج�֛d͉ʮ̡ʿอ༺Ⴁ

ᖹІᐏ৷อҦஔΆุႩ֛ܝɧϋʫd

ਗ਼Ԯաܲ15%ٙଟᅄϗΆุהٙ

ϗᎴ݁ഄf

։ৄπಛਪᕚ

࿚Ї2018ϋ12˜31˚˟ϋܓd͉ණྠ

ӚϞڢვБږፄዚٙπಛʿ᙮։ৄ

ሯٙπಛdɰʔπίՑಂʔঐϗΫٙ
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ԫධࠅࠠ

2018ϋܓʫ͉ʮ̡ٙࠠࠅԫධԈ͉జѓ
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Report of the Board of Directors (continued)

3. Others (Continued)

Top Five Suppliers and Customers

For the year ended 31 December 2018, the percentages of purchases 
and sales attributable to the Group’s five largest suppliers and five 
largest customers were 30.03% and 13.58% of the Group’s total 
purchases and total sales respectively.

For the year ended 31 December 2018, the percentages of purchases 
and sales attributable to the Group’s largest supplier and largest 
customer were 12.54% and 4.06% of the Group’s total purchases 
and total sales respectively.

Major Suppliers of the Company

�ɧ� Չ˼ઋر�ᚃ�

ʞɽࣘࡡԶᏐਠʿʞɽ܄˒

͉ණྠʞɽࣘࡡԶᏐਠٙમᒅ൬͜ʿ

ʞɽ܄˒ٙቖਯᕘʱйЦ͉ණྠ࿚

Ї2018ϋ12˜31˚˟ϋܓᐼમᒅᕘ

ʿᐼቖਯᕘʘˢࠠʱй30.03މ%ձ

13.58%f

͉ණྠ௰ɽࣘࡡԶᏐਠٙમᒅ൬͜ʿ௰

ɽ܄˒ٙቖਯᕘʱйЦ͉ණྠ࿚Ї

2018ϋ12˜31˚˟ϋܓᐼમᒅᕘʿᐼ

ቖਯᕘʘˢࠠʱй12.54މ%ձ4.06%f

ʮ̡˴ࠅԶᏐਠઋر

મᒅᕘ

Цϋܓમᒅ

ᐼᕘˢԷ

ҏ ԶᏐਠΤ၈ Name of suppliers Purchase Amount

Proportion to 
Annual Total 

Purchase
�ɛ͏࿆ʩ�

(RMB)      

1 ʆ؇ശኁ㛬ʺʷʈٰ΅Ϟࠢʮ̡ Shandong Hualu Hengsheng Chemical 
Industry Company Limited

187,900,824.62 12.54%

2 ʆ؇ږᏊʷʈٰ΅Ϟࠢʮ̡ Shandong Jinling Chemical Company 
Limited

99,876,207.70 6.67%

3 ʆ؇อശຬ௹ʷʈϞࠢʮ̡ Shandong Xinhua Wanbo Chemical & 
Industrial Company Limited

64,940,245.65 4.33%

4 Vinati Organics Limited Vinati Organics Limited 58,666,916.40 3.92%

5 ɘ˂ᔼᖹʷʈϞࠢʮ̡ڦ༐̏ئ Hebei Chengxin Jiutian Pharmaceutical 
Chemical Co., Ltd.

38,476,149.33 2.57%

  

Υࠇ Total 449,860,343.70 30.03%
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3. Others (Continued)

Top five Suppliers and Customers (Continued)

Major Customers of the Company

As far as the Directors are aware, save as Perrigo Company holding 
49.9% equity interests in Zibo Xinhua-Perrigo Pharmaceutical 
Company Limited*, a subsidiary of the Company, which constitutes 
related party relationships with the Company; and Shandong Hualu 
Hengsheng Chemical Industry Company Limited is a subsidiary of 
Hualu Holdings Co., Ltd., the ultimate controller of the Company, 
which constitutes related party relationships with the Company; 
Shandong Xinhua Wanbo Chemical & Industrial Company Limited 
being a subsidiary of the Company’s controlling shareholder 
Shandong Xinhua Pharmaceutical Group Limited, which constitutes 
related party relationships with the Company, none of the directors 
and their associates (as defined in the Listing Rules), or shareholders 
who own more than 5% of the share capital of the Company have 
an interest in any of the above customers or suppliers of the Group 
during the year. 
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1 ϵл৷ყʮ̡ߕ Perrigo Company 211,394,420.14 4.06
2 ௹͛ᔼᖹϞࠢʮ̡ Zibo Zhongsheng Medical Co., Ltd. 138,397,153.55 2.66
3 DASTECH INTERNATIONAL. INC. DASTECH INTERNATIONAL. INC. 133,236,352.51 2.56
4 Mitsubishi Corporation Mitsubishi Corporation 118,570,463.59 2.28
5 یΝ߅ᔼᖹݴيϞࠢʮ̡ Jinan Tongke Medical Co., Ltd. 105,400,061.44 2.02  

Υࠇ Total 706,998,451.23 13.58
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* falls under the exception of an insignificant subsidiary under Chapter 14A of 
the Listing Rules
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Report of the Board of Directors (continued)

3. Others (Continued)

Purchase, Sale and Redemption of the Company’s Listed 
Securities

During the year ended 31 December 2018 neither the Company 
nor its subsidiaries has purchased, sold or redeemed any of the 
Company’s listed securities.

Pre-emptive Rights

There is no provision for pre-emptive rights in the Articles of 
Association of the Company.

Pension Scheme Arrangements

The Group participates in the State Social Retirement and Pension 
Insurance Scheme (the “Scheme”) and pays the insurance premium 
in accordance with the particular regulation issued by the local 
municipal government whereby it is required to make an annual 
contribution of 18% of the total salaries and bonuses paid to staff. 
In turn, the local municipal government undertakes to assume the 
retirement benefit obligations of all existing and future retirees of the 
Group. Premiums paid to the Scheme are listed in the profit and loss 
statement as expenses. For the year ended 31 December 2018, the 
total contribution of the Group to the Scheme was approximately 
RMB64,901,000.

Insiders Registration and Management on Insider Information

In 2010, the Board of the Company considered and approved the 
Insiders Registration and Management System on Insider Information 

�(ʫ࿇ٝࢹڦઋɛ೮া၍ଣՓܓ�), which has since been rigorously 
implemented. No cases of non-compliance was reported during the 
year.
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3. Others (Continued)

Social responsibility

Taking “protecting health and benefiting community” as its corporate 
missions, the Company has made great efforts in fulfilling its social 
responsibility in aspects such as saving lives, curing the sick and 
product quality, protecting legitimate rights and interests of its 
shareholders and creditors, employees, customers, suppliers and 
other stakeholders, attaching great importance to environmental 
protection and safety production, and actively participating in social 
welfare undertakings.

In respect of energy saving and emission reduction, the Company 
was honored the advanced enterprise in energy saving in Shandong 
Province twice for reasons of decreasing energy consumption. As to 
environmental protection, the Company was the first pharmaceutical 
enterpr ise in China to pass the ISO 14001 environmental 
management system certification audit, and acquired Class A clean 
production certificate in Shandong Province, making it a qualified 
entity in terms of standardized management of hazardous waste in 
Shandong Province.

In accordance with trading principles of honesty and trustworthiness, 
reciprocity and mutual benefit and legal and regulatory compliance, 
the Company has maintained good relationships of cooperation with 
suppliers and distributors to provide consumers with quality products 
and services. While endeavor to achieve sustainable development, 
the Company has strengthened strategic partnership with customers 
through holding meetings with suppliers and customer seminars, thus 
making mutual cooperation more efficient and harmonious and closer.

The Company values the growth and development of its employees 
and has put more efforts in education and training for various talents. 
As such, the Company is named as the talent training base for the 
pharmaceutical industry in Shandong Province, one of the top 100 
Chinese enterprises in education and China’s corporate training 
demonstration base. The Company’s golden blue-collar training base 
passed the review of the Human Resources and Social Security 
Bureau of Shandong Province and was approved as the first prime 
workstation for technicians of Zibo City.
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Report of the Board of Directors (continued)

3. Others (Continued)

Social responsibility (Continued)

In such major disasters or accidents of the nation as the “SARS”, 
Wenchuan earthquake, “April 28th” Jiaoji Railway crash and Yushu 
earthquake, the Company had been prompt to make monetary 
and medicinal donations, this year’s donation of RMB310,000, 
thus putting into practice its corporate social responsibility and 
commitment.

In future development process, the Company will, as always, be a 
law-abiding operator, contribute strongly to community, and play an 
active role in the sustainable development of the society.

Performance of other social responsibilities

The Company, Xinhua-Perrigo, a holding subsidiary, and Xinhua 
Pharmaceutical (Shouguang) are on the List of Key Pollutant-
discharging Units announced by the Ministry of Environmental 
Protection.
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Name of 
Company or 
Subsidiary

Names of Key 
Pollutants and 
Special Types 
of Pollutants

Discharge 
Mode

Number of 
Discharge 
Outlets

Distribution 
of Discharge 
Outlets

Discharge 
Concentration

Implemented 
Standards for 
Discharge of 
Pollutants

Total Amount of 
Discharge

Approved Total 
Amount of 
Discharge

Excessive 
Discharge          
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Shandong Xinhua 
Pharmaceutical 
Company 
Limited

Wastewater: 
chemical 
oxygen 
demand, 
ammonia 
nitrogen.

Continuous 
wastewater 
discharge

Two main 
wastewater 
outlet

Main wastewater 
outlet of No. 
1 factory: No. 
13, Huagong 
Road, Hi-
tech Industry 
Development 
Zone, Zibo 
City.

No. 1 factory: 
COD 
concentration 
less than  
400 mg/L;  
ammonia 
nitrogen 
concentration 
less than 30 
mg/L.

Wastewater: 
COD 
concentration 
less than  
500 mg/L;  
ammonia 
nitrogen 
concentration 
less than 45 
mg/L.

No. 1 factory: 
total amount of 
COD less than 
600 tons/year; 
total amount 
of ammonia 
nitrogen less 
than 40 tons/
year

No. 1 factory: 
836.33 tons/
year of COD; 
75.27 tons/
year of 
ammonia 
nitrogen.

None
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Shandong Xinhua 
Pharmaceutical 
Company 
Limited

Wastewater: 
chemical 
oxygen 
demand, 
ammonia 
nitrogen.

Continuous 
wastewater 
discharge

Two main 
wastewater 
outlet

Main wastewater 
outlet of No. 
2 factory: 
No. 229, 
Changguodong 
Road, East 
Chemical 
Industrial Zone, 
Zhangdian 
District, Zibo 
City

No. 2 factory: 
COD 
concentration 
less than  
400 mg/L;  
ammonia 
nitrogen 
concentration 
less than 30 
mg/L.

Wastewater: 
COD less than 
500 mg/L;  
ammonia 
nitrogen less 
than 45 mg/L.

No. 2 factory: 
total amount of 
COD less than 
500 tons/year; 
total amount 
of ammonia 
nitrogen less 
than 20 tons/
year.

No. 2 factory: 
982.5 tons/
year of COD; 
88.43 tons/
year of 
ammonia 
nitrogen.

None
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Name of 
Company or 
Subsidiary

Names of Key 
Pollutants and 
Special Types 
of Pollutants

Discharge 
Mode

Number of 
Discharge 
Outlets

Distribution 
of Discharge 
Outlets

Discharge 
Concentration

Implemented 
Standards for 
Discharge of 
Pollutants

Total Amount of 
Discharge

Approved Total 
Amount of 
Discharge

Excessive 
Discharge          
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Shandong Xinhua 
Pharmaceutical 
Company 
Limited

Exhaust gas: 
volatile organic 
compound 
(VOC) 
(calculated 
according to 
Non-methane 
hydrocarbons, 
“MHC”), 
sulfur dioxide, 
nitrogen oxide, 
particulate 
matter.

Exhaust gas 
emission at 
interval

There are more 
Exhaust 
outlets. 
Please refer 
to appendix of 
the emission 
permit.

No. 1 factory, 
No. 2 factory

No. 1 factory: 
NMHC 
concentration 
less than 80 
mg/m3.

Exhaust gas: 
NMHC 
concentration 
less than 120 
mg/m3.

No. 1 factory: 
total amount 
of NMHC 
concentration 
less than 80 
tons/year.

No. 1 factory: 
149.11 tons/
year of VOC.

None
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Shandong Xinhua 
Pharmaceutical 
Company 
Limited

Exhaust gas: 
volatile organic 
compound 
(VOC) 
(calculated 
according 
to NMHC), 
sulfur dioxide, 
nitrogen oxide, 
particulate 
matter.

Exhaust gas 
emission at 
interval

There are more 
exhaust 
outlets. 
Please refer 
to appendix of 
the emission 
permit.

No. 1 factory, 
No. 2 factory

No. 2 factory: 
NMHC 
concentration 
less than 
80 mg/m3; 
sulfur dioxide 
concentration 
less than 
45 mg/m3; 
nitrogen oxide 
concentration 
less than 
90 mg/m3; 
particulate 
matter 
concentration 
less than 8 mg/
m3.

Exhaust gas: 
NMHC 
concentration 
less than 
120 mg/m3; 
sulfur dioxide 
concentration 
less than 
50 mg/m3; 
nitrogen oxide 
concentration 
less than 
100 mg/m3; 
particulate 
matter 
concentration 
less than 10 
mg/m3.

No. 2 factory: 
total amount 
of NMHC 
concentration 
less than 80 
tons/ year; 
total amount of 
sulfur dioxide 
concentration 
less than 10 
tons/year; total 
amount of 
nitrogen oxide 
concentration 
less than 20 
tons/year; 
total amount 
of particulate 
matter 
concentration 
less than 5 
tons/year.

No. 2 factory: 
150.21 tons/
year of VOC; 
19.19 tons/
year of sulfur 
dioxide; 39 
tons/year of 
nitrogen oxide; 
9.18 tons/year 
of particulate 
matter.

None
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3. Others (Continued)

Performance of other social responsibilities (Continued)
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Name of 
Company or 
Subsidiary

Names of Key 
Pollutants and 
Special Types 
of Pollutants

Discharge 
Mode

Number of 
Discharge 
Outlets

Distribution 
of Discharge 
Outlets

Discharge 
Concentration

Implemented 
Standards for 
Discharge of 
Pollutants

Total Amount of 
Discharge

Approved Total 
Amount of 
Discharge

Excessive 
Discharge          

Zibo Xinhua-
Perrigo 
Pharmaceutical 
Company 
Limited

Wastewater: 
chemical 
oxygen 
demand

Continuous 
wastewater 
discharge

1 Wastewater 
discharged into 
the sewage 
treatment 
plant of the 
No. 1 factory 
from the 
Department of 
Environmental 
Protection 
of Shandong 
Xinhua 
Pharmaceutical 
Company 
Limited.

COD 
concentration 
less than 400 
mg/L.

Wastewater: 
COD 
concentration 
less than or 
equal to 500 
mg/L.

Total amount of 
COD less than 
80 tons/year.

90 tons/year of 
COD.

None
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Zibo Xinhua-
Perrigo 
Pharmaceutical 
Company 
Limited

Exhaust gas: 
volatile organic 
compound 
(VOC).

Exhaust gas 
emission at 
interval

3 Composite plant VOC 
concentration 
less than 80 
mg/L.

Exhaust 
gas: VOC 
concentration 
less than 120 
mg/m3.

Total amount of 
VOC less than 
10 tons/year.

18.526 tons/year 
of VOC.

None
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Xinhua 
Pharmaceutical 
(Shouguang) 
Co., Ltd.

Wastewater 
(chemical 
oxygen 
demand, 
ammonia 
nitrogen)

Continuous 
discharge

1 Main wastewater 
outlet

COD (400 mg/L);  
ammonia 
nitrogen (250 
mg/L)

COD (500 mg/L);  
ammonia 
nitrogen (35 
mg/L)

Total amount 
of COD less 
than 9.44 ton/ 
year, ammonia 
nitrogen less 
than 0.196 ton/
year.

COD 
concentration 
(21.7366 tons/
year), ammonia 
nitrogen (0.76 
tons).

None
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Xinhua 
Pharmaceutical 
(Shouguang) 
Co., Ltd.

Exhaust outlets 
(sulfur dioxide, 
nitrogen oxide, 
NMHC, etc.).

Discharge at 
Interval

13 Pyrazolone: 2; 
Ziurea: 2; DK 
workshop: 7; 
chloropropionyl 
chloride: 1; 
sulfuric acid: 1

Sulfur dioxide 
(300 mg/m3); 
nitrogen oxide 
(300 mg/m3 or 
240 mg/m3); 
NMHC (120 
mg/m3)

Sulfur dioxide 
(300 mg/m3); 
nitrogen oxide 
(300 mg/m3 or 
240 mg/m3); 
NMHC (120 
mg/m3)

Total amount of 
sulfur dioxide 
less than 11.5 
tons/ year; 
nitrogen oxide 
less than 10.83 
tons/year.

Total amount of 
sulfur dioxide 
(13.04 tons/
year); nitrogen 
oxide (15.1 
tons/year); 
no approved 
amount for 
NMHC.

None
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3. Others (Continued)

Performance of other social responsibilities (Continued)



2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED102

董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Construction and operation of pollution prevention & treatment 
facilities

(1) Waste water treatment

The Company, Xinhua-Perrigo and Shouguang have in place 
respectively three, one and six sewage treatment facilities with 
treatment capacity of 12,000 tons/day, 400 tons/day and 
3,000 tons/day respectively, to fully meet the requirement of 
consistently reaching the wastewater discharge standards.

The production wastewater produced by each production 
workshop is first pretreated by specified facilities at the 
workplaces: we separate, recycle and reuse organic substances 
from waste water rich in organic substances through methods 
like absorption and filtration, separation by extraction and 
evaporative fractionation; recycle ammonia nitrogen from 
wastewater rich in ammonia nitrogen through stripping process, 
recycle inorganic salts from highly saline wastewater by means 
of MVR and double effect evaporation. Then the production 
wastewater after pretreatment is discharged into the production 
wastewater collection tank (pool) of the workplaces, where the 
wastewater will be monitored and sampled by the company’s 
environmental protection unit. If the sampled wastewater 
reaches the internal control indicators of the Company, the 
Company’s environmental management personnel will open 
the production wastewater inlet valve to let the wastewater flow 
towards and mix with domestic sewage and be transported 
to sewage treatment systems of No. 1 factory, No. 2 factory 
and General factory for biochemical treatment, after which the 
wastewater will be discharged into the water purification plant 
of Everbright Water (Zibo) Limited.

The three outlets of the Company were equipped with 
standardised online monitoring facilities, which are operated 
by authorized qualified entities. Online monitoring data of 
wastewater discharge will be uploaded real-time to the 
Environmental Automatic Monitoring and Control System of 
Shandong Province and will be published and managed real-
time by Environmental Protection Office of Shandong Province.
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Report of the Board of Directors (continued)

3. Others (Continued)

Construction and operation of pollution prevention & treatment 
facilities (Continued)

(1) Waste water treatment (Continued)

The production wastewater generated by Xinhua Perrigo was 
pretreated by special facilities in production processes firstly, 
wastewater with high content of organics realizes a separation 
between organics and aqueous phase through evaporation 
fractionation and other methods to recycle the organics. 
Highsalt wastewater recovers inorganic salts through MVR 
method. After flowing into the Company’s high concentration 
wastewater pool, the pretreated production wastewater 
then entered water-collecting well though special conveying 
pipelines. After mixing with sanitary sewage, it then enters 
the Company’s sewage treatment system for biochemical 
treatment. After a qualified monitoring by the Company, then it is 
discharged into the sewage treatment plant of the No.1 factory 
of the Company.

Production wastewater generated by production workshops 
of Shouguang company was pretreated by special facilities 
in production processes firstly: COD and ammonia nitrogen 
are removed from wastewater with high content of COD and 
salt through high-temperature wet oxidation and salt is then 
removed through MVR evaporation. Then the production 
wastewater enters sewage treatment system. Wastewater 
with high content of ammonia nitrogen and salt produces by-
products of desalination and ammonia-nitrogen reduction 
through MVR evaporation. Pre-treated production wastewater 
enters the gathering tank (pool) of each workshop separately. 
After it meets the Company’s internal control target through 
environmental monitoring and sampling of the Company, the 
sewage treatment center of the Company will open the inlet 
valve of production wastewater to transport to its biochemical 
wastewater treatment system and finally discharge into 
Shouguang Huayuan Water Co., Ltd.

Shouguang company has installed a standard online monitoring 
facility at its main wastewater outlet and entrusted qualified 
units to operate the facility. The online monitoring data of 
wastewater discharge is uploaded to Weifang Environmental 
Monitoring Center in real time and published on a regular way. 
Weifang Environmental Protection Bureau is in charge of the 
implementation of online real-time management.
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3. Others (Continued)

Construction and operation of pollution prevention & treatment 
facilities (Continued)

(2) Waste gas control and treatment

We mainly apply source point control:

First, we have adopted “double pipe” technology to rid of foul 
smell of chemical raw materials arising from products loading, 
unloading, and transporting.

Second, we use the closed exhaust elastic breathing bag 
(referred to as breathing bag) technology to reduce the acid gas 
and volatile organic gas emissions.

Third, we turn the exhausting in the reaction process into 
closed circulation to prevent gas emissions.

Fourth, we have applied such technologies as carbon fiber 
adsorption/resolving and condensation recovery to recycle 
organic solvent in the exhaust gas.

Fifth, we use water absorption, alkali absorption or joint 
absorption and other technologies to recover soluble medium 
in the exhaust gas.

Sixth, we use photoelectr ic/photo-oxidat ive catalyt ic 
purification, low-temperature plasma technologies to destroy 
the molecular structure of organic gases in order to control 
chemical odor and improve the surrounding environment.

Seventh, we use LDAR technology to monitor seven categories 
of components including various kinds of containers and 
pipes that can produce leakage points of VOC easily, and we 
will repair leakage points where VOC leak exceeds a certain 
concentration so as to control the pollution of dynamic or static 
seal points to the environment.

Eighth, we use important exhaust gas treatment facilities like 
VOC monitor and VOC monitor for factory boundary, to monitor 
on real-time basis the chemical odor and the results of waste 
gas treatment.
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3. Others (Continued)

Construction and operation of pollution prevention & treatment 
facilities (Continued)

(3) Hazardous Wastes Treatment

The hazardous waste treatment of the Company: First, the 
company has built three incineration facilities to dispose of 
hazardous wastes by itself. Second, in accordance with the 
requirements of the Procedures of Joint Management of 
Hazardous Wastes Transfer in Zibo City (�௹̹Κᎈᄻيᔷ

ᑌఊ၍ଣʈЪҏ�), we commission qualified entities to 
dispose of part of the hazardous waste to strictly implement 
transfer manifest system and transfer plan approval system.

As required by the “Transfer Manifest Management Procedures 
of Hazardous Waste in Zibo City (Shandong Province)”, Xinhua 
Perrigo strictly implements transfer manifest system and 
transfer plan approval system and transport hazardous waste 
to qualified units for entrusted disposal.

The hazardous waste treatment of Shouguang company: The 
first method is building its own incineration facility to dispose 
ketene dimer residue by itself; the second method is that 
the company, in accordance with the requirements for the 
storage and transfer of hazardous waste, strictly implements 
transfer manifest system and transfer plan approval system 
and transport some of its hazardous waste to qualified units for 
entrusted disposal.

All construction projects of the Company and its subsidiaries 
have passed environmental impact assessments and other 
environmental administrative licenses.

The Company and its subsidiaries have formulated the 
“Emergency Response Plan for Environmental Emergencies”, 
which includes six parts: comprehensive emergency plan for 
sudden environmental incidents, special emergency plan for fire 
and explosion accidents, emergency plan for material leakage 
accidents, special emergency plan for hazardous waste and 
disposal plan for environmental emergency site.

The Company has separately formulated the “Self-monitoring 
Plan of No. 1 Factory” and the “Selfmonitoring Plan of No. 
2 Factory”. Xinhua Perrigo and Shouguang company have 
formulated their respective “Self-monitoring Plan”.
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ଣʈЪҏ�ٙ ӋdᘌࣸੂБࠅ

ᔷᑌఊՓܓձᔷࠇྌᄲҭՓ

Ϟ༟ሯ͟ʹيdਗ਼ʱΚᎈᄻܓ

ٙఊЗd։ৄஈໄf

อശϵл৷ܲ�௹̹Κᎈᄻي

ᔷᑌఊ၍ଣʈЪҏ�ٙ Ӌdࠅ

ᘌࣸੂБᔷᑌఊՓܓձᔷࠇ

ྌᄲҭՓܓdਗ਼Κᎈᄻيʹ͟Ϟ

༟ሯٙఊЗd։ৄஈໄf

ྪΈʮ̡Κᎈᄻطيଣjɓ݊І

ደண݄dІБஈໄᕐɔࢁɓܔ

ଖ●ಞ૰iɚ݊ܲΚᎈᄻي൧

πeᔷٙࠅӋdᘌࣸੂБᔷ

ᑌఊՓܓձᔷࠇྌᄲҭՓܓd

ਗ਼ʱΚᎈᄻيʹ͟Ϟ༟ሯٙఊ

Зd։ৄஈໄf

͉ʮ̡ʿɿʮ̡ܔணධͦѩආБ

əᐑྤᅂᚤ൙ᄆʿՉ˼ᐑྤБ݁

̙f

͉ʮ̡ʿછٰɿʮ̡ѩՓ֛ə߉�

೯ᐑྤԫᏐܢཫࣩ�dՉʕܼ̍

ə߉೯ᐑྤԫၝΥᏐܢཫࣩd

˦Өᖑގԫ݂ਖ਼ධᏐܢཫࣩdي

يཫࣩdΚᎈᄻܢဍԫ݂Ꮠدࣘ

ਖ਼ධᏐܢཫࣩdᐑྤᏐܢତఙஈ

ໄ˙ࣩഃʬʱf

͉ʮ̡ʱйՓ֛ə�ɓʱᅀІБ

္˙ࣩ�ʿ �ɚʱᅀІБ္˙

ࣩ�fอശϵл৷eྪΈʮ̡ѩ

ІႡ֛ə�ІБ္˙ࣩ�f
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董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Construction and operation of pollution prevention & treatment 
facilities (Continued)

(3) Hazardous Wastes Treatment (Continued)

The Company started to plan to establish its environment 
management system in September 1999. The system passed 
the environment management system certification of China 
Certification Center in 2000, and passed the reassessment and 
review of the environment management system in 2003, 2006, 
2009, 2012 and 2015 respectively. In 2017, its environment 
management system passed the certification of two new-
version systems of environment and quality.

The Company entrusted Shandong Jiayu Testing Technology 
Co., Ltd., an independent third party, to conduct exhaust 
emission test on its No. 1 factory and No. 2 factory, and they 
were up to standard. Xinhua Perrigo entrusted Shandong 
Fangxin Environment Monitoring Company, an independent 
third party, to conduct exhaust emission test of the Company, 
and it was up to standard. Shouguang company entrusted 
Shandong Weike Testing Co., Ltd., an independent third party, 
to test the exhaust outlets of workshops on a regular basis, and 
they were up to standard.

Establishment and implementation of the accountability 
system for material errors in annual reports

In order to improve the Company’s standard operation level and 
strengthen the truthfulness, accuracy, completeness and timeliness 
of information disclosure, the Accountability System for Material 
Errors in Annual Reports was considered and approved at the 10th 
meeting of the sixth Board of Directors of the Company in 2011, 
which has enhanced the accountability of the persons in charge of 
information disclosure of annual reports and improved the quality and 
transparency of the information disclosure of annual reports. During 
the reporting period, the system was rigorously implemented and 
there was no correction required of any material accounting errors, 
supplement of material omissions or modification of profit alerts/
warnings.

�ɧ� Չ˼ઋر�ᚃ�

ԣطϮݑண݄ٙܔணձ༶Бઋر�ᚃ�

(3) Κᎈᄻطيଣ�ᚃ�

͉ʮ̡1999ϋ9˜කഄྌͭܔ

ᐑྤ၍ଣӻd2000ϋஷཀശ

Ⴉᗇʕːᐑྤ၍ଣӻႩᗇdࢀ

2003ϋe2006ϋe2009ϋe

2012ϋe2015ϋʱйஷཀᐑྤ၍

ଣӻᔧ൙ᄲࣨf2017ϋஷཀᐑ

ྤeሯඎอوՇӻႩᗇf

͉ʮ̡։ৄዹͭୋɧ˙ʆ؇ྗᚑ

༊߅ҦϞࠢʮ̡ʱй࿁͉ʮ̡

ɓʱᅀeɚʱᅀᄻंર׳Ꮸd

ѩ༺ᅺfอശϵл৷։ৄዹͭୋ

ɧ˙ʆ؇˙ڦᐑྤ္ʮ̡࿁͉

ʮ̡ᄻंર׳Ꮸdѩ༺ᅺfྪ

Έʮ̡։ৄዹͭୋɧ˙ʆ؇ᐂ߅

ᏨϞࠢʮ̡֛ಂᏨԓගᄻ

ंર׳ɹdѩ༺ᅺf

ϋܓజѓࠠɽࢨ፹பӺՓͭܔٙܓ

ၾੂБઋر

ࢹڦ৷ʮ̡ٙᇍ༶Ъ˥̻dᄣ੶މ

ձʿࣛeҁeᆽᚣٙॆྼמ

ʫʮ̡ୋʬ֣ԫึୋܓd2011ϋ

ɤϣึᙄᄲᙄஷཀəʮ �̡ϋజמࢹڦ

ᚣࠠɽࢨ፹பӺՓܓ�d̋ɽə࿁

ϋజמࢹڦᚣபɛٙਪபɢܓd৷

ϋజמࢹڦᚣٙሯඎձீܓfజѓಂ

ʫdʮ̡ᘌࣸܲՓࠅܓӋੂБd͊೯

͛ࠠɽึࢨࠇ፹һ͍eࠠɽ፲ဍ̂˸

ʿุᐶཫѓ͍ࡌഃઋرf
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ԫึజѓ�ᚃ�
Report of the Board of Directors (continued)

3. Others (Continued)

Principal Risks

(1) Risks associated with industry policy changes: As the 
pharmaceutical industry is highly regulated and China is 
deepening the reform of healthcare system with relevant policies 
and regulations gradually being formulated and improved. The 
introduction of policies may have impact on the research and 
development, production and sales of the Group at various 
extent, for example, factors including the adjustments to the 
Medical Insurance Catalogue, the promotion of Consistency 
Evaluation and lower bid price may have certain impact on the 
Group.

Response measures: The Group will pay close attention to and 
study relevant industry policies to catch up with the changing 
trends of the industry timely, in order to regulate its production 
and management, strengthen its core competitiveness and 
actively respond to industry policy changes.

(2) Risks associated with new drug research and development: 
Generally speaking, the development of drugs has to undergo 
preclinical studies, clinical registry application, clinical trials 
approval, clinical trials, production registration filing, on-
site assessment, production approval, etc., which involve 
many processes and lengthy period of time, therefore the 
approvals are uncertain and there is a risk in the research and 
development. Also, it is uncertain whether effective sales could 
be established in the market after the product is successfully 
developed.

Response measures: The Group will further optimise the 
innovative R&D system by introducing and cultivating high-end 
talents, continuously improving the R&D level, optimising the 
R&D structure with the focus placed on promoting the research 
and development of key products under research. Meanwhile, 
the Group will strengthen the secondary development of key 
products, improve the research level and reduce production 
costs, thereby enhancing the competitiveness of products.

�ɧ� Չ˼ઋر�ᚃ�

ᎈࠬٙࠅ˴

(1) Бุ݁ഄᜊʷࠬᎈjᔼᖹႡிุ

աБ္ุ၍ܓ༰৷dʕ͍ί

ආБଉʷᔼᖹሊ͛Փҷࠧd

ᗫ݁ഄجӻ͍ίӉՓࠈձ

ҁഛd݁ഄ̨ٙ̈Ϟ̙ঐʔΝ

೯e͛ପձቖਯή࿁͉ණྠܓ

ପ͛ᅂᚤdˢνᔼͦڭሜe

ɓߧ൙ᄆપආձםᅺࠥᄆഃΪ

९ѩ̙ঐ࿁͉ණྠிϓɓ֛ٙᅂ

ᚤf

Ꮠ࿁ણ݄j͉ණྠਗ਼ʲᗫءԨ

ᗫБุ݁ഄdʿࣛҪБӺ

ุᜊʷᒈැdΥ͛ପᐄd̋

੶ІԒࣨːᘩنɢdጐᏐ࿁Б

ุ݁ഄᜊʷf

(2) อᖹ೯ࠬᎈjɓছઋرdᖹۜ

ٙක೯ࠅዝᑗґۃӺe͡ሗ

ᑗ ґ ൗ ̅ e ҭ ࡘ ᑗ ґ ༊ ᜕ e ᑗ

ґ༊᜕e͡జ͛ପൗ̅eତఙࣨ

ପഃཀdᐑືεe͛ࡘeᐏݟ

 ಂ ڗ d ᄲ ҭ ഐ ؈ Ո Ϟ ʔ ᆽ ֛

೯ࠬᎈfԨ˲ପۜdπί

Ⴁϓ̌ܝd݊щঐҖϓϞ̹ࣖٙ

ఙቖਯɰՈϞʔᆽ֛f

Ꮠ࿁ણ݄j͉ණྠਗ਼ආɓӉΌ

೯௴อӻdˏɝձቮ৷၌

ɛʑdʔᓙʺ೯˥̻dᎴʷ

ۜ೯ࣸ҅dɽɢપආࠠᓃί

၇  ೯ i Ԩ ء ࠠ ࠠ ᓃ ۜ ၇ Ύ ක

೯d৷ʈᖵ˥̻dࠥЭ͛ପϓ

͉d৷ପ̹ۜఙᘩنɢf
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董事會報告（續）
Report of the Board of Directors (continued)

3. Others (Continued)

Principal Risks (Continued)

(3) Risk associated with lower price: After the drug product has 
been approved for the launch, it has to go through medical 
insurance approval and tendering to gain market access, which 
makes the pharmaceutical enterprises facing greater downward 
pressure on drug prices. Meanwhile, due to the industry 
policies such as macroeconomics, market competition, medical 
insurance budget, the drop may be exposed to the risk of a 
price drop.

Response measures: Firstly, the Group will pay close attention 
to the development of the tenders to swiftly response and 
adjust the tender plan. Secondly, the Group will conduct post-
marketing clinical studies on some of the key products to 
strengthen their market competitiveness. Thirdly, the Group 
will continue to innovate and develop drugs of urgent clinical 
need with high added value, further develop the product under 
production with market potential, and optimise the layout of 
products to ensure the substantiality of the Company.

(4) Risk associated with supply and price fluctuation of raw 
materials: chemical raw materials, supplemental materials, and 
packaging materials have been affected by various factors 
such as macroeconomics, monetary policy, environmental 
management, natural disasters, etc., which may lead to 
restrained resource supply or significant fluctuation in the 
prices, and affect the profitability of the Group to a certain 
extent.

Response measures: On the one hand, the Group wil l 
strengthen monitoring and analysis of the market, rationally 
arrange inventory and procurement cycle to reduce risks. On 
the other hand, the Group will make proactive efforts to realise 
technology breakthroughs and effective cost reduction.

(5) Environmental risk

A certain amount of sewage, wasted gas and wasted residue 
will be generated during the production of API. With the 
improvement of environmental protection supervision by 
national and local environmental protection authority and the 
enhancement of social environmental protection awareness, the 
environmental protection requirements for API manufacturers 
are becoming higher and higher, and the cost of environmental 
protection are continuously increasing. Many pharmaceutical 
companies are even faced with the problems of production 
suspension and production limit.

Response measures: The group has always been in strict 
compliance with the requirements of national environmental 
policies and regulations, and wil l continue to increase 
investment in environmental protection and promote the 
upgrading and transformation of environmental protection 
facilities. Keep carrying out safety training and education, 
strengthen internal control standards, strengthen the monitoring 
of key sewage discharge points, reduce the environmental 
risks, and match the emissions policy.

�ɧ� Չ˼ઋر�ᚃ�

�ᎈ�ᚃࠬٙࠅ˴

(3) ପ ۜ ࠥ ᄆ ࠬ ᎈ j ᖹ ۜ ᐏ ҭ ɪ ̹
ᅺഃɓӻםeڭdᒔਗ਼ஷཀᔼܝ
ΐ̹ఙࡘɝٙʈЪdਗ਼ԴᔼᖹΆ
ุࠦᑗᖹۜࠥᄆٙᏀɢfΝࣛd
ա҃ᝈe̹ఙᘩنeᔼڭછ
൬ഃБุ݁ഄε˙ࠦΪ९ᅂᚤd
ᖹۜᄆ̙ࣸঐϞආɓӉɨࠥٙࠬ
ᎈf

Ꮠ࿁ણ݄jՉɓd͉ණྠਗ਼ʲ
ᗫםءҳᅺਗ࿒dᜳݺᏐ࿁ʿሜ
 ם ᅺ ˙ ࣩ i Չ ɚ d ጐ  ක ࢝
࿁ʱࠠᓃପۜٙɪ̹ܝᑗґ
Ӻ d  ʺ ପ ۜ ̹ ఙ ᘩ ن ɢ i Չ
ɧdʔᓙ௴อ೯ᑗґܢცٙe
ՈϞɓ֛৷ۜٙ࠽̋ڝ၇dଉɝ
ܱઢՈϞ̹ఙᆑɢٙίପۜ၇d
ʔᓙᎴʷପۜჯਹٙб҅d˸ᆽ
f࢝ಂ̙ܵᚃ೯ڗʮ̡ڭ

ਗࠬᎈjʷتҿࣘԶᏐձᄆࣸࡡ (4)
ʈࣘࡡeႾࣘe̍ༀҿࣘഃࡡҿ
ࣘɓٜաՑመν҃ᝈe࿆
݁ഄeᐑڭ၍ଣeІ್Өഃመ
εΪ९ᅂᚤd̙ঐ̈ତԶഗաࠢ
ܓਗdਗ਼ίɓ֛تᄆࣸɽషא
ɪᅂᚤ͉ණྠޮл˥̻f

Ꮠ࿁ણ݄jɓ͉݊ණྠਗ਼̋੶̹
ఙ္છʿʱؓdΥଣτરࢫπʿ
મᒅಂdࠥЭࠬᎈiɚ݊ጐ
ଡ଼ᔌପۜҦஔҸᗫdϞࣖࠥЭପ
ۜϓ͉f

(5) ᐑࠬڭᎈ

ᖹପۜ͛ପʕึପ͛ɓ֛ᅰࣘࡡ
ඎٙᄻ˥eᄻंձᄻಮdᎇഹ
ܓ၍ɢ္ڭᐑژڭʿή˙ᐑ
ٙ৷eٟึᐑڭจᗆٙᄣ੶d
࿁ࣘࡡᖹ͛ପΆุٙᐑࠅڭӋ൳
Ը൳৷dᐑڭ൬͜ʔᓙᄣڗdε
ήᖹΆޟЇࠦᑗ৾ପeࠢପٙѢ
ᓔf

Ꮠ࿁ણ݄j͉ණྠɓٜᘌࣸ፭ς
ᐑ݁ڭഄձجࠅӋdԨਗ਼
ᘱᚃ̋ɽᐑڭҳɝɢܓdપආᐑ
τΌ࢝ண݄ʺॴҷிfጐකڭ
ԃd੶ʷΆุʫછᅺd
̋੶࿁ࠠᓃરϮᓃ္ٙછdࠥЭ
ᐑࠬڭᎈdਂՑ༺ᅺર׳f
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Report of the Board of Directors (continued)

�ɧ� Չ˼ઋر�ᚃ�

ᗫᑌʹ

͉ණྠί͍੬ุਕᇍఖʫආБʘࠠɽϞ

ᗫᑌɛɻʹࠅνɨj

2018ϋ 2017ϋ

ධͦ Item 2018 2017
ɛ͏࿆ʩ ɛ͏࿆ʩ

RMB RMB    

ၾٜટછٰʮ̡อശණྠʿՉڝ᙮

ʮ̡

With direct holding company SXPGC and its 
subsidiaries

ÑቖਯਗɢʿᏨࡌ௶ਕഃ – Sale of power and maintenance services 14,161,863.04 10,707,119.10
Ñમᒅࡡҿࣘ – Purchase raw materials 78,073,860.85 60,240,627.12
ÑਠᅺԴ͜൬ – Payment of annual trademark licence fee 9,433,962.00 9,433,962.00  

Υࠇ Total 101,669,685.89 80,381,708.22
  

ၾ௰છٰʮ̡ശኁණྠʿՉڝ᙮

ʮ̡

With ultimate holding company HHGC and its 
subsidiaries – –

Ñમᒅࡡҿࣘ – Purchase of raw materials 187,900,824.62 98,290,527.72  

ٰ؇ɽึҭʹࡘԫධΥࠇ Total transaction matters approved by 
shareholders’ meetings 289,570,510.51 178,672,235.94

  

ၾ௰છٰʮ̡ 
Ñ˕˹࠾ಛлࢹ

With ultimate holding company 
– Payment of borrowing interest 4,380,000.00 12,729,621.00  

Υࠇ Total 4,380,000.00 12,729,621.00
  

ၾڢછٰʮ̡ With non-holding companies
Ñቖਯʷኪࡡҿࣘ – Sales of chemical raw materials 211,394,420.14 153,208,954.04  

Υࠇ Total 211,394,420.14 153,208,954.04
  

ᐼΥࠇ Grand total 505,344,930.65 344,610,810.98
      

͉ʮ̡ԫ�ܼ̍ዹͭੂڢБԫ�ᆽႩ

ɪʹٙࠑɗ˚੬ุਕཀʕܲɓ

ছਠุૢಛආБd2017ϋܓձ2018ϋ

ɪࡘᐼᕘѩ͊൴ཀ͉ʮٰ̡؇ɽึҭܓ

ࠢf

3. Others (Continued)

Related Transactions

Significant related transactions carried out in the normal course of the 
Group’s business are summarized as follows:

The Directors (including the independent non-executive Directors) 
confirm that the above transactions were carried out in the ordinary 
and usual course of the Group’s business and on normal commercial 
terms. The aggregate amount of the above transactions for each of 
the years 2017 and 2018 did not exceed the annual cap approved in 
the general meetings of the Company.
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�ɧ� Չ˼ઋر�ᚃ�

ʹజٙᗫஹ͡ܓɨʚϋۆɪ̹

(1) ܵᚃᗫᑌʹ

͉ʮ̡ࣨᅰࢪʊᐏ໌࣬ኽ࠰ಥึࢪࠇʮ

ึбٙ࠰ಥᄲࣨڭᗇ։໌ۆୋ3000
�ᄲࣨאᄲቡཀ̘ৌਕ༟ࣘ˸̮ʘࣨ

ᗇ։໌�ʿ Ͻᅇ࠰ಥึࢪࠇʮึбٙ

�ྼਕႭ�ୋ740�ᗫ࠰ಥɪ̹ۆ

Ռ�జѓࢪᅰࣨٙʹᚃᗫஹܵࠑה

͉ණྠٙܵᚃᗫஹʹfࣨᅰࢪʊ࣬ኽ

ɪ̹ۆୋ14A.56ૢ̈ՈೌڭवจԈՌ

dՌ༱Ϟ࿁͉ණྠʊמᚣٙᗫஹʹ

Ռٙਓ͉ʊࢪഐሞfɓ΅ࣨᅰٙ

ʹഗ࠰ಥᑌʹהf

(1) ͉ʮ̡ၾʆ؇อശᔼᖹණྠϞࠢ

பʮ �̡�อശණྠ2015��ϋ

10˜29˚ᖦࠈᗫ͉ʮ̡ʿŊ

א᙮ʮ̡ΣอശණྠʿŊڝՉא

Չڝ᙮ʮ̡ቖਯ˥eཥeႋӛ˸

ʿ͛ପཀʕٙਓପۜഃʿอ

ശණྠʿŊאՉڝ᙮ʮ̡મᒅၪ

ࡌ ண ௪ ה ͜ ཧ   e  ᗳ ̍ ༀ

ҿࣘʿਕ˸ʿᖹۜ͛ପԴٙ͜

ʷʈࣘࡡᗳٙᙄ��อശණྠ

ᙄ��dಂࠢІ2016ϋ1˜1˚ৎЇ

2018ϋ12˜31˚˟dމಂ3ϋf

อശණྠᙄٙ2018ϋٙϋܓ

ɪࠢމɛ͏࿆210,000,000ʩf

2018ϋྼყ೯͛ٙږᕘމɛ͏࿆

92,235,723.89ʩfอശණྠܵϞ

ʿኹϞ͉ʮ̡ʊ೯Бٰ͉ᐼᅰٙ

32.94%d͉ͦމۃʮ̡௰ɽٰ؇

ʿ˴ٰࠅ؇fఱɪ̹ۆϾԊd

อശණྠ͉މʮ̡ٙᗫஹɛɻf

ΪϤdอശණྠᙄධɨٙʹ

ϓܵᚃᗫஹʹfఱɪܵࠑᚃ

ᗫஹʹd͉ʮ̡ʊ2015ϋ10
˜29˚Ъ̈ʮѓf

͉ʮ̡ၾอശණྠʊ2018ϋ10
˜22˚ආɝᙄ˸ࠠᚃ2015ϋ

อശණྠᙄٙٙͭࠈ˚29˜10

ಂࠢdࠠᚃอശණྠᙄٙಂ

ࠢІ2019ϋ1˜1˚ৎЇ2021ϋ

12˜31˚˟fϞᗫ༉ઋʊʮ̡

˚ಂ2018މϋ10˜22˚ʘʮѓמ

ᚣf

3. Others (Continued)

Connected transactions subject to annual reporting 
requirement under the Listing Rules 

(1) Continuing Connected Transactions

The Company’s auditor was engaged to report on the Group’s 
continuing connected transactions in accordance with the Hong 
Kong Standard on Assurance Engagements 3000 “Assurance 
Engagements Other Than Audits or Reviews of Historical Financial 
Information” and with reference to Practice Note 740 “Auditor’s 
Letter on Continuing Connected Transactions under the Hong Kong 
Listing Rules” issued by the Hong Kong Institute of Certified Public 
Accountants. The auditor has pursuant to Rule14A.56 of the Listing 
Rules issued a letter without qualifications containing its conclusions 
in respect of the continuing connected transactions disclosed by the 
Group. A copy of the auditor’s letter has been provided to SEHK.

(1) On 29 October 2015, the Company and Shandong Xinhua 
Pharmaceutical Group Company Limited (“SXPGC”) entered 
into an agreement in relation to the Company and/or its 
subsidiaries selling water, power and steam and by-products 
of production processes to and procuring accessories for 
repairing and maintaining equipment, packaging services and 
materials and chemicals raw materials from SXPGC and/or its 
subsidiaries for a period of three years from 1 January 2016 
to 31 December 2018 (the “SXPGC Agreement”). In relation 
to the SXPGC Agreement, the annual cap for the year 2018 is 
RMB210,000,000. The actual amount incurred in 2018 was 
approximately RMB92,235,723.89. SXPGC holds and owns 
32.94% of the total issued share capital of the Company and is 
currently the largest shareholder and a substantial shareholder 
of the Company. SXPGC is a connected person of the 
Company under the Listing Rules. As a result, the transactions 
under the SXPGC Agreement constitute continuing connected 
transactions. In relation to the above continuing connected 
transaction, the Company issued an announcement on 29 
October 2015.

The Company and SXPGC entered into an agreement on 
22 October 2018 for renewing SXPGC Agreement which 
was entered into on 29 October 2015. The renewed SXPGC 
Agreement will last for a period of another three years 
commencing from 1 January 2019 to 31 December 2021. The 
same has been disclosed in the announcement of the Company 
dated 22 October 2018.
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ԫึజѓ�ᚃ�
Report of the Board of Directors (continued)

�ɧ� Չ˼ઋر�ᚃ�
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3. Others (Continued)

Connected transactions subject to annual reporting 
requirement under the Listing Rules (Continued)

(1) Continuing Connected Transactions (Continued)

(2) On 7 December 1996, SXPGC, controlling shareholder of the 
Company granted the Company the exclusive right to use 
the Trademark (the “Trademark Licence Agreement”) for its 
existing and future products in and outside the PRC at an 
initial annual fee of RMB600,000, increasing at the rate of an 
additional RMB100,000 per year until the annual fee reaches 
the cap of RMB1,100,000. Thereafter, the annual fee shall 
remain at the level of RMB1,100,000 until the agreement is 
terminated. On 23 March 2012, the Company and SXPGC 
entered into the Supplemental Trademark Licence Agreement 
which amends and supplements the Trademark Licence 
Agreement. Pursuant to the Supplemental Trademark Licence 
Agreement, the annual licence fee for the Company to use the 
Trademark is RMB10,000,000 for the period between 1 April 
2012 to 31 December 2014. Other terms of the Trademark 
Licence Agreement remained unchanged. On 27 October 
2014, the Company and SXPGC entered into the 2014 
Supplemental Trademark Licence Agreement. Pursuant to the 
2014 Supplemental Trademark Licence Agreement, the annual 
licence fees payable by the Company for using the Trademark 
are RMB10,000,000 for each of 2015, 2016 and 2017 and the 
annual licence fees shall be paid by the Company to SXPGC 
on or before 30 June of each of 2015, 2016 and 2017. Other 
terms of the Trademark Licence Agreement remain unchanged. 
The Company and SXPGC entered into a supplemental 
agreement on 30 October 2017 for extending the use of the 
trademark under the Trademark Licence Agreement. Save for 
the trademark fee payable on or before 30 June 2018, 2019 
and 2020, other terms of the abovementioned trademark 
licensing arrangements remain unchanged. The Company paid 
the 2018 annual fee of RMB10,000,000 in accordance with 
the Supplemental Trademark Licence Agreement. As SXPGC 
is a connected person of the Company, the transactions 
contemplated under the Trademark Licence Agreement 
constitute continuing connected transactions. In relation to the 
above continuing connected transaction, the Company issued 
announcements on 28 October 2009, 23 March 2012, 27 
October 2014 and 30 October 2017.
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Report of the Board of Directors (continued)

3. Others (Continued)

Connected transactions subject to annual reporting 
requirement under the Listing Rules (Continued)

(1) Continuing Connected Transactions (Continued)

(3) On 29 October 2015, the Company and Shandong Hualu 
Hengsheng Chemical Company Limited (“Hualu Hengsheng”) 
entered into an agreement pursuant to which the Company 
and/or its subsidiaries purchase certain chemical products 
from Hualu Hengsheng and/or its subsidiaries (the “Hualu 
Hengsheng Agreement”). The Hualu Hengsheng Agreement is 
for a term commencing from the date when approval thereof 
has been obtained both at the extraordinary general meeting 
of the Company and at Hualu Hengsheng’s board meeting (or 
shareholders’ meeting) and ending on 31 December 2018. The 
Hualu Hengsheng Agreement is terminable by either party with 
a three-month’ prior written notice. An agreement to increase 
the annual cap for the year 2018 was signed on 19 April 
2018. The annual cap for the Hualu Hengsheng Agreement 
for 2018 is increased to RMB200,000,000. The actual amount 
incurred in 2018 under the Hualu Hengsheng Agreement 
was RMB187,900,824.62. HHGC holds 100% equity interest 
of Shandong Hualu Hengsheng Group Company Limited. 
Shandong Hualu Hengsheng Group Company Limited holds 
32.32% of the total issued share capital of Hualu Hengsheng 
and is the largest shareholder thereof. HHGC holds 100% 
equity interest of SXPGC. SXPGC holds and owns 32.94% of 
the total issued share capital of the Company and is the largest 
shareholder of the Company. Accordingly, Hualu Hengsheng, 
being an associate of HHGC, is a connected person of the 
Company and the transactions contemplated under the Hualu 
Hengsheng Agreement constitute continuing connected 
transactions. In relation to the above continuing connected 
transactions, the Company issued an announcement on 20 
April 2018.

The Company and Hualu Hengsheng entered into an agreement 
on 22 October 2018 for renewing Hualu Hengsheng Agreement 
which was entered into on 29 October 2015. The renewed 
Hualu Hengsheng Agreement will last for a period of another 
three years commencing from 1 January 2019 to 31 December 
2021. The same has been disclosed in the announcement of 
the Company dated 22 October 2018.
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Report of the Board of Directors (continued)

3. Others (Continued)

Confirmation from the auditors in respect of the above 
connected transactions

The auditors of the Company have examined the above continuing 
connected transactions, and provided a letter to the Board under 
Rule 14A.56 of Hong Kong Listing Rules stating that:

• The auditors did not notice any matter which caused them to 
believe that the above transactions had not been approved by 
the Board of the Company;

• In respect of transactions for provision of goods or services by 
the Group, the auditors did not notice any matter which caused 
them to believe that the above transactions had not been 
conducted in accordance with the pricing policies of the Group;

• The auditors did not notice any matter which caused them to 
believe that the above transactions had not been conducted 
in accordance with the relevant agreements governing such 
transactions; and

• The auditors did not notice any matter which caused them to 
believe that the amounts of such transactions had exceeded 
the Group’s annual cap of transactions for the year ended 
31 December 2018. The disclosed related party transactions 
with associates in the auditors’ report were not continuing 
connected transactions or connected transactions as defined in 
Chapter 14A of the Listing Rules. All the transactions mentioned 
in this section were connected transactions or continuing 
connected transactions as defined by Chapter 14A of the 
Listing Rules.
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3. Others (Continued)

(2) Connected Transactions

On 6 November 2018, the Company entered into an equity transfer 
agreement with Hualu Holdings Co., Ltd., being the Company’s 
controlling shareholder, to acquire 40% equity interest of Shandong 
Zibo Xincat Pharmaceutical Co., Ltd. with a l isting price of 
RMB70,673,800 and; On 30 November 2018, the Company entered 
into a capital increase agreement with SXPGC, being the Company’s 
controlling shareholder, to acquire 40% equity interest of Shandong 
Xinhua Wanbo Chemical & Industrial Co., Ltd. with a listing price of 
RMB19,582,300; On 20 December 2018, the Company entered into 
an equity transfer agreement with SXPGC, being the Company’s 
controlling shareholder, to acquire 30% equity interest of Sinochem 
DSM (Zibo) Co., Ltd. with a listing price of RMB63,030,660. On 20 
February 2019, the said transactions were considered and approved 
at the extraordinary general meeting of the Company.

Please refer to relevant announcements dated 6 November 2018, 30 
November 2018 and 20 December 2018 available at the website of 
the Stock Exchange of Hong Kong Limited (www.hkexnews.hk) for 
details of the above-mentioned connected transactions.

The Directors (including the independent non-executive Directors) 
confirmed the abovementioned transactions were carried out in the 
ordinary and usual course of the Group’s business and on normal 
commercial terms, according to the corresponding agreement of the 
relevant transaction, and that the terms are fair and reasonable and 
in the interests of the shareholders of the Company as a whole. The 
aggregate amounts of the above transactions during the reporting 
period did not exceed the respective annual caps approved by the 
shareholders of the Company.

Auditors

The accounts of the Company and the Group for this year prepared 
in accordance with PRC accounting standards have been audited by 
ShineWing Certified Public Accountants (certified public accountants 
in the PRC).

The Company intends to re-appoint ShineWing Certified Public 
Accountants as auditors of the Company for the year 2019 at the 
2018 annual general meeting to be held in 2019.

By order of the Board
Chairman
Zhang Daiming

Zibo, Shandong Province, PRC
22 March 2019
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္ԫึజѓ
REPORT OF THE SUPERVISORY COMMITTEE

To All Shareholders:

In 2018, all members of the supervisory committee of the Company have 
performed their duties in protecting the interests of the Company and its 
shareholders in accordance with the requirements of the Company Law of 
the PRC, the Company’s articles of association (the “Articles of Association”) 
and the relevant PRC laws and regulations in an active, diligent and faithful 
manner.

The Supervisory Committee has convened eight meetings during the 
reporting period:

1. On 22 March 2018, the second meeting of the Ninth Supervisory 
Committee was convened at the Company’s office, in which the 
following resolutions were passed:

(1) To consider and approve the report of the Supervisory 
Committee for the year 2017;

(2) To consider and approve the annual report and results 
announcement of 2017;

(3) To consider and approve the audited financial report of 2017;

(4) To consider and approve the resolution about writing off and 
provision of assets impairment allowance of 2017;

(5) To consider and approve the resolution about related 
transactions and employment of funds of 2017;

(6) To consider and approve the self-assessment report of internal 
control of 2017.

(7) To consider and approve the Specific Report on the Deposit 
and Use of the Company’s Raised Proceeds in 2017;

(8) To consider and approve the resolution on the changes in 
accounting policies;

(9) To consider and approve the resolution on the amendments to 
the relevant provisions of the Articles of Association.

2. On 19 April 2018, the third meeting of the Ninth Supervisory 
Committee was convened at the Company’s office to approve the 
first quarterly report of 2018.

3. On 16 August 2018, the fourth meeting of the Ninth Supervisory 
Committee was convened at the Company’s office to approve the 
interim report of 2018.
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జѓi

(4) ᄲᙄஷཀ2017ϋࣨܓቖձࠇ༟

ପಯ࠽௪ٙᙄࣩi

(5) ᄲᙄஷཀ2017ϋܓᗫᑌʹʿ༟

Цٙ͜ᙄࣩiږ

(6) ᄲᙄஷཀ2017ϋܓʫછՓٙІ

Ң൙ᄆజѓf

(7) ᄲᙄஷཀᗫʮ̡ණ༟2017ږ
ϋ ܓ π ׳ ၾ Դ ͜ ઋ ر ٙ ਖ਼ ධ జ

ѓi

(8) ᄲᙄஷཀึ݁ࠇഄᜊһٙᙄࣩi

(9) ᄲᙄஷཀᗫࡌБ�ʮ̡�Ϟ

ᗫૢಛٙᙄࣩf

�ɚ� 2018ϋ4˜19˚ίʮ̡И̜הකୋɘ֣

္ԫึୋɧϣึᙄdᄲᙄஷཀ2018ϋୋ

ɓ֙ܓజѓٙᙄࣩf

�ɧ� 2018ϋ8˜16˚ίʮ̡И̜הකୋɘ֣

္ԫึୋ̬ϣึᙄdᄲᙄஷཀ2018ϋ̒

ϋܓజѓf
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監事會報告（續）
Report of the Supervisory Committee (continued)

4. On 22 October 2018, the fifth meeting of the Ninth Supervisory 
Committee was convened at the Company’s office to approve the 
third quarterly report of 2018.

5. On 5 November 2018, the Company convened the first extraordinary 
meeting 2018 of the ninth session of the Supervisory Committee by 
written resolution, particularly forming the follow resolutions:

(1) To consider and approve the resolution on the 2018 A Share 
Option Incentive Plan (Draft) and its summary;

(2) To consider and approve the resolution on the Administrative 
Measures on the Implementation and Assessment of the 2018 
A Share Option Incentive Plan;

(3) To consider and approve the resolution on the Verification of 
List of Incentive Targets of the 2018 A Share Options Incentive 
Plan of Shandong Xinhua Pharmaceutical Company Limited.

6. On 5 December 2018, the Company convened the second 
extraordinary meeting 2018 of the ninth session of the Supervisory 
Committee by written resolution, considering and approving the 
resolution on the connected transaction of bidding for the 30% equity 
interest of DSM Sinochem Pharmaceuticals (Zibo) Co. Ltd.

7. On 21 December 2018, the Company convened the third 
extraordinary meeting 2018 of the ninth session of the Supervisory 
Committee by written resolution, considering and approving 
the resolution on publicity of the l ist as well as review and 
recommendations of incentive targets of the Company’s share 
options.

8. On 28 December 2018, the Company convened the fourth 
extraordinary meeting 2018 of the ninth session of the Supervisory 
Committee by written resolution, considering and approving the 
resolution on granting 2018 A share options to the incentive targets.

Members of the Supervisory Committee attended the Board meetings of 
the Company and exercised effective supervision as to whether business 
decisions made by the Board of Directors were in compliance with the 
laws and regulations of the PRC and the Articles of Association, and in 
line with the development of the Company and also in the interests of the 
shareholders of the Company. The Supervisory Committee considered that 
the Board of Directors exercised its powers in accordance with the law.

In the opinion of the Supervisory Committee, the related transactions that 
conducted during the year were fair and reasonable.

�̬� 2018ϋ10˜22˚ίʮ̡И̜הකୋɘ

္֣ԫึୋʞϣึᙄdᄲᙄஷཀ͉ʮ̡

2018ϋୋɧ֙ܓజѓഃᙄࣩf

�ʞ� 2018ϋ11˜5˚˸ࣣࠦڌӔ˙ό̜කୋ

ɘ္֣ԫึ2018ϋୋɓϣᑗࣛึᙄd˴

ҖϓνɨӔᙄjࠅ

(1) ᄲᙄஷཀə�2018ϋAٰٰୃಂ

ᛆዧᎸࠇྌ�ণࣩ��ʿ Չٙࠅᙄ

ࣩi

(2) ᄲᙄஷཀə�2018ϋAٰٰୃಂᛆ

ዧᎸࠇྌྼ݄Ͻࣨ၍ଣ፬ٙ�ج ᙄ

ࣩi

(3) ᄲᙄஷཀə�ᗫࣨ �ྼʆ؇อശ

Ⴁᖹٰ΅Ϟࠢʮ̡2018ϋAٰٰ

ୃಂᛆዧᎸࠇྌዧᎸ࿁Τఊ��

ٙᙄࣩf

�ʬ� 2018ϋ12˜5˚˸ࣣࠦڌӔ˙ό̜කୋ

ɘ္֣ԫึ2018ϋୋɚϣᑗࣛึᙄd

ᄲᙄஷཀəᗫᘩᒅʕʷਟႡᖹ

�௹�Ϟࠢʮ̡30%ٰᛆᗫᑌʹٙᙄ

ࣩf

�ɖ� 2018ϋ12˜21˚˸ࣣࠦڌӔ˙ό̜ක

ୋɘ္֣ԫึ2018ϋୋɧϣᑗࣛึᙄd

ᄲᙄஷཀəʮٰ̡ୃಂᛆዧᎸ࿁Τఊ

ʮͪʿᄲࣨจԈٙᙄࣩf

�ɞ� 2018ϋ12˜28˚˸ࣣࠦڌӔ˙ό̜ක

ୋɘ္֣ԫึ2018ϋୋ̬ϣᑗࣛึᙄd

ᄲᙄஷཀəᗫΣዧᎸ࿁બʚ2018ϋ

Aٰٰୃಂᛆٙᙄࣩf

္͉ԫึί͉ϋܓΐ͉ࢩʮ̡ԫึึᙄ࿁͉

ʮ̡ԫึהЪᐄӔഄӔᙄ݊щୌΥٙ

ʿʮ̡d݊щୌΥ͉ʮ̡ٙ೯جeܛج

ʿ݊щୌΥٰ؇ٙᛆूྼ݄Ϟ္ࣖٙ˸౻ۃ࢝

ຖfႩމʮ̡ঐԱجආБ༶Ъf

္͉ԫึႩ͉މʮ̡͉ϋהܓ೯͛ٙᗫᑌʹ

ʮ̻Υଣf
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္ԫึజѓ�ᚃ�
Report of the Supervisory Committee (continued)

The Supervisory Committee has carried out its duties diligently. The 
Supervisory Committee has carefully reviewed the accounts and the Report 
of the Directors to be submitted by the Board of Directors to the 2018 
annual general meeting and has not found anything contained therein to 
be questionable. In the opinion of the Supervisory Committee, the financial 
report for the year 2018 reflects the true financial position and results of the 
Company.

There are no major litigation matters in this year.

During the year, the Company maintained effective internal control over 
financial reporting in all material respects in accordance with the Basic 
Standards for Corporate Internal Control and other relevant provisions.

The Supervisory Committee believes that the relevant changes in 
accounting policies were reasonably made by the Company in accordance 
with the relevant regulations of the Ministry of Finance, they comply with the 
relevant provisions of the Ministry of Finance, the new accounting standards 
and relevant laws and regulations, the changes in accounting policies 
also comply with relevant regulations and can give an objective and fair 
account of the Company’s financial condition and operating results without 
detriment to the interests of the Company and the Shareholders as a whole. 
The decision-making process for changes in accounting policy were in 
compliance with relevant laws, regulations and the relevant provisions of the 
Articles of Association. Hence, the Supervisory Committee has approved 
these changes in the accounting policies.

By order of the Supervisory Committee
Chairman of Supervisory Committee
Li Tianzhong

Zibo, Shandong Province, PRC
22 March 2019

္͉ԫึ͵ႩॆБԴᔖᛆdΌࠦႩॆήᄲቡə

ԫึᏝʹ͉ϣٰ؇մϋɽึʘৌਕజڌe

ԫึٙʈЪజѓഃdԨ͊೯ତဲਪd2018
ϋৌਕజѓॆྼˀ݈͉ʮ̡ٙৌਕًرձᐄ

ϓ؈f

ί͉ϋܓʫ͉ʮ̡ೌОࠠɽൡதԫධf

ί͉ϋܓʫ͉ʮ̡ܲ�ΆุʫછՓਿ͉

ᇍ�ձᗫ֛ίהϞࠠɽ˙ࠦܵڭϞࣖٙৌ

ਕజѓʫછՓf

္ԫึႩމʮ̡͉ϣᜊһึ݁ࠇഄୌΥৌ݁

ʿอึࠇٙۆᗫ֛d݊ʮ̡࣬ኽৌ݁

جܛجᗫ֛ආБٙΥଣᜊһdୌΥ

֛dᜊһ݁ࠇึٙܝഄୌΥᗫ֛dঐ܄

ᝈeʮʪήˀ݈ʮ̡ٙৌਕًرձᐄϓ؈d

ʔึฦʮ̡ʿΌٰ؇ٙлूf͉ϣึ݁ࠇ

ഄᜊһٙӔഄҏୌΥϞᗫܛجeجձ�ʮ

̡�ٙ Ϟᗫ֛dΝจʮ̡͉ϣึ݁ࠇഄ

ᜊһf

ԫึն္ו

္ԫึ˴ࢩ

ҽ˂׀

ʕ • ʆ؇ • ௹

2019ϋ3˜22˚
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重要事項
IMPORTANT ISSUES

1. The Group has no any material litigation or arbitration in which it was 
involved or any material litigation or arbitration which was pending or 
threatened against the Group during the reporting period.

2. On 6 November 2018, the Company obtained target equity interests 
at a listing price of RMB70.6738 million. The Company entered into 
a property right transaction contract with Hualu Holdings Co., Ltd. 
On 30 November 2018, the Company obtained target interests at 
a listing price of RMB19.5823 million. The Company entered into 
a capital contribution agreement with SXPGC. On 20 December 
2018, the Company entered into a property right transaction contract 
with SXPGC. The Company obtained target equity interests at a 
listing price of RMB63.03066 million. On 20 February 2019, the 
extraordinary general meeting of the Company considered and 
approved the above transaction entered on 20 December 2018.

Apart from the above transactions, the Group did not have any 
material investment, acquisitions or any disposal of assets during the 
reporting period.

3. Save as disclosed in this report and the financial statements therein, 
in the reporting period, there was no trust, subcontracting or lease of 
assets between the Company and other companies.

4. During the reporting period, there is no significant guarantee and 
undischarged significant guarantee made by the Company.

5. Save as disclosed in this report and the financial statements therein, 
during the reporting period, there has been no investment made in 
wealth management products by the Company.

6. During the reporting period, the Company, its director and senior 
management have not been subjected to the disciplinary measures of 
regulatory authorities.

7. Disclosure of undertakings by the Company or its shareholders 
holding more than 5% of shares of the Company: Nil.

8. Undertakings made by shareholders when refinancing:

(1) The first phase Employee Stock Ownership Scheme of 
Shandong Xinhua Pharmaceutical Company Limited undertook 
that no transfer would be made within 36 months from the date 
of listing of new shares issued in the non-public issuance of 
Shares of the Company.

(2) Shandong Ju Ying Industrial Fund Partnership (Limited 
Partnership) undertook that no transfer would be made within 
36 months from the date of listing of new shares issued in the 
non-public issuance of Shares of the Company.

9. Connected transactions are as set out in endnote XI to the Financial 
Statements in this report.

1. ͉జѓಂʫ͉ණྠȭऒʿО͊ҁഐא

ࠦᑗٙࠠɽൡதeԫධf

2. 2018ϋ11˜6˚͉ʮ̡˸નᄆɛ͏࿆

7,067.38ຬʩ՟ᅺٰٙᛆd͉ʮ̡ၾ

ശኁછٰණྠϞࠢʮ̡ᖦࠈəପᛆʹ

ΥΝf2018ϋ11˜30˚͉ʮ̡˸ન

ᄆɛ͏࿆1,958.23ຬʩ՟ᅺٰٙᛆd

͉ʮ̡ၾอശණྠᖦࠈəᄣ༟ᙄࣣf

2018ϋ12˜20˚͉ʮ̡ၾอശණྠᖦ

ΥΝd͉ʮ̡˸નᄆʹəପᛆࠈ

ɛ͏࿆6,303.066ຬʩ՟ᅺٰٙᛆd

2019ϋ2˜20˚͉ʮ̡ᑗٰࣛ؇ɽึᄲ

ᙄҭࡘəɪ2018ࠑϋ12˜20˚ᖦࠈ

ʘʹf

ৰɪ̮ࠑd2018ϋܓʫd͉ණྠజ

ѓಂʫೌࠠɽϗᒅʿ̈ਯ༟ପeΥԻԫ

ධf

3. ৰʊ͉జѓʿՉৌਕజמڌᚣ˸̮d

͉జѓಂʫ͉ʮ̡ೌৄ၍e̍וeॡ༣

Չ̴ʮ̡༟ପאՉ̴ʮ̡ৄ၍e̍וe

ॡ༣͉ʮ̡༟ପԫධf

4. ͉జѓಂʫd͉ʮ̡ೌࠠɽዄڭʿ͊ᄵ

Бҁଭٙࠠɽዄڭf

5. ৰʊ͉జѓʿՉৌਕజמڌᚣ˸̮d

͉జѓಂʫd͉ʮ̡ೌҳ༟ଣৌઋرf

6. ͉జѓಂʫd͉ʮ̡e͉ʮ̡ԫʿ৷

ॴ၍ଣɛࡰѩೌաՑ္၍ژஈၮٙઋ

fر

7. ʮ̡5%ٰܵא˸ɪٰ؇מᚣוፕԫ

ධjೌf

8. ٰ؇Ύፄ༟ࣛהЪוፕj

(1) ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡{ୋ

ɓಂࡰʈٰܵࠇྌוፕjІอശ

Ⴁᖹ͉ϣڢʮක೯Бอᄣٰ΅ɪ

ʫʔආБᔷᜫf˜ࡈৎ36˚̹

(2) ʆ؇ၳᙊପุਿږΥྫΆ �ุϞࠢ

Υྫו�ፕjІอശႡᖹ͉ϣڢʮ

ක೯Бอᄣٰ΅ɪ̹˚ৎ36ࡈ

˜ʫʔආБᔷᜫf

9. ᗫஹʹԈ͉జѓৌਕజڝڌൗɤɓf
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�ԫධ�ᚃࠅࠠ
Important Issues (continued)

10. Auditors

The auditors of the Company and their remuneration is set out in the 
section headed “Auditors’ remuneration” disclosed in the “Corporate 
Governance and Internal Control Report”.

11. Information about shareholding in other listed companies (RMB)

12. There were no in format ion about  recept ion of  research, 
communication or interview during the reporting period

10. ࣨᅰࢪ

ϞᗫࣨᅰࢪʿՉཇږઋر༉Ԉ�ʮ̡၍

�ɓږཇࢪʿʫછՓజѓ�ʕ�ࣨᅰط

ືf

11. ܵϞՉ˼ɪ̹ʮٰ̡ᛆઋر�ɛ͏࿆ʩ�

ᗇՎ˾ᇁ ᗇՎᔊ၈ ᕘږҳ༟ڋ Ц༈ʮٰ̡ᛆˢԷ ಂ͋ሪࠦ࠽ జѓಂฦू

జѓಂהϞ٫

ᛆूᜊਗ

Stock Code Stock Short Name

Initial 
investment 

amount

Proportion of
equity interest

in investee

Book value at
end of 

this period

Profit/loss
in this 
period

Change of
shareholder’s 

equity in 
this period       

601601 ʕ˄ڭ

China Pacific Insurance 7,000,000.00 0.06% 142,150,000.00 4,000,000.00 (55,207,500.00)
601328 ʹஷვБ

BankComm 14,225,318.00 0.01% 47,589,168.00 2,347,403.52 (2,934,254.40)     

Υࠇ

Total 21,225,318.00 – 189,739,168.00 6,347,403.52 (58,141,754.40)
            

12. జѓಂӚϞટܙሜe๖ஷeમஞഃݺ

ਗઋر
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重要事項（續）
*NQPSUBOU�*TTVFT�	DPOUJOVFE


13. The progress of the 2018 A Share Option Incentive Plan

On 28 December 2018, the 2018 first extraordinary general meeting, 
the 2018 second class meeting of the shareholders of A shares and 
the 2018 second class meeting of the shareholders of H shares 
considered and approved the 2018 A Share Option Incentive Plan, 
On the same day, the ninth session of the Board and the 2018 eighth 
extraordinary meeting of the Company determined 28 December 
2018 as the grant date, granting 16.25 million share options to the 
qualified 185 incentive objects. On 9 January 2019, the Company 
published the Announcement on Completion of Registration of Grant 
of 2018 A Share Option Incentive Plan of the Company numbered 
2019-02 on the website of CNINFO.

14. For details of significant accounting policies and changes in 
accounting estimation, please refer to Note 34 of the financial 
statements.

13. 2018ϋAٰٰୃಂᛆዧᎸࠇྌආ࢝ઋر

2018ϋ12˜28˚͉ʮ̡2018ϋୋɓϣ

ᑗٰࣛ؇ɽึe2018ϋୋɚϣAٰᗳй

ٰ؇ɽึe2018ϋୋɚϣHٰᗳйٰ؇

ɽึᄲᙄஷཀə2018ϋAٰٰୃಂᛆዧ

ᎸࠇdΝ˚͉ʮ̡ୋɘ֣ԫึ2018
ϋୋɞϣᑗࣛึᙄᆽ֛˸2018ϋ12˜

બʚ˚dΣୌΥૢٙ185Τዧމ˚28

Ꮈ࿁બʚ1,625ຬ΅ٰୃಂᛆf2019
ϋ1˜9˚ʮ̡ί̶ᆓ༟ৃၣ̊೮ᇜމ

2019-02�ᗫʮ̡2018ϋAٰٰୃಂᛆ

ዧᎸࠇબʚ೮াҁϓٙʮѓ�f

ᜊһԈৌਕజࠇПࠇഄձึ݁ࠇึࠅࠠ .14

34f.̬ءڝڌ
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XYZH/2019JNA50011

To all the shareholders of Shandong Xinhua Pharmaceutical Co., 
Ltd.

1. Opinion

We have audited the financial statements of Shandong Xinhua 
Pharmaceutical Co., Ltd. (hereinafter referred to as “Xinhua 
Pharmaceutical”), which comprise the consolidated and the parent 
company’s balance sheet as at 31 December 2018, the consolidated 
and the parent company’s income statement, the consolidated and 
the parent company’s cash flow statement, the consolidated and the 
parent company’s statement of changes in shareholders’ equity for 
the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, 
in all material respects, the consolidated and the parent company’s 
financial position as at 31 December 2018, the consolidated and the 
parent company’s results of operations and cash flows for the year 
then ended of Xinhua Pharmaceutical in accordance with Accounting 
Standards for Business Enterprises (ASBE).

2. Basis for Opinion

We conducted our audit in accordance with China Standards on 
Auditing for Chinese Certified Public Accountants. Our responsibilities 
under those standards are further described in the “Auditor’s 
Responsibilities for the Audit of the Financial Statements” section 
of our report. We are independent from Xinhua Pharmaceutical in 
accordance with the Code of Ethics for Chinese Certified Public 
Accountants, and we have fulfilled our other ethical responsibilities 
of the code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit.

XYZH/2019JNA50011

ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡Όٰ؇j

ɓ. ᄲࠇจԈ

Ңࡁᄲࠇəʆ؇อശႡᖹٰ΅Ϟࠢʮ

�̡˸ɨᔊ၈อശႡᖹ�ৌਕజڌdܼ̍

2018ϋ12˜31˚ٙΥԻʿ͎ʮ̡༟ପ

ΥԻʿ͎ʮ̡лᆗٙܓd2018ϋڌවࠋ

eΥԻʿڌඎݴږeΥԻʿ͎ʮ̡ତڌ

͎ʮٰ̡؇ᛆूᜊਗڌd˸ʿᗫৌਕ

జڝڌൗf

ҢࡁႩމdٙڝܝৌਕజڌίהϞࠠɽ

˙ࠦܲΆุึࠇٙۆ֛ᇜႡdʮ

ʪˀ݈əอശႡᖹ2018ϋ12˜31˚ٙ

ΥԻʿ͎ʮ̡ৌਕًر˸ʿ2018ϋٙܓ

ΥԻʿ͎ʮ̡ᐄϓ؈ձତݴږඎf

ɚ. ҖϓᄲࠇจԈٙਿᓾ

Ңܲࡁʕൗ̅ึࢪࠇᄲࠇٙۆ

֛ੂБəᄲࠇʈЪfᄲࠇజѓ �ٙൗ̅

ப�ʱආٙࠇᄲڌ࿁ৌਕజࢪࠇึ

ɓӉᙕࠑəҢࡁίவԬۆɨٙபf

ܲʕൗ̅ึࢪࠇᔖุ༸ᅃςۆdҢ

อശႡᖹdԨᄵБəᔖุ༸ᅃዹͭࡁ

˙ࠦٙՉ˼பfҢڦࡁdҢࡁᐏ՟

ٙᄲࠇᗇኽ݊̂ʱeቇٙdމ೯ڌᄲ

จԈԶəਿᓾfࠇ
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審計報告（續）
Auditor’s Report (continued)

ɧ. ᗫᒟᄲࠇԫධ

ᗫᒟᄲࠇԫධ݊Ң࣬ࡁኽᔖุкᓙdႩ
ԫٙࠅࠠމ௰ࠇᄲڌ࿁͉ಂৌਕజމ
ධfவԬԫධٙᏐ࿁˸࿁ৌਕజڌ
ආБᄲࠇԨҖϓᄲࠇจԈߠމ౻dҢࡁ
ʔ࿁வԬԫධఊዹ೯ڌจԈf

1. Ꮠϗሪಛᕸሪ௪

ᗫᒟᄲࠇԫධ ᄲࠇʕٙᏐ࿁
Key Audit Matter How the matter was addressed in the audit   

࿚Ї2018ϋ12˜31˚dνอശ
ႡᖹΥԻৌਕజڝڌൗʬe2.2
dอശႡᖹᏐϗሪಛሪࠦࠑה
ᄆ34,223.38࠽ຬʩdʊࠇٙ
ᕸሪ௪ږᕘ5,862.69ຬʩfอ
ശႡᖹ၍ଣᄴ࿁Ꮠϗሪಛٙཫಂ
၍ࠅልᕏdცމᎈ൙П༰ࠬ͜ڦ
ଣᄴ࿁Ꮠϗሪಛ݊щ೯͛͜ڦ
ಯ࠽ආБ൙Пձணfᛡᕸሪ
௪ږᕘ࿁ৌਕజڌᅂᚤࠠ
ɽd˲ऒʿ͊ԸତݴږඎПࠇձ
кᓙdމϤҢࡁᆽ֛Ꮠϗሪಛᕸ
ሪ௪މᗫᒟᄲࠇԫධf
As of 31 December 31 2018, as 
stated in “Note VI.2.2” of Xinhua 
Pharmaceutical’s consolidated 
financial statements, the carrying 
value of Xinhua Pharmaceutical’s 
a c c o u n t s  r e c e i v a b l e  w a s 
R M B 3 4 2 , 2 3 3 , 8 0 0 . 0 0  a n d 
the provis ion of bad debts 
w a s  R M B 5 8 , 6 2 6 , 9 0 0 . 0 0 . 
The assessment by Xinhua 
Pharmaceutical’s management 
about Expected Credit Losses 
(ECL) of accounts receivable 
i s  r e l a t i v e l y  comp l i ca t ed . 
Management requires to assess 
and assume whether credit 
impairment occurs in accounts 
rece ivab le .  G iven that  the 
amount of bad debt provision 
has a significant impact on the 
financial statements as a whole 
which involves the management 
est imat ion and judgements 
on the future cash flows, we 
consider the bad debt provisions 
of accounts receivable was a 
key audit matter.

ҢੂࡁБٙ˴ࠅᄲࠇҏνɨj
We mainly performed the following audit procedures:

Ñ ə༆อശႡᖹ݁͜ڦഄԨ࿁Ꮠϗሪಛ၍ଣᗫʫછՓٙணࠇձ༶Б
ϞࣖආБ൙Пձ༊i

 We gained an understanding of Xinhua Pharmaceutical’s credit 
policy, evaluated and assessed the effectiveness of the design and 
implementation on the internal control related to the managing of 
accounts receivable of Xinhua Pharmaceutical;

Ñ ҢࡁᔧࣨəอശႡᖹ၍ଣᄴ͜Ըࠇၑཫಂ͜ڦฦ̰ଟٙዝ̦͜ڦฦ̰
᜕ᅰኽʿᗫᒟணٙΥଣdϾ൙П၍ଣᄴ࿁Ꮠϗሪಛٙࠬ͜ڦ
ᎈ൙ПձᗆйٙΥଣi

 We reviewed the rationality of empirical historical credit loss data 
and key hypothesis used in the calculation of expected credit loss 
by Xinhua pharmaceutical’s management. thereby assessing the 
rationality of the management’s assessment and identification of 
credit risk for accounts receivable;

Ñ ᐏ՟อശႡᖹᏐϗሪಛཫಂ͜ڦฦ̰ᅼۨdᏨݟə၍ଣᄴ࿁ཫಂ͜ڦ
ฦ̰ٙணձࠇၑཀdʱؓᏨݟᏐϗሪಛᕸሪ௪ٙࠇԱኽ݊щ
̂ʱΥଣdࠠอࠇၑᕸሪࠇږᕘ݊щᆽi

 We obtained the expected credit loss model of accounts receivable 
of Xinhua Pharmaceutical, checked the management’s assumptions 
and calculations of expected credit losses, analyzed and checked 
whether the accrual of bad debts provision for accounts receivable 
are adequate and reasonable, and recalculated whether the amount 
of bad debts was accurately accrued;

Ñ ஷཀʱؓอശႡᖹᏐϗሪಛٙሪᙧձڦ˒܄ᚑઋرdԨੂБᏐϗሪಛ
ՌᗇҏʿᏨݟಂܝΫಛઋرd൙ᄆᏐϗሪಛᕸሪ௪ࠇٙΥଣ
i

 We evaluated the rationality of the provisions for bad debt of accounts 
receivable by performing an equity analysis and customer credit 
analysis of Xinhua Pharmaceutical’s accounts receivable and also 
performing confirmation procedures for accounts receivables, and 
inspecting the payments received subsequent to the cut-off date;

Ñ ൙ПอശႡᖹ၍ଣᄴ࿁Ꮠϗሪಛᕸሪ௪ٙึࠇஈଣ˸ʿᗫࢹڦί
ৌਕజڌʕٙΐజձמᚣ݊щܦf

 We assessed the appropriateness of the accounting treatment on the 
bad debt provision of accounts receivables made by the management 
of Xinhua Pharmaceutical and considered whether the presentation 
and disclosures of related information in the financial statements are 
appropriate.   

3. Key Audit Matters

Key audit matters are those matters that we consider, in our 
professional judgements, were of most significance in our audit of 
the financial statements of the current period. These matters were 
addressed in the context of our audit of the financial statements as 
a whole and, in forming our audit opinion thereon, and we do not 
express a separate opinion on these matters.

1. Provision for accounts receivable
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3. Key Audit Matters (Continued)

2. Provision for impairment value of inventory

ɧ. ᗫᒟᄲࠇԫධ�ᚃ�

2. πൻᄆ௪

ᗫᒟᄲࠇԫධ ᄲࠇʕٙᏐ࿁

Key Audit Matter How the matter was addressed in the audit   

࿚Ї2018ϋ12˜31˚dνอശ

ႡᖹΥԻৌਕజڝڌൗʬe5
ɛ͏࿆މ࠽dπሪࠦᄆࠑה

95,172.33ຬʩdʊࠇٙπ

ൻᄆ௪ږᕘމɛ͏࿆4,620.98
ຬʩdൻᄆ௪ࠇ݊щ̂ʱ࿁

ৌਕజڌᅂᚤ༰ɽfอശႡᖹପ

ࡡҿࣘ݊ਿᓾʷኪࡡࠅ˴ٙۜ

ࣘdՉաذࡡᄆࣸتਗෂኬٙᅂ

ᚤ༰މᜑfኋ၍ࡡҿࣘᄆࣸٙ

ɪပ̙˸ΣɨದᔷdШν̈؈

ତࡡҿࣘᄆࣸܵᚃɽషتਗdอ

ശႡᖹପۜπίൻᄆ̙ٙঐ༰

ɽdމϤҢࡁᆽ֛πٙൻᄆ

௪މᗫᒟᄲࠇԫධf

As of December 31, 2018, as 
stated in Note VI.5 of Xinhua 
Pharmaceutical’s consolidated 
f i n a n c i a l  s t a t e m e n t s ,  t h e 
carrying value of inventories 
w a s  R M B 9 5 1 , 7 2 3 , 3 0 0 . 0 0 
and the accrued prov is ion 
for impairment of inventories 
was RMB46,209,800.00. The 
sufficiency of accrued provision 
for the impairment of inventories 
has a signif icant impact on 
the financial statements. The 
major raw materials of Xinhua 
Pharmaceutical’s products are 
chemical raw materials, which 
are obviously vulnerable to the 
influence from the fluctuations of 
crude oil price. Although the rise 
in the raw material price can be 
transferred downstream, if the 
price of raw materials continues 
to fluctuate significantly, there is 
a relatively high possibility that 
the product prices of Xinhua 
Pharmaceutical wil l decline. 
Accordingly, we considered 
the provision for impairment of 
inventories to be a key audit 
matter.

ҢੂࡁБٙ˴ࠅᄲࠇҏνɨj

We mainly performed the following audit procedures:

Ñ ࿁อശႡᖹπൻᄆ௪ᗫʫછՓٙணࠇၾੂБආБə൙Пi

 We assessed the design and implementation of the internal controls 
related to the provision for impairment of Xinhua Pharmaceutical’s 
inventories;

Ñ ࿁อശႡᖹπྼ္݄ᆵdᏨݟπٙᅰඎeًرʿପۜϞࣖಂഃi

 We observed of inventory stocktaking, and checked the quantities, 
conditions and validity period of the inventories;

Ñ ഐΥอശႡᖹπٙࢫᙧeପۜٙϞࣖಂd࿁ࢫᙧ༰ٙڗπආБʱ

ᔧࣨdʱؓπൻᄆ௪݊щΥଣiؓ

 We performed analytical review procedures on relatively old 
inventories of Xinhua Pharmaceutical, also considered the validity 
period of the inventories and assessed the reasonableness of the 
provision for impairment of inventories;

Ñ ݟ༔อശႡᖹ͉ϋࡡࠅ˴ܓҿࣘఊᄆᜊਗઋرdə༆2018ϋذࡡܓ

ᄆࣸٙԐැdϽᅇπաذࡡᄆࣸᅂᚤٙܓdкᓙପ͛πൻᄆٙ

ࠬᎈi

 We inqu i red  about  changes  o f  the  un i t  p r ice  o f  X inhua 
Pharmaceutical’s major raw materials in the year, gained an 
understanding of the trend of crude oil price in 2018, considered 
the extent to which inventories are affected by crude oil prices, and 
assessed the risk for the provision for impairment of inventories;

Ñ ᐏ՟อശႡᖹπൻᄆ௪ࠇၑڌdੂБπಯ࠽༊dᏨ݊ݟщܲ

อശႡᖹᗫึ݁ࠇഄੂБdᏨۃ˸ݟϋࠇܓٙπൻᄆ͉ಂٙᜊ

ʷઋرഃdʱؓπൻᄆ௪ࠇ݊щ̂ʱi

 We obtained the work sheet of provision for impairment of inventories 
for Xinhua Pharmaceutical. We tested the provision for impairment 
of inventories and checked whether the treatment was carried 
out in compliance with the related accounting policies of Xinhua 
Pharmaceutical. We checked the changes in the current period of the 
provision for impairment of inventories in previous years and analyzed 
whether the accrual of the provision for impairment of inventories is 
sufficient;

Ñ ൙ПอശႡᖹ၍ଣᄴ࿁πൻᄆ௪ٙึࠇஈଣ˸ʿᗫࢹڦίৌਕ

జڌʕٙΐజձמᚣ݊щܦf

 We assessed whether the accounting treatment and the presentation 
and disclosure of related information in financial statements about 
provision for impairment of inventories made by management of 
Xinhua Pharmaceutical are appropriate.   
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ɧ. ᗫᒟᄲࠇԫධ�ᚃ�

3. ϗɝᆽႩ

ᗫᒟᄲࠇԫධ ᄲࠇʕٙᏐ࿁
Key Audit Matter How the matter was addressed in the audit   

ν อ ശ Ⴁ ᖹ Υ Ի ৌ ਕ జ ڌ ڝ
ൗ̬e26ձʬe36ࠑהdอ
ശ Ⴁ ᖹ 2 0 1 8 ϋ ܓ ᐄ ุ ϗ ɝ
520,786.88ຬʩdϗɝᆽႩ࿁ଋ
лᆗٙᅂᚤ༰ɽfϗɝᆽႩπί
ոϞࠬᎈdϗɝ݊щҁeᆽ
ಂගπίࠠɽࠇٙึܦɝࠇٙ
፹జࠬᎈdމϤҢࡁਗ਼ᐄุϗɝ
ٙᆽႩЪމᗫᒟᄲࠇԫධf
A s  s t a t e d  i n  “ N o t e  I V . 
2 6 ” a n d  “ N o t e  V I .  3 6 ”  t o 
X i n h u a  P h a r m a c e u t i c a l ’ s 
c o n s o l i d a t e d  f i n a n c i a l 
s ta tements ,  the  opera t ing 
income in the year of 2018 
was RMB5,207,868,800.00. 
Revenue recognit ion has a 
significant impact on net profit. 
There are inherent r isks in 
revenue recognit ion. These 
include the significant risk of 
completeness and accuracy 
of recording revenue in the 
appropriate accounting period. 
The re fo re ,  we  cons ide red 
revenue recognition to be a key 
audit matter.

ҢੂࡁБٙ˴ࠅᄲࠇҏνɨj
We mainly performed the following audit procedures:

Ñ ࿁อശႡᖹቖਯၾϗಛృᐑᗫʫછՓආБ༊dʱؓᏨݟʮ̡ϗ
ɝᆽႩٙʫછՓϞࣖi

 We performed tests on the internal controls related to the revenue and 
receipt cycle of Xinhua Pharmaceutical, and analyzed and assessed 
the effectiveness of the internal control related to revenue recognition 
of the Company;

Ñ ᐏ՟อശႡᖹၾ܄˒ᖦٙࠈᙄd࿁೯ʿ᜕ϗe˹ಛʿഐၑ݁ഄഃ
ᗫᒟૢಛආБᏨݟdə༆อശႡᖹ၍ଣᄴ࿁ϗɝᆽႩٙࣛᓃձږᕘՈ
Ϟࠠɽᅂᚤٙкᓙdܼ̍ᆽ֛ᄵߒආج˙ٙܓʿમ͜༈˙ࡡٙجΪe
൙П܄˒՟הᔷᜫਠۜછՓᛆࣛᓃٙᗫкᓙٙΥଣഃi

 We obtained the contracts Xinhua Pharmaceutical signed with 
customers, and checked the key terms, such as policies on goods 
delivery and acceptance, payment and settlement, etc. We gained 
an understanding of the management of Xinhua Pharmaceutical’s 
significant judgments on determining the point of time and amount 
of revenue recognition, including the methods of determining the 
progress of contract fulfillment and the reasons for adopting the 
method and assessments on the rationality of the judgements made 
to determine the point of time when customers obtain control over the 
transferred goods etc;

Ñ ഐΥอശႡᖹה᙮Бุ೯࢝ઋرձʮ̡ྼყᐄतᓃdੂБʱؓᔧ
ࣨҏd˸൙ПቖਯϗɝձˣлᜊਗٙΥଣi

 We performed analytical review procedures, based on the Xinhua 
Pharmaceutical’s industry, the actual characteristics of the Xinhua 
Pharmaceutical’s management, to assess the rationality of the 
fluctuation of revenue and gross profits;

Ñ ਜйପۜձቖਯᗳۨdʱйפ՟ࠠࠅᅵ͉ᏨݟϗɝᆽႩᗫ˕ܵ˖
dܼ̍ৌਕኯᗇeቖਯাeΥΝe೯༶ఊኽeቖਯ೯ୃeϗಛఊ
ኽeᖦϗাഃd˸᜕ᗇϗɝᆽႩٙॆྼeᆽi

 We selected significant samples, checked the relevant supporting 
documents on revenue recognition to differentiate the types of 
products and sales, such as accounting records, sales records, 
contracts, shipping documents, sales invoices, receipts, signing 
records, etc., to verify the authenticity and accuracy of revenue 
recognition;

Ñ ࿁༟ପࠋවٙܝۃ˚ڌቖਯϗɝੂБ࿚˟༊d˸ᆽႩቖਯϗɝ݊
щাܦٙึࠇಂගi

 We performed a cut-off test on sales revenue before and after the 
balance sheet date and to confirm whether sales revenue has been 
recorded in the proper accounting period;

Ñ ൙ПอശႡᖹ၍ଣᄴ࿁ϗɝᆽႩٙึࠇஈଣ˸ʿᗫࢹڦίৌਕజڌ
ʕٙΐజձמᚣ݊щܦf

 We assessed whether the accounting treatment and the presentation 
and disclosure of related information in financial statements about 
revenue recognition made by management of Xinhua Pharmaceutical 
are appropriate.   

3. Key Audit Matters (Continued)

3. Recognition of revenue
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4. Other Information

The management of Xinhua Pharmaceutical (hereinafter referred to as 
the “Management”) is responsible for the other information. The other 
information comprises the information included in the annual report 
of Xinhua Pharmaceutical for the year 2018, but does not include the 
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other 
information and we do not express any form of assurance conclusion 
thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.

Based on the work we have performed, if we conclude that there is 
a material misstatement of the other information, we are required to 
report that fact. We have nothing to report in this regard.

5. Responsibilities of the Management and Those 
Charged with Governance for the Financial 
Statements

The Management is responsible for the preparation of the financial 
statements in accordance with Accounting Standards for Business 
Enterprises to achieve fair presentation; and designing, implementing 
and maintaining internal control which is necessary to enable that the 
financial statements are free from material misstatement, whether due 
to fraud or error.

In preparing the financial statements, the Management is responsible 
for assessing Xinhua Pharmaceutical’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the 
Management either intends to liquidate Xinhua Pharmaceutical or to 
cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible to overseeing Xinhua 
Pharmaceutical’s financial reporting process.

̬. Չ˼ࢹڦ

อശႡᖹ၍ଣᄴ�˸ɨᔊ၈၍ଣᄴ�࿁Չ

อശႡᖹܼ̍ࢹڦ˼பfՉࠋࢹڦ˼

2018ϋϋܓజѓʕႊٙࢹڦdШʔ̍

ܼৌਕజڌձҢٙࡁᄲࠇజѓf

Ңࡁ࿁ৌਕజڌ೯ٙڌᄲࠇจԈʔႊ

Չ˼ࢹڦdҢࡁɰʔ࿁Չ˼ࢹڦ೯ڌ

ОҖόٙᛡᗇഐሞf

ഐΥҢࡁ࿁ৌਕజٙڌᄲࠇdҢٙࡁப

݊ቡᛘՉ˼ࢹڦdίϤཀʕdϽᅇ

Չ˼݊ࢹڦщၾৌਕజאڌҢࡁίᄲࠇ

ཀʕə༆Ցٙઋرπίࠠɽʔɓאߧ

٫Ч˷πίࠠɽ፹జf

ਿҢࡁʊੂБٙʈЪdν؈Ңࡁᆽ֛

Չ˼ࢹڦπίࠠɽ፹జdҢࡁᏐజѓ

༈ԫྼfίவ˙ࠦdҢೌࡁОԫධც

జѓfࠅ

ʞ. ၍ଣᄴձطଣᄴ࿁ৌਕజٙڌ

ப

၍ଣᄴࠋபܲΆุึࠇٙۆ֛ᇜ

ႡৌਕజڌdԴՉྼତʮʪˀ݈dԨண

ʫછՓd˸ԴٙࠅeੂБձၪᚐ̀ࠇ

ৌਕజڌʔπί͟ႀ࿌א፹Ⴌኬٙߧ

ࠠɽ፹జf

ίᇜႡৌਕజࣛڌd၍ଣᄴࠋப൙Пอ

ശႡᖹٙܵᚃᐄঐɢdמᚣၾܵᚃ

ᐄᗫٙԫධ�νቇ͜�dԨ༶ܵ͜ᚃ

ᐄணdৰڢ၍ଣᄴࠇྌၑอശႡ

ᖹe˟༶ᐄאйೌՉ˼ତྼٙ፯f

ப္ຖอശႡᖹٙৌਕజѓཀࠋଣᄴط

f
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6. Auditor’s Responsibilities for the Audit of the 
Financial Statements

Our objectives are to obtain reasonable assurance about whether the 
financial statements as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in 
accordance with auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud 
or error and are generally considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial 
statements.

During the course of audit in accordance with auditing standards, we 
exercise professional judgment and maintain professional skepticism. 
We also carry out the following works:

(1) Identify and assess the risks of material misstatement of the 
financial statements, whether due to fraud or error, design 
and perform audit procedures in response to those risks, 
and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our audit. The risk of not detecting a 
material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of 
internal control.

(2) Obtain an understanding of internal control relevant to the audit 
in order to design audit procedures that are appropriate in the 
circumstances.

(3) Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and related 
disclosures made by the Management.
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6. Auditor’s Responsibilities for the Audit of the 
Financial Statements (Continued)

(4) Conclude on the appropriateness of the Management’s use of 
the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on 
Xinhua Pharmaceutical’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related 
disclosures in the financial statements in accordance with 
the auditing standards or, if such disclosures are inadequate, 
we shall modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause Xinhua 
Pharmaceutical to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of 
the financial statements, including the disclosures, and also 
whether the financial statements represent the underlying 
transactions and events fairly.

(6) Obtain sufficient appropriate audit evidence regarding the 
financial information of the entities or business activities within 
Xinhua Pharmaceutical to express an audit opinion on the 
consolidated financial statements. We are responsible for the 
direction, supervision and performance of the audit of the 
group. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit and 
significant audit findings etc., including any significant deficiencies in 
internal control that we identify during our audit.

We also provide those charged with governance with a statement that 
we have complied with those relevant ethical requirements regarding 
independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on our 
independence and related safeguards, where applicable.
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6. Auditor’s Responsibilities for the Audit of the 
Financial Statements (Continued)

From the matters communicated with those charged with governance, 
we determine those matters that were of most significance in the 
audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our 
auditor’s report unless public disclosure about the matter is prohibited 
by low or regulation or when, in rare circumstances, we determine 
that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

ShineWing Certified Public Accountants (Special General Partnership)
Chinese Certified Public Accountant: Kan Jingping (Project Partner)

Chinese Certified Public Accountant:  Pan Sujiao

Registered in Beijing, China
22 March 2019
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ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

     
ਗ༟ପjݴ Current assets:

࿆༟ږ Monetary funds ʬe1 VI.1 778,423,353.71 731,126,274.34
ഐၑ௪˹ږ Funds reserved for settlement
ږ༟̈װ Loans to other banks
ፄ༟ପږʹ Trading financial assets
˸ʮʪᄆࠇ࠽ඎ˲Չ 

ᜊਗࠇɝಂฦूٙ 
ፄ༟ପږ

Financial assets measured at fair value 
and their variance recorded into 
current period profits or losses

ፄ༟ପږ͛ࠃ Derivative financial assets
ᏐϗୃኽʿᏐϗሪಛ Notes receivable and accounts 

receivable ʬe2 VI.2 478,454,671.43 435,871,810.21
ՉʕjᏐϗୃኽ Including: Notes receivable ʬe2.1 VI.2.1 136,220,853.40 123,254,824.94

Ꮠϗሪಛ Accounts receivable ʬe2.2 VI.2.2 342,233,818.03 312,616,985.27
ཫ˹ಛධ Prepayments ʬe3 VI.3 31,786,512.35 22,806,947.53
Ꮠϗڭ൬ Premium receivables
Ꮠϗʱڭሪಛ Receivables from reinsurers
ᏐϗʱڭΥΝ௪ږ Reinsurance contract reserves 

receivable
Չ˼Ꮠϗಛ Other receivables ʬe4 VI.4 35,077,815.17 45,017,383.05
ՉʕjᏐϗлࢹ Including: Interest receivable

Ꮠϗٰл Dividends receivable
൯ɝڏਯږፄ༟ପ Financial assets purchased to be 

resold
π Inventories ʬe5 VI.5 951,723,324.21 713,210,692.52
ΥΝ༟ପ Contract assets
ܵϞܙਯ༟ପ Assets held for sale
ɓϋʫՑಂٙ 

ਗ༟ପݴڢ

Non-current assets due within  
one year

Չ˼ݴਗ༟ପ Other current assets ʬe6 VI.6 73,699,758.87 61,956,321.18  

ࠇਗ༟ପΥݴ Total current assets 2,349,165,435.74 2,009,989,428.83
       



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED130

合併資產負債表（續）
Consolidated Balance Sheet (continued)

ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

ਗ༟ପjݴڢ Non-current assets:
೯׳൲ಛձྦಛ Loans and advances to customers
වᛆҳ༟ Debt investment
̙Զ̈ਯږፄ༟ପ Financial assets available for sale ʬe7 VI.7 c 258,141,232.00
Չ˼වᛆҳ༟ Other debt investment
ܵϞЇՑಂҳ༟ Held-to-maturity investments
ಂᏐϗಛڗ Long-term accounts receivable
ಂٰᛆҳ༟ڗ Long-term equity investments ʬe8 VI.8 19,594,473.83
Չ˼ᛆूʈՈҳ༟ Other equity instrument investments ʬe9 VI.9 189,739,168.00
Չ˼ݴڢਗږፄ༟ପ Other non-current financial assets
ҳ༟גήପ Investment properties ʬe10 VI.10 69,365,706.41 73,441,754.87
ո֛༟ପ Fixed assets ʬe11 VI.11 2,631,152,561.89 2,152,905,567.58
ίܔʈ Construction in progress ʬe12 VI.12 253,211,929.16 434,545,877.52
͛ପي͛༟ପ Productive biological assets
༟ପंذ Oil and gas assets
ೌҖ༟ପ Intangible assets ʬe13 VI.13 332,703,937.68 323,563,478.78
ක೯˕̈ Development expenditure
ਠᚑ Goodwill ʬe14 VI.14
ᛅ൬͜ܙಂڗ Long-term deferred expenses
ַה༟ପ Deferred income tax assets ʬe15 VI.15 22,246,103.11 21,059,785.05
Չ˼ݴڢਗ༟ପ Other non-current assets ʬe16 VI.16 48,977,003.81  

ࠇਗ༟ପΥݴڢ Total non-current assets 3,566,990,883.89 3,263,657,695.80
  

༟ପᐼࠇ Total assets 5,916,156,319.63 5,273,647,124.63
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ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

වjࠋਗݴ Current liabilities:
ಂ࠾ಛ Short-term borrowings ʬe17 VI.17 235,000,000.00 151,837,507.11
Σʕ̯ვБ࠾ಛ Borrowings from central bank
іϗπಛʿΝุπ׳ Deposits absorbed and interbank 

deposits
ږɝ༟װ Loans from other banks
වࠋፄږʹ Trading financial liabilities
˸ʮʪᄆࠇ࠽ඎ˲ 

Չᜊਗࠇɝಂฦू 
වࠋፄږٙ

Financial liabilities measured at fair 
value and their variance recorded 
into current period profits or losses

වࠋፄږ͛ࠃ Derivative financial liabilities
Ꮠ˹ୃኽʿᏐ˹੮ಛ Notes payable and accounts payable ʬe18 VI.18 889,606,620.75 738,293,026.61
ཫϗಛධ Accounts received in advance ʬe19 VI.19 c 123,295,214.99
ΥΝࠋව Contract liabilities ʬe20 VI.20 228,622,058.30
ር̈Ϋᒅږፄ༟ପಛ Financial assets sold to be repurchase
Ꮠ˹˓ᚃ൬ʿЩږ Handling charges and commission 

payable
Ꮠ˹ᔖʈᑚཇ Payroll payable ʬe21 VI.21 73,456,646.80 68,460,743.73
Ꮠʹ൬ Taxes payable ʬe22 VI.22 23,623,090.44 11,997,561.61
Չ˼Ꮠ˹ಛ Other payables ʬe23 VI.23 285,887,587.92 302,014,632.23
ՉʕjᏐ˹лࢹ Including: Interest payable ʬe23.1 VI.23.1 3,020,508.89 2,238,698.12

Ꮠ˹ٰл Dividends payable ʬe23.2 VI.23.2 5,310,599.53 19,661,202.16
Ꮠ˹ʱڭሪಛ Accounts payable on reinsurance
˾ଣ൯ርᗇՎಛ Payments from acting as agent on 

buying and selling securities
˾ଣוቖᗇՎಛ Payments from acting as agent on 

underwriting securities
ܵϞܙਯࠋව Liabilities held for sale
ɓϋʫՑಂٙ 

වࠋਗݴڢ

Non-current liabilities due  
within one year ʬe24 VI.24 606,637,247.96 89,621,673.88

Չ˼ݴਗࠋව Other current liabilities ʬe25 VI.25 17,211,380.00 5,319,000.00  

ࠇවΥࠋਗݴ Total current liabilities 2,360,044,632.17 1,490,839,360.16
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ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

වjࠋਗݴڢ Non-current liabilities:
ږᎈΥΝ௪ڭ Insurance contract reserves
ಛ࠾ಂڗ Long-term loans ʬe26 VI.26 522,643,436.60 931,500,000.00
Ꮠ˹වՎ Bonds payable
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bond
ಂᏐ˹ಛڗ Long-term payables ʬe27 VI.27 74,174,473.69 119,501,721.66
ಂᏐ˹ᔖʈᑚཇڗ Long term payroll payable
ཫࠋࠇව Estimated liabilities
ַϗू Deferred incomes ʬe28 VI.28 128,295,859.52 131,701,917.02
ַהࠋව Deferred income tax liabilities ʬe15 VI.15 30,883,385.57 17,089,244.98
Չ˼ݴڢਗࠋව Other non-current liabilities ʬe29 VI.29 3,561,500.00 3,561,500.00

ࠇවΥࠋਗݴڢ Total non-current liabilities 759,558,655.38 1,203,354,383.66
  

ࠇවΥࠋ Total liabilities 3,119,603,287.55 2,694,193,743.82
  

ٰ؇ᛆूj Shareholders’ equity:
ٰ͉ Capital stock ʬe30 VI.30 621,859,447.00 478,353,421.00
Չ˼ᛆूʈՈ Other equity instruments
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bond
༟͉ʮጐ Capital reserve ʬe31 VI.31 622,815,654.30 728,450,324.94
ಯjࢫπٰ Less: Treasury stock
Չ˼ၝΥϗू Other comprehensive income ʬe32 VI.32 142,645,071.04 199,385,406.07
ਖ਼ධᎷ௪ Special reserve ʬe33 VI.33
ޮቱʮጐ Surplus reserve ʬe34 VI.34 256,110,049.68 235,509,229.07
ɓছࠬᎈ௪ General risk reserve
͊ʱৣлᆗ Undistributed profits ʬe35cVI.35 1,043,818,095.99 838,325,395.51  

ᓥ᙮͎ʮٰ̡؇ᛆूΥࠇ Total equity attributable to the 
shareholders of parent company 2,687,248,318.01 2,480,023,776.59

  

ˇᅰٰ؇ᛆू Minority shareholders’ interests 109,304,714.07 99,429,604.22
  

ٰ؇ᛆूΥࠇ Total shareholders’ equity 2,796,553,032.08 2,579,453,380.81
  

ࠇවձٰ؇ᛆूᐼࠋ Total liabilities and shareholder’s 
equity 5,916,156,319.63 5,273,647,124.63
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ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

     
ਗ༟ପjݴ Current assets:

࿆༟ږ Monetary funds 502,099,872.73 491,558,318.58
ፄ༟ପږʹ Trading financial assets
˸ʮʪᄆࠇ࠽ඎ˲Չ 

ᜊਗࠇɝಂฦूٙ 
ፄ༟ପږ

Financial assets measured at fair value 
and their variance recorded into 
current period profits or losses

ፄ༟ପږ͛ࠃ Derivative financial assets
ᏐϗୃኽʿᏐϗሪಛ Notes receivable and accounts 

receivable ɤɖe1 XVII.1 350,310,234.29 363,499,995.20
ՉʕjᏐϗୃኽ Including: Notes receivable ɤɖe1.1 

XVII.1.1 15,542,951.64 20,309,602.63
Ꮠϗሪಛ Accounts receivable ɤɖe1.2 

XVII.1.2 334,767,282.65 343,190,392.57
ཫ˹ಛධ Prepayments 20,108,174.57 15,726,914.49
Չ˼Ꮠϗಛ Other receivables ɤɖe2 XVII.2 453,949,633.71 392,877,759.37
ՉʕjᏐϗлࢹ Including: Interest receivable ɤɖe2.1 

XVII.2.1
Ꮠϗٰл Dividends receivable ɤɖe2.2 

XVII.2.2 18,860,182.44
π Inventories 525,797,855.92 402,460,268.50
ΥΝ༟ପ Contract assets
ܵϞܙਯ༟ପ Assets held for sale
ɓϋʫՑಂٙݴڢਗ༟ପ Non-current assets due within  

one year
Չ˼ݴਗ༟ପ Other current assets 52,590,207.34 46,592,707.87  

ࠇਗ༟ପΥݴ Total current assets 1,904,855,978.56 1,712,715,964.01
  

ਗ༟ପjݴڢ Non-current assets:
වᛆҳ༟ Debt investment
̙Զ̈ਯږፄ༟ପ Financial assets available for sale 258,141,232.00
Չ˼වᛆҳ༟ Other debt investment
ܵϞЇՑಂҳ༟ Held-to-maturity investments
ಂᏐϗಛڗ Long-term accounts receivable
ಂٰᛆҳ༟ڗ Long-term equity investments ɤɖe3 XVII.3 596,905,706.39 468,244,841.06
Չ˼ᛆूʈՈҳ༟ Other equity instrument investments 189,739,168.00
Չ˼ݴڢਗږፄ༟ପ Other non-current financial assets
ҳ༟גήପ Investment properties 100,423,699.43 73,441,754.87
ո֛༟ପ Fixed assets 2,035,173,711.34 1,584,557,779.57
ίܔʈ Construction in progress 195,838,575.85 408,318,133.61
͛ପي͛༟ପ Productive biological assets
༟ପंذ Oil and gas assets
ೌҖ༟ପ Intangible assets 179,636,835.15 183,493,684.34
ක೯˕̈ Development expenditure
ਠᚑ Goodwill
ᛅ൬͜ܙಂڗ Long-term deferred expenses
ַה༟ପ Deferred income tax assets
Չ˼ݴڢਗ༟ପ Other non-current assets 6,400,000.00  

ࠇਗ༟ପΥݴڢ Total non-current assets 3,304,117,696.16 2,976,197,425.45
  

༟ପᐼࠇ Total assets 5,208,973,674.72 4,688,913,389.46
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母公司資產負債表（續）
Parent Company Balance Sheet (continued)

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 31/12/2018 31/12/2017
Notes December 31, 2018 December 31, 2017     

වjࠋਗݴ Current liabilities:
ಂ࠾ಛ Short-term borrowings 235,000,000.00 150,000,000.00
වࠋፄږʹ Trading financial liabilities
˸ʮʪᄆࠇ࠽ඎ˲Չᜊਗ

ࠋፄږɝಂฦूٙࠇ
ව

Financial liabilities measured at fair 
value and their variance recorded 
into current period profits or 
losses

වࠋፄږ͛ࠃ Derivative financial liabilities
Ꮠ˹ୃኽʿᏐ˹੮ಛ Notes payable and accounts 

receivable 729,706,582.84 551,017,319.74
ཫϗಛධ Accounts received in advance c 42,454,561.29
ΥΝࠋව Contract liabilities 42,928,191.14
Ꮠ˹ᔖʈᑚཇ Payroll payable 67,671,188.05 62,614,572.86
Ꮠʹ൬ Taxes payable 9,972,709.04 7,446,536.94
Չ˼Ꮠ˹ಛ Other payables 243,643,120.39 266,752,020.94
ՉʕjᏐ˹лࢹ Including: Interest payable 3,020,508.89 2,238,698.12

Ꮠ˹ٰл Dividends payable 5,310,599.53 19,661,202.16
ܵϞܙਯࠋව Liabilities held for sale
ɓϋʫՑಂٙݴڢਗࠋව Non-current liabilities due within 

one year 606,637,247.96 89,621,673.88
Չ˼ݴਗࠋව Other current liabilities 17,211,380.00 5,319,000.00  

ࠇවΥࠋਗݴ Total current liabilities 1,952,770,419.42 1,175,225,685.65
  

වjࠋਗݴڢ Non-current liabilities:
ಛ࠾ಂڗ Long-term loans 522,643,436.60 931,500,000.00
Ꮠ˹වՎ Bonds payable
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bond
ಂᏐ˹ಛڗ Long-term payables 74,174,473.69 119,501,721.66
ಂᏐ˹ᔖʈᑚཇڗ Long term payroll payable
ཫࠋࠇව Estimated liabilities
ַϗू Deferred income 127,933,359.52 131,701,917.02
ַהࠋව Deferred income tax liabilities 26,960,455.56 17,077,542.22
Չ˼ݴڢਗࠋව Other non-current liabilities 3,561,500.00 3,561,500.00  

ࠇවΥࠋਗݴڢ Total non-current liabilities 755,273,225.37 1,203,342,680.90
  

ࠇවΥࠋ Total liabilities 2,708,043,644.79 2,378,568,366.55
  

ٰ؇ᛆूj Shareholders’ equity:
ٰ͉ Capital stock 621,859,447.00 478,353,421.00
Չ˼ᛆूʈՈ Other equity instruments
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bond
༟͉ʮጐ Capital reserves 664,453,337.87 743,199,658.14
ಯjࢫπٰ Less: Treasury stock
Չ˼ၝΥϗू Other comprehensive income 143,236,772.50 201,378,526.90
ਖ਼ධᎷ௪ Special reserve
ޮቱʮጐ Surplus reserve 249,856,062.61 229,067,589.94
͊ʱৣлᆗ Undistributed profits 821,524,409.95 658,345,826.93  

ٰ؇ᛆूΥࠇ Total shareholders’ equity 2,500,930,029.93 2,310,345,022.91
  

ࠇවձٰ؇ᛆूᐼࠋ Total liabilities and shareholder’s 
equity 5,208,973,674.72 4,688,913,389.46
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ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ
Notes Current period Previous period     

ɓ. ᐄุᐼϗɝ I. Gross revenue ʬe36 VI.36 5,207,868,838.88 4,515,716,784.19
Չʕjᐄุϗɝ Including: Operating revenue ʬe36 VI.36 5,207,868,838.88 4,515,716,784.19

ɚ. ᐄุᐼϓ͉ II. Total operating cost 4,902,771,929.80 4,298,618,395.23
Չʕjᐄุϓ͉ Including: Operating cost ʬe36 VI.36 3,649,668,414.24 3,247,615,838.86

ږʿ̋ڝ Taxes and surcharges ʬe37 VI.37 61,856,930.53 60,664,577.84
ቖਯ൬͜ Selling expenses ʬe38 VI.38 654,909,174.09 509,748,602.14
၍ଣ൬͜ Administration expenses ʬe39 VI.39 259,892,339.67 223,534,611.29
೯൬͜ Research and development 

expenses ʬe40 VI.40 186,975,801.38 161,173,636.60
ৌਕ൬͜ Financial expenses ʬe41 VI.41 34,434,832.48 79,745,027.94
Չʕjлࢹ൬͜ Including: Interest expenses 54,552,277.62 59,529,590.45

лࢹϗɝ Interest income 3,653,972.03 2,904,839.15
༟ପಯ࠽ฦ̰ Asset impairment loss ʬe42 VI.42 54,640,019.61 16,136,100.56
ฦ̰࠽ಯ͜ڦ Credit impairment loss ʬe43 VI.43 394,417.80

̋j Չ˼ϗू Add: Other income ʬe44 VI.44 21,165,013.23 12,508,306.00
ҳ༟ϗ �ूฦ̰ �˸-� 

෬ΐ�
Investment income (losses  

to be listed with “-”) ʬe45  VI.45 7,120,624.26 6,026,908.54
Չʕj࿁ᑌᐄΆุձ 

ΥᐄΆุٙҳ༟ϗू
Including: Income from 

investment into affiliates  
and joint ventures -34,050.25

ଋɹࢁಂϗ �ूฦ̰˸ 
�-�෬ΐ�

Net exposure hedging income 
(losses to be listed with “-”)

ʮʪᄆ࠽ᜊਗϗ �ूฦ̰˸
�-�෬ΐ�

Income from changes in fair 
value (losses to be listed 
with “-”)

ිгϗ �ूฦ̰ �˸-� 
෬ΐ�

Foreign exchange gains (losses 
to be listed with “-”)

༟ପஈໄϗ �ूฦ̰ �˸-�
෬ΐ�

Gains from asset disposals 
(losses to be listed with “-”) ʬe46 VI.46 3,931,363.18 46,047,264.22

ɧ. ᐄุлᆗ�ᑦฦ �˸-�෬ΐ� III. Operating profit (losses to be  
listed with “-”) 337,313,909.75 281,680,867.72

̋jᐄุ̮ϗɝ Add: Non-operating income ʬe47 VI.47 2,657,376.13 10,920,615.95
ಯjᐄุ̮˕̈ Less: Non-operating expenditure ʬe48 VI.48 14,895,427.71 24,427,607.67

̬. лᆗᐼᕘ�ᑦฦᐼᕘ �˸-�෬ΐ� IV. Total profits (total loss to be  
listed with “-”) 325,075,858.17 268,173,876.00

ಯjה൬͜ Less: Income tax expense ʬe49 VI.49 50,791,868.25 46,925,124.11

ʞ. ଋлᆗ�ଋᑦฦ �˸-�෬ΐ� V. Net profit (net loss to be listed  
with “-”) 274,283,989.92 221,248,751.89

�ɓ� ܲᐄܵᚃʱᗳ (I) By operation continuity 274,283,989.92 221,248,751.89
1. ܵᚃᐄଋлᆗ�ଋᑦฦ

�˸-�෬ΐ�
(1) Net profit from continued 

operations (listed with “-” for 
net loss) 274,283,989.92 221,248,751.89

2. ˟ᐄଋлᆗ�ଋᑦฦ
�˸-�෬ΐ�

(2) Net profit from discontinued 
operations (listed with “-” for 
net loss)     
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合併利潤表（續）
Consolidated Income Statement (continued)

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ
Notes Current period Previous period     

�ɚ� ܲהϞᛆᓥ᙮ʱᗳ (II) By ownership 274,283,989.92 221,248,751.89
1. ᓥ᙮͎ʮ̡הϞ٫ٙ 

ଋлᆗ
(1) Net profit attributable to 

shareholders of parent 
company 250,833,425.15 209,591,907.23

2. ˇᅰٰ؇ฦू (2) Minority interest 23,450,564.77 11,656,844.66

ʬ. Չ˼ၝΥϗूٙܝଋᕘ VI. Net after-tax other comprehensive 
income -56,384,297.50 59,794,367.70

ᓥ᙮͎ʮ̡הϞ٫ٙՉ˼ၝΥϗू
ٙܝଋᕘ

Net after-tax other comprehensive 
income attributable to the owners of 
the parent company ʬe50 VI.50 -56,740,335.03 59,964,184.38

�ɓ� ʔঐࠠʱᗳආฦूٙՉ˼ၝ
Υϗू

(I) Other comprehensive income not 
subject to reclassification to 
profit or loss -58,141,754.40 61,086,480.80

1. ࠠอࠇඎண֛աूࠇྌᜊ
ਗᕘ

1. Change in remeasurement of 
defined benefit plans

2. ᛆूجɨʔঐᔷฦूٙՉ
˼ၝΥϗू

2. Other comprehensive income 
not subject to reclassification 
to loss or profit under equity 
law

3. Չ˼ᛆूʈՈҳ༟ʮʪᄆ
ᜊਗ࠽

3. Change in fair value of other 
equity instrument investments ʬe50 VI.50 -58,141,754.40 61,086,480.80

4. ΆุІԒࠬ͜ڦᎈʮʪᄆ
ᜊਗ࠽

4. Change in fair value of the 
company’s own credit risk

5. Չ˼ 5. Other
�ɚ� ਗ਼ࠠʱᗳආฦूٙՉ˼ၝΥ

ϗू
(II) Other comprehensive income to be 

reclassified to profit or loss ʬe50 VI.50 1,401,419.37 -1,122,296.42
1. ᛆूجɨ̙ᔷฦूٙՉ˼

ၝΥϗू
1. Other comprehensive income to 

be reclassified to loss or profit 
in under equity law

2. Չ˼වᛆҳ༟ʮʪᄆ࠽ᜊ
ਗ

2. Change in fair value of other 
debt investment

3. ̙Զ̈ਯږፄ༟ପʮʪᄆ
ᜊਗฦू࠽

3. Profit or loss from change in 
fair value of financial assets 
available for sale

˼ɝՉࠇፄ༟ପࠠʱᗳږ .4
ၝΥϗूٙږᕘ

4. Financial asset reclassified to 
other comprehensive income

5. ܵϞЇՑಂҳ༟ࠠʱᗳމ
̙Զ̈ਯږፄ༟ପฦ
ू

5. Profit or loss from held-
to-maturity investment 
reclassified to available-for-
sale financial assets     
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ΥԻлᆗڌ�ᚃ�
Consolidated Income Statement (continued)

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ
Notes Current period Previous period     

6. Չ˼වᛆҳ༟͜ڦಯ࠽
௪

6. Provision for credit impairment 
of other debt investments

7. ତݴږඎࢁಂᎷ௪ 7. Cash flow hedging reserve
8. ̮࿆ৌਕజڌұၑࢨ

ᕘ
8. Conversion difference of foreign 

currency statement ʬe50 VI.50 1,401,419.37 -1,122,296.42
9. Չ˼ 9. Other

ᓥ᙮ˇᅰٰ؇ٙՉ˼ၝΥϗूٙ
ܝଋᕘ

Net after-tax other comprehensive income 
attributable to minority shareholders 356,037.53 -169,816.68

ɖ. ၝΥϗूᐼᕘ VII. Total comprehensive income 217,899,692.42 281,043,119.59
ᓥ᙮͎ʮٰ̡؇ٙၝΥ 

ϗूᐼᕘ
Total comprehensive income 

attributable to the shareholders of 
parent company 194,093,090.12 269,556,091.61

ᓥ᙮ˇᅰٰ؇ٙၝΥϗूᐼᕘ Total comprehensive income 
attributable to the minority 
shareholders 23,806,602.30 11,487,027.98

ɞ. ӊٰϗूj VIII. Earnings per share:
�ɓ� ਿ͉ӊٰϗ �ूʩŊٰ� (I) Basic earnings per share ɤɘe2 XIX.2 0.40 0.35
�ɚ� ᙑӊٰϗ �ूʩŊٰ� (II) Diluted earnings per share ɤɘe2 XIX.2 0.40 0.35     
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ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ

Notes Current period Previous period     

ɓ. ᐄุϗɝ I. Operating revenue ɤɖe4 XVII.4 2,735,938,838.47 2,349,073,811.37
ಯjᐄุϓ͉ Less:  Operating costs ɤɖe4 XVII.4 1,977,268,432.51 1,747,258,351.72

ږʿ̋ڝ Taxes and surcharges 37,362,550.49 37,084,720.57
ቖਯ൬͜ Selling expenses 88,996,736.54 53,355,670.26
၍ଣ൬͜ Administration expenses 192,175,340.83 163,680,242.91
೯൬͜ Re search and development 

expenses 161,269,075.16 144,044,474.32
ৌਕ൬͜ Financial expenses 41,181,496.00 77,705,089.66
Չʕjлࢹ൬͜ Including: Interest expenses 54,552,277.62 59,529,590.45

лࢹϗɝ Interest income 2,748,447.03 2,328,049.33
༟ପಯ࠽ฦ̰ Asset impairment loss 49,736,147.80 12,832,614.70
ฦ̰࠽ಯ͜ڦ Credit impairment loss 329,237.77

̋jՉ˼ϗू Add: other income 19,890,918.05 12,130,824.00
ҳ༟ϗ �ूฦ̰ �˸-�෬ΐ� Investment income (losses to be 

listed with “-”) ɤɖe5 XVII.5 28,827,887.01 10,171,408.63
Չʕj࿁ᑌᐄΆุձΥᐄΆ

ุٙҳ༟ϗू

Including: income from investment 
into affiliates and joint ventures -34,050.25

ଋɹࢁಂϗ �ूฦ̰ �˸-�

෬ΐ�

Net exposure hedging income 
(losses to be listed with “-”)

ʮʪᄆ࠽ᜊਗϗ �ूฦ̰ �˸-�
෬ΐ�

income from changes in fair value 
(losses to be listed with “-”)

༟ପஈໄϗ �ूฦ̰ �˸-�෬

ΐ�

Gains from asset disposal(losses 
to be listed with “-”) 4,371,177.71 40,214,775.60

ɚ. ᐄุлᆗ�ᑦฦ �˸-�෬ΐ� II. O perating profit (listed with “-” for 
loss) 240,709,804.14 175,629,655.46

̋jᐄุ̮ϗɝ Add: Non-operating income 1,907,967.26 10,460,955.38
ಯjᐄุ̮˕̈ Less: Non-operating expenditure 13,086,102.86 22,270,071.90

ɧ. лᆗᐼᕘ�ᑦฦᐼᕘ �˸-�෬ΐ� III. T otal profit (listed with “-” for total 
loss) 229,531,668.54 163,820,538.94

ಯjה൬͜ Less: Income tax expenses c 21,541,163.24 20,903,641.82

̬. ଋлᆗ�ଋᑦฦ �˸-�෬ΐ� IV. Net profit (listed with “-” for net loss) 207,990,505.30 142,916,897.12
�ɓ� ܵᚃᐄଋлᆗ�ଋᑦฦ˸

�-�෬ΐ�

(I) Net profit from continued 
operations (listed with “-” for net 
loss)

�ɚ� ˟ᐄଋлᆗ�ଋᑦฦ˸

�-�෬ΐ�

(I) Net profit from discontinued 
operations (listed with “-” for net 
loss)     
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Parent Company Income Statement (continued)

ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ

Notes Current period Previous period     

ʞ. Չ˼ၝΥϗूٙܝଋᕘ V. Net after-tax other comprehensive 
income -58,141,754.40 61,086,480.80

�ɓ� ʔঐࠠʱᗳආฦूٙՉ˼ၝ

Υϗू

(I) Other comprehensive income not 
subject to reclassification to 
profit or loss -58,141,754.40 61,086,480.80

1. ࠠ อࠇඎண֛աूࠇྌᜊ

ਗᕘ

1. Change in remeasurement of 
defined benefit plans

2. ᛆूجɨʔঐᔷฦूٙՉ

˼ၝΥϗू

2. Other comprehensive income 
not subject to reclassification 
to loss or profit under equity 
law

3. Չ˼ᛆूʈՈҳ༟ʮʪᄆ

ᜊਗ࠽

3. change in fair value of 
other equity instrument 
investments -58,141,754.40 61,086,480.80

4. ΆุІԒࠬ͜ڦᎈʮʪᄆ

ᜊਗ࠽

4. Change in fair value of the 
company’s own credit risk

5. Չ˼ 5. Other
�ɚ� ਗ਼ࠠʱᗳආฦूٙՉ˼ၝΥ

ϗू

(II) Other comprehensive income to 
be reclassified to profit or loss

1. ᛆूجɨ̙ᔷฦूٙՉ˼

ၝΥϗू

1. Other comprehensive income 
to be reclassified to loss or 
profit under equity law

2. Չ˼වᛆҳ༟ʮʪᄆ࠽ᜊ

ਗ

2. Change in fair value of other 
debt investment

3. ̙ Զ̈ਯږፄ༟ପʮʪᄆ

ᜊਗฦू࠽

3. Profit or loss from change in 
fair value of financial assets 
available for sale

˼ɝՉࠇፄ༟ପࠠʱᗳږ .4

ၝΥϗूٙږᕘ

4. Financial asset reclassified to 
other comprehensive income

5. ܵ ϞЇՑಂҳ༟ࠠʱᗳމ

̙Զ̈ਯږፄ༟ପฦ

ू

5. Profit or loss from held-
to-maturity investment 
reclassified to available-for-
sale financial assets

6. Չ˼වᛆҳ༟͜ڦಯ࠽

௪

6. Provision for credit impairment 
of other debt investment

7. ତݴږඎࢁಂᎷ௪ 7. Cash flow hedging reserve
8. ̮ ࿆ৌਕజڌұၑࢨᕘ 8. Conversion difference of 

foreign currency statement
9. Չ˼ 9. Other

ʬ. ၝΥϗूᐼᕘ VI. Total comprehensive income 149,848,750.90 204,003,377.92     



ΥԻତݴږඎڌ
CONSOLIDATED CASH FLOW STATEMENT

���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED140

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ

Notes
Amount of 

Current Year
Amount of 
Last Year     

ɓ. ᐄݺਗପ͛ٙତݴږඎj I. Cash flow from operating activities:
ቖਯਠۜeԶ௶ਕϗՑٙ 

ତږ
Cash received from sale of goods or rendering 

services 4,296,748,872.69 3,401,120,836.45
 ಛධଋ׳πಛձΝุπ˒܄

ᄣ̋ᕘ
Net increase in customer deposits and deposits to 

banks and other financial institutions
Σʕ̯ვБ࠾ಛଋᄣ̋ᕘ Net increase in borrowings from central bank
ΣՉ˼ږፄዚװɝ༟ږଋ 

ᄣ̋ᕘ
Net increase in placements from other financial 

institutions
ϗՑڭࡡᎈΥΝڭ൬՟ٙ 

ତږ
Premiums received from original insurance 

contracts
ϗՑΎڭᎈุਕତږଋᕘ Net cash received from reinsurance business
ʿҳ༟ಛଋᄣ̋ᕘږᎷ˒ڭ Net increase in deposits from policyholders
ஈໄ˸ʮʪᄆࠇ࠽ඎ˲Չᜊਗ 

 ፄ༟ପږɝಂฦूٙࠇ
ଋᄣ̋ᕘ

Net increase from disposal of financial assets 
measured at fair value and their variance 
recorded into current period profits or losses

ϗ՟лࢹe˓ᚃ൬ʿЩٙږତږ Interest, handling charges and commission 
received

ଋᄣ̋ᕘږɝ༟װ Net increase in placements from banks and other 
financial institutions

Ϋᒅุਕ༟ږଋᄣ̋ᕘ Net increase in repurchase business capital
˾ଣ൯ርᗇՎϗՑٙତږଋᕘ Net income from securities trading brokerage 

business
ϗՑٙ൬ڏᒔ Refunds of taxes and levies 61,248,092.68 31,560,233.33
ϗՑՉ˼ၾᐄݺਗϞᗫٙତږ Other cash received from operating-related 

activities ʬe51 VI.51 83,532,125.92 54,867,116.88

ᐄݺਗତݴږɝʃࠇ Subtotal of cash outflows from operating 
activities 4,441,529,091.29 3,487,548,186.66

ᒅ൯ਠۜeટա௶ਕ˕˹ٙତږ Cash paid for goods purchased and labor services 
received 2,419,948,141.54 1,712,691,930.56

൲ಛʿྦಛଋᄣ̋ᕘ˒܄ Net increase in loans and advances to customers
π׳ʕ̯ვБձΝุಛධ 

ଋᄣ̋ᕘ
Net increase in deposits with central bank and other 

financial institutions
ږᎈΥΝሦ˹ಛධٙତڭࡡ˹˕ Original insurance contract claims paid
 ፄ༟ପږϾܵϞٙٙͦʹމ

ଋᄣ̋ᕘ
Net increase in financial assets held for sale

ଋᄣ̋ᕘږ༟̈װ Net increase in loans to banks and other financial 
institutions

˕˹лࢹe˓ᚃ൬ʿЩٙږତږ Interest, handling charges and commission paid
ږлٙତߎఊڭ˹˕ Policyholder Dividend Paid
˕˹ഗᔖʈ˸ʿމᔖʈ˕˹ٙତږ Cash paid to and for employees 698,692,802.04 603,150,166.06
˕˹ٙධ൬ Cash paid for taxes and surcharges 241,666,826.54 252,508,163.15
˕˹Չ˼ၾᐄݺਗϞᗫٙତږ Other cash paid related to operating activities ʬe51 VI.51 736,612,202.07 529,226,117.54

ᐄݺਗତ̈ݴږʃࠇ Subtotal of cash outflows from operating 
activities 4,096,919,972.19 3,097,576,377.31

ᐄݺਗପ͛ٙତݴږඎଋᕘ Net cash flow from operating activities 344,609,119.10 389,971,809.35     
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Consolidated Cash Flow Statement (continued)

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ

Notes
Amount of 

Current Year
Amount of 
Last Year     

ɚ. ҳ༟ݺਗପ͛ٙତݴږඎj II. Cash flow generated from investing 
activities:

ϗΫҳ༟ϗՑٙତږ Cash received from redemption of investments c 3,200,000.00
՟ҳ༟ϗूϗՑٙତږ Cash received from returns on investments 7,154,674.51 6,026,908.54
ஈໄո֛༟ପeೌҖ༟ପձ 

Չ˼ڗಂ༟ପϗΫٙତږଋᕘ
Net cash received from disposal of fixed assets, 

intangible assets and other long-term assets 6,510,606.86 53,344,614.64
ஈໄɿʮ̡ʿՉ˼ᐄุఊЗ 

ϗՑٙତږଋᕘ
Net cash received from disposal of subsidiaries 

and other business entities
ϗՑՉ˼ၾҳ༟ݺਗϞᗫٙତږ Other cash received related to investing activities ʬe51 VI.51 c 30,000,000.00

ҳ༟ݺਗତݴږɝʃࠇ Subtotal of cash inflows from investing 
activities 13,665,281.37 92,571,523.18

ᒅܔո֛༟ପeೌҖ༟ପձ 
Չ˼ڗಂ༟ପ˕˹ٙତږ

Cash paid for acquisitions of fixed assets, 
intangible assets and long-term assets 385,986,362.20 261,108,044.61

ҳ༟˕˹ٙତږ Cash paid for acquisitions of investments 19,628,524.08
ሯץ൲ಛଋᄣ̋ᕘ Net increase in pledge loans
՟ɿʮ̡ʿՉ˼ᐄุఊЗ 

˕˹ٙତږଋᕘ
Net cash paid for acquisitions of subsidiaries and 

other business entities
˕˹Չ˼ၾҳ༟ݺਗϞᗫٙତږ Other cash paid related to investing activities ʬe51 VI.51 6,400,000.00

ҳ༟ݺਗତ̈ݴږʃࠇ Subtotal of cash outflow from investing 
activities 412,014,886.28 261,108,044.61

ҳ༟ݺਗପ͛ٙତݴږඎଋᕘ Net cash flow from investing activities -398,349,604.91 -168,536,521.43

ɧ. ᘪ༟ݺਗପ͛ٙତݴږඎj III. Cash flows from financing activities:
іϗҳ༟ϗՑٙତږ Cash received from capital contributions 46,942,796.00 223,398,463.28
Չʕjɿʮ̡іϗˇᅰٰ؇ 

ҳ༟ϗՑٙତږ
Including: cash received from subsidiaries’ 

receipt of investment from minority 
shareholders 46,942,796.00

՟࠾ಛהϗՑٙତږ Cash received from loans 462,143,436.60 1,354,000,000.00
೯БවՎϗՑٙତږ Cash received from bond issues
ϗՑՉ˼ၾᘪ༟ݺਗϞᗫٙତږ Other cash received relating to financing activities ʬe51 VI.51 70,000,000.00 99,404,097.89

ᘪ༟ݺਗତݴږɝʃࠇ Subtotal of cash inflows from financing 
activities 579,086,232.60 1,676,802,561.17

Ꮅᒔවਕה˕˹ٙତږ Cash paid for repayment of debts 267,837,507.11 1,551,500,000.00
ʱৣٰлeлᆗאᎵ˹лהࢹ˕
˹ٙତږ

Cash paid for distributing dividends and profits or 
paying interest 103,810,433.23 57,358,926.58

Չʕjɿʮ̡˕˹ഗˇᅰٰ؇ 
ٰٙлeлᆗ

Including: div idends and profits paid to minority 
shareholders by subsidiaries 14,017,261.46 2,945,025.08

˕˹Չ˼ၾᘪ༟ݺਗϞᗫٙତږ Other cash paid related to financing activities ʬe51 VI.51 162,909,079.22 93,175,555.50

ᘪ༟ݺਗତ̈ݴږʃࠇ Subtotal of cash outflows from financing 
activities 534,557,019.56 1,702,034,482.08

ᘪ༟ݺਗପ͛ٙତݴږඎଋᕘ Net cash flows from financing activities 44,529,213.04 -25,231,920.91

̬. ිଟᜊਗ࿁ତږʿତږഃᄆٙي
ᅂᚤ

IV. Effect of foreign exchange rate changes on 
cash and cash equivalents 5,806,913.05 -6,433,371.97

ʞ. ତږʿତږഃᄆيଋᄣ̋ᕘ V. Net increase in cash and cash equivalents -3,404,359.72 189,769,995.04
̋jಂڋତږʿତږഃᄆيቱᕘ Add: Cash and cash equivalents at the beginning 

of the period 682,862,651.75 493,092,656.71

ʬ. ಂ͋ତږʿତږഃᄆيቱᕘ VI. Cash and cash equivalents at the end of the 
period 679,458,292.03 682,862,651.75     
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ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ
Notes Current year Previous year     

ɓ. ᐄݺਗପ͛ٙତݴږඎj I. Cash flow from operating activities:
ቖਯਠۜeԶ௶ਕϗՑٙତږ Cash received from sale of goods or 

rendering services 2,147,716,132.76 1,768,703,545.79
ϗՑٙ൬ڏᒔ Refunds of taxes and levies 43,851,065.20 20,701,874.96
ϗՑՉ˼ၾᐄݺਗϞᗫٙତږ Other cash received from operating-

related activities 33,676,158.47 43,437,313.00

ᐄݺਗତݴږɝʃࠇ Subtotal of cash inflows from 
operating activities 2,225,243,356.43 1,832,842,733.75

ᒅ൯ਠۜeટա௶ਕ˕˹ٙତږ Cash paid for goods purchased and 
labor services received 1,099,744,450.18 908,353,915.00

˕˹ഗᔖʈ˸ʿމᔖʈ˕˹ٙତږ Cash paid to and for employees 446,385,362.15 382,555,626.34
˕˹ٙධ൬ Cash paid for taxes and surcharges 72,437,585.68 93,397,056.36
˕˹Չ˼ၾᐄݺਗϞᗫٙତږ Other cash paid related to operating 

activities 324,636,026.00 156,010,643.61

ᐄݺਗତ̈ݴږʃࠇ Subtotal of cash outflows from 
operating activities 1,943,203,424.01 1,540,317,241.31

ᐄݺਗପ͛ٙତݴږඎଋᕘ Net cash flow from operating 
activities 282,039,932.42 292,525,492.44

ɚ. ҳ༟ݺਗପ͛ٙତݴږඎj II. Cash flow generated from investing 
activities:

ϗΫҳ༟ϗՑٙତږ Cash received from redemption of 
investments c 3,200,000.00

՟ҳ༟ϗूϗՑٙତږ Cash received from returns on 
investments 9,838,388.01 10,171,408.63

ஈໄո֛༟ପeೌҖ༟ପձՉ˼ڗ
ಂ༟ପהϗΫٙତږଋᕘ

Net cash received from disposal of fixed 
assets, intangible assets and other 
long-term assets 5,783,604.89 46,166,114.00

ஈໄɿʮ̡ʿՉ˼ᐄุఊЗϗՑٙ
ତږଋᕘ

Net cash received from disposal of 
subsidiaries and other business 
entities 7,539,637.21

ϗՑՉ˼ၾҳ༟ݺਗϞᗫٙତږ Other cash received related to investing 
activities 20,000,000.00

ҳ༟ݺਗତݴږɝʃࠇ Subtotal of cash inflows from 
investing activities 43,161,630.11 59,537,522.63

ᒅܔո֛༟ପeೌҖ༟ପձՉ˼ڗ
ಂ༟ପה˕˹ٙତږ

Cash paid for acquisitions of fixed assets, 
intangible assets and long-term 
assets 295,669,027.26 206,708,281.99

ҳ༟˕˹ٙତږ Cash paid for acquisitions of investments 19,628,524.08
՟ɿʮ̡ʿՉ˼ᐄุఊЗ˕˹ٙ

ତږଋᕘ
Net cash paid for acquisitions of 

subsidiaries and other business 
entities 70,673,800.00

˕˹Չ˼ၾҳ༟ݺਗϞᗫٙତږ Other cash paid related to investing 
activities 67,400,000.00 17,000,000.00     
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Parent Company Cash Flow Statement (continued)

ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

ධͦ Item ൗڝ 2018ϋܓ 2017ϋܓ
Notes Current year Previous year     

ҳ༟ݺਗତ̈ݴږʃࠇ Subtotal of cash outflow from 
investing activities 453,371,351.34 223,708,281.99

ҳ༟ݺਗପ͛ٙତݴږඎଋᕘ Net cash flow from investing 
activities -410,209,721.23 -164,170,759.36

ɧ. ᘪ༟ݺਗପ͛ٙତݴږඎj III. Cash flows from financing activities:
іϗҳ༟ϗՑٙତږ Cash received from capital contributions c 223,398,463.28
՟࠾ಛϗՑٙତږ Cash received from loans 462,143,436.60 1,354,000,000.00
೯БවՎϗՑٙତږ Cash received from bond issues
ϗՑՉ˼ၾᘪ༟ݺਗϞᗫٙ 

ତږ
Other cash received relating to financing 

activities 70,000,000.00 97,600,000.00

ᘪ༟ݺਗତݴږɝʃࠇ Subtotal of cash inflows from 
financing activities 532,143,436.60 1,674,998,463.28

Ꮅᒔවਕ˕˹ٙତږ Cash paid for repayment of debts 266,000,000.00 1,551,500,000.00
ʱৣٰлeлᆗאᎵ˹лࢹ 

˕˹ٙତږ
Cash paid for distributing dividends and 

profits or paying interest 89,793,171.77 54,413,901.50
˕˹Չ˼ၾᘪ༟ݺਗϞᗫٙତږ Other cash paid related to financing 

activities 89,178,086.12 93,008,509.40

ᘪ༟ݺਗତ̈ݴږʃࠇ Subtotal of cash outflows from 
financing activities 444,971,257.89 1,698,922,410.90

ᘪ༟ݺਗପ͛ٙତݴږඎଋᕘ Net cash flows from financing 
activities 87,172,178.71 -23,923,947.62

̬. ිଟᜊਗ࿁ତږʿତږഃ 
ᄆٙيᅂᚤ

IV. Effect of foreign exchange rate 
changes on cash and cash 
equivalents 1,228,539.55 -5,432,876.86

ʞ. ତږʿତږഃᄆيଋᄣ̋ᕘ V. Net increase in cash and cash 
equivalents -39,769,070.55 98,997,908.60

̋jಂڋତږʿତږഃᄆيቱᕘ Add: Cash and cash equivalents at the 
beginning of the period 457,664,695.99 358,666,787.39

ʬ. ಂ͋ତږʿତږഃᄆيቱᕘ VI. Cash and cash equivalents at the 
end of the period 417,895,625.44 457,664,695.99     
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Unit: RMB Yuan

2018ϋܓ

Amount of Current Year  
ᓥ᙮͎ʮٰ̡؇ᛆू

Equity assigned to the shareholders of parent company 
Չ˼ᛆूʈՈ

Other equity instruments 

ධͦ

Item 

ٰ͉

Capital 
stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpatual 
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ

Less: Treasury 
stock

Չ˼ၝΥϗू

Other 
comprehensive 

income 

ਖ਼ධᎷ௪

Special 
reserve

ޮቱʮጐ

Surplus 
reserve

ɓছࠬᎈ௪

General risk 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ˇᅰٰ؇ᛆू

Minority 
shareholders’ 

equity

ٰ؇ᛆूΥࠇ

Total 
shareholder’s 

equity              

ɓ. ɪϋϋ͋ቱᕘ

I. Balance at the end of previous 
year 478,353,421.00 728,450,324.94 199,385,406.07 235,509,229.07 838,325,395.51 99,429,604.22 2,579,453,380.81 

̋jึ݁ࠇഄᜊһ

Add: Changes in accounting 
policies -10,577.86 -811,655.15 -14,384.26 -836,617.27 

፹һ͍ࢨಂۃ

Corrections of prior period 
accounting errors

ΝɓછՓɨΆุΥԻ

Business merger under  
joint control

Չ˼

Other

ɚ. ͉ϋϋڋቱᕘ

II. Balance at the beginning of 
current year 478,353,421.00 728,450,324.94 199,385,406.07 235,498,651.21 837,513,740.36 99,415,219.96 2,578,616,763.54 

ɧ. ͉ϋᄣಯᜊਗږᕘ�ಯˇ˸ 
�-�෬ΐ�

III. Current year increase/decrease 
(decrease to be listed with 
“-”) 143,506,026.00 -105,634,670.64 -56,740,335.03 20,611,398.47 206,304,355.63 9,889,494.11 153,246,268.54 

�ɓ� ၝΥϗूᐼᕘ

(I) Total comprehensive income -56,740,335.03 250,833,425.15 23,806,602.30 217,899,692.42 
�ɚ� ٰ؇ҳɝձಯˇ༟͉

(II) Invested and decreased 
capital of shareholders -26,818,644.64 c -187,652.06 187,652.06 100,153.26 -26,718,491.38 

1. ٰ؇ҳɝٙ౷ஷٰ

1. Shareholder’s contribution of 
capital c 46,942,796.00 46,942,796.00 

2. Չ˼ᛆूʈՈܵϞ٫ 
ҳɝ༟͉

2. Contribution of capital from 
holders of other equity 
instruments

 ɝٰ؇ᛆूࠇ˹˕΅ٰ .3
ᕘږٙ

3. Amount of share-based 
payments recognized as 
shareholder’s interest

4. Չ˼

4. Other -26,818,644.64 -187,652.06 187,652.06 -46,842,642.74 -8,971,287.38               
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ΥԻٰ؇ᛆूᜊਗڌ�ᚃ�
Consolidated Statement of Changes in Shareholder’s Equity (continued)

ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

2018ϋܓ

Amount of Current Year  
ᓥ᙮͎ʮٰ̡؇ᛆू

Equity assigned to the shareholders of parent company 
Չ˼ᛆूʈՈ

Other equity instruments 

ධͦ

Item 

ٰ͉

Capital 
stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpatual 
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ

Less: Treasury 
stock

Չ˼ၝΥϗू

Other 
comprehensive 

income 

ਖ਼ධᎷ௪

Special 
reserve

ޮቱʮጐ

Surplus 
reserve

ɓছࠬᎈ௪

General risk 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ˇᅰٰ؇ᛆू

Minority 
shareholders’ 

equity

ٰ؇ᛆूΥࠇ

Total 
shareholder’s 

equity              

�ɧ� лᆗʱৣ

(III) Profit distribution 20,799,050.53 -44,716,721.58 -14,017,261.45 -37,934,932.50 
1. ՟ޮቱʮጐ

1. Appropriation of surplus 
reserves 20,799,050.53 -20,799,050.53 

2. ՟ɓছࠬᎈ௪

2. Appropriation of general 
risk reserve 

3. ࿁ٰ؇ٙʱৣ

3. Distribution to 
shareholders -23,917,671.05 -14,017,261.45 -37,934,932.50 

4. Չ˼

4. Other
�̬� ٰ؇ᛆूʫഐᔷ

(IV) Internal carryover of 
shareholder’s equity 143,506,026.00 -143,506,026.00 
1. ༟͉ʮጐᔷᄣٰ͉

1. Capital surplus 
converted to capital 143,506,026.00 -143,506,026.00 

2. ޮቱʮጐᔷᄣٰ͉

2. Surplus reserve 
converted to capital c

3. ޮቱʮጐᏎᑦฦ

3. Surplus reserve to 
recover losses

4. ண֛աूࠇྌᜊਗᕘ 
ഐᔷवπϗू

4. Changes in defined 
benefit plans carried 
forward to retained 
earnings

5. Չ˼ၝΥϗूഐᔷ 
वπϗू

5. Other comprehensive 
income carried 
forward to retained 
earnings

6. Չ˼

6. Other
�ʞ� ਖ਼ධᎷ௪

(V) Special reserve
1. ͉ϋ՟

1. Appropriation in  
current year 14,829,890.58 14,829,890.58 

2. ͉ϋԴ͜

2. Amount used in  
current year 14,829,890.58 14,829,890.58 

�ʬ� Չ˼

(VI) Other 64,690,000.00 

̬. ͉ϋϋ͋ቱᕘ

IV. Balance at end of current year 621,859,447.00 622,815,654.30 142,645,071.04 256,110,049.68 1,043,818,095.99 109,304,714.07 2,731,863,032.08               
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合併股東權益變動表（續）
Consolidated Statement of Changes in Shareholder’s Equity (continued)

ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

2017ϋܓ

Amount of Previous Year  
ᓥ᙮͎ʮٰ̡؇ᛆू

Equity assigned to the shareholders of parent company 
Չ˼ᛆूʈՈ

Other equity instruments 

ධͦ

Item 

ٰ͉

Capital 
stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpetual
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ

Less: Treasury 
stock

Չ˼ၝΥϗू

Other 
comprehensive 

income 

ਖ਼ධᎷ௪

Special 
reserve

ޮቱʮጐ

Surplus 
reserve

ɓছࠬᎈ௪

General risk 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ˇᅰٰ؇ᛆू

Minority 
shareholders’ 

equity

ٰ؇ᛆूΥࠇ

Total 
shareholder’s 

equity              

ɓ. ɪϋϋ͋ቱᕘ

I. Balance at the end of previous 
year 457,312,830.00 513,092,452.66 139,421,221.69 221,217,539.36 657,375,780.62 90,887,601.32 2,079,307,425.65 

̋jึ݁ࠇഄᜊһ

Add: Changes in accounting 
policies

፹һ͍ࢨಂۃ

Co rrections of prior period 
accounting errors

ΝɓછՓɨΆุΥԻ

Bu siness merger under joint 
control

Չ˼

Other

ɚ. ͉ϋϋڋቱᕘ

II. Balance at the beginning of 
current year 457,312,830.00 513,092,452.66 139,421,221.69 221,217,539.36 657,375,780.62 90,887,601.32 2,079,307,425.65 

ɧ. ͉ϋᄣಯᜊਗږᕘ�ಯˇ˸ 
�-�෬ΐ�

III. Current year increase/
decrease (decrease to  
be listed with “-”) 21,040,591.00 215,357,872.28 59,964,184.38 14,291,689.71 180,949,614.89 8,542,002.90 500,145,955.16 

�ɓ� ၝΥϗूᐼᕘ

(I) Total comprehensive income c c 59,964,184.38 209,591,907.23 11,487,027.98 281,043,119.59 
�ɚ� ٰ؇ҳɝձಯˇ༟͉

(II) Invested and decreased 
capital of shareholders 21,040,591.00 202,357,872.28 223,398,463.28 

1. ٰ؇ҳɝٙ౷ஷٰ

1. Shareholder’s 
contribution of capital 21,040,591.00 202,357,872.28 223,398,463.28 

2. Չ˼ᛆूʈՈܵϞ٫ҳ

ɝ༟͉

2. Contribution of capital 
from holders of other 
equity instruments

ɝٰ؇ᛆूࠇ˹˕΅ٰ .3

ᕘږٙ

3. Amount of share-based 
payments recognized 
as shareholder’s 
interest

4. Չ˼

4. Other              
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ΥԻٰ؇ᛆूᜊਗڌ�ᚃ�
Consolidated Statement of Changes in Shareholder’s Equity (continued)

ఊЗjɛ͏࿆ʩ

Unit: RMB Yuan

2017ϋܓ

Amount of Previous Year  
ᓥ᙮͎ʮٰ̡؇ᛆू

Equity assigned to the shareholders of parent company 
Չ˼ᛆूʈՈ

Other equity instruments 

ධͦ

Item 

ٰ͉

Capital 
stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpetual
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ

Less: Treasury 
stock

Չ˼ၝΥϗू

Other 
comprehensive 

income 

ਖ਼ධᎷ௪

Special 
reserve

ޮቱʮጐ

Surplus 
reserve

ɓছࠬᎈ௪

General risk 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ˇᅰٰ؇ᛆू

Minority 
shareholders’ 

equity

ٰ؇ᛆूΥࠇ

Total 
shareholder’s 

equity              

�ɧ� лᆗʱৣ

(III) Profit distribution 14,291,689.71 -28,642,292.34 -2,945,025.08 -17,295,627.71 
1. ՟ޮቱʮጐ

1. Appropriation of surplus 
reserves 14,291,689.71 -14,291,689.71 

2. ՟ɓছࠬᎈ௪

2. Appropriation of general 
risk reserve 

3. ࿁ٰ؇ٙʱৣ

3. Distribution to 
shareholders -14,350,602.63 -2,945,025.08 -17,295,627.71 

4. Չ˼

4. Other
�̬� ٰ؇ᛆूʫഐᔷ

(IV) Internal carryover of 
shareholder’s equity

1. ༟͉ʮጐᔷᄣٰ͉

1. Capital surplus 
converted to capital

2. ޮቱʮጐᔷᄣٰ͉

2. Surplus reserve 
converted to capital

3. ޮቱʮጐᏎᑦฦ

3. Surplus reserve to 
recover losses

4. ண֛աूࠇྌᜊਗᕘഐ

ᔷवπϗू

4. Changes in defined 
benefit plans carried 
forward to retained 
earnings

5. Չ˼ၝΥϗूഐᔷवπ

ϗू

5. Other comprehensive 
income carried 
forward to retained 
earnings

6. Չ˼

6. Other
�ʞ� ਖ਼ධᎷ௪

(V) Special reserve
1. ͉ϋ՟

1. Appropriation in  
current year 13,913,749.64 13,913,749.64 

2. ͉ϋԴ͜

2. Amount used in  
current year 13,913,749.64 13,913,749.64 

�ʬ� Չ˼

(VI) Other 13,000,000.00 13,000,000.00 

̬. ͉ϋϋ͋ቱᕘ

IV. Balance at end of current year 478,353,421.00 728,450,324.94 c 199,385,406.07 c 235,509,229.07 c 838,325,395.51 99,429,604.22 2,579,453,380.81               
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ఊЗjɛ͏࿆ʩ
Unit: RMB Yuan

2018ϋܓ
Amount of Current Year  

Չ˼ᛆूʈՈ
Other equity instruments 

ධͦ
Item

ٰ͉

Capital 
Stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpetual 
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ
Less: 

Treasury 
stock

Չ˼ၝΥϗू
Other 

comprehensive 
income

ਖ਼ධᎷ௪

Special 
reserve 

ޮቱʮጐ

Surplus 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ٰ؇ᛆूΥࠇ
Total 

shareholder’s 
equity            

ɓ. ɪϋϋ͋ቱᕘ
I. Balance at the end of previous year 478,353,421.00 743,199,658.14 201,378,526.90 229,067,589.94 658,345,826.93 2,310,345,022.91 

̋jึ݁ࠇഄᜊһ
Add: Changes in accounting policies -10,577.86 -95,200.70 -105,778.56 

፹һ͍ࢨಂۃ
Corrections of prior period accounting errors
Չ˼
Other

ɚ. ͉ϋϋڋቱᕘ
II. Balance at the beginning of current year 478,353,421.00 743,199,658.14 201,378,526.90 229,057,012.08 658,250,626.23 2,310,239,244.35 

ɧ. ͉ϋᄣಯᜊਗږᕘ�ಯˇ �˸-�෬ΐ�
III. Current year increase/decrease (decrease to be listed with “-”) 143,506,026.00 -78,746,320.27 -58,141,754.40 20,799,050.53 163,273,783.72 190,690,785.58 

�ɓ� ၝΥϗूᐼᕘ
(I) Total comprehensive income -58,141,754.40 207,990,505.30 149,848,750.90 

�ɚ� ٰ؇ҳɝձಯˇ༟͉
(II) Invested and decreased capital of shareholders 69,705.73 69,705.73 

1. ٰ؇ҳɝٙ౷ஷٰ
1. Shareholder’s contribution of capital 
2. Չ˼ᛆूʈՈܵϞ٫ҳɝ༟͉
2. Contribution of capital from holders of other equity instruments
ᕘږɝٰ؇ᛆूٙࠇ˹˕΅ٰ .3
3. Amount of share-based payments recognized as shareholder’s 

interest
4. Չ˼
4. Other 69,705.73 69,705.73 

�ɧ� лᆗʱৣ
(III) Profit distribution 20,799,050.53 -44,716,721.58 -23,917,671.05 

1. ՟ޮቱʮጐ
1. Appropriation of surplus reserves 20,799,050.53 -20,799,050.53 
2. ࿁ٰ؇ٙʱৣ
2. Distribution to shareholders -23,917,671.05 -23,917,671.05 
3. Չ˼
3. Other

�̬� ٰ؇ᛆूʫഐᔷ
(IV) Internal carryover of shareholder’s equity 143,506,026.00 -143,506,026.00 

1. ༟͉ʮጐᔷᄣٰ͉
1. Capital surplus converted to capital 143,506,026.00 -143,506,026.00 
2. ޮቱʮጐᔷᄣٰ͉
2. Surplus reserve converted to capital
3. ޮቱʮጐᏎᑦฦ
3. Surplus reserve to recover losses
4. ண֛աूࠇྌᜊਗᕘഐᔷवπϗू
4. Changes in defined benefit plans carried forward to retained 

earnings
5. Չ˼ၝΥϗूഐᔷवπϗू
5. Other comprehensive income carried forward to retained 

earnings
6. Չ˼
6. Other

�ʞ� ਖ਼ධᎷ௪
(V) Special reserve

1. ͉ϋ՟
1. Appropriation in current year 9,398,147.64 9,398,147.64 
2. ͉ϋԴ͜
2. Amount used in current year 9,398,147.64 9,398,147.64 

�ʬ� Չ˼
(VI) Other 64,690,000.00 64,690,000.00 

̬. ͉ϋϋ͋ቱᕘ
IV. Balance at end of current year 621,859,447.00 664,453,337.87 143,236,772.50 249,856,062.61 821,524,409.95 2,500,930,029.93             
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͎ʮٰ̡؇ᛆूᜊਗڌ�ᚃ�
Parent Company Statement of Changes in Shareholder’s Equity (continued)

2017ϋܓ
Amount of Year  

Չ˼ᛆूʈՈ
Other equity instruments 

ධͦ
Item

ٰ͉

Capital 
Stock

Ꮄٰ

Preferred 
stock

͑ᚃව

Perpetual 
bond

Չ˼

Other

༟͉ʮጐ

Capital 
surplus

ಯjࢫπٰ
Less: 

Treasury 
stock

Չ˼ၝΥϗू
Other 

comprehensive 
income

ਖ਼ධᎷ௪

Special 
reserve 

ޮቱʮጐ

Surplus 
reserve

͊ʱৣлᆗ

Undistributed 
profits

ٰ؇ᛆूΥࠇ
Total 

shareholder’s 
equity            

ɓ. ɪϋϋ͋ቱᕘ
I. Balance at the end of previous year 457,312,830.00 527,841,785.86 140,292,046.10 214,775,900.23 544,071,222.15 1,884,293,784.34 

̋jึ݁ࠇഄᜊһ
Add: Changes in accounting policies

፹һ͍ࢨಂۃ
Corrections of prior period accounting errors
Չ˼
Other

ɚ. ͉ϋϋڋቱᕘ
II. Balance at the beginning of current year 457,312,830.00 527,841,785.86 140,292,046.10 214,775,900.23 544,071,222.15 1,884,293,784.34 

ɧ. ͉ϋᄣಯᜊਗږᕘ�ಯˇ �˸-�෬ΐ�
III. Current year increase/decrease (decrease to be listed with “-”) 21,040,591.00 215,357,872.28 61,086,480.80 14,291,689.71 114,274,604.78 426,051,238.57 

�ɓ� ၝΥϗूᐼᕘ
(I) Total comprehensive income 61,086,480.80 142,916,897.12 204,003,377.92 

�ɚ� ٰ؇ҳɝձಯˇ༟͉
(II) Invested and decreased capital of shareholders 21,040,591.00 202,357,872.28 223,398,463.28 

1. ٰ؇ҳɝٙ౷ஷٰ
1. Shareholder’s contribution of capital 21,040,591.00 202,357,872.28 223,398,463.28 
2. Չ˼ᛆूʈՈܵϞ٫ҳɝ༟͉
2. Contribution of capital from holders of other equity 

instruments
ᕘږɝٰ؇ᛆूٙࠇ˹˕΅ٰ .3
3. Amount of share-based payments recognized as 

shareholder’s interest
4. Չ˼
4. Other

�ɧ� лᆗʱৣ
(III) Profit distribution 14,291,689.71 -28,642,292.34 -14,350,602.63 

1. ՟ޮቱʮጐ
1. Appropriation of surplus reserves 14,291,689.71 -14,291,689.71 
2. ࿁ٰ؇ٙʱৣ
2. Distribution to shareholders -14,350,602.63 -14,350,602.63 
3. Չ˼
3. Other

�̬� ٰ؇ᛆूʫഐᔷ
(IV) Internal carryover of shareholder’s equity

1. ༟͉ʮጐᔷᄣٰ͉
1. Capital surplus converted to capital
2. ޮቱʮጐᔷᄣٰ͉
2. Surplus reserve converted to capital
3. ޮቱʮጐᏎᑦฦ
3. Surplus reserve to recover losses
4. ண֛աूࠇྌᜊਗᕘഐᔷवπϗू
4. Changes in defined benefit plans carried forward to  

retained earnings
5. Չ˼ၝΥϗूഐᔷवπϗू
5. Other comprehensive income carried forward to retained 

earnings
6. Չ˼
6. Other

�ʞ� ਖ਼ධᎷ௪
(V) Special reserve

1. ͉ϋ՟
1. Appropriation in current year 8,894,559.72 8,894,559.72 
2. ͉ϋԴ͜
2. Amount used in current year 8,894,559.72 8,894,559.72 

�ʬ� Չ˼
(VI) Other 13,000,000.00 13,000,000.00 

̬. ͉ϋϋ͋ቱᕘ
IV. Balance at end of current year 478,353,421.00 743,199,658.14 201,378,526.90 229,067,589.94 658,345,826.93 2,310,345,022.91             
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I. Company Profile

Shandong Xinhua Pharmaceutical Co., Ltd. (hereinafter referred 
to as “the Company”, and collectively referred to as “the Group” 
with its subsidiaries) was established in 1993 by the restructuring 
of Shandong Xinhua Pharmaceutical Factory. The Company 
offered H-shares of the People’s Republic of China to the public 
in Hong Kong in December 1996, and offered A-shares of the 
People’s Republic of China to the public in Shenzhen in July 1997. 
The Company was transformed into a foreign invested joint stock 
company after being approved by the Ministry of Foreign Trade 
and Economic Cooperation of the People’s Republic of China in 
November 1998. In September 2001, it approved the issuance of 
30 million shares of common stock of A-shares, while reducing the 
holding of 3 million shares of state-owned shares. After the change, 
the registered capital of the company was RMB457,312,830.00.

The Company privately issued 21,040,591 shares to 2 specific 
investors at an issue price of RMB11.15 after approval. The registered 
capital of the Company increased to RMB21,040,591.

The Company implemented the 2017 annual dividend scheme in July 
2018, with capital reserve converted into share capital of 143,506,026 
shares, After the transfer of capital, the total share capital of the 
Company was 621,859,447 shares. The registered capital of the 
Company was RMB621,859,447.00.

As of December 31, 2018, the registered capital of the Company is 
RMB621,859,447.00, and the capital structure is as follows:

 

ɓ. ʮ̡ٙਿ͉ઋر

ʆ؇อശႡᖹٰ΅Ϟࠢʮ �̡˸ɨᔊ၈

͉ʮ̡dί̍ўɿʮ̡ࣛ୕၈͉ණྠ�

1993ϋ͟ʆ؇อശႡᖹᅀҷՓணͭf

1996ϋ12˜͉ʮ̡˸࠰ಥމɪ̹ήᓃd

ʮක೯Бʕശɛ͏ձHٰٰୃf

1997ϋ7˜͉ʮ̡˸ଉέމɪ̹ήᓃd

ʮක೯Бʕശɛ͏ձAٰٰୃf

1998ϋ11˜ʕശɛ͏ձ࿁̮൱

ΥЪҭܝࡘdᔷ̮މਠҳ༟ٰ΅

Ϟࠢʮ̡f2001ϋ9˜ҭࡘᄣ೯Aٰ

౷ஷٰୃ3,000ຬٰdΝࣛಯܵϞٰ

300ຬٰdᜊһܝʮ̡ൗ̅༟͉މɛ͏

࿆457,312,830.00ʩf

͉ʮ̡ҭ2017ࡘϋ9˜Σ2Τत֛ҳ

༟ڢ٫ʮක೯Бɛ͏ٰ࿆ୃ21,040,591
ٰd೯Бᄆࣸɛ͏࿆11.15ʩdอᄣൗ

̅༟͉21,040,591ʩf

2 0 1 8 ϋ 7 ˜ d ʮ ̡ ྼ ݄ 2 0 1 7 ϋ ϋ

ܓ ʱ ߎ ˙ ࣩ d ༟ ͉ ʮ ጐ ᔷ ᄣ ٰ ͉

143,506,026ٰdᔷᄣܝʮٰ̡͉ᐼᕘ

ɛމ621,859,447ٰdʮ̡ൗ̅༟͉މ

͏࿆621,859,447.00ʩf

࿚Ї2018ϋ12˜31˚d͉ʮ̡ٙൗ̅

༟͉މɛ͏࿆621,859,447.00ʩdٰ͉

ഐνɨj

ٰ΅ᅰඎ Цᐼٰ͉ˢԷ

ٰ΅ᗳй Class of Shares Quantity of Shares
Proportion of 

Total Share Capital
 (%)    

ɓ. ϞࠢਯૢٙݴஷٰΥࠇ I. Subtotal of tradable shares with 
restricted sale conditions 27,364,370 4.40

AٰϞࠢਯૢ A-share with restricted sale conditions 27,364,370 4.40

ɚ. ೌࠢਯૢٙݴஷٰΥࠇ II. Subtotal of tradable shares without 
restricted sale conditions 594,495,077 95.60

ɛ͏࿆౷ஷ �ٰAٰ� RMB common stocks (A-share) 399,495,077 64.24
ྤ̮ɪ̹̮༟ �ٰHٰ� Overseas listed foreign shares (H-share) 195,000,000 31.36

ɧ. ٰ΅ᐼᅰ III. Total number of shares 621,859,447 100.00    



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

151ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɓ. ʮ̡ٙਿ͉ઋر�ᚃ�

͉ʮ̡᙮ᔼᖹႡிุf͉ණྠ˴ᐄุ

ਕމԫක೯eႡிձቖਯʷኪࣘࡡ

ᖹeႡኒʿʷʈପۜi˴ࠅପۜމ�อ

ശ�༆ᆠᕄ೨ᗳᖹيeː໘А၍ᗳe

Ҥชݑᗳʿʕᅹग़ᗳഃᖹيf

͉ʮ̡છٰٰ؇މʆ؇อശᔼᖹණྠϞ

ࠢபʮ �̡˸ɨᔊ၈ʆ؇อശණྠ�d

͉ʮ̡௰છՓɛމശኁછٰණྠϞࠢ

ʮ �̡˸ɨᔊ၈ശኁછٰ�fٰ؇ɽึ݊

͉ʮ̡ٙᛆɢዚdԱجБԴʮ̡ᐄ

˙০eᘪ༟eҳ༟eлᆗʱৣഃࠠɽԫ

ධӔᙄᛆfԫึ࿁ٰ؇ɽึࠋபdԱ

பࠋБԴʮ̡ٙᐄӔഄᛆiଣᄴج

ଡ଼ᔌྼٰ݄؇ɽึeԫึӔᙄԫධd

˴ܵΆุٙ͛ପᐄ၍ଣʈЪf

͉ʮ̡ൗ̅ήίʆ؇௹̹৷อҦஔ

ପุක೯ਜʷʈਜd፬ʮήѧίʆ؇

௹̹৷อҦஔପุක೯ਜኁइɽ༸1
f

ɚ. ΥԻৌਕజڌᇍఖ

͉ණྠΥԻৌਕజڌᇍఖܼ̍ʆ؇อശ

ᔼᖹ൱Ϟࠢʮ̡eอശႡᖹ�ྪΈ�Ϟ

ࠢʮ̡eʆ؇௹อ༺ႡᖹϞࠢʮ̡ഃ

ˢd͉ϋΪᐄಂʮ̡fၾɪϋ12

ࠢՑಂၑಯˇ௹อശÑʕГႡᖹϞ

ࠢபʮ̡1છٰɿʮ̡f

༉Ԉ͉ڝൗ�ɖeΥԻᇍఖٙᜊʷ�ʿ ͉

ᗫʫ�ൗ�ɞeίՉ˼˴ʕٙᛆूڝ

f࢙

I. Company Profile (Continued)

The company belongs to the pharmaceutical manufacturing industry. 
The Group is principally engaged in the development, manufacturing 
and sale of chemical Active Pharmaceutical Ingredients (APIs), 
pharmaceutical preparations and chemical products. The main 
products are antipyretic analgesics, drugs for cardiovascular and 
cerebrovascular diseases, anti-infectives, drugs for central nervous 
system diseases; and other drugs under the brand of “Xinhua”.

The controlling shareholder of the Company is Shandong Xinhua 
Pharmaceutical Group Co., Ltd. (hereinafter referred to as “Shandong 
Xinhua Group”), and the ultimate controller is Hualu Holdings Co., Ltd. 
(hereinafter referred to as “Hualu Holdings”). The General Meeting of 
Shareholders is the Company’s authority, which exercises the right of 
resolution in respect of the Company’s operation policies, financing, 
investment, profit distribution and other significant events according to 
the law. The Board of Directors is responsible to the General Meeting 
of Shareholders, and shall exercise the business decision-making 
right of the Company in accordance with the law; the managers are 
responsible for organizing the implementation of resolution matters of 
the General Meeting of Shareholders and the Board of Directors and 
managing the production and operation of the Company.

The Company is registered in Chemical Industry Zone, High-tech 
Industrial Development Zone, Zibo City, Shandong Province. The 
office address is No. 1 Lutai Avenue, High-tech Industry Development 
Zone, Zibo City, Shandong.

II. Scope of Consolidated Financial Statements

The Group’s consolidated financial statements covers 12 companies, 
including Shandong Xinhua Pharmaceutical Co., Ltd., Xinhua 
Pharmaceutical (Shouguang) Co., Ltd. and Shandong Zibo Xinda 
Pharmaceutical Co., Ltd. Compared with the previous year, one 
holding subsidiary, Zibo Xinhua-Eastwest Pharmaceutical Co., Ltd, 
was reduced because of its liquidation due to the expiration of its 
business period this year.

See relevant contents of “VII. Changes in Consolidation Scope” and 
“VIII. Interests in Other Entities” in the Notes for details.
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III. Preparation Basis of Financial Statements

1. Preparation basis

On a going-concern basis, the financial statements of the 
Company have been prepared based on transactions and 
items that have actually-occurred, and in accordance with 
Accounting Standards for Business Enterprises (ASBE) issued 
by the Ministry of Finance of the PRC, and other relevant 
regulations, and China Securities Regulatory Commission’s 
“Rules for Compiling Information Disclosure of Public Securities 
Companies No. 15 – General Provisions on Financial Reporting” 
(Amendment in 2014) and related provisions, relevant 
disclosures required by the Hong Kong Companies Ordinance 
and the Listing Rules of Hong Kong Exchanges and Clearing 
Limited. (HKEX) and the accounting policies and accounting 
estimates described in “IV. Important Accounting Policies and 
Accounting Estimates” of these Notes.

2. Going concern

The Group assessed the ability of going concern for the 12 
months since the end of the reporting period, and did not find 
any significant matters and situations which have caused any 
significant doubt on the Company’s ability to operate as a going 
concern. Accordingly, the financial statements are prepared on 
a going concern basis.



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

153ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ࠇПࠇഄʿึ݁ࠇึࠅࠠ .̬

͉ණྠ࣬ኽྼყ͛ପᐄतᓃՓ֛ٙՈ

ึ݁ࠇഄձึࠇПܼ̍ࠇᐄุಂe

Ꮠϗಛධᕸሪ௪ٙᆽႩձࠇඎe೯̈

πࠇඎeπ̙ᜊତଋࠇٙ࠽ඎeո

֛༟ପʱᗳʿұᔚ˙جeೌҖ༟ପᛅ

ቖe೯൬͜༟͉ʷૢeϗɝᆽႩձ

ඎഃfࠇ

1. ፭ృΆุึࠇٙۆᑊ

͉ʮ̡ᇜႡٙৌਕజڌୌΥΆุ

Ӌdॆྼeҁήࠅٙۆࠇึ

ˀ݈ə͉ʮ̡ʿ͉ණྠٙৌਕً

ඎഃϞᗫݴږձତ؈eᐄϓر

fࢹڦ

ಂගࠇึ .2

͉ණྠึࠇಂගމʮ1˜1˚Ї

12˜31˚f

3. াሪ͉З࿆

͉ʮ̡ʿՉྤʫɿʮ̡˸ɛ͏࿆

ίה˸াሪ͉З࿆dྤุ̮ਕމ

ή࿆މাሪ͉З࿆f

͉ණྠᇜႡ͉ৌਕజהࣛڌમ͜

࿆ٙމɛ͏࿆f

IV. Important Accounting Policies and Accounting 
Estimates

Specific accounting policies and estimates based on actual production 
and operation characteristics prepared by the Group include business 
cycle, recognition and measurement of bad debts allowance for 
receivable, measurement of issued inventories, measurement of net 
realizable value of inventories, classification and depreciation of fixed 
assets, amortization of intangible assets, capitalization conditions of 
research and development expenses, recognition and measurement 
of income, etc.

1. Declaration on compliance with ASBE

The financial statements of the Company have met the 
requirements of ASBE and truly and fully reflected the financial 
position, operating results and cash flows of the Company and 
the Group.

2. Accounting period

The accounting period runs from January 1 to December 31 of 
the Gregorian calendar.

3. Recording currency

The recording currency of the Company and its domestic 
subsidiaries is the RMB, and that of foreign business is the local 
currency.

The currency adopted by the Group for preparation of the 
financial statements is the RMB.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

4. Accounting methods for business combination under 
common control and not under common control

The assets and liabilities acquired by the Group, as the merging 
party, in the business merger under the control of the same 
entity are calculated based on the book value in the ultimate 
controlling party’s consolidated statements of the merged 
party on the merging date. Capital reserve is adjusted for the 
difference between the book value of the acquired net assets 
and the book value of the merger consideration paid. In case 
where the capital reserve is not sufficient for off-setting, retained 
earnings are adjusted.

The identifiable assets, liabilities and contingent liabilities 
acquired from the acquire in the business merger not under 
common control are calculated based on the fair value on 
the acquisition date. The merging costs are the cash or non-
cash assets paid, liabilities issued or assumed, the fair value 
of equity securities issued by the Group on the acquisition 
date for acquiring control rights on the acquiree, as well as 
all costs directly related to the business merger (for business 
merger completed step by step through multiple transactions, 
the merging costs are the sum of costs of all individual 
transactions). Where the merging costs are greater than the 
fair value of identifiable net assets acquired from the acquiree 
during business merger, the difference thereof is recognized 
as business goodwill. Where the merging costs are less than 
the fair value of identifiable net assets acquired from the 
acquiree during business merger, the fair value of all identifiable 
assets, liabilities and contingent liabilities acquired from the 
business merger, as well as the fair value of non-cash assets 
of the consideration or the issued equity securities etc., are 
rechecked. Where the merging costs are, after rechecking, still 
less than the fair value of net identifiable assets acquired from 
the acquiree during business merger, the difference is included 
into current non-business income.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

5. Method of preparing consolidated financial statements

The Group’s consolidation scope includes all subsidiaries and 
structured entities.

The scope of consolidation of consolidated financial statements 
is determined on the basis of control. Control refers to the 
power of the investor over the investee, exposure, or rights, 
to variable returns from its involvement with the investee, and 
the ability to use its power to affect the amount of the returns. 
Changes in the relevant elements of the definition of control as 
a result of changes in the relevant facts and circumstances will 
result in a reassessment by the Group.

During the preparation of consolidated financial statements, 
in the event that an accounting policy or the accounting 
period adopted by subsidiaries are not in line with that of the 
Company, necessary adjustments shall be made to the financial 
statements of subsidiaries according to the accounting policy 
and accounting period of the Company.

All significant internal transactions, balances and unrealized 
profits shall be offset during the preparation of consolidated 
financial statements. The portion of subsidiary owners’ equity 
which does not belong to the parent company and the portion 
of minority equity in the current net profits and losses, other 
comprehensive income and total comprehensive income must 
be listed under “minority equity, minority interest income, 
other comprehensive income attributable to the minority, 
and total comprehensive income attributable to the minority 
shareholders” respectively in the consolidated financial 
statements.

For the subsidiary acquired in the business merger under 
common control, its business performance and cash flow 
are included in the consolidated financial statements from 
the beginning of the current period of the merger. During 
the preparation and comparison of consolidated financial 
statements, related items in the financial statements of the 
previous year are adjusted, and it is deemed that the reporting 
entity formed after the merger has existed since the beginning 
of control by the ultimate controlling party.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

5. Method of preparing consolidated financial statements 
(Continued)

For the subsidiary acquired in the business merger not under 
common control, its business performance and cash flow 
are included into the consolidated financial statements since 
the date the Group acquires the control rights. During the 
preparation of consolidated financial statements, financial 
statements of the subsidiary are adjusted based on the fair 
values of identifiable assets, liabilities and contingent liabilities 
determined on the acquisition date.

Where the Group partially disposes long-term equity investments 
in a subsidiary without losing control, in the consolidated 
financial statements, for the difference between the disposal 
price and the share of net assets to which the Group should 
be entitled in the subsidiary continuously calculated since the 
purchase date or merger date corresponding to the disposed 
long-term equity investment, such difference shall be adjusted 
to capital premium or share premium. If the capital reserve is 
insufficient to offset, the retained earnings shall be adjusted.

If the Group loses control over the investee due to the 
disposal of part of the equity investments or other reasons, 
when preparing the consolidated financial statements, a re-
measurement of the residual equity shall be carried out 
according to the fair value on the date of loss of control. The 
sum of the consideration obtained by disposing the equity 
and the fair value of the remaining equity, less the share 
of net assets to which the Group should be entitled in the 
subsidiary continuously calculated since the purchase date or 
merger date according to the original shareholding percentage 
corresponding to the disposed long-term equity investment, 
the difference after such deduction shall be recognized in the 
investment profit or loss in the period of loss of control, with 
goodwill written-off simultaneously. The other comprehensive 
income related to the equity investment in the subsidiary equity 
originally owned shall be transferred to the current period 
investment profit or loss in the period of loss of control.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

5. Method of preparing consolidated financial statements 
(Continued)

Where the Group disposes its equity investment in a subsidiary 
until it eventually loses control through a number of transactions, 
if the disposal of equity investments in the subsidiary up to 
the loss of control belongs to a series of transactions, all 
transactions should be treated as one transaction that disposed 
of the subsidiary and lost control for the accounting treatment. 
However, the balance between each disposal price before 
losing control and the share of the net assets of the subsidiary 
to which the Group should be entitled to when disposing the 
investment should be recognized as other comprehensive 
income in the consolidated financial statements, and will all be 
transferred into the current period profit or loss when control is 
lost.

6. Cash and cash equivalents

Cash shown in the cash flow statement of the Group refers to 
the cash on hand and deposits that are available for payment at 
any time. Cash equivalents in the cash flow statement refers to 
the investments which have a holding period of not more than 3 
months, highly liquid and readily convertible to known amounts 
of cash with low risk of value change.

7. Foreign currency transactions and conversion of foreign 
currency financial statements

(1) Foreign currency transaction

The foreign currency amount in a foreign currency 
transaction of the Group is converted into RMB based on 
the spot exchange rate on the first day of the transaction 
month. Monetary items calculated in foreign currency in 
the balance sheet are converted into RMB at the spot 
exchange rate on the balance sheet date; the exchange 
difference is included in current profit and loss, after 
disposal of the balance of exchange that is formed 
by foreign currency loans borrowed for acquiring or 
producing assets which meet capitalized terms. Foreign 
currency non-monetary items calculated at fair value 
are converted into RMB by using the spot rate on the 
date when the fair value is determined. The generated 
conversion difference is included in current profit and loss 
or other comprehensive income directly as the change 
of fair value. Foreign currency non-monetary items 
measured at historical cost are still converted based on 
the spot exchange rate of the transaction date, with the 
RMB amount unchanged.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

7. Foreign currency transactions and conversion of foreign 
currency financial statements (Continued)

(2) Conversion of financial statements in foreign 
currency

The assets and liabilities in the foreign currency balance 
sheet are converted based on the spot exchange rate on 
the balance sheet date; the owner’s equity items, except 
for “undistributed profit”, are converted based on the spot 
exchange rate on the transaction date; the income and 
expenditure items in the profit statement are converted 
based on the spot exchange rate on the transaction 
date. The above translation balance of foreign currency 
financial statements is included in other comprehensive 
income. Foreign currency cash flow is converted based 
on the spot exchange rate on the date when the cash 
flow occurs. The effect of exchange rate change on cash 
and cash equivalents is listed in the cash flow statement 
separately.

8. Financial assets and financial liabilities

When the Group becomes a party to a financial instrument 
contract, the Group recognizes a financial asset or liability.

(1) Financial assets

1) Classification, recognition basis and measurement 
method of financial assets

According to the business model of managing 
financial assets and the characteristics of contract 
cash flows of financial assets, the Group classified 
its financial assets as financial assets measured 
at amortized cost, financial assets measured at 
fair value and changes in fair value recognized in 
other comprehensive income, and financial assets 
measured at fair value where changes in fair value 
recognized in current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement 
method of financial assets (Continued)

The Group classifies its financial assets that 
simultaneously meet the following conditions as 
financial assets measured at amortized cost: Ǻ 
The business model of managing the financial asset 
aims to collect the contract cash flows. ǻ The 
contract clauses of the financial asset stipulates 
that the cash flows generated on a specific date 
are only used to pay for the principal and interest 
which is  based on the amount of unpaid principals. 
Such financial assets are initially measured at fair 
value. The relevant transaction costs are recorded 
in the initial recognition amount. Such financial 
assets are subsequently measured at amortized 
cost. Except those designated as hedged items, 
for the difference between the amortization of the 
initial amount according to effective interest rate 
method and the amount due, the amortization, 
impairment, exchange gains or losses, and gains 
or losses arising from the termination of recognition 
are recognized in current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement 
method of financial assets (Continued)

The Group classifies its financial assets that 
simultaneously meet the following conditions 
as the financial assets measured at fair value 
where changes in fair value recorded in other 
comprehensive income: Ǻ The business model 
of managing the financial asset aims to collect 
contract cash flows and sell the financial assets. 
ǻ The contract clauses of the financial asset 
stipulates that the cash flows generated on a 
specific date are only used to pay for the principal 
and interest payments which are based on the 
amount of unpaid principal. Such financial assets 
are initially measured at fair value. The relevant 
transaction costs are recorded in the init ial 
recognition amount. Except those designated 
as hedged items, such financial assets, except 
for credit impairment losses or gains, exchange 
gains or losses, and interest on the financial asset 
calculated according to the effective interest rate 
method, all other gains or losses generated are 
recorded in other comprehensive income. When 
the recognition of the financial asset is terminated, 
the accumulated gains or losses previously 
recorded in other comprehensive income are 
transferred out from other comprehensive income 
and recorded in current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement 
method of financial assets (Continued)

The Group recogn izes in terest  income in 
accordance with the effective interest rate method. 
Interest income is determined by multiplying 
the book balance of the financial asset by the 
actual interest rate, except in the following cases: 
Ǻ For financial assets that are purchased or 
derived with credit impairment already incurred, 
since the initial recognition, the interest income 
is calculated and determined according to the 
amortized cost of the financial asset and the actual 
interest rate adjusted by credit adjustments. ǻ For 
financial assets that are purchased or derived with 
credit impairment not yet incurred, but to which the 
credit impairment will be incurred in the subsequent 
period, during the subsequent period, the interest 
income of the financial asset is calculated and 
determined according to the amortized cost of the 
financial asset and the actual interest rate.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement 
method of financial assets (Continued)

The Group designates the non-tradable equity 
instrument investments as f inancial  assets 
measured at fair value where changes in fair 
value are recorded in other comprehensive 
income. Once the designation has been made, 
it will not be revoked. For non-tradable equity 
instrument investments designated by the Group 
as measured at fair value and changes in fair value 
are recorded in other comprehensive income, the 
initial measurement is made at fair value, with the 
relevant transaction costs recorded in the initial 
recognition amount. Except for obtained dividend 
(except for any investment cost recovery) which 
is recognized in current profit or loss, all other 
related gains or losses (including exchange gains 
or losses) are recorded in other comprehensive 
income, and will not be subsequently transferred 
into current profit or loss. When such financial 
assets are no longer recognised, the accumulated 
gains or losses previously recorded in other 
comprehensive income are transferred out from 
other comprehensive income and recorded in 
current profit or loss.

For financial assets other than the aforementioned 
financial assets which are classified as financial 
assets measured at amortized cost and financial 
assets measured at fair value where changes in fair 
value are recorded in other comprehensive income, 
the Group classifies financial assets into financial 
assets measured at fair value where changes in fair 
value are recorded in current profit or loss. Such 
financial assets are initially recognized according 
to fair value, with the relevant transaction costs 
directly recorded in current profit or loss. The gains 
or losses of such financial assets are recorded in 
current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

1) Classification, recognition basis and measurement 
method of financial assets (Continued)

For financial assets that consist of contingent 
consideration recognized by the Group in a 
business merger not under common control, such 
financial assets are classified as financial assets 
measured at fair value where changes in fair value 
are recorded in current profit or loss.

2) Determination basis and measurement method of 
financial asset transfer

Financial assets meeting one of the following 
conditions shall be de-recognized by the Group: 
Ǻ The contract right to collect the cash flows of 
the financial asset has been terminated; ǻ The 
financial asset has been transferred and the Group 
has transferred almost all the risks and rewards 
of ownership of the financial asset; Ǽ When the 
financial asset has been transferred, the Group has 
neither transferred nor retained almost all the risks 
and rewards of ownership of the financial asset, 
and the Group also has not retained control over 
the financial asset.

Where the overall transfer of a financial asset 
sat is f ies the condi t ions for  terminat ion of 
recognition, the difference between the book 
value of the transferred financial asset and the 
sum of the following two amounts is recorded in 
current profit or loss. The two amounts are the 
consideration received as a result of the transfer, 
and the accumulated changes in fair value 
previously recorded directly in other comprehensive 
income which correspond to the amount of the 
de-recognized part (If the condition involves the 
contract provisions of the transferred financial asset, 
the cash flows generated on the specified dates 
are only to be used for payment of the principal 
and the payments of interests which are based on 
the amount of unpaid principal).
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(1) Financial assets (Continued)

2) Determination basis and measurement method of 
financial asset transfer (Continued)

Where the partial transfer of a financial asset meets 
the conditions for termination of recognition, the 
book value of the transferred financial asset as 
a whole is allocated between the de-recognized 
part and the part that has not been de-recognized 
according to their respective relative fair values. 
Also, the difference between the sum of the 
consideration received as a result of transfer, and 
the amount in the accumulated changes in fair 
value which should be apportioned to the de-
recognized part and which has been previously 
recognized in other comprehensive income (If 
the condition involves the contract provisions of 
the transferred financial asset, the cash flows 
generated on the specified dates are only to be 
used for payment of the principal and the payments 
of interest based on the amount of unpaid 
principal) and the allocated overall book value of 
the aforementioned financial asset is recognized in 
current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(2) Financial liabilities

1) The c lass i f i ca t ion ,  recogn i t ion  bas is  and 
measurement method of financial liabilities

The financial liabilities of the Group are, when 
initially recognized, classified as financial liabilities 
measured at fair value where changes in fair value 
are recorded in current profit or loss, and other 
financial liabilities.

The financial liabilities measured at fair value where 
changes in fair value are recorded in current profit 
or loss include trading financial liabilities and 
financial liabilities designated at the time of initial 
recognition as financial liabilities measured at fair 
value where changes in fair value are recorded 
in current profit or loss. They are subsequently 
measured at fair value, and the gain or loss arising 
from changes in fair value, dividends and the 
dividend and interest expenditures paid related to 
that financial liability are recorded in current profit 
or loss.

The Group adopts the effective interest rate 
method to carry out the subsequent measurement 
other financial liabilities according to the amortized 
costs. Except for the following items, the Group 
classifies financial liabilities as financial liabilities 
measured at amortized cost: Ǻ The financial 
liabilities measured at fair value where changes 
in fair value are recorded in current profit or loss, 
including trading financial liabilities (including 
derivative instruments that are financial liabilities) 
and the financial liabilities designated at the time of 
initial recognition as financial liabilities measured at 
fair value where changes in fair value are recorded 
in current profit or loss. ǻ Financial asset transfers 
that do not meet the recognition conditions 
or financial liabilities resulting from continued 
involvement of transferred financial assets. Ǽ 
Financial guarantee contracts that do not involve 
the situations stated in the aforementioned Ǻ or 
ǻ, and loan commitments at an interest rate lower 
than the market interest rate that do not involve the 
situation stated in the aforementioned Ǻ.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(2) Financial liabilities (Continued)

1) The c lass i f i ca t ion ,  recogn i t ion  bas is  and 
measurement method of f inancial l iabi l i t ies 
(Continued)

Financial l iabilities formed by the contingent 
consideration recognized by the buyer in a 
business merger not under common control are 
measured at fair value and recorded in current 
profit and loss by the Group as the basis for its 
accounting treatment.

2) Conditions for de-recognition of financial liabilities

Where the current obligations of a financial liability 
are entirely or partially discharged, the discharged 
portion of the financial liability or obligations will 
be de-recognized. Where the Group signs an 
agreement with a creditor to replace the current 
financial liability by assuming a new financial 
liability, and the new financial liability is substantially 
different in the contractual terms with the current 
financial liability, the Group de-recognizes the 
current financial liability, and recognizes the new 
financial liability at the same time. Where the Group 
makes a substantial change to all or some of the 
contractual terms of the current financial liability, 
the Group de-recognizes the current financial 
liability or a part of the current financial liability, and 
recognizes the financial liability of which the terms 
are modified as a new financial liability at the same 
time. The difference between the book value of the 
de-recognized portion and the consideration paid is 
recognized into current profit or loss.



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

167ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

��ᚃࠇПࠇഄʿึ݁ࠇึࠅࠠ .̬

�ව�ᚃࠋፄږፄ༟ପձږ .8

වٙʮʪࠋፄږፄ༟ପձږ (3)

ᄆ࠽ᆽ֛˙ج

͉ණྠ˸˴̹ࠅఙٙᄆࣸࠇ

ඎږፄ༟ପձږፄࠋවٙʮ

ʪᄆ࠽dʔπί˴̹ࠅఙ

ٙd˸௰Ϟл̹ఙٙᄆࣸࠇ

ඎږፄ༟ପձږፄࠋවٙʮ

ʪᄆ࠽dԨ˲મࣛ͜ቇ͜

Ԩ˲Ϟԑ̙л͜ᅰኽձՉ

Ҧஔfʮ࠽Пٙܵ˕ࢹڦ˼

ʪᄆࠇ࠽ඎהԴٙ͜፩ɝ࠽

ʱމɧࡈᄴϣdуୋɓᄴϣ

፩ɝࠇ݊࠽ඎ˚ঐ՟ٙ

ᚔ̹ఙݺවίࠋאΝ༟ପ

ɪ͊ሜٙజᄆiୋɚᄴ

ϣ፩ɝ݊࠽ৰୋɓᄴϣ፩ɝ

אවٜટࠋאᗫ༟ପ̮࠽

ගટ̙ᝈ࿀ٙ፩ɝ࠽iୋɧ

ᄴϣ፩ɝ݊࠽ᗫ༟ପࠋא

වٙʔ̙ᝈ࿀፩ɝ࠽f͉ණ

ྠᎴԴ͜ୋɓᄴϣ፩ɝ

ΎԴ͜ୋɧᄴϣ፩ܝd௰࠽

ɝ࠽dՉ˼ᛆूʈՈٰᛆҳ

༟Դ͜ୋɓᄴϣ፩ɝ࠽fʮ

ʪᄆࠇ࠽ඎഐה؈᙮ٙᄴ

ϣd͟࿁ʮʪᄆࠇ࠽ඎ

ϾԊՈϞࠠɽจ່ٙ፩ɝ࠽

᙮ٙ௰ЭᄴϣӔ֛fה

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(3) Determination method for the fair value of financial 
assets and financial liabilities

The Group measures the fair value of financial assets 
and financial liabilities according to prices in the major 
markets. For assets or liabilities for which no major 
market exists, the most favorable market price will be 
adopted as the fair value of those financial assets and 
financial liabilities. The Group also adopts valuation 
techniques which are applicable at that time, and 
for which there is sufficient available data and other 
information to support such techniques. The input value 
used for the fair value measurement is divided into three 
levels. The input value of the first level is the unadjusted 
quotation price in the active market to obtain the same 
asset or liability on the measurement date; the input value 
of the second level is the direct or indirect observable 
value of the asset or liability other than the input value 
of the first level; and the input value of the third level is 
the non-observable value of the related asset or liability. 
The Group gives priority to the use of the first level input 
value, and uses the third level input value as a last resort. 
The equity investments in other equity instruments use 
the first level input value. The level to which the fair value 
measurement result belongs is determined by the lowest 
level to which the input value belongs which is the most 
relevant to the overall fair value measurement.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(3) Determination method for the fair value of financial 
assets and financial liabilities (Continued)

The Group measures investments in equity instruments at 
fair value. However, in limited cases, if there is insufficient 
information used to determine the fair value, or if the 
range of possible estimated fair values is broad, and 
the cost represents the best estimate of the fair value in 
such a range, then such costs can represent the proper 
estimate of the fair value in that range.

(4) Offset of financial assets and financial liabilities

The financial assets and financial liabilities of the Group 
are shown separately in the balance sheet, not mutually 
offset. Nonetheless, when the following conditions are 
met, the net amount after an offset will be shown in the 
balance sheet: (1) the Group has the legal right to offset 
the recognized amount, and this legal right is currently 
possible; (2) the Group plans to settle with the net 
amount, or to realize the financial asset and discharge 
the financial liability at the same time.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(5) Differentiation and the relevant treatment methods 
of financial liabilities and equity instruments

The Group differentiates financial liabilities and equity 
instruments according to the following principles: (1) if 
the Group cannot unconditionally avoid performing a 
contractual obligation by paying in cash or other financial 
assets, then such contractual obligation meets the 
definition of financial liability. Although some financial 
instruments do not explicitly include terms and conditions 
on the obligation to pay in cash or other financial assets, 
the contractual obligation may be formed indirectly 
by other terms and conditions. (2) If the Group must 
use or may use its own equity instruments to settle a 
financial instrument, the following information should 
be considered: i.e. whether such instrument is taken as 
substitute for cash or other financial assets, or whether 
the purpose is to entitle the holding party to the residual 
equity in the assets of the issuer after deducting all the 
liabilities. If the former situation is the case, the instrument 
is a financial liability of the issuer. If the latter is the case, 
the instrument is an equity instrument of the issuer. 
In some cases, the contract of a financial instrument 
specifies that the Group must use or may use its own 
equity instruments to settle the financial instrument, of 
which the amount of the contractual rights or contractual 
obligations equals the product of the number of the 
issuer’s equity instruments and the fair value of such 
instruments at the time of settlement. Then, no matter 
whether the amount of such contractual rights or 
contractual obligations is fixed, or is changed entirely or 
partially based on changes in variables other than the 
market price of the Group’s own equity instrument (such 
as interest rate, the price of a certain commodity, or 
the price of a financial instrument), such contract will be 
classified as a financial liability.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

8. Financial assets and financial liabilities (Continued)

(5) Differentiation and the relevant treatment methods 
of financial liabilities and equity instruments 
(Continued)

In the classification of the financial instruments (or its 
components) in the consolidated statement, the Group 
considers all the terms and conditions between Group 
members and the holders of the financial instruments. If 
the Group is responsible for the settlement of cash, other 
financial assets, or discharges its settlement obligation 
in another way that results in the instrument becoming a 
financial liability as a result of the instrument as a whole, 
the instrument should be classified as a financial liability.

If the financial instrument or its components are financial 
liabilities, the Group recognizes the related interest, 
dividends, gains or losses, and gains or losses generated 
from redemption or refinancing in the current period profit 
or loss.

If the financial instrument or its components are equity 
instruments, the Group treats its issuance (including 
refinancing), repurchase, sale or cancellation as change 
in equity, and does not recognize changes in fair value of 
the equity instrument.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

9. Notes receivable and accounts receivable

The determination method and the accounting processing 
method of the expected credit loss of notes receivable and 
accounts receivable are as follows.

For receivables formed in transactions stipulated in ‘Accounting 
Standards for Business Enterprises No. 14 – Standard of 
Income’ with no significant financing component, the Group 
measures the loss provision according to the amount equivalent 
to the expected credit loss over the entire life period.

The judgment of whether credit risk has significantly increased 
since the initial recognition is made by comparing the following 
two probabilities: i.e. the default probability of financial 
instruments in the expected life period determined at the time of 
initial recognition, and the default probability of the instrument 
during the expected lifetime determined on the balance sheet 
date. However, if the Group determines that the financial 
instrument only has a low credit risk on the balance sheet date, 
it can be assumed that the credit risk of the financial instrument 
has not significantly increased since the initial recognition. 
Usually, if receivables are overdue for more than 30 days, 
this indicates that the credit risk of the financial instrument 
has increased significantly. Unless the Group is able to obtain 
reasonable information with a supporting basis without paying 
unnecessary extra costs or effort to prove that, despite being 
more than 30 days overdue, the credit risk of the receivable has 
not significantly increased since the initial recognition. When 
determining whether credit risk has significantly increased since 
the initial recognition, the Group takes into account reasonable 
information with a supporting basis provided that it needs not 
pay unnecessary extra costs or effort, including prospective 
information.

The assessment based on combination is as follows. For 
notes receivable and accounts receivable, the Group is 
unable to obtain sufficient evidence of a significant increase 
in credit risk at a reasonable cost at the level of individual 
instruments, whereas it is feasible to assess whether credit 
risk increases significantly on a combined basis. Therefore, 
the Group divides the receivables into groups, considers and 
assesses whether there is a significant increase in credit risk 
on a combined basis by considering factors such as the types 
of financial instruments, credit risk rating, collateral type, initial 
recognition date and residual contract duration as the common 
risk characteristics. Using the age of accounts receivable as a 
common risk feature, the Group divides the accounts receivable 
into groups and assesses whether credit risk significantly 
increases on a combined basis.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

9. Notes receivable and accounts receivable (Continued)

The measurement of expected credit loss. On the balance sheet 
date, the Group calculates the expected credit loss of notes 
receivable and accounts receivable. If such expected credit 
loss is greater than the current book value of the impairment 
provision for the notes receivable and accounts receivable, 
the Group recognizes the difference as the impairment loss of 
notes receivable and accounts receivable, debiting the ‘credit 
impairment loss’ and crediting the ‘bad debt provision’. In 
contrast, the Group recognizes the opposite difference as gains 
from impairment, and makes the opposite accounting records.

When the Group actually incurs credit loss, and determines 
that the relevant notes receivable and accounts receivable 
cannot be recovered, if the receivables have been approved 
for cancellation after verification, the Group will debit ‘bad debt 
provision’ and credit ‘notes receivable’ or ‘accounts receivable’ 
according to the approved amount of write-off. If the amount of 
write-off is greater than the accrued impairment loss provision, 
the ‘credit impairment loss’ will be debited according to the 
difference.

Based on actual credit losses in previous years, as well as 
the prospective information in the current year, the policies 
of accounting estimates to measure the expected credit loss 
are as follows: the Group determines the expected credit 
loss rate by single items for notes receivable and accounts 
receivable with significantly different credit risks; in addition to 
determining the expected credit loss rate for notes receivable 
and accounts receivable by single items, the Group adopts 
an aging model for expected credit loss model, calculates the 
expected credit loss of accounts receivable through default 
risk exposure of accounts receivable and expected credit loss 
rate, and determines the expected credit loss rate based on the 
probability of default and loss from default.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

10. Other receivables

The method of determining the expected credit loss of other 
receivables and the accounting treatment are as follows.

The Group measures the loss provision of other receivables 
in accordance with the following circumstances: Ǻ For 
financial assets with no significant increase in credit risk since 
initial recognition, the Group measures the loss provision in 
accordance with the amount of expected credit loss over 
the next 12 months. ǻ For financial assets with a significant 
increase in credit risk incurred since the initial recognition, the 
Group measures the loss provision in the amount equivalent 
to the expected credit loss of the financial instruments during 
the entire life cycle. Ǽ For financial assets purchased or 
derived with the credit impairment already incurred, the Group 
measures the loss provision according to the amount equivalent 
to the expected credit loss over the entire lifetime.

Assessments on a combined basis are as follows. For other 
receivables, the Group is unable to obtain sufficient evidence 
of a significant increase in credit risk at a reasonable cost 
at the level of individual instruments, whereas it is feasible 
to assess whether the credit risk has significantly increased 
on a combined basis. Therefore, the Group divides other 
receivables into groups, considers and assesses whether there 
is a significant increase in credit risk on a combined basis by 
considering factors such as the types of financial instruments, 
credit risk rating, collateral type, initial recognition date and 
residual contract duration as the common risk characteristics.

The measurement of expected credit loss. On the balance 
sheet date, the Group calculates the expected credit loss 
of other receivables. If such expected credit loss is greater 
than the current book value of the impairment provision for 
other receivables, the Group recognizes the difference as an 
impairment loss of other receivables, debiting ‘credit impairment 
loss’ and crediting ‘bad debt provision’. In contrast, the Group 
recognizes the opposite difference as gains from impairment, 
and makes the opposite accounting records.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

10. Other receivables (Continued)

When the Group actually incurs credit loss, and determines 
that the relevant other receivables cannot be recovered, if 
the receivables have been approved for cancellation after 
verification, the Group will debit ‘bad debt provision’ and 
credit ‘other receivables’ according to the approved amount of 
write-off. If the amount of write-off is greater than the accrued 
impairment loss provision, the ‘credit impairment loss’ will be 
debited according to the difference.

Based on actual credit losses in previous years, and the 
prospective information in the current year, the policies of 
accounting estimates to measure the expected credit loss are 
as follows: the Group refers to historical credit loss, combined 
with the current conditions and forecasts of future economic 
conditions, and calculates the expected credit loss by exposure 
to default risk and the expected credit loss rate for the next 12 
months or the whole life period.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

11. Inventories

The inventories of the Group mainly include raw materials, 
development costs, low value consumables, products in 
process, and goods in stock.

The inventories implement the perpetual inventory system, 
and are valued by the actual cost when acquired. The actual 
costs of requisitioned or issued inventories are determined by 
the weighted average method. Low value consumables and 
packaging materials are amortized by the one-off write-off 
method.

Ending inventories are valued by the cost or net realizable 
value, whichever is lower. For the estimated irrecoverable 
part of cost due to inventory damage, obsolescence of all or 
partial inventories, or sale price lower than the cost, provisions 
for impairment of inventories are accrued. Provisions for 
impairment of inventories for goods in stock and bulk raw 
materials are accrued based on the difference between the 
cost of the individual inventory item and its net realizable value; 
for other numerous raw and auxiliary materials with low prices, 
inventory impairment provisions are accrued based on their 
categories.

For merchandise inventory directly available for sale such as 
goods in stock, products in process, and materials available 
for sale, the net realizable value is determined based on the 
estimated selling price less the estimated selling expenses and 
relevant taxes; for material inventory available for production, 
the net realizable value is determined based on the estimated 
price of the finished product less the estimated cost till the 
completion date, estimated selling expenses, and related taxes.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

12. Contract assets

(1) Recognition methods and criteria of contract assets

Cont ract  assets  re fe r  to  the  r ights  to  rece ive 
consideration for the transfer of goods by the Group to its 
customers, and that right depends on factors other than 
the passage of time. If the Group sells two commodities 
that can be clearly distinguished to its customers, 
for which the Group has the right to collect payment 
because one of the commodities has been delivered, but 
the collection of payment depends on the delivery of the 
other commodity, the Group regards this right to collect 
payment as a contractual asset.

(2) The determination method and the accounting 
treatment for expected credit loss of contract 
assets

For the determination method and the accounting 
treatment of expected credit loss of contract assets, refer 
to the determination method and accounting treatment of 
notes receivable and accounts receivable stated in Note 
9.

On the balance sheet date, the Group calculates the 
expected credit loss of contract assets. If such expected 
credit loss is greater than the current book value of the 
impairment provision for contract assets, the Group 
recognizes the difference as impairment loss of contract 
assets, debiting ‘credit impairment loss’ and crediting 
‘impairment provision for contract assets’. In contrast, the 
Group recognizes the opposite difference as gains from 
impairment, and makes the opposite accounting records.

When the Group actual ly incurs credit loss, and 
determines that the relevant contract assets cannot be 
recovered, if the contract assets have been approved 
for cancellation after verification, the Group will debit 
‘impairment provision for contract assets’ and credit 
‘contract assets’ according to the approved amount of 
write-off. If the amount of write-off is greater than the 
accrued impairment loss provision, ‘credit impairment 
loss’ shall be debited according to the difference.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

13. Long term equity investments

The Group’s long-term equity investments are mainly 
investments into its subsidiaries.

The Group’s criterion for joint control is that all parties or group 
of parties jointly control the arrangement, and policies of the 
activities of the arrangement must be subject to unanimous 
consent of the parties sharing the control.

The Group’s basis for recognition of significant influence is 
that the Company holds more than 20% (inclusive) but less 
than 50% of the voting share of the invested entity directly or 
indirectly through subsidiaries. If there is clear evidence that 
the Group can not participate in making decisions related to 
production and operation of the invested entity in that case, no 
significant influence exists.

Where control over the invested entity exists, the invested entity 
becomes a subsidiary of the Group. As for long-term equity 
investments acquired in the business merger under common 
control, the portion of book value of net assets in the ultimate 
controller’s consolidated statements of the merged party on the 
merger date is recognized as the initial investment cost of the 
long-term equity investment. Where the book value of net assets 
of the merged party on the merger date is negative, the long-
term equity investment cost is determined to be zero.

For long-term equity investments acquired via business merger 
not under common control, the merger cost is taken as the 
initial investment cost.

Apart from the aforementioned long-term equity investment 
acquired through business merger, for long-term equity 
investments acquired by cash payment, the actual amount 
paid is taken as the investment cost; for long-term equity 
investments acquired through issuing equity securities, the fair 
value of the issued equity securities is taken as the investment 
cost; for long-term equity investments invested by investors, the 
value specified in the investment contract or agreement is taken 
as the initial investment cost; for long-term equity investments 
acquired through debt restructuring and exchange of non-
monetary assets, the initial investment cost is determined 
according to the provisions of the relevant accounting rules.

The Group uses the cost method to calculate investments in 
subsidiaries and the equity method to calculate investments in 
associates and joint ventures.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

13. Long term equity investments (Continued)

For long-term equity investments subsequently calculated by 
the cost method, when more investment is added, the book 
value of the long-term equity investment cost is increased by 
the fair value of the cost paid for increased investment and 
the related transaction expenses. Cash dividends or profits 
declared for distribution by the invested entity is recognized 
as current investment income in accordance with the amount 
entitled to.

For long-term equity investments subsequently calculated 
by the equity method, the book value of the long-term equity 
investment is increased or decreased accordingly by adjusting 
owner’s equity in the invested entity. When determining the 
portion of net profit to enjoy in the invested entity, the Group 
will adjust the net profits of invested entity based on the fair 
value of identifiable assets in the invested entity when the 
investment was made, by offsetting internal profit and loss 
incurred in transactions with joint ventures and associates and 
by calculating the portion attributable to the investing enterprise 
based on its shareholding proportion, with the net profit of the 
invested entity recognized after the adjustment.

For disposals of long-term equity investment, the difference 
between the book value and the actual obtained price will be 
included in current investment income. For long-term equity 
investments calculated by the equity method which has been 
included in owner’s equity due to other changes in owner’s 
equity (excluding net profit or loss) of the invested entity, when 
disposed, the part which has been included in owner’s equity 
will be transferred to current investment income according to 
the corresponding proportion.

For loss of joint control or significant influence in the invested 
entity due to disposal of partial equity investment or other 
reasons, the residual equity after disposal is calculated based 
on the financial assets available for sale, and the difference 
between the fair value and book value of the residual equity 
on the date when joint control or significant influence was lost 
is included into current profit or loss. Other comprehensive 
income from the original equity investment recognized by the 
equity method is subject to the accounting treatment on the 
same basis as that adopted by the invested entity for directly 
handling related assets or liabilities when the application of the 
equity method is terminated.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

13. Long term equity investments (Continued)

For loss control in the invested entity due to disposal of partial 
long-term equity investment, the residual equity after disposal, 
if sufficient for realizing joint control or applying significant 
influence on the invested entity, the basis of calculation is 
changed to the equity method. The difference between the 
book value of the disposal and the consideration is included 
in investment income, and the residual equity is adjusted as 
if it has been calculated by the equity method since it was 
acquired. The residual equity after disposal, if insufficient to 
realize joint control or apply significant influence on the invested 
entity, is subject to accounting treatment based on the relevant 
regulations for financial assets available for sale. The difference 
between the book value of the disposal and the consideration is 
included in investment income, and the difference between the 
fair value and book value of the residual equity on the date that 
control is lost is included in investment income of the current 
period.

Multiple equity disposal transactions of the Group that amount 
to loss of control but do not belong to the same series of 
transactions are subject to separate accounting treatment. Any 
transactions categorized as a series of transactions are subject 
to the accounting treatment for subsidiary disposal and loss 
of control. However, before the loss of control, the difference 
between the disposal price and the book value of the long-
term equity investment of the corresponding disposed equity 
for every transaction is recognized as other comprehensive 
income, which is not transferred into current profit or loss until 
the control is lost.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

14. Investment properties

The Group’s investment properties include land use rights and 
buildings which have already been rented out. The cost model is 
applied for measurement.

The entry value of investment properties of the Group is the 
cost. The cost of a purchased investment property includes 
the purchase price, relevant taxes and other expenditures 
that can directly be attributed to this asset; the cost for a self-
constructed investment property is composed of the necessary 
expenditures for making this asset reach usable status.

The Group conducts follow-up measurements of investment 
properties by the cost model and accounts for depreciation 
or amortization based on the expected service life and net 
salvage rate by straight line method. The estimated life span, 
net residual rate and annual rate of depreciation (amortization) 
of investment properties are as follows:

When investment properties are converted for own-use, such 
properties are changed into fixed assets or intangible assets at 
the date of conversion. When investment properties for own-
use is converted for gaining rental income or capital increase, it is 
converted from fixed assets or intangible assets to investment 
properties at the date of conversion. When the conversion 
occurs, the book value prior to conversion will be the entry 
value after conversion.

If an investment property is disposed of or withdrawn 
permanently from use and no economic benefit can be 
obtained from the disposal, the recognition of the investment 
property will be terminated. The disposal income from selling, 
transferring, discarding or damaging of investment properties is 
deducted by the book value and the relevant taxes thereof are 
then included in current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

15. Fixed assets

Fixed assets refer to tangible assets held for commodity 
product ion,  manpower supply,  rent ing or  operat ion 
management with a service life of over one year; meanwhile, 
economic interests related to the fixed assets are likely to 
flow into the enterprise, and the cost of fixed assets can be 
measured reliably.

Fixed assets are classif ied as premises and buildings, 
machinery equipment, transportation equipment, electronic 
equipment and others.

Valuation of fixed assets: Fixed assets are initially measured 
according to the actual cost as obtained, wherein, the cost of 
outsourcing fixed assets includes the purchase price, value-
added tax, import tariff, relevant taxes and other necessary 
expenditures directly attributable to the fixed asset to put it in 
the expected condition for use; the cost of self-built fixed assets 
consists of the necessary expenses for building the asset to the 
expected condition for use; fixed assets invested in by investors 
are based on the entry value agreed upon in the investment 
contract or agreement. However, if the value agreed upon in 
the contract or agreement is not fair, it will be accounted for at 
fair value. For fixed assets on financial lease, the fair value of 
leased assets on the lease commencement date or the present 
value of the minimum leasing payments will be the entry value, 
whichever is lower.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

15. Fixed assets (Continued)

Depreciation method of fixed assets: except for fixed assets 
that have been fully depreciated but still in use, the Group 
calculates depreciation for all fixed assets. The straight line 
method is used for calculating depreciation for each single 
item every month. The depreciation expenses are separately 
included into the costs or current expenses of the related assets 
categorised by purpose. The expected net salvage value of 
fixed assets of the Group is 5%. The expected net salvage, 
period of depreciation and annual rate of depreciation are as 
follows:

Treatment for subsequent expenditure of fixed assets: if the 
subsequent expenditures related to fixed assets, including 
repair expenditure, renovation and reformation expenditure, 
meet the recognition conditions of fixed assets, they are 
included in the cost of fixed assets, and the book value of 
replaced parts are de-recognised; the expenditures which do 
not meet the recognition conditions of fixed assets are included 
in current profit or loss when they occur.

At the end of the year, the Group rechecks and properly adjusts 
the service life, expected net salvage value and depreciation 
method of the fixed assets. Any change is treated as changes 
in accounting estimates.

The depreciation policies of fixed assets acquired by financial 
lease are consistent with those of self-owned fixed assets. 
For fixed assets, if it can be reasonably confirmed that the 
ownership can be granted when the lease term expires, 
the depreciation will be accrued within the service life of the 
acquired leasing assets; otherwise, the depreciation will be 
accrued within the lease term or the service life of leasing assets, 
whichever is shorter.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

15. Fixed assets (Continued)

If a fixed asset is disposed of or if no economic benefit will 
be obtained from its use or disposal, the recognition of that 
fixed asset is terminated. The disposal income from selling, 
transferring, discarding or damaging fixed assets is deducted 
by the book value thereof and relevant taxes, and then included 
in current profit or loss.

16. Projects under construction

Starting from the date when a project under construction 
reaches the expected condition for use, the project will be 
transferred to fixed assets based on the estimated value and 
according to the project budget, construction cost or actual 
cost, and depreciation will be accrued starting from the next 
month. The original value difference of fixed assets will be 
adjusted after the completion settlement formalities have been 
handled.

17. Borrowing costs

Borrowing costs include loan interest, amortization of discount 
or premium, auxiliary expenses and balance of exchange 
caused by foreign currency loans. The borrowing costs for 
construction or production, which can be directly included 
in assets satisfying capitalization conditions, will begin 
capitalization when the expenditures of the assets and the 
borrowing costs occur and construction or production activities 
necessary for making the assets available for predicted use or 
sale begin. The construction or production assets which satisfy 
capitalization conditions will stop capitalization when the assets 
are available for predicted use or sale. Other borrowing costs 
should be determined as expenditures when they are incurred.

The amount of interest of special loans that occur in the current 
period is deducted from the interest income from unused 
loan capital which is deposited in banks, or deducted from 
investment income from temporary investment of the loan 
capital will be capitalized. The capitalized amount of general 
loan will be determined based on the weighted average of 
which the accumulative asset expenditures exceed special loan 
asset expenditures multiplied by the capitalization rate of the 
general loan used. The capitalization rate is calculated with the 
weighted average interest rate of general loans.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

17. Borrowing costs (Continued)

Assets in compliance with capitalization conditions refer to 
fixed assets, investment real estate and inventory that require 
a considerably long time (usually more than one year) of 
construction or production to reach their intended usable and 
marketable condition.

If assets satisfying capitalization conditions are suspended 
in construction or production for more than 3 months 
continuously, the suspended borrowing costs will be capitalized 
until the purchase, construction or production of the assets is 
restarted.

18. Intangible assets

(1) Valuation methods of intangible assets: intangible assets 
of the Group mainly include land use rights, software 
licenses and unpatented technologies. Intangible assets 
acquired through purchase are calculated as actual cost 
based on the actual paid amount and other relevant 
expenditures. Intangible assets invested by investors are 
confirmed as actual cost based on the value defined in 
the investment contract or agreement; however, if the 
value as defined in the investment contract or agreement 
is not fair, its actual cost will be confirmed as the fair 
value.

(2) Amortization methods and period of intangible assets: 
land use rights of the Group are amortized evenly 
according to its transfer years from the starting date of 
transfer; software licenses and unpatented technologies 
of the Group are amortized evenly by stages according 
to the expected service life, the benefit period under 
contract or the effective period stated by law, whichever 
is shortest. Land use rights are amortized based on the 
benefit and transfer period, and software licenses are 
amortized based on the expected benefit period (5 years). 
The amortized amounts are included into current profit or 
loss or relevant asset costs according to beneficiaries.

(3) The anticipated service life and the amortization method 
of intangible assets with limited life are reviewed by the 
Group at the end of each year. Any change is handled 
as change in accounting estimates. The Company 
reviews the expected service life of intangible assets with 
uncertain service life in each accounting period. If any 
evidence indicates that the service life of an intangible 
asset is limited, the service life will be estimated and 
amortized within the expected service life.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

19. Research and development

The expenditures for in-house research and development 
projects are classified by the Group as those for research stage 
and those for development stage according to the nature of 
the expenditures and whether a great uncertainty lies in the 
conversion of the research and development activities into 
intangible assets.

For independently researched and developed intangible 
assets, the expenditures in the research stage is included in 
current profit or loss when incurred; and the expenditures in 
development stage which meet the following conditions are 
determined as that of intangible assets: 1) it is technically 
feasible to finish and use or sell the intangible assets; 2) there is 
an intent to finish and use or sell the intangible assets; 3) there is 
a market for the product manufactured by using the intangible 
assets or a market for the intangible assets itself; 4) there are 
enough technologies, financial resources and other resources 
to finish the development of intangible assets, and it is able 
to use or sell the intangible assets; 5) the expenditures in the 
development stage of the intangible assets can be measured 
reliably.

The expenditures in the development stage which do not meet 
the above conditions are included in current profit or loss when 
incurred. The expenditures for the development stage which 
have been included in profit or loss cannot be recognized as 
assets later. The capitalized expenditures for the development 
stage are included in the balance sheet as development 
expenditures and are converted into intangible assets on the 
date when the research and development project is ready for 
its intended use.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

20. Impairment of long-term assets

The Group checks long-term equity investments, investment 
properties, fixed assets, construction in progress, intangible 
assets with fixed service life, etc. on each balance sheet date. 
When the following signs exist, it indicates that asset impairment 
may have occurred, and the Group will perform an impairment 
test. Goodwill and intangible assets with an indefinite useful 
life are tested for impairment annually, irrespective of whether 
there is any indication that the asset may be impaired. If it is 
hard to test the recoverable amount of a single asset, the test is 
performed based on asset groups or combined asset groups.

If the impairment test shows that the book value of the assets 
is greater than its recoverable value, the difference between 
the two is recognized as loss from impairment. Such loss from 
impairment, once recognized, cannot be reversed in a later 
accounting period. The recoverable amount of assets is the net 
amount of fair value of assets less disposal fees, or the present 
value of expected future cash flows from the assets, whichever is 
higher.

21. Goodwill

Goodwil l is the difference by which the cost of equity 
investment or the cost of a business merger not under common 
control exceeds the fair value share of the invested entity or the 
purchased party’s identifiable net assets on the acquisition date 
or purchase date obtained in the business merger.

Goodwill related to subsidiaries is shown separately in the 
consolidated financial statements. Goodwill related to associates 
and joint ventures is included in the book value of long-term 
equity investments.

22. Contract liability

Contract liability reflects the Group’s obligation to transfer goods 
or services to a customer for which the Group has received 
consideration or an amount of consideration is due from the 
customer. If a customer pays consideration, or the Group has a 
right to an amount of consideration that is unconditional, before 
the Group transfers a good to the customer, the Group will 
present the received or receivable amount as a contract liability 
when the payment is made or the payment is due (whichever is 
earlier).
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

23. Payroll

Payroll of the Group includes short-term remuneration, post-
employment benefits, dismissal benefits and other long-term 
benefits.

Short-term remunerations mainly include salaries, welfare, etc. 
During the accounting period when the employees provide 
service for the Group, the actual short-term remunerations are 
recognized as liabilities, and included in current profit or loss or 
the relevant asset cost based on different beneficiaries.

Post-employment benefits include basic endowment insurance, 
unemployment insurance and classified as defined contribution 
plans and defined benefit plans depending on the risk and 
obligation the Company bears. For defined contribution plans, 
the contributions which are made for individuals in exchange 
for the staff’s services rendered in the accounting period are 
recognized as liabilities on the balance sheet date and included 
in current profit or loss or the relevant asset costs according to 
the beneficiaries. There is no defined benefit plan in the Group.

When the Group cannot unilaterally withdraw the dismissal 
benefits provided due to the labor relationship termination 
plan or the redundancy offer, or when the costs or expenses 
(whichever is earlier) related to reorganization concerning the 
dismissal benefits payment are recognized, the payroll liabilities 
arising from dismissal benefits shall be recognized and included 
in current profit or loss.

24. Estimated liabilities

Where a matter related to external security, trade acceptance 
discount, pending litigations or arbitrations, product quality 
assurance, etc. meets the following conditions, the Group will 
recognize it as a liability: 1) current obligation borne by the 
Group; 2) great possibility of economic benefit outflow because 
of performing the obligation; 3) reliable measurement of the 
amount of the obligation.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

24. Estimated liabilities (Continued)

Measurement method for estimated liabilities: estimated 
liabilities are initially measured at the best estimate required 
to be paid when performing relevant current obligations, 
with comprehensive consideration of such factors as risks, 
uncertainties and time value of money related to contingencies. 
Where the time value of money is of great influence, the best 
estimate is recognized through the discount of relevant future 
cash outflows. As of the balance sheet date, the book value of 
estimated liabilities is reviewed and adjusted (for any change) to 
reflect the current best estimate.

25. Share-based payments

For equity-settled share-based payments in exchange for 
services provided by employees, such payments are measured 
according to the fair value on the date of granting the equity 
instruments to the employees. Where the amount of such fair 
value can only be exercised if the services during the waiting 
period are completed or the required performance conditions 
are achieved, during the waiting period, based on the best 
estimate of the number of exercisable equity instruments, such 
amount will be recognized into the relevant costs or expenses 
according to the calculation by straight-line method, with the 
capital reserve increased correspondingly.

For cash-settled share-based payments, such payments are 
measured according to the fair value of the liabilities assumed 
by the Group on the basis determined by shares or other equity 
instruments. If such rights can be immediately exercised after 
being granted, such rights are recognized into the relevant 
costs or expenses according to the fair value of the liabilities 
assumed on the granting date, with the liabilities increased 
correspondingly. If such rights are exercised after the services 
during the waiting period are completed or the required 
performance conditions are achieved, on each balance sheet 
date in the waiting period, based on the best estimate of the 
vesting conditions, such amount will be recognized into the 
relevant costs or expenses according to the fair value of the 
liabilities assumed by the Group, with the liabilities adjusted 
correspondingly.

On each balance sheet date and the settlement date prior to 
the settlement of the relevant liabilities, the re-measurement of 
the fair value of the liabilities will be carried out, with the change 
of fair value recognized into current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

25. Share-based payments

If the Group cancelled the granted equity instruments during the 
waiting period (except where the cancellation occurred because 
the vesting conditions have not been met), such circumstance 
shall be treated as an accelerated exercise of rights. Namely, 
deeming that all the vesting conditions of the equity payment 
plan within the remaining waiting period would have been fully 
met, recognize all the expenses during the remaining waiting 
period in the period when the granted equity instruments are 
cancelled.

26. Recognition principles and measurement method of 
income

(1) Income recognition principle

The Group’s business income mainly includes income 
from sales of goods and income from rendering of 
services.

The Group recognizes income when the performance 
obligation in a contract is fulfilled, namely when the 
customer acquires control over the relevant goods or 
services.

If a contract contains two or more performance 
obligations, at the commencement of the contract, 
the Group allocates the transaction price into each 
individual performance obligation according to the relative 
proportion of each individual selling price of goods or 
services committed by individual performance obligation, 
and recognizes the income according to the transaction 
price allocated to each individual performance obligation.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

26. Recognition principles and measurement method of 
income (Continued)

(1) Income recognition principle (Continued)

The transaction price is the amount of consideration that 
the Group expects to be entitled to receive as a result 
of the transfer of goods or services to the customers. 
Such transaction price does not include the payments 
collected on behalf of third parties. The transaction price 
recognized by the Group does not exceed the amount 
of income accumulatively recognized when the relevant 
uncertainties are eliminated and where it is highly unlikely 
that a major reversal on such income will occur. The 
payments expected to be refunded to customers are 
treated as liabilities and will not be recognized in the 
transaction price. Where there are significant financing 
elements in the contract, the Group determines the 
transaction price as the amount payable assuming that 
the customer would have immediately paid in cash 
when gaining control over the goods or services. The 
difference between the transaction price and the contract 
consideration price is amortized according to the 
effective interest rate method during the contract period. 
On the commencement date of the contract, if the Group 
expects that the interval between the acquisition of 
control over goods or services by the customer and the 
payment of the price by the customer will not exceed one 
year, the significant financing elements in the contract will 
not be considered.

When one of the following conditions is satisfied, the 
Group is considered to have fulfilled an obligation 
within a certain period of time. Otherwise, the Group is 
considered to have fulfilled an obligation at a certain point 
in time:

1) At the same time when the Group fulfills the 
obligation, the customer immediately obtains and 
consumes the economic benefits brought about by 
the Group’s performance.

2) The customers can control the goods under 
construct ion in the course of the Group’s 
performance.

3) Goods produced in the course of the Group’s 
performance are irreplaceable. In addition, during 
the entire contract period, the Group has the 
right to collect the payments for the cumulatively 
completed parts of performance.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

26. Recognition principles and measurement method of 
income (Continued)

(1) Income recognition principle (Continued)

For obligations fulfilled within a certain period of time, 
the Group recognizes income in accordance with the 
fulfillment progress of the performance obligations 
during such period, and also determines the fulfillment 
progress of the performance obligations according to the 
percentage-of-completion method. Where the progress 
of performance cannot be reasonably determined, if 
the costs incurred by the Group are expected to be 
compensated, the income will be recognized based on 
the amount of costs already incurred until the progress of 
performance can be reasonably determined.

For obligations fulfilled at a certain point of time, the 
Group recognizes income at the point of time when 
the customer acquires control over the relevant goods 
or services. When judging whether the customer has 
acquired control over the goods or services, the Group 
considers the following signs:

1) The Group enjoys the right to collect the payments 
for the goods or services at present.

2) The Group has transferred the legal ownership of 
the goods to the customer.

3) The Group has transferred the physical goods in 
kind to the customer.

4) The Group has transferred the major r isks 
and rewards of ownership of the goods to the 
customer.

5) The customer has accepted such goods or 
services, etc.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

26. Recognition principles and measurement method of 
income (Continued)

(1) Income recognition principle (Continued)

The right to collect the consideration because the Group 
has transferred goods or services to the customer will be 
listed as a contract asset. The impairment provision of 
contract assets are accrued on the basis of the expected 
credit loss. The unconditional rights owned by the Group 
to collect the consideration from customers are listed as 
accounts receivable. The Group’s obligation to transfer 
goods or services to customers due to the received 
customer consideration or the receivable consideration 
are listed as contract liabilities.

(2) Specific principles of income recognition

For contracts of sales of goods within China transferring 
the control of the goods at a certain point in time, the 
income is recognized when the Group has delivered 
the goods to the customer or carrier and the Group has 
obtained the right to claim for payment at present, and 
when the consideration is likely to be received, namely 
recognized when the customer acquires control over the 
relevant goods.

For contracts of sales of goods outside China transferring 
the control of the goods at a certain point in time, the 
income is recognized when the goods are dispatched, 
loaded at the port of shipment and departed from the 
port, and when the Group has obtained the right to claim 
for payment at present with the consideration price likely 
to be received, namely recognized when the customer 
acquires control over the relevant goods.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

27. Government grants

Government grants to the Company are divided into asset-
related government grants and revenue-related government 
grants. Asset-related government grants refer to those obtained 
by the Company and used for the acquisition or construction 
of long-term assets or obtainment of such assets by other 
means. Revenue-related government grants refer to those 
other than asset-related government grants. If no assistance 
object is specified in the government documents, the Company 
will make a determination based on the above principles. If it is 
difficult to distinguish, it is integrally classified as revenue-related 
government grants.

As monetary assets, government grants are measured based 
on the actual received amounts, the subsidies paid according 
to fixed quota standards, or when concrete evidence shows 
that relevant conditions specified in fiscal support policies can 
be met and the fiscal support funds can be received based on 
estimates at the end of period, shall be measured based on 
the receivable amounts. As non-monetary assets, government 
grants are measured based on their fair value; if the fair value 
cannot be estimated reliably, it will be measured based on 
nominal amount (RMB1).

Asset-related government grants are recognized as deferred 
revenue, and are distributed equally within the service life of the 
related assets and included in current profit or loss.

For relevant assets that are sold, transferred, discarded or 
damaged before the end of their useful lives, the relevant 
unallocated deferred incomes are transferred into the profit or 
loss of the current period when the assets are disposed of.

Revenue-related government grants used to compensate for 
related costs or losses during future periods are recognized 
as deferred revenue, and will be included in current profit or 
loss during the period when it is recognized. Those used to 
compensate for incurred costs or losses will be included in 
current profit or loss directly. Government grants related to 
daily activities are included in other income according to the 
substance of the economic activities. Government grants 
unrelated to daily activities are included in non-operating 
income and expenditure.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

27. Government grants (Continued)

When the Company obtains discounted interest on preferential 
loans, the Group will distinguish between the financial 
appropriation of interest-subsidized funds to the loan bank 
and the financial allocation of discount funds directly to the 
Company, and treat it according to the following accounting 
principles:

(1) When the financial appropriation of interest-subsidized 
funds is to the loan bank, the loan bank provides loans 
to the Company at a policy preferential interest rate, 
the Company takes the actual received loan amount as 
the entry value of the loan and calculates the relevant 
borrowing costs according to the loan principal and the 
policy preferential interest rate.

(2) The government will directly subsidize the interest-
subsidized funds to the Company, and the Company 
will offset the interest-related borrowing costs by the 
corresponding interest discount.

I f  the government grants that the Company has 
confirmed need to be returned, it should be treated in 
accordance with the following provisions in the current 
period:

1) If there is relevant deferred income, the book value 
of the related deferred income will be offset, and 
the excess will be included in current profit or loss.

2) In other circumstances, directly include the 
returned grant in current profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

28. Deferred income tax assets and deferred income tax 
liabilities

Deferred income tax assets and deferred income tax liabilities 
are recognized by calculating the difference (temporary 
difference) between the tax base and the book value thereof. 
As for taxable income with deductible loss and tax deduction 
that can be deducted in the future as specified by tax laws, 
corresponding deferred tax assets will be recognized based 
on the temporary difference. Deferred income tax assets and 
liabilities are measured at the applicable tax rate during the 
anticipated period for withdrawing such assets or during the 
period for paying off such liabilities on the balance sheet date.

The Group recognizes the corresponding deferred income 
tax assets arising from deductible temporary differences to 
the extent that the amount of taxable income to be offset by 
the deductible temporary difference is likely to be obtained 
by the Group. For recognized deferred income tax assets, if 
it is predicted that the amount of taxable income cannot be 
sufficient to deduct the deferred income tax assets in a future 
period, the book value of deferred income tax assets will be 
written down. If it is possible to obtain sufficient amount of 
taxable income, the amount that has been written down will be 
reversed.

29. Leases

Leases can be divided by the Group into finance leases and 
operating leases at the start of the lease.

Finance leases are a kind of lease in which all risks and rewards 
regarding the ownership of the asset are transferred. At the 
commencement of the lease term, as the Lessee, the Group 
will deem the lower of the fair value of the leased asset and 
the present value of the minimum lease payments as the 
entry value of the fixed asset acquired by finance lease, and 
the minimum lease payment as the entry value of long-term 
accounts payable. The difference between the two entry values 
is recorded as an unrecognized financing charge.

Operating leases refer to leases other than finance leases. As 
the Lessee, the Group will include the rent in the relevant asset 
costs or current profit or loss by using the straight-line method 
within each period of the lease term. As the Lessor, the Group 
will recognize the rent as revenue by using the straight-line 
method within each period of the lease term.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

30. Held for sale

The Group specifies that a non-current asset classified as held 
for sale, or included within a disposal group that is classified as 
held for sale. (1) For this to be the case, the asset or disposal 
group must be available for immediate sale in its present 
condition subject only to terms that are usual and customary 
for sales of such assets or disposal groups. (2) For the sale to 
be highly probable, an active programme to locate a buyer and 
complete the plan must have been initiated, the sale should be 
expected to qualify for recognition as a completed sale within 
one year from the date of classification. The sale has to be 
approved by the relevant authorities or regulatory authorities if 
required by relevant regulations. The Group will measure the 
carrying amount of the assets and liabilities of non-current asset 
or disposable group in accordance with accounting policies 
before it classifies the non-current asset or disposal group as 
held for sale. Initial measurement or remeasurement of non-
current assets held for sale or disposal group on the balance 
sheet date, if the carrying amount is more than fair value less 
costs to sell, the carrying amount is written down to the net 
value of the fair value minus costs to sell, and the amount 
written down is recognized as the asset impairment loss, which 
is recorded in profit or loss for the current period, and the 
provision for impairment of assets held for sale is made.

When the Group acquires a non-current asset or disposal 
group exclusively with a view to its subsequent disposal, it shall 
classify the non-current asset or disposal group as held for 
sale at the acquisition date only if the expected sale within one-
year requirement is met and it is highly probable that any other 
criteria that are not met at that date will be met within a short 
period following the acquisition (usually within three months). 
On initial measurement, the measurement will be made based 
on the lower amount after comparing the initial measurement 
amount and the net value of fair value minus costs to sell, 
assuming the non-current assets or disposal group is not 
classified as held for sale. Except for the non-current assets 
or disposal groups acquired in a business combination, the 
difference arising from the net amount of non-current assets 
or disposal groups measured at fair value less costs to sell as 
the initial measurement amount shall be included in the current 
profit or loss.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

30. Held for sale (Continued)

Where the Group loses control of its subsidiaries due to the 
sale of investment in its subsidiaries, etc., regardless of whether 
the Group will reserve part of equity investment, when the 
investment in subsidiaries to be sold meets the requirements 
for the classification of held for sale, in the individual financial 
statements of parent company, the investment of subsidiaries 
company is classified as holding for sale as a whole, and in the 
consolidated financial statements, all assets and liabilities of 
subsidiaries are classified as holding for sale

If the net value of the non-current assets held for sale’s fair 
value less the cost to sell increases on the subsequent balance 
sheet date, the amount previously written-down should 
be recovered and reversed within the amount of the asset 
impairment loss recognized after classification as held for sale, 
and the reversed amount is recorded in the current profit or 
loss. Assets impairment losses recognized before classification 
as held for sale are not reversed.

For the asset impairment loss recognized in the disposal group 
held for sale, firstly, the carrying amount of the goodwill in 
the disposal group shall be offset, and then according to the 
proportion of the carrying amount of each non-current asset, 
the carrying amount will be deducted proportionately.

If the net value of the disposal group held for sale’s fair value 
less the cost to sell increases on the subsequent balance sheet 
date, the amount previously written-down should be recovered 
and reversed within the amount of the asset impairment loss 
recognized in the non-current assets subject to the relevant 
measurement rules after classification as held for sale, and the 
reversed amount is recorded in the current profit or loss. The 
carrying amount of goodwill that has been deducted and the 
impairment loss on assets recognized as non-current assets 
before classification as held for sale are not allowed to be 
reversed.

The amount of which assets impairment losses recognized by 
the disposal group held for sale are subsequently reversed, 
according to the disposal group except goodwill and the 
proportion of the carrying amount of each non-current asset, 
the carrying amount will be increased proportionately.

The non-current asset classified as held for sale, or included 
within a disposal group, is not depreciated. Interest on the 
liabilities within disposal group that is classified as held for sale 
shall be recognized continuously.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

30. Held for sale (Continued)

When non-current assets held for sale no longer continue to 
be classified as held-for-sale category or non-current assets 
removed from disposal group because of no longer meeting the 
condition classificated as held for sale,which shall be measured 
according to the lower of the following two: (1) the carrying 
amount before classification as held for sale is adjusted based 
on the depreciation, amortization or impairment that should be 
recognized if it is not classified as held for sale; (2) Recoverable 
Amount.

When derecognizing the non-current assets or disposal group 
held for sale, the unrecognized gains or losses shall be included 
in the current profits or losses.

31. Discontinued operations

A discontinued operation means any component of the 
Group which meets one of the following conditions, can be 
distinguished separately and has been disposed of or classified 
as held for sale; (1) This component represents an independent 
main business or a separate main operating area; (2) This 
component is part of a related plan to be disposed of in an 
independent main business or in a separate main operating 
area; (3) This component is a subsidiary acquired exclusively for 
resale.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

32. Accounting of income tax

The accounting of income tax of the Group will be conducted 
by using balance sheet liability method. Income tax expenses 
include current income taxes and deferred income taxes. Other 
current income taxes and deferred income taxes or revenues 
are recognized in current profits or losses, except for the current 
income taxes and deferred income taxes that are related to the 
transactions and items directly included in shareholders’ equity 
and the carrying amount of deferred income taxes generated 
by business merger for goodwill adjustment.

Current income tax refers to the amount that is determined 
by calculation for transactions and events occurring in that 
phase and shall be paid by enterprises to the tax department 
according to the tax laws, i.e. income tax payable; deferred 
income tax refers to the difference between the due amount 
of deferred income tax assets and liabilities that shall be 
recognized by using the balance sheet liability method at 
the end of the period and the original amount that has been 
recognized.

33. Other important accounting policy and accounting 
estimate

(1) Safety production costs

The Company accrues, uses and calculates the safe 
production costs in accordance with the relevant rules 
from Administrative Measures for the Collection and 
Utilization of Enterprise Work Safety Funds (Cai Qi [2012] 
No. 16)issued by Ministry of Finance of the People’s 
Republic of China and State Administration of Work 
Safety on February 14, 2012.
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͉ʮ̡ऒʿΚᎈۜ͛ପձᎷ

πุਕd˸ɪϋྼܓყᐄุ

ϗɝЪࠇމԱኽdમ՟൴

ᕘଢ଼ৗ˙όܲ˸ɨᅺ̻

ѩ˜՟dࠇᅺν

ɨj

ҏ ɪϋܓቖਯᕘ ˢԷࠇ

No. Sales of the previous year
Proportion of 

accrual   

1 1,000ຬʩʿ˸ɨʱ

Part of less than RMB10 million 4%
2 1,000ຬʩЇ10,000ຬʩ�ў�ʱ

Part of RMB10 million to RMB100 million (included) 2%
3 10,000ຬʩЇ100,000ຬʩ�ў�ʱ

Part of RMB100 million to RMB1 billion (included) 0.5%
4 100,000ຬʩ˸ɪʱ

Part of more than RMB1 billion 0.2%   

͉ʮ̡֛ܲᅺ՟τΌ

͛ପ൬͜d՟ٙτΌ͛ପ

൬ࠇɝಂฦूdΝࣛাɝ

ਖ਼ධᎷ௪dίהϞ٫ᛆूධ

ɨఊዹΐͪfྼყԴ͜՟

ٙτΌ͛ପ൬ࣛd᙮൬͜

dٜટላಯਖ਼ධᎷٙ̈˕

௪fԴ͜՟ٙτΌ͛ପ൬

Җϓո֛༟ପٙdஷཀ�ί

೯͛ٙהᓥණͦ߅�ʈܔ

˕̈dܙτΌධͦҁʈ༺Ց

ཫ֛̙Դً͜࿒ࣛᆽႩމո

֛༟ପiΝࣛdܲҖϓո

֛༟ପٙϓ͉ላಯਖ਼ධᎷ

௪dԨᆽႩΝږᕘٙଢ଼ࠇ

ұᔚd༈ո֛༟ପί˸ܝಂ

ගʔΎࠇұᔚf՟ٙਖ਼

ධᎷ௪ቱᕘʔԑላಯٙdܲ

ྼყ೯͛ᕘٜટࠇɝಂฦ

ूf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

33. Other important accounting policy and accounting 
estimate (Continued)

(1) Safety production costs (Continued)

The Company was involved in the production and storage 
of dangerous goods, based on the actual operating 
income of the previous year,and took the excess 
regressive method to extract average monthly according 
to the following standard:

The Company shall accrue the safety production cost 
according to the stipulated standards and the accrued 
safety production cost shall be included in the current 
profits or losses, as well as included in special reserves, 
which listed separately under the owner’s equity. The 
actual use of accrued safe production costs, if it belongs 
to expense, offsets special reserves directly. If the use of 
the accrued safe production costs is to form a fixed asset, 
the costs are collected and pooled through the account 
of ‘construction in progress’. Such expenditures are 
recognized as a fixed asset when the the security project 
is completed and achieves its intended usable status. 
At the same time, the cost of the formation of fixed 
assets offsets the special reserves, and the cumulative 
depreciation as the same amount shall be recognized. 
The fixed assets shall no longer be depreciated in the 
subsequent period. If the amount of the special reserve 
is insufficient to be offset, it shall be directly recognized 
in the current profits or losses according to the actual 
amount.
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(2) ʱࢹڦ

͉ණྠ࣬ኽʫଡ଼ᔌݖe

၍ଣ֛ʿʫිజՓܓᔾ

֛ᐄʱfᐄʱܸ݊

͉ණྠʫတԑɨΐהϞૢ

ٙଡ଼ϓ΅j

(a) ༈΅ঐί˚੬ݺ

ਗʕପ͛ϗूʿኬߧ

˕̈i

(b) ͉ණྠ၍ଣᄴ֛ಂᄲ

ቡ ༈ ʱ  ٙ  ᐄ ุ

ᐶd˸Ӕ֛ΣՉʱৣ

༟๕ʿ൙ПՉڌତi

(c) ͉ණྠ̙ݟቡ༈ʱ

ٙৌਕًرeᐄุ
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ࣘf

͉ණྠ࣬ኽᐄʱᔾ֛జ

ѓʱfʱගϗूਿ༈

ഃʹྼٙყʹᄆࠇඎf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

33. Other important accounting policy and accounting 
estimate (Continued)

(2) Segment information

The group determines the operating segments on the 
basis of internal organization structure, management 
requirements and internal reporting system. The 
operating segment refers to the constituent part within 
the Group, which simultaneously satisfies the following 
conditions:

(a) this part can generate income and incur expenses 
in daily activities;

(b) the senior management of the Group can evaluate 
the operating results of this part at regular intervals 
so as to decide allocation of resources to it and 
evaluation of performace;

(c) the Group can access the relevant accounting 
information of this part such as financial position, 
operating results and cash flow, etc.

The Group determines the reporting segment based 
on the operating segments. Inter-segment earnings are 
measured based on the actual price of the transaction.
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates

(1) Changes to important accounting policies
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ᜊһࠇПࠇഄձึ݁ࠇึࠅࠠ .34

ഄᜊһ݁ࠇึࠅࠠ (1)

Ϊࡡձ࢙ഄᜊһٙʫ݁ࠇึ ᄲҭҏ ௪ൗ

Content and reason of accounting policy change Approval procedure Note   

2017ϋ3˜31˚dৌ݁˸ৌึ[2017]7e8e9ࠈࡌə�Ά
ۆࠇඎ�e�ΆุึࠇፄʈՈᆽႩձږୋ22Ñۆࠇึุ
ୋ23Ñږፄ༟ପᔷ�e�Άุึࠇۆୋ24Ñࢁಂึ
––ୋ37ۆࠇə�Άุึࠈࡌ�i2017ϋ5˜2˚dৌ݁ࠇ
��dѩІۆፄʈՈږɨ୕၈�อ˸ۆࠑፄʈՈΐజ��ɪږ
2018ϋ1˜1˚ৎྼ݄f͉ණྠίᇜႡ2018ϋܓৌਕజࣛڌd
ੂБəᗫึࠇۆdԨܲϞᗫٙმટ֛ආБəஈଣf

 ᗫ ึ ࠇ ݁ ഄ ᜊ һ ʊ 
2018ϋ4˜19˚͉ʮ
̡ୋɘ֣ԫึୋɧϣ
ึᙄҭࡘ

Ⴍj1�

“ASBE No. 22 – Recognition and Measurement of Financial 
Instruments”,“ASBE No. 23 – Transfer of Financial Assets”, 
“ASBE No. 24 – Hedging Accounting”, which were released 
by the Ministry of Finance of PRC on March 31, 2017 in CK 
[2017] No. 7, No. 8 and No. 9; “ASBE No. 37 – Presentation 
of Financial Instruments”, which was released by the Ministry 
of Finance of PRC on May 2, 2017 (the above-mentioned 
standards are collectively referred to as “New Financial 
Instrument Standards”), have all come into force since January 
1, 2018. In preparing the financial statements for 2018, the 
Group implemented relevant accounting standards and 
handled them in accordance with the relevant convergence 
rules.

The relevant changes to 
accounting policies were 
approved by the third 
meet ing of  the n inth 
Board of Directors of the 
Company on April 19, 
2018.

Note 1)

2017ϋ7˜5˚dৌ݁˸ৌึ[2017]22ࠈࡌə�Άุึࠇۆ
ୋ14Ñϗɝ��˸ɨᔊ၈�อϗɝۆ��dІ2018ϋ1˜1˚ৎ
ྼ݄f͉ණྠίᇜႡ2018ϋܓৌਕజࣛڌdੂБəᗫึࠇ
ۆdԨܲϞᗫٙმટ֛ආБəஈଣf

 ᗫ ึ ࠇ ݁ ഄ ᜊ һ ʊ 
2018ϋ4˜19˚͉ʮ
̡ୋɘ֣ԫึୋɧϣ
ึᙄҭࡘ

Ⴍj2�

“ASBE No. 14 – Revenue” (hereinafter referred to as “New 
Revenue Standard”),which was released by the Ministry of 
Finance of PRC on July 5, 2017 in CK [2017] No. 22, has 
come into force since January 1, 2018. In preparing the 
financial statements for 2018, the Group implemented relevant 
accounting standards and handled them in accordance with 
the relevant convergence rules.

The relevant changes to 
accounting policies were 
approved by the third 
meet ing of  the n inth 
Board of Directors of the 
Company on April 19, 
2018.

Note 2)

ৌ݁2018ϋ6˜15˚೯бə�ৌ݁ᗫࠈࡌΙ೯2018ϋܓ
ɓছΆৌਕజࣸڌόٙஷٝ��ৌึ(2018)15��˸ɨᔊ၈�อৌ
ਕజࣸڌό��d࿁ɓছΆุৌਕజࣸڌόආБəࠈࡌf͉ණྠ
ίᇜႡ2018ϋܓৌਕజࣛڌdੂБəᗫึࠇۆdԨܲ
Ϟᗫٙმટ֛ආБəஈଣf

Ⴍj3�

“Notice of the Ministry of Finance on the Revision and Issuance 
of the Financial Statements Format of General Enterprises 
for 2018” (CK (2018) No. 15) (hereinafter referred to as “New 
financial statement format”) which was released by the Ministry 
of Finance of PRC on June 15, 2018, revised the format 
of general financial statements of enterprises. The Group 
implemented the relevant accounting standard and processed 
in accordance with the relevant convergence requirements 
when preparing the 2018 financial statements.

Note 3)
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�ഄᜊһ�ᚃ݁ࠇึࠅࠠ (1)

Ⴍj

1� ੂБอږፄʈՈۆ

͉ණྠܲอږፄʈՈۆ

ӋආБმટሜjऒʿࠅٙ

ږᅰኽၾڌಂˢ༰ৌਕజۃ

ፄʈՈࠅۆӋʔɓٙߧd

͉ණྠʔආБሜfږፄʈ

Ոࡡሪࠦᄆ࠽ձίอږፄʈ

Ո݄ۆБٙอሪࠦᄆ࠽ʘ

ගٙࢨᕘdࠇɝ2018ϋ1˜

1˚ٙवπϗूאՉ˼ၝΥ

ϗूf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

Note:

1) Implemention of the new financial instrument 
standards

The Group makes convergence adjustments in 
accordance with the requirements of the new financial 
instruments standards: the Group does not make 
adjustments where the data of the previous comparative 
financial statements involved are not consistent with 
the requirements of the financial instrument standards. 
The difference between the original carrying amount 
of financial instrument and new carrying amount of 
the implementation of the new financial instruments 
standards are recorded in retained earnings or other 
comprehensive incomes of January 1, 2018.
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�ᚃ�

�ഄᜊһ�ᚃ݁ࠇึࠅࠠ (1)

ੂБอږፄʈՈࠅ˴ۆሜ

ઋرνɨj

ΥԻజڌ

݄БอږፄʈՈۆ

Implementation of new financial 
instrument standards

˚2017ϋ12˜31

ۆፄʈՈږࡡܲ

ΐͪٙሪࠦᄆ࠽

݄БอږፄʈՈ

ࠇᅂᚤΥٙۆ

ࠠʱᗳjІᗴʱᗳ

ඎࠇ࠽ʮʪᄆ˸މ

˲ՉᜊਗࠇɝՉ˼

ၝΥϗूٙږፄ༟

ପᔷɝ*
ࠠอࠇඎjཫಂڦ

͜ฦ̰௪**

ܲ˚2018ϋ1˜1

อږፄʈՈۆΐ

ͪٙሪࠦᄆ࠽

జڌධͦ Report item

Book value of 
December 31, 

2017 according to 
original financial 

instrument 
standards

Total impact of 
implementing 
new financial 

instrument 
standards

Reclassification: 
voluntary 

classification 
by transfer from 
financial assets 

measured at 
fair value and 
their changes 

included in other 
comprehensive 

income *

Remeasurement: 
provisions for 

expected credit 
losses **

Book value of 
January 1, 2018 

according to 
new financial 

instrument 
standards       

̙Զ̈ਯږፄ༟ପ Available-for-sale 
financial assets 258,141,232.00 -258,141,232.00 -258,141,232.00

Չ˼ᛆूʈՈҳ༟ Other equity 
instrument 
investments 258,141,232.00 258,141,232.00 258,141,232.00

ᏐϗୃኽʿᏐϗሪಛ Notes receivable and 
accounts receivable 435,871,810.21 -626,592.95 -626,592.95 435,245,217.26

Չ˼Ꮠϗಛ Other receivables 45,017,383.05 -472,304.02 -472,304.02 44,545,079.03
ַה༟ପ Deferred income tax 

assets 21,059,785.05 243,612.90 243,612.90 21,303,397.95
ַהࠋව Deferred income tax 

liabilities 17,089,244.98 -18,666.80 -18,666.80 17,070,578.18
ޮቱʮጐ Surplus reserve 235,509,229.07 -10,577.86 -10,577.86 235,498,651.21
͊ʱৣлᆗ Undistributed profit 838,325,395.51 -811,655.15 -811,655.15 837,513,740.36
ˇᅰٰ؇ᛆू Minority shareholders’ 

equities 99,429,604.22 -14,384.26 -14,384.26 99,415,219.96       

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

The main adjustment of implementing the new financial 
instrument standards is as follows:

Consolidated financial statements
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�ഄᜊһ�ᚃ݁ࠇึࠅࠠ (1)

͎ʮ̡జڌ

݄БอږፄʈՈۆ

Implementation of new financial 
instrument standards

˚2017ϋ12˜31

ۆፄʈՈږࡡܲ

ΐͪٙሪࠦᄆ࠽

݄БอږፄʈՈ

ࠇᅂᚤΥٙۆ

ࠠʱᗳjІᗴʱᗳ

ඎࠇ࠽ʮʪᄆ˸މ

˲ՉᜊਗࠇɝՉ˼

ၝΥϗूٙږፄ༟

ପᔷɝ*
ࠠอࠇඎjཫಂڦ

͜ฦ̰௪**

ܲ˚2018ϋ1˜1

อږፄʈՈۆΐ

ͪٙሪࠦᄆ࠽

జڌධͦ Report item

Book value of 
December 31, 

2017 according to 
original financial 

instrument 
standards

Total impact of 
implementing 
new financial 

instrument 
standards

Reclassification: 
voluntary 

classification 
by transfer from 
financial assets 

measured at 
fair value and 
their changes 

included in other 
comprehensive 

income *

Remeasurement: 
provisions for 

expected credit 
losses **

Book value of 
January 1, 2018 

according to 
new financial 

instrument 
standards       

̙Զ̈ਯږፄ༟ପ Available-for-sale 
financial assets 258,141,232.00 -258,141,232.00 -258,141,232.00

Չ˼ᛆूʈՈҳ༟ Other equity 
instrument 
investments 258,141,232.00 258,141,232.00 258,141,232.00

ᏐϗୃኽʿᏐϗሪಛ Notes receivable and 
accounts receivable 363,499,995.20 -44,792.64 -44,792.64 363,455,202.56

Չ˼Ꮠϗಛ Other receivables 392,877,759.37 -79,652.72 -79,652.72 392,798,106.65
ַהࠋව Deferred income tax 

liabilities 17,077,542.22 -18,666.80 -18,666.80 17,058,875.42
ޮቱʮጐ Surplus reserve 229,067,589.94 -10,577.86 -10,577.86 229,057,012.08
͊ʱৣлᆗ Undistributed profits 658,345,826.93 -95,200.70 -95,200.70 658,250,626.23       

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

Financial statements of the parent company
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�ഄᜊһ�ᚃ݁ࠇึࠅࠠ (1)

͎ʮ̡జڌ�ᚃ�

* ͉ණྠܵϞٙ˸ʮʪᄆ࠽

ඎٙɪٰ̹ᛆҳ༟d̈ࠇ

ҳ༟၍ଣٙϽᅇd͉ණ

ྠ፯ਗ਼༈ٰᛆҳ༟ܸ֛

ඎ˲Չᜊࠇ࠽ʮʪᄆ˸މ

ਗࠇɝՉ˼ၝΥϗूٙږ

ፄ༟ପdΪϤίอږፄʈ

Ոۆɨd2018ϋ1˜

1˚ࠠʱᗳΐͪމՉ˼ᛆ

ूʈՈҳ༟f

** อږፄʈՈۆ �˸ཫಂ

ࡡฦ̰�ᅼۨಁ˾ə͜ڦ

ʕۆፄʈՈږ �ٙʊ೯

͛ฦ̰�ᅼۨf�ཫಂ͜ڦ

ฦ̰�ᅼۨࠅӋܵᚃ൙П

ᎈdΪࠬ͜ڦፄ༟ପٙږ

ϤίอږፄʈՈۆɨd

2018ϋ1˜1˚dܲ

อږፄʈՈۆ֛ࠠอ

ඎᏐϗሪಛձՉ˼Ꮠϗࠇ

ሪ ಛ ٙ ཫ ಂ ڦ ͜ ฦ ̰ 

௪dԨܲอږፄʈՈۆ

ΐ ͪ Ꮠ ϗ ୃ ኽ ʿ Ꮠ ϗ ሪ

ಛeՉ˼Ꮠϗಛٙሪࠦᄆ

࠽ሪࠦᄆࡡፄʈՈږf࠽

ձί͉݄ۆБ˚ٙอሪ

ࠦᄆ࠽ʘගٙࢨᕘd͉ණ

2018ϋ1˜1˚ਗ਼Ϊྠ

๑ሜପ͛ٙଢ଼ጐᅂᚤ

ᅰሜəϋڋवπϗूf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

Financial statements of the parent company (Continued)

* As to the l isted equity investments measured at fair 
value held by the Group, for the purpose of investment 
management, such investments were designated as 
financial assets measured at fair value and their changes 
were recogn ized in o ther  comprehens ive income. 
Therefore, such investments were reclassified as other 
equity instrument investments according to the new 
financial instrument standards on January 1, 2018.

** The new financial instrument standards replaced the 
“incurred losses” model of the original financial instrument 
standard with “expected credi t losses” model. The 
expected cred i t  losses model requ i res cont inuous 
evaluation of the credit risk of financial assets. Therefore 
on January 1, 2018, the Group recaculated the expected 
credit losses of accounts receivable and other receivables 
according to the new financial instrument standards, 
and presented the book va lue of notes receivable, 
accounts receivable and other receivables according to 
the provisions of the new financial instrument standards. 
For the difference between the original book value of 
financial instruments and the new book value on the date 
of implementation of the standards, on January 1 2018, 
the Group adjusted the retained earnings according to 
the amount of cumulative impact generated from the 
retrospective adjustment.
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2� ੂБอϗɝۆ

ΪੂБอϗɝۆd

͉ණྠࠠอ൙П˴ࠅ

ΥΝϗɝٙᆽႩձࠇ

ඎeࣨၑձΐజഃ˙

ࠦf࣬ኽอϗɝۆ

֛ٙd͉ණྠ፯

ස࿁ί2018ϋ1˜1˚

֠͊ҁϓٙΥΝٙଢ଼

ጐᅂᚤᅰආБሜf

ϣੂБٙଢ଼ጐᅂᚤ

ϣੂБᕘሜږ

ಂಂڋ�у2018ϋ1˜

1˚�ٙ वπϗूʿৌ

ਕజڌՉ˼ᗫධͦ

ৌܓᕘd࿁2017ϋږ

ਕజڌʔʚሜf

ੂБอϗɝۆ࿁Υ

Իʿ͎ʮ̡лᆗೌڌ

ࠠɽᅂᚤf

ੂБอϗɝۆ࿁Υ

Իʿ͎ʮ̡༟ପࠋව

ڌ ˴ ࠅ ሜ  ઋ ر ν

ɨj

ΥԻ༟ପࠋවڌ

࠽ΐͪٙሪࠦᄆۆϗɝࡡܲ˚2017ϋ12˜31 ࠽ΐͪٙሪࠦᄆۆ2018ϋ1˜1˚ܲอϗɝ

Book value of December 31, 2017 according 
to original revenue standards

Book value of January 1, 2018 according 
to new revenue standards      

ཫϗಛධ*** Payments received in 
advance ***

123,295,214.99 ΥΝࠋව Contract liabilities 123,295,214.99

      

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

2) Implementation of the new revenue standards

As a result of the implementation of the new 
revenue standards, the Group reassessed the 
aspects of revenues from the primary contracts, 
such as recognition, measurement, accounting and 
presentation, etc. According to the requirements 
of the new revenue standards, the Group chose 
to adjust only the amount of cumulative impact 
for outstanding contracts as at January 1, 2018. 
The amount of the cumulative impact of the first 
implementation was adjusted to the value of 
retained earnings and the amounts of other related 
items of the beginning of the first execution period 
(i.e. January 1, 2018), and no adjustment to the 
financial statements of 2017 was made.

The re  was  no  s i gn i f i can t  impac t  on  t he 
consolidated and the parent company’s income 
statements as a result of the implementation of the 
new revenue standards.

Main adjustments to the consolidated and the 
parent company’s balance sheets as a result of the 
implementation of the new revenue standards are 
as follows:

Consolidated balance sheet
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Book value of December 31, 2017 according 
to original revenue standards

Book value of January 1, 2018 according 
to New Revenue Standards      

ཫϗಛධ*** Payments received in 
advance ***

42,454,561.29 ΥΝࠋව Contract liabilities 42,454,561.29

      

*** ͉ ණ ྠ ࣬ ኽ Ϊ ੂ

Б อ ϗ ɝ  ۆ d

ਗ਼ ၾ ቖ ਯ ਠ ۜ ٙ

 ᗫ ཫ ϗ ಛ ධ ࠠ

ʱ ᗳ Ї Υ Ν ࠋ

වf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

2) Implementation of the new revenue standards 
(Continued)

Parent company’s balance sheet

*** The Group reclassified the payments received in 
advance that were related to sale of commodities to 
contract liabilities according to the implementation 
of the New Revenue Standards.
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3� อৌਕజࣸڌόሜ

ৌ݁2018ϋ6˜

15˚೯бə�ৌ݁

ᗫࠈࡌΙ೯2018
ϋ ܓ ɓ ছ Ά ৌ ਕ జ

ڌ ࣸ ό ٙ ஷ ٝ��ৌ

ึ(2018)15��˸ɨ

ᔊ၈�อৌਕజࣸڌ

ό��d࿁ɓছΆุৌ

ਕజࣸڌόආБəࡌ

ڌf͉ණྠৌਕజࠈ

Ϊ อ ৌ ਕ జ ڌ ࣸ ό

ᜊ һ ˏ ৎ ٙ  ๑ ࠠ

࿁2017ϋ12˜31ࠑ
˚Ŋ2017ϋܓաࠠࠅ

ᅂᚤٙజڌධͦձږ

ᕘνɨj

ΥԻజڌ

ᕘږධͦʿڌΐజజࡡ อΐజజڌධͦʿږᕘ

Items and amounts of original financial statements Items and amounts of new financial statements  

Ꮠϗୃኽ Notes receivable 123,254,824.94 ᏐϗୃኽʿᏐϗ

ሪಛ

Notes receivable and 
accounts receivable

435,871,810.21
Ꮠϗሪಛ Accounts receivable 312,616,985.27
Ꮠ˹ୃኽ Notes payable 208,227,829.37 Ꮠ˹ୃኽʿᏐ˹

ሪಛ

Notes payable and 
accounts payable

738,293,026.61
Ꮠ˹ሪಛ Accounts payable 530,065,197.24
Ꮠ˹лࢹ Interest payable 2,238,698.12 Չ˼Ꮠ˹ಛ Other payables 302,014,632.23
Ꮠ˹ٰл Dividends payable 19,661,202.16
Չ˼Ꮠ˹ಛ Other payables 280,114,731.95
ಂᏐ˹ಛڗ Long-term payables 47,541,721.66 ಂᏐ˹ಛڗ Long-term payables 119,501,721.66
ਖ਼ධᏐ˹ಛ Special payables 71,960,000.00
၍ଣ൬͜ Administrative expenses 384,708,247.89 ၍ଣ൬͜ Administrative expenses 223,534,611.29

೯൬͜ Research and development 
expenses

161,173,636.60

      

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

3) Adjustments due to the new financial statement 
format

On June 15, 2018, the Ministry of Finance 
announced the “Notice of the Ministry of Finance 
on the revision and issuance of the format of 
general enterprise financial statements for 2018” 
(CK [2018] No. 15) (hereinafter referred as “new 
financial statements format”), which revised the 
general enterprise financial statements format. 
The items and amounts that have been affected 
significantly by retroactive restatements due to the 
changes to the format of financial statements of 
the Group on December 31, 2017 or in the year of 
2017 are listed as follows:

Consolidated financial statements
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Items and amounts of original financial statements Items and amounts of new financial statements  

Ꮠϗୃኽ Notes receivable 20,309,602.63 ᏐϗୃኽʿᏐϗ

ሪಛ

Notes receivable and 
accounts receivable

363,499,995.20
Ꮠϗሪಛ Accounts receivable 343,190,392.57
Ꮠ˹ୃኽ Notes payable 166,876,052.37 Ꮠ˹ୃኽʿᏐ˹

ሪಛ

Notes payable and 
accounts payable

551,017,319.74
Ꮠ˹ሪಛ Accounts payable 384,141,267.37
Ꮠ˹лࢹ Interest payable 2,238,698.12 Չ˼Ꮠ˹ಛ Other payables 266,752,020.94
Ꮠ˹ٰл Dividends payable 19,661,202.16
Չ˼Ꮠ˹ಛ Other payables 244,852,120.66
ಂᏐ˹ಛڗ Long-term payables 47,541,721.66 ಂᏐ˹ಛڗ Long-term payables 119,501,721.66
ਖ਼ධᏐ˹ಛ Special payables 71,960,000.00
၍ଣ൬͜ Administrative expenses 307,724,717.23 ၍ଣ൬͜ Administrative expenses 163,680,242.91

೯൬͜ Research and development 
expenses

144,044,474.32

      

ᜊһࠇПࠇึࠅࠠ (2)

͉ණྠ2018ϋࠇึೌܓП

ᜊһԫධfࠇ

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(1) Changes to important  account ing pol ic ies 
(Continued)

3) Adjustments due to the new financial statement 
format (Continued)

Financial statements of the parent company

(2) Changes to important accounting estimates

There were no changes to accounting estimates in the 
year of 2018.
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2017ϋ12˜31˚ 2018ϋ1˜1˚ ሜᅰ

ධͦ Item December 31, 2017 January 1, 2018 Adjustment      

ਗ༟ପjݴ Current assets: c c c

࿆༟ږ Monetary funds 731,126,274.34 731,126,274.34
ഐၑ௪˹ږ Funds reserved for settlement c c c

ږ༟̈װ Loans to other banks c c c

ፄ༟ପږʹ Trading financial assets ʔቇ͜

Not applicable
c c

˸ʮʪᄆࠇ࠽ඎ˲

Չᜊਗࠇɝಂ

ฦूٙږፄ༟ପ

Financial assets measured at fair 
value and their variance recorded in 
current profits or losses

c ʔቇ͜

Not applicable
c

ፄ༟ପږ͛ࠃ Derivative financial assets c c c

ᏐϗୃኽʿᏐϗ 
ሪಛ

Notes receivable and accounts 
receivable

435,871,810.21 435,245,217.26 -626,592.95 

ՉʕjᏐϗୃኽ Including: Notes receivable 123,254,824.94 123,254,824.94
Ꮠϗሪಛ Accounts receivable 312,616,985.27 311,990,392.32 -626,592.95 

ཫ˹ಛධ Prepayments 22,806,947.53 22,806,947.53
Ꮠϗڭ൬ Premium receivables c c c

Ꮠϗʱڭሪಛ Receivables from reinsurers c c c

ᏐϗʱڭΥΝ 
௪ږ

Reserves on reinsurance contract 
receivable

c c c

Չ˼Ꮠϗಛ Other receivables 45,017,383.05 44,545,079.03 -472,304.02 
ՉʕjᏐϗлࢹ Including: Interest receivable c c c

Ꮠϗٰл Dividend receivable c c c

൯ɝڏਯږፄ༟ପ Financial assets purchased for resale c c c

π Inventories 713,210,692.52 713,210,692.52
ΥΝ༟ପ Contract assets ʔቇ͜

Not applicable
c c

ܵϞܙਯ༟ପ Assets held for sale c c c

ɓϋʫՑಂٙݴڢ

ਗ༟ପ

Non-current assets due within one year c c c

Չ˼ݴਗ༟ପ Other current assets 61,956,321.18 61,956,321.18
ࠇਗ༟ପΥݴ Total current assets 2,009,989,428.83 2,008,890,531.86 -1,098,896.97 

ਗ༟ପjݴڢ Non-current assets: c c c

೯׳൲ಛձྦಛ Loans and advances to customers c c c

වᛆҳ༟ Debt investment ʔቇ͜

Not applicable
c c

     

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards

1) Consolidated balance sheet

Unit: RMB yuan
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

1) Consolidated balance sheet (Continued)

Unit: RMB yuan

2017ϋ12˜31˚ 2018ϋ1˜1˚ ሜᅰ

ධͦ Item December 31, 2017 January 1, 2018 Adjustment      

̙Զ̈ਯږፄ༟ପ Financial assets available for sale 258,141,232.00 ʔቇ͜

Not applicable
-258,141,232.00c

Չ˼වᛆҳ༟ Other debt investments ʔቇ͜

Not applicable
c c

ܵϞЇՑಂҳ༟ Held-to-maturity investments c ʔቇ͜

Not applicable
ಂᏐϗಛڗ Long-term accounts receivable c c c

ಂٰᛆҳ༟ڗ Long-term equity investments c c c

Չ˼ᛆूʈՈҳ༟ Other equity instruments ʔቇ͜

Not applicable
258,141,232.00 258,141,232.00c

Չ˼ݴڢਗږፄ 
༟ପ

Other non-current financial assets ʔቇ͜

Not applicable
c c

ҳ༟גήପ Investment properties 73,441,754.87 73,441,754.87
ո֛༟ପ Fixed assets 2,152,905,567.58 2,152,905,567.58
ίܔʈ Construction in progress 434,545,877.52 434,545,877.52
͛ପي͛༟ପ Productive biological assets c c

༟ପंذ Oil and gas assets c c

ೌҖ༟ପ Intangible assets 323,563,478.78 323,563,478.78
ක೯˕̈ Development expenditure c c

ਠᚑ Goodwill c c c

ᛅ൬͜ܙಂڗ Long-term deferred expenses c c c

ַה༟ପ Deferred income tax assets 21,059,785.05 21,303,397.95 243,612.90 
Չ˼ݴڢਗ༟ପ Other non-current assets c c c

ࠇਗ༟ପΥݴڢ Total non-current assets 3,263,657,695.80 3,263,901,308.70 243,612.90 
༟ପᐼࠇ Total assets 5,273,647,124.63 5,272,791,840.56 -855,284.07 
වjࠋਗݴ Current liabilities: c c c

ಂ࠾ಛ Short-term borrowing 151,837,507.11 151,837,507.11
Σʕ̯ვБ࠾ಛ Borrowings from central bank c c c

іϗπಛʿΝุ 
π׳

Deposits absorbed and interbank 
deposits

c c c

ږɝ༟װ Loans from other banks c c c

වࠋፄږʹ Trading financial liabilities ʔቇ͜

Not applicable
c c

˸ʮʪᄆࠇ࠽ඎ˲

Չᜊਗࠇɝಂ

ฦूٙږፄࠋව

Financial liabilities measured at fair 
value and their variance recorded in 
current profits or losses

c ʔቇ͜

Not applicable
c
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

1) Consolidated balance sheet (Continued)

Unit: RMB yuan

2017ϋ12˜31˚ 2018ϋ1˜1˚ ሜᅰ

ධͦ Item December 31, 2017 January 1, 2018 Adjustment      

වࠋፄږ͛ࠃ Derivative financial liabilities c c c

Ꮠ˹ୃኽʿᏐ˹ 
ሪಛ

Notes payable and accounts receivable 738,293,026.61 738,293,026.61

ཫϗಛධ Accounts received in advance 123,295,214.99 -123,295,214.99 
ΥΝࠋව Contract liabilities ʔቇ͜

Not applicable
123,295,214.99 123,295,214.99 

ር̈Ϋᒅږፄ༟ 
ପಛ

Assets sold to be repurchased

Ꮠ˹˓ᚃ൬ʿЩږ Handling charges and commission 
payable

Ꮠ˹ᔖʈᑚཇ Payroll payable 68,460,743.73 68,460,743.73
Ꮠʹ൬ Taxes payable 11,997,561.61 11,997,561.61
Չ˼Ꮠ˹ಛ Other payables 302,014,632.23 302,014,632.23
ՉʕjᏐ˹лࢹ Including: Interest payable 2,238,698.12 2,238,698.12

Ꮠ˹ٰл Dividends payable 19,661,202.16 19,661,202.16
Ꮠ˹ʱڭሪಛ Accounts payable on reinsurance
˾ଣ൯ርᗇՎಛ Payments from acting as agent on 

buying and selling securities
˾ଣוቖᗇՎಛ Payments from acting as agent on 

underwriting securities
ܵϞܙਯࠋව Liabilities held for sale
ɓϋʫՑಂٙݴڢ

ਗࠋව

Non-current liabilities due within one 
year

89,621,673.88 89,621,673.88

Չ˼ݴਗࠋව Other current liabilities 5,319,000.00 5,319,000.00
ࠇවΥࠋਗݴ Total current liabilities 1,490,839,360.16 1,490,839,360.16
වjࠋਗݴڢ Non-current liabilities: c c c

ږᎈΥΝ௪ڭ Insurance contract reserves c c c

ಛ࠾ಂڗ Long-term loans 931,500,000.00 931,500,000.00
Ꮠ˹වՎ Bonds payable
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bonds
ಂᏐ˹ಛڗ Long-term payables 119,501,721.66 119,501,721.66
ಂᏐ˹ᔖʈᑚཇڗ Long term payroll payable
ཫࠋࠇව Estimated liabilities
ַϗू Deferred income 131,701,917.02 131,701,917.02     
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2017ϋ12˜31˚ 2018ϋ1˜1˚ ሜᅰ

ධͦ Item December 31, 2017 January 1, 2018 Adjustment      

ַהࠋව Deferred income tax liabilities 17,089,244.98 17,070,578.18 -18,666.80 
Չ˼ݴڢਗࠋව Other non-current liabilities 3,561,500.00 3,561,500.00

ࠇවΥࠋਗݴڢ Total non-current liabilities 1,203,354,383.66 1,203,335,716.86 -18,666.80 
ࠇවΥࠋ Total liabilities 2,694,193,743.82 2,694,175,077.02 -18,666.80 
Ϟ٫ᛆूjה Shareholders’ equity:

ٰ͉ Capital stock 478,353,421.00 478,353,421.00
Չ˼ᛆूʈՈ Other equity instruments 
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bonds
༟͉ʮጐ Capital reserve 728,450,324.94 728,450,324.94
ಯjࢫπٰ Less: Treasury stock
Չ˼ၝΥϗू Other comprehensive income 199,385,406.07 199,385,406.07
ਖ਼ධᎷ௪ Special reserve
ޮቱʮጐ Surplus reserve 235,509,229.07 235,498,651.21 -10,577.86 
ɓছࠬᎈ௪ General risk reserve
͊ʱৣлᆗ Undistributed profits 838,325,395.51 837,513,740.36 -811,655.15 

ᓥ᙮͎ʮ̡הϞ٫

ᛆूΥࠇ

Total equity attributable to the 
shareholders of the parent company

2,480,023,776.59 2,479,201,543.58 -822,233.01 

ˇᅰٰ؇ᛆू Minority shareholders’ equity 99,429,604.22 99,415,219.96 -14,384.26 
ࠇϞ٫ᛆूΥה Total shareholders’ equity 2,579,453,380.81 2,578,616,763.54 -836,617.27 
 Ϟ٫ᛆूהවձࠋ

ᐼࠇ

Total liabilities and shareholder’s equity 5,273,647,124.63 5,272,791,840.56 -855,284.07 
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IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

1) Consolidated balance sheet (Continued)

Unit: RMB yuan
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1˚dਗ਼ږࡡፄ༟ପ

ಯ࠽௪ሜܲމ

อږፄʈՈۆ֛
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ᏐϗୃኽʿᏐϗሪڋ

ಛ626,592.95ʩdᅂ

ᚤಯˇϋڋՉ˼Ꮠϗ

ಛ472,304.02ʩi

Ꮠᄣ̋ϋڋַה

༟ପ243,612.90
ʩdಯˇϋڋַה

ࠋව18,666.80
ʩdಯˇϋޮڋቱʮ

ጐ10,577.86ʩdಯ

ˇ ϋ ڋ ͊ ʱ ৣ л ᆗ

811,655.15ʩdಯ

ˇϋڋˇᅰٰ؇ᛆू

14,384.26ʩf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

1) Consolidated balance sheet (Continued)

Notes about the adjustment of the consolidated 
balance sheet: the new financial instrument 
standard replaced the “incurred losses” model of 
the original financial instrument standard with “the  
expected credit losses” model. The “expected 
credit losses” model requires continuous evaluation 
of the credit risk of financial assets, so the Group 
adjusted the original financial assets impairment 
provision to the loss provision stipulated by the 
new financial instrument standard on January 
1, 2018. The effect reduced RMB626,592.95 in 
notes receivable and accounts receivable in the 
consolidated balance sheet at the beginning of 
the year, and RMB472,304.02 in other receivables 
at the beginning of the year, increased deferred 
income tax assets by RMB243,612.90 at the 
beginning of the year, reduced deferred income 
tax liabilities by RMB18,666.80 at beginning of 
the year, reduced the surplus capital reserve 
by RMB10,577.86 at the beginning of the year, 
reduced undistributed profits by RMB811,655.15 
at the beginning of the year, and reduced the 
equity of minority shareholders by RMB14,384.26 
at the beginning of the year.
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ධͦ Item 
2017ϋ12˜31˚

December 31, 2017
2018ϋ1˜1˚

January 1, 2018
ሜᅰ

 Adjustment       

ਗ༟ପjݴ Current assets: c c c

࿆༟ږ Monetary funds 491,558,318.58 491,558,318.58
ፄ༟ପږʹ Trading financial assets ʔቇ͜

Not applicable
˸ʮʪᄆࠇ࠽ඎ˲Չ

ᜊਗࠇɝಂฦू

ፄ༟ପږٙ

Financial assets measured at fair 
value and their variance recorded in 
current profits or losses

ʔቇ͜

Not applicable

ፄ༟ପږ͛ࠃ Derivative financial assets
ᏐϗୃኽʿᏐϗሪಛ Notes receivable and accounts 

receivable
363,499,995.20 363,455,202.56 -44,792.64

ՉʕjᏐϗୃኽ Including: Notes receivable 20,309,602.63 20,309,602.63
Ꮠϗሪಛ Accounts receivable 343,190,392.57 343,145,599.93 -44,792.64

ཫ˹ಛධ Prepayments 15,726,914.49 15,726,914.49
Չ˼Ꮠϗಛ Other receivables 392,877,759.37 392,798,106.65 -79,652.72
ՉʕjᏐϗлࢹ Including: Interest receivable

Ꮠϗٰл Dividend receivable
π Inventories 402,460,268.50 402,460,268.50
ΥΝ༟ପ Contract assets ʔቇ͜

Not applicable
ܵϞܙਯ༟ପ Assets held for sale
ɓϋʫՑಂٙݴڢਗ

༟ପ

Non-current assets due within one year

Չ˼ݴਗ༟ପ Other current assets 46,592,707.87 46,592,707.87
ࠇਗ༟ପΥݴ Total current assets 1,712,715,964.01 1,712,591,518.65 -124,445.36
ਗ༟ପjݴڢ Non-current assets:

වᛆҳ༟ Debt investment ʔቇ͜

Not applicable
̙Զ̈ਯږፄ༟ପ Financial assets available for sale 258,141,232.00 ʔቇ͜

Not applicable
-258,141,232.00

Չ˼වᛆҳ༟ Other debt investments ʔቇ͜

Not applicable
ܵϞЇՑಂҳ༟ Held-to-maturity investments ʔቇ͜

Not applicable
ಂᏐϗಛڗ Long-term accounts receivable 
ಂٰᛆҳ༟ڗ Long-term equity investments 468,244,841.06 468,244,841.06     

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

2) Balance sheet of parent company

Unit: RMB yuan



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

217ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

��ᚃࠇПࠇഄʿึ݁ࠇึࠅࠠ .̬

34. ࠠ ࠅ ึ ࠇ ݁ ഄ ձ ึ ࠇ П ࠇ ᜊ һ

�ᚃ�

אۆፄʈՈږϣੂБอ (3)

อϗɝۆሜϣੂБ

ϋϋڋৌਕజڌᗫධͦઋ

��ᚃر

 2� ͎ ʮ ̡ ༟ ପ ࠋ ව ڌ

�ᚃ�

ఊЗjʩ

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

2) Balance sheet of parent company (Continued)

Unit: RMB yuan

ධͦ Item 
2017ϋ12˜31˚

December 31, 2017
2018ϋ1˜1˚

January 1, 2018
ሜᅰ

 Adjustment       

Չ˼ᛆूʈՈҳ༟ Other equity instruments ʔቇ͜

Not applicable
258,141,232.00 258,141,232.00

Չ˼ݴڢਗږፄ༟ପ Other non-current financial assets ʔቇ͜

Not applicable
ҳ༟גήପ Investment properties 73,441,754.87 73,441,754.87
ո֛༟ପ Fixed assets 1,584,557,779.57 1,584,557,779.57
ίܔʈ Construction in progress 408,318,133.61 408,318,133.61
͛ପي͛༟ପ Productive biological assets 
༟ପंذ Oil and gas assets 
ೌҖ༟ପ Intangible assets 183,493,684.34 183,493,684.34
ක೯˕̈ Development expenditure 
ਠᚑ Goodwill
ᛅ൬͜ܙಂڗ Long-term deferred expenses 
ַה༟ପ Deferred income tax assets 
Չ˼ݴڢਗ༟ପ Other non-current assets 

ࠇਗ༟ପΥݴڢ Total non-current assets 2,976,197,425.45 2,976,197,425.45
༟ପᐼࠇ Total assets 4,688,913,389.46 4,688,788,944.10 -124,445.36
වjࠋਗݴ Current liabilities: 

ಂ࠾ಛ Short-term borrowing 150,000,000.00 150,000,000.00
වࠋፄږʹ Trading financial liabilities ʔቇ͜

Not applicable
˸ʮʪᄆࠇ࠽ඎ˲Չ

ᜊਗࠇɝಂฦू

වࠋፄږٙ

Financial liabilities measured at fair 
value and their variance recorded in 
current profits or losses

ʔቇ͜

Not applicable

වࠋፄږ͛ࠃ Derivative financial liabilities
Ꮠ˹ୃኽʿᏐ˹ሪಛ Notes payable and accounts receivable 551,017,319.74 551,017,319.74
ཫϗಛධ Accounts received in advance 42,454,561.29 -42,454,561.29
ΥΝࠋව Contract liabilities ʔቇ͜

Not applicable
42,454,561.29 42,454,561.29

Ꮠ˹ᔖʈᑚཇ Payroll payable 62,614,572.86 62,614,572.86
Ꮠʹ൬ Taxes payable 7,446,536.94 7,446,536.94
Չ˼Ꮠ˹ಛ Other payables 266,752,020.94 266,752,020.94
ՉʕjᏐ˹лࢹ Including: Interest payable 2,238,698.12 2,238,698.12

Ꮠ˹ٰл Dividends payable 19,661,202.16 19,661,202.16     
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ධͦ Item 
2017ϋ12˜31˚

December 31, 2017
2018ϋ1˜1˚

January 1, 2018
ሜᅰ

 Adjustment       

ܵϞܙਯࠋව Liabilities held for sale
ɓϋʫՑಂٙݴڢਗ

වࠋ

 Non-current liabilities due within  
one year

89,621,673.88 89,621,673.88

Չ˼ݴਗࠋව Other current liabilities 5,319,000.00 5,319,000.00
ࠇවΥࠋਗݴ Total current liabilities 1,175,225,685.65 1,175,225,685.65
වjࠋਗݴڢ Non-current liabilities: 

ಛ࠾ಂڗ Long-term loans 931,500,000.00 931,500,000.00
Ꮠ˹වՎ Bonds payable
ՉʕjᎴٰ Including: preferred stocks

͑ᚃව Perpetual bonds
ಂᏐ˹ಛڗ Long-term payables 119,501,721.66 119,501,721.66
ಂᏐ˹ᔖʈᑚཇڗ Long term payroll payable
ཫࠋࠇව Estimated liabilities
ַϗू Deferred income 131,701,917.02 131,701,917.02
ַהࠋව Deferred income tax liabilities 17,077,542.22 17,058,875.42 -18,666.80
Չ˼ݴڢਗࠋව Other non-current liabilities 3,561,500.00 3,561,500.00

ࠇවΥࠋਗݴڢ Total non-current liabilities 1,203,342,680.90 1,203,324,014.10 -18,666.80
ࠇවΥࠋ Total liabilities 2,378,568,366.55 2,378,549,699.75 -18,666.80
Ϟ٫ᛆूjה Shareholders’ equity:

ٰ͉ Capital stock 478,353,421.00 478,353,421.00
Չ˼ᛆूʈՈ Other equity instruments 
ՉʕjᎴٰ Including: Preferred stock

͑ᚃව Perpetual bonds
༟͉ʮጐ Capital reserve 743,199,658.14 743,199,658.14
ಯjࢫπٰ Less: Treasury stock
Չ˼ၝΥϗू Other comprehensive income 201,378,526.90 201,378,526.90
ਖ਼ධᎷ௪ Special reserve
ޮቱʮጐ Surplus reserve 229,067,589.94 229,057,012.08 -10,577.86
͊ʱৣлᆗ Undistributed profits 658,345,826.93 658,250,626.23 -95,200.70

ࠇϞ٫ᛆूΥה Total shareholders’ equity 2,310,345,022.91 2,310,239,244.35 -105,778.56
ࠇϞ٫ᛆूᐼהවձࠋ Total liabilities and shareholder’s equity 4,688,913,389.46 4,688,788,944.10 -124,445.36     
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อϗɝۆሜϣੂБ

ϋϋڋৌਕజڌᗫධͦઋ

��ᚃر

 2� ͎ ʮ ̡ ༟ ପ ࠋ ව ڌ

�ᚃ�

ఊЗjʩ

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

2) Balance sheet of parent company (Continued)

Unit: RMB yuan
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34. ࠠ ࠅ ึ ࠇ ݁ ഄ ձ ึ ࠇ П ࠇ ᜊ һ

�ᚃ�

אۆፄʈՈږϣੂБอ (3)

อϗɝۆሜϣੂБ

ϋϋڋৌਕజڌᗫධͦઋ

��ᚃر

 2� ͎ ʮ ̡ ༟ ପ ࠋ ව ڌ

�ᚃ�

͎ʮ̡༟ପࠋවڌሜ

ઋرႭj

อ ږ ፄ ʈ Ո  ۆ ˸

�ཫಂ͜ڦฦ̰�ᅼۨ

ಁ˾əږࡡፄʈՈ

ʕۆ �ٙʊ೯͛ฦ̰�

ᅼۨf�ཫಂ͜ڦฦ

̰�ᅼۨࠅӋܵᚃ൙

Пږፄ༟ପٙࠬ͜ڦ

ᎈdΪϤίอږፄʈ

Ոۆɨd2018
ϋ 1 ˜ 1 ˚ d ਗ਼ ࡡ ږ

ፄ༟ପಯ࠽௪ሜ

މ ܲ  อ ږ ፄ ʈ Ո

 ۆ  ֛ ٙ ฦ ̰ 

௪fᅂᚤಯˇ͎ʮ̡

༟ ପ ࠋ ව ڌ ϋ ڋ Ꮠ

ϗ ୃ ኽ ʿ Ꮠ ϗ ሪ ಛ

44,792.64ʩdᅂᚤ

ಯ ˇ ϋ ڋ Չ ˼ Ꮠ ϗ

ಛ79,652.72ʩd

Ꮠ ಯ ˇ ϋ ڋ  ַ ה

ࠋව18,666.80
ʩdಯˇϋޮڋቱʮ

ጐ10,577.86ʩdಯ

ˇ ϋ ڋ ͊ ʱ ৣ л ᆗ

95,200.70ʩf

ۆፄʈՈږϣੂБอ (4)

๑ሜۃಂˢ༰ᅰኽٙႭ

͉ණྠϣੂБอږፄʈՈ

͊ۆ๑ሜۃಂˢ༰ᅰ

ኽf

IV. Important Accounting Policies and Accounting 
Estimates (Continued)

34. Changes to important  account ing pol ic ies and 
accounting estimates (Continued)

(3) Adjustment of  i tems made to the f inancial 
statement at the beginning of the year for the 
first implementation of new financial instruments 
standards and new income standards (Continued)

2) Balance sheet of parent company (Continued)

Notes to the adjustment of the balance sheet of 
the parent company: 

The new financial instrument standard replaced 
the “incurred losses” model of the original financial 
instrument standard with the “expected credit 
losses” model. The “expected credit losses” model 
requires continuous evaluation of the credit risk of 
financial assets, so the Group adjusted the original 
financial assets impairment provision to the loss 
provision stipulated by the new financial instrument 
standard on January 1, 2018. The effect decreases 
notes receivable and accounts receivable in the 
parent company balance sheet at the beginning of 
the year by RMB44,792.64, and RMB79,652.72 
in other receivables at the beginning of the year, 
and correspondingly reduced deferred income 
tax liabilities at the beginning of the year by 
RMB18,666.80, reduced the surplus capital reserve 
at the beginning of the year by RMB10,577.86, 
and reduced undistributed profits at the beginning 
of the year by RMB95,200.70.

(4) Notes on the impact of retroactive adjustments 
to comparative data from the previous period 
due to the first implementation of new financial 
instruments standards

The Group has not made any retroactive adjustments to 
comparative data from the previous period as a result 
of the first implementation of new financial instruments 
standards.
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ʞ. ධ

၇ʿଟࠅ˴ .1

၇ Աኽࠇ ଟ

Tax Category Taxation Basis Tax Rate   

ᄣ࠽�ൗ� ቖධתϔᒅආيආධࢨٙܝᕘ 6%e11%/10%e13%e

17%/16%
Value-added tax (Note) Difference after deducting the input tax on 

purchased goods from output tax
6%, 11%/10%, 13%, 17%/16%

ܔ۬ Ꮠᖮॶݴᔷᕘ 7%
Urban construction tax Turnover tax payable 7%
ԃ൬̋ڝ Ꮠᖮॶݴᔷᕘ 3%
Educational surcharges Turnover tax payable 3%
ή˙ԃ൬̋ڝ Ꮠᖮॶݴᔷᕘ 2%
Local educational surcharges Turnover tax payable 2%
ʕΆุה Ꮠॶהᕘ 15%e25%
PRC enterprise income tax Taxable income 15%, 25%
הΆุߕ Ꮠॶהᕘ ᑌԞ15%–35%dψ8.84%
USA federal and state corporate 

income tax
Taxable income Federal tax: 15%–35%

state tax: 8.84%
ஃᚆΆุה Ꮠॶהᕘ 36.50%–52%
Dutch corporate income tax Taxable income 36.50%–52%   

ൗj  ࣬ኽ�ৌ݁ਕᐼ҅ᗫ

ሜᄣ࠽ଟٙஷٝ��ৌ

[2018]32�dʮ̡೯͛ᄣ࠽

ᏐቖਯБމdІ2018ϋ5˜1
˚ৎdࡡቇٙ͜17%e11%ଟ

ሜ16މ%e10%f

ʔΝΆุהଟॶ˴Ⴍ

j

ଟה

ॶ˴Τ၈ Taxpaying Subject Income Tax Rate   

͉ʮ̡ The Company 15%
ʆ؇௹อ༺ႡᖹϞࠢʮ̡ Shandong Zibo Xincat Pharmaceutical Co., Ltd 15%
ʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡ Shandong Xinhua Pharmaceutical (Europe) B.V. 36.50%–52%
ʆ؇อശႡᖹߕ��Ϟࠢப

ʮ̡

Shandong Xinhua Pharmaceutical (USA) Inc ᑌԞ15%–35%d

ψ8.84%
Federal tax rate: 15%–35%; 

state tax rate: 8.84%
Չ˼9ɿʮ̡ Other 9 subsidiaries 25%   

V. Taxes

1. Main taxes and rates

Note:  According to the ‘Notice of the State Administration of 
Taxation of the Ministry of Finance on Adjusting the Tax 
Rate of VAT’ (Cai Shui [2018] No. 32), if companies incur 
the behaviors taxable to value-added tax (VAT), since 
May 1, 2018, the original applicable tax rates of 17% and 
11% were adjusted to 16% and 10%.

Notes on taxpaying subjects and income tax rates of different 
enterprises: 
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ʞ. ධ�ᚃ�

2. ϗᎴ

ה (1)

࣬ኽʆ؇߅ኪҦஔᝂe

ʆ؇ৌ݁ᝂeʆ؇

ή˙؇ਕ҅eʆ

ਕ҅ኁ߅ο [2018]37˖

ٙҭᔧd͉ʮ̡ᆽႩ

৷อҦஔΆุd͉ʮ̡މ

2017ϋ12˜28˚՟ə

৷อҦஔΆุᗇࣣdᇜ

GR201737001056dϞࣖ

ಂ3ϋf࣬ኽ�ʕശɛ͏

ձΆุהج�֛d

͉ʮ̡Ԯաܲ15%ٙଟᅄ

ϗΆุהٙϗᎴ݁

ഄf͉ʮ̡2018ϋܓஈ

ϗᎴಂdቇ͜ה

ଟ15މ%f

࣬ኽʆ؇߅ኪҦஔᝂeʆ

؇ৌ݁ᝂeʆ؇

ਕ҅eʆ؇ή˙ਕ

҅ኁ߅ο[2018]37˖ٙ

ҭᔧd͉ʮ̡ɿʮ̡ʆ؇

௹อ༺ႡᖹϞࠢʮ �̡˸

ɨᔊ၈อ༺Ⴁᖹ�ᆽႩމ

৷อҦஔΆุdอ༺Ⴁᖹ

2017ϋ12˜28˚՟ə

৷อҦஔΆุᗇࣣdᇜ

GR201737000587dϞࣖ

ಂ3ϋf࣬ኽ�ʕശɛ͏

ձΆุהج�֛d

อ༺ႡᖹԮաܲ15%ٙଟ

ᅄϗΆุהٙϗᎴ

݁ഄfอ༺Ⴁᖹ2018ϋܓ

ஈϗᎴಂdቇ͜ה

ଟ15މ%f

(2) ᄣ࠽

͉ණྠ̈ɹਠۜԮաᄣ࠽

еתৗᎴ݁ഄf

V. Taxes (Continued)

2. Tax preference

(1) Income Tax

According to the replied approval of the document Lu 
Ke Zi [2018] No. 37 from Department of Science and 
Technology of Shandong province, Shandong Province 
Finance Department, Shandong State Tax Bureau, 
and Shandong Local Taxation Bureau, the Company 
was identified as a high and new tech enterprise. The 
Company obtained the certificate of high and new tech 
enterprises No. GR201737001056 on December 28, 
2017. The validity period is 3 years. According to the 
‘Enterprise Income Tax Law’ of the People’s Republic 
of China, the Company enjoys the preferential tax policy 
of enterprise income tax levied at the rate of 15%. The 
Company is in the preferential tax period in the year of 
2018. The applicable income tax rate is 15%.

According to the replied approval of the document Lu 
Ke Zi [2018] No. 37 from Department of Science and 
Technology of Shandong province, Shandong Province 
Finance Department, Shandong State Tax Bureau, and 
Shandong Local Taxation Bureau, the subsidiary of the 
Company, Shandong Zibo Xincat Pharmaceutical Co., 
Ltd (hereinafter referred to as Xincat Pharmaceutical) 
was identified as a high and new tech enterprise. Xinda 
Pharmaceutical obtained the certificate of high and new 
tech enterprises No. GR201737000587 on December 
28, 2017. The validity period is 3 years. According to the 
‘Enterprise Income Tax Law’ of the People’s Republic of 
China, Xincat Pharmaceutical enjoys the preferential tax 
policy of enterprise income tax levied at the rate of 15%. 
Xincat Pharmaceutical is in the preferential tax period in 
the year of 2018. The applicable income tax rate is 15%.

(2) Value-added tax

The Group enjoys the preferential policy of ‘relieving, 
offset and refund of VAT’ on export of commodities.
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The Group’s ending balance of other currency funds includes 
a bank acceptance deposit of RMB98,965,061.68 (beginning 
balance of the year: RMB48,263,622.59), and notice deposit of 
RMB0.00 (beginning balance of the year: RMB4,000,000.00).

2. Notes receivable and accounts receivable

VI. Notes to Main Items in Consolidated Financial 
Statement

Unless especially noted, among the following disclosed data in the 
financial statement, “beginning of the year” refers to January 1, 2018; 
“end of the year” refers to December 31, 2018; “current year” refers 
to the year from January 1, 2018 to December 31, 2018; “previous 
year” refers to the year from January 1, 2017 to December 31, 2017; 
and monetary unit is RMB yuan.

1. Currency funds

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

ɨΐמהᚣٙৌਕజڌᅰኽdৰतйൗ

�ӻܸ2018ϋ1˜1˚dڋʘ̮d�ϋ

�ϋ͋�ӻܸ2018ϋ12˜31˚d�ɪϋϋ

͋�ӻܸ2017ϋ12˜31˚i�͉ϋ�ӻܸ

2018ϋ1˜1˚Ї12˜31˚d�ɪϋ�ӻ

ܸ2017ϋ1˜1˚Ї12˜31˚d࿆ఊ

Зމɛ͏࿆ʩf

1. ࿆༟ږ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ږπତࢫ Cash in stock 116,143.06 125,118.96
ვБπಛ Bank deposit 679,342,148.97 678,737,532.79
Չ˼࿆༟ږ Other currency funds 98,965,061.68 52,263,622.59  

Υࠇ Total 778,423,353.71 731,126,274.34  

Չʕjπ׳ίྤ̮ 
ٙಛධᐼᕘ

Including: total amount deposited 
abroad 8,650,356.70 4,321,944.27

      

͉ ණ ྠ ϋ ͋ Չ ˼  ࿆ ༟ ږ ቱ ᕘ

ʕ ვ Б ו г ි ୃ ڭ ᗇ ږ π ಛ

98,965,061.68ʩ�ϋڋᅰjɛ

͏࿆48,263,622.59ʩ�eஷٝ

π ಛ 0 . 0 0 ʩ�ϋ ڋ ᅰ j ɛ ͏ ࿆

4,000,000.00ʩ�f

2. ᏐϗୃኽʿᏐϗሪಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

Ꮠϗୃኽ Notes receivable 136,220,853.40 123,254,824.94
Ꮠϗሪಛ Accounts receivable 342,233,818.03 311,990,392.32  

Υࠇ Total 478,454,671.43 435,245,217.26
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.1 Ꮠϗୃኽ�ᚃ�

(1) Ꮠϗୃኽ၇ᗳ

ϋ͋ቱᕘ ϋڋቱᕘ

ୃኽ၇ᗳ Category of notes receivable Ending Balance Beginning Balance    

ვБוгිୃ Bank acceptance notes 136,220,853.40 123,254,824.94  

Υࠇ Total 136,220,853.40 123,254,824.94
      

(2) ϋ͋ʊ͜ሯٙץᏐ

ϗୃኽ

࿚Ї2018ϋ12˜31
˚͉ණྠೌʊ͜ሯ

Ꮠϗୃኽfٙץ

(3) ϋ͋ʊࣣߠ˲ί༟

ପࠋවڌ˚֠͊Ցಂ

ٙᏐϗୃኽ

ϋ͋˟ᆽႩږᕘ ϋ͋͊˟ᆽႩږᕘ

ධͦ Item

Derecognized 
Amount At 

Year End

Non Derecognized 
Amount At 

Year End    

ვБוгිୃ Bank acceptance notes 673,498,725.91  
      

(4) ϋ͋Ϊ̈ୃɛ͊ᄵߒ

Ͼਗ਼ՉᔷᏐϗሪಛٙ

ୃኽ

࿚Ї2018ϋ12˜31
˚͉ණྠೌΪ̈ୃɛ

͊ᄵߒϾਗ਼ՉᔷᏐϗ

ሪಛٙୃኽf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.1 Notes receivable

(1) Classification of notes receivable

(2) Notes receivable which have been pledged at the 
end of the year

As of December 31, 2018, the Group did not have 
any notes receivable which had been pledged.

(3) Notes receivables which have been endorsed and 
are not yet due on the balance sheet date at the 
end of the year

(4) Notes receivable which are transferred to the 
accounts receivable because the drawer failed to 
perform in compliance with the contract at year 
end

As of December 31, 2018, the Group did not have 
any notes receivable which had been transferred to 
the accounts receivable because the drawer failed 
to perform in compliance with the contract.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.1 Ꮠϗୃኽ�ᚃ�

(5) ͉ϋࠇeϗΫeᔷ

ΫٙᏐϗୃኽᕸሪ

௪0.00ʩi

(6) ͉ ණ ྠ ϋ ͋ Ꮠ ϗ ୃ

ኽٙሪᙧѩί1ϋʘ

ʫf

2.2 Ꮠϗሪಛ

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐͪج˙

ϋ͋ቱᕘ

Ending Balance
ሪࠦቱᕘ ᕸሪ௪

Book Balance Provision For Bad Debt
ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

ᗳй Item Amount Proportion Amount
Proportion of 

Provision Book Value
(%) (%)         

ܲఊධࠇᕸሪ௪ Account receivables accrued bad  
debt provision on single item 301,241.46 0.08 301,241.46 100.00 –

ܲଡ଼Υࠇᕸሪ௪ Account receivables with provision for 
bad debts accrued on combination 400,559,500.27 99.92 58,325,682.24 14.56 342,233,818.03     

Υࠇ Total 400,860,741.73 100.00 58,626,923.70 14.63 342,233,818.03
            

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.1 Notes receivable (Continued)

(5) The amount of bad debt provision which was 
accrued, recovered and reversed in current year 
was RMB0.00;

(6) The aging of the notes receivable of the Group at 
the end of the year was within one year.

2.2 Accounts receivable

(1) Accounts receivable classified according to the 
method of provision for bad debt
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐج˙ �ͪᚃ�

ϋڋቱᕘ

Beginning Balance
ሪࠦቱᕘ ᕸሪ௪

Book Balance Provision For Bad Debt
ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

ᗳй Item Amount Proportion Amount
Proportion of 

Provision Book Value
(%) (%)         

ܲఊධࠇᕸሪ௪ Account receivables accrued bad  
debt provision on single item

ܲଡ଼Υࠇᕸሪ௪ Account receivables with provision for 
bad debts accrued on combination 370,143,508.49 100.00 58,153,116.17 15.71 311,990,392.32     

Υࠇ Total 370,143,508.49 100.00 58,153,116.17 15.71 311,990,392.32
            

ɪϋϋ͋ቱᕘ

Ending balance of previous year
ሪࠦቱᕘ ᕸሪ௪

Book balance Provision for bad debt
ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

ᗳй Item Amount Proportion Amount
Proportion of 

Provision Book value
(%) (%)         

ܲఊධࠇᕸሪ௪ Account receivables accrued  
bad debt provision on single item

ܲଡ଼Υࠇᕸሪ௪ Account receivables with provision for 
bad debts accrued on combination 370,143,508.49 100.00 57,526,523.22 15.54 312,616,985.27     

Υࠇ Total 370,143,508.49 100.00 57,526,523.22 15.54 312,616,985.27
            

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(1) Accounts receivable classified according to the 
method of provision for bad debt (Continued)
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐج˙ �ͪᚃ�

1� ܲఊධࠇᏐ

ϗሪಛᕸሪ

௪

࿚ Ї 2 0 1 8 ϋ

1 2 ˜ 3 1 ˚ d

͉ණྠቱᕘމ

3 0 1 , 2 4 1 . 4 6
ʩٙᏐϗሪಛ

ཫ ࠇ ೌ ج ϗ

ΫdܲఊධΌ

ᕘࠇᕸሪ

௪301,241.46
ʩf

2� ܲଡ଼ΥࠇᏐ

ϗሪಛᕸሪ

௪

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

ධͦ Item
Account 

Receivables
Provision for 

Bad Debt
Accrual 

Proportion
Account 

Receivables
Provision for

 Bad Debt
Accrual 

Proportion
(%) (%)        

1ϋ˸ʫ Within 1 year 342,371,962.62 1,711,859.81 0.50 312,969,548.53 1,563,761.55 0.50
1Ñ2ϋ 1Ñ2 years 2,595,111.45 1,021,396.23 39.36 1,378,084.51 803,883.76 58.33
2Ñ3ϋ 2Ñ3 years 41,810.00 41,810.00 100.00 165,063.11 154,658.52 93.70
3Ñ4ϋ 3–4 years 139,051.64 139,051.64 100.00 348,608.37 348,608.37 100.00
4Ñ5ϋ 4–5 years 319,358.37 319,358.37 100.00 82,055.29 82,055.29 100.00
5ϋ˸ɪ Over 5 years 55,092,206.19 55,092,206.19 100.00 55,200,148.68 55,200,148.68 100.00      

Υࠇ Total 400,559,500.27 58,325,682.24  370,143,508.49 58,153,116.17
              

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(1) Accounts receivable classified according to the 
method of provision for bad debt (Continued)

1) Account receivables accrued bad debt 
provision on single item

As of December 31, 2018, the amount of the 
Group’s account receivables expected to 
be unrecoverable was RMB301,241.46. The 
Group made a bad debt provision at the full 
amount of RMB301,241.46 on single item.

2) Bad debt provisions accrued according to 
combinations
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(2) Ꮠϗሪಛܲሪᙧΐ

ͪ

͉ණྠʱቖਯ˸ཫ

ϗಛٙ˙όආБdՉ

ቱቖਯۆબʚɓ֛ಂ

ಂf͜ڦٙࠢ

1� ࣬ኽʹ˚ಂ

ٙᏐϗሪಛ�̍

ܼᗫஹ˙Ꮠϗ

ሪಛ�ሪᙧʱؓ

νɨj

ϋ͋ቱᕘ

Ending Balance
Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

ධͦ Item
Account 

Receivables
Provision for 

Bad Debt
Drawing 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 342,665,079.08 2,004,976.27 0.59
1–2ϋ 1Ñ2 years 2,603,236.45 1,029,521.23 39.55
2–3ϋ 2Ñ3 years 41,810.00 41,810.00 100.00
3–4ϋ 3Ñ4 years 139,051.64 139,051.64 100.00
4–5ϋ 4Ñ5 years 319,358.37 319,358.37 100.00
5ϋ˸ɪ Over 5 years 55,092,206.19 55,092,206.19 100.00   

Υࠇ Total 400,860,741.73 58,626,923.70
        

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(2) Accounts receivable presented according to aging

Part of the sales of the Group was carried out by 
way of prepayments, and a certain period of credit 
was granted to the remaining sales.

1) Aging analysis of accounts receivable 
(including accounts receivable from related 
parties) according to the date of transaction:
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(2) Ꮠϗሪಛܲሪᙧΐ

�ͪᚃ�

1� ࣬ኽʹ˚ಂ

ٙᏐϗሪಛ�̍

ܼᗫஹ˙Ꮠϗ

ሪಛ�ሪᙧʱؓ

νɨj�ᚃ�

ϋڋቱᕘ

Beginning Balance
Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

ධͦ Item
Account 

Receivables
Provision for 

Bad Debt
Drawing 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 312,969,548.53 1,563,761.55 0.50
1–2ϋ 1 – 2 years 1,378,084.51 803,883.76 58.33
2–3ϋ 2 – 3 years 165,063.11 154,658.52 93.70
3–4ϋ 3Ñ4 years 348,608.37 348,608.37 100.00
4–5ϋ 4Ñ5 years 82,055.29 82,055.29 100.00
5ϋ˸ɪ Over 5 years 55,200,148.68 55,200,148.68 100.00   

Υࠇ Total 370,143,508.49 58,153,116.17
        

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(2) Accounts receivable presented according to aging 
(Continued)

1) Aging analysis of accounts receivable 
(including accounts receivable from related 
parties) according to the date of transaction: 
(Continued)
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(3) ͉ ϋ ܓ ࠇ  e ᔷ Ϋ

ϗΫ�ٙא� ᕸሪ௪

ઋر

͉ϋᜊਗږᕘ

Amount Incurred in Current Year 

ᗳй Item

ɪϋϋ͋ቱᕘ

Ending balance 
of previous year

อږፄʈՈۆ

ᜊʷٙᅂᚤ

Impact of 
changes in 

new financial 
instrument 

standard

อږፄʈՈۆ

ɨ2018ϋ1˜1˚

ቱᕘ

Balance as of 
January 1, 2018 

under the new 
financial 

instrument 
standard

ࠇ

Provision

ϗΫאᔷΫ

Recovered or 
reversed

ᔷቖࣨאቖ

Transferred or 
written-off

ϋ͋ቱᕘ

Ending 
Balance         

ܲఊධࠇᕸሪ௪ Accounts receivable with bad debt  
provision accrued on single item   301,241.46 301,241.46

ܲଡ଼Υࠇᕸሪ௪ Accounts receivable with bad debt  
provision accrued on combination 57,526,523.22 626,592.95 58,153,116.17 172,566.07  58,325,682.24       

Υࠇ Total 57,526,523.22 626,592.95 58,153,116.17 473,807.53  58,626,923.70
                

͉ϋೌϗΫאᔷΫٙ

ᕸሪ௪f

(4) ͉ϋྼܓყࣨቖٙᏐ

ϗሪಛ

͉ϋࣨೌܓቖٙᏐϗ

ሪಛf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(3) Accrual and reversal (or recovery) of bad debt 
provisions of accounts receivable in the current 
year

There was no bad debt provision recovered or 
reversed in this year.

(4) Account receivables actually written off in the 
current year

There were no accounts receivable written off in 
the current year.
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

2.2 Ꮠϗሪಛ�ᚃ�

(5) ܲ˞ಛ˙ᓥණٙϋ͋

ቱᕘۃʞΤٙᏐϗሪ

ಛઋر

ఊЗΤ၈ ϋ͋ቱᕘ ሪᙧ

ЦᏐϗሪಛ

ϋ͋ቱᕘΥࠇ

ᅰٙˢԷ ᕸሪ௪ϋ͋ቱᕘ

Organization Name
Ending 

Balance Account Age

Proportion in 
Total Ending 

Balance of 
Account 

Receivables

Ending Balance 
of Bad Debt 
Provision

(%)     

ʆ؇ؚੰຩᔼᖹϞࠢʮ̡ 40,405,087.51 5ϋ˸ɪ 10.08 40,405,087.51
Shandong Xin Kang Qi Pharmaceutical  

Co., Ltd.
Over 5 years

̏ԯԯ؇˰ࢹڦߏҦஔϞࠢʮ̡ 38,138,288.40 1ϋ˸ʫ 9.51 190,691.44
Beijing JingDong Century Trading Co., Ltd. Within 1 year
௹̹ʕːᔼ৫ 23,704,096.35 1ϋ˸ʫ 5.91 118,520.48
Zibo Central Hospital Within 1 year
DASTECH INTERNATIONAL. INC. 21,528,485.76 1ϋ˸ʫ 5.37 107,642.43

Within 1 year
Pharmstandard LLC 19,669,244.88 1ϋ˸ʫ 4.91 98,346.22

Within 1 year  

Υࠇ 143,445,202.90 35.78 40,920,288.08
Total

       

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

2. Notes receivable and accounts receivable (Continued)

2.2 Accounts receivable (Continued)

(5) Accounts receivable with the top five year-end 
balances sorted by the parties of debtors
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

3. ཫ˹ಛධ

(1) ཫ˹ಛධሪᙧ

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Amount Beginning Balance
ᕘږ ˢԷ ᕘږ ˢԷ

ධͦ Item Amount Proportion Amount Proportion
(%) (%)      

1ϋ˸ʫ Within 1 year 31,784,040.35 99.99 21,321,478.35 93.49
1–2ϋ 1–2 years 2,472.00 0.01 1,485,469.18 6.51    

Υࠇ Total 31,786,512.35 100.00 22,806,947.53 100.00
          

(2) ܲཫ˹࿁ᓥණٙϋ͋ቱᕘ

رʞΤٙཫ˹ಛઋۃ

͉ϋܲཫ˹࿁ᓥණٙϋ͋

ቱᕘۃʞΤཫ˹ಛධිᐼږ

ᕘ10,551,895.82ʩdЦཫ

˹ಛධϋ͋ቱᕘΥࠇᅰٙˢ

Է33.20%f

4. Չ˼Ꮠϗಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

Ꮠϗлࢹ Interest receivables
Ꮠϗٰл Dividend receivables
Չ˼Ꮠϗಛ Other receivables 35,077,815.17 44,545,079.03  

Υࠇ Total 35,077,815.17 44,545,079.03
      

4.1 Ꮠϗлࢹjೌ

4.2 Ꮠϗٰлjೌ

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

3. Prepayments

(1) Age of prepayments

(2) Top five advance payments at the year end sorted 
by the prepaid objects

The total amount of the top five prepayments by the 
end of the year was RMB10,551,895.82, accounting for 
33.20% of the total amount of the prepayments at year 
end.

4. Other receivables

4.1 Interest receivablesjNone

4.2 Dividend receivablesjNone
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ

(1) Չ˼Ꮠϗಛܲಛධ

ሯʱᗳ

ϋ͋ሪࠦቱᕘ ϋڋሪࠦቱᕘ ɪϋϋ͋ቱᕘ

ಛධሯ Nature
Ending Book 

Balance
Beginning Book 

Balance

Ending Book 
Balance of 

previous year     

ҳᅺڭᗇږeږץ Guarantee deposit and 
security deposit 4,485,408.39 6,341,431.25 6,341,431.25

௪͜ږ Petty cash 627,544.01 1,241,846.73 1,241,846.73
Ꮠϗಛ Tax receivable 8,416,251.21 7,479,424.10 7,479,424.10
ፄ༟ॡ༣ڭᗇږ Finance lease deposit 28,000,000.00 26,000,000.00 26,000,000.00
॰ሦಛ Claim 6,600,000.00 6,600,000.00 6,600,000.00
ᏐϗɺήᎵಛ Land compensation 

receivable  10,915,900.00 10,915,900.00
Չ˼ Others 7,255,435.36 6,352,690.48 6,352,690.48   

Υࠇ Total 55,384,638.97 64,931,292.56 64,931,292.56
        

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables

(1) Classification of other receivables by nature
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ�ᚃ�

(2) Չ˼Ꮠϗಛᕸሪ௪

رઋࠇ

ୋɓචݬ ୋɚචݬ ୋɧචݬ

Stage 1 Stage 2 Stage 3

͊Ը12ࡈ˜

ཫಂ͜ڦฦ̰

ࡈπᚃಂ

ཫಂ͜ڦฦ̰

�͊೯͛͜ڦಯ࠽�

ࡈπᚃಂ

ཫಂ͜ڦฦ̰

�ʊ೯͛͜ڦಯ࠽� Υࠇ

ᕸሪ௪ Bad debt provision

Expected 
credit losses 
during future 

12 months

Expected credit 
losses of 

entire lifetime 
(with no credit 
loss incurred)

Expected credit 
losses of 

entire lifetime 
(with credit loss 
already incurred) Total      

2018ϋ1˜1˚ቱᕘ Balance as of January 1, 2018 829,609.07 19,556,604.46 c 20,386,213.53
2018ϋ1˜1˚Չ˼Ꮠϗಛ 

ሪࠦቱᕘί͉ϋ

Balance of other receivable as of 
January 1, 2018 in the current year

Ñᔷɝୋɚචݬ – Transferred to stage 2
Ñᔷɝୋɧචݬ – Transferred to stage 3
ÑᔷΫୋɚචݬ – Reversed to stage 2
ÑᔷΫୋɓචݬ – Reversed to stage 1
͉ϋࠇ Accrued in current year -148,562.93 69,173.20 c -79,389.73
͉ϋᔷΫ Reversed in current year
͉ϋᔷቖ Transferred out in current year
͉ϋࣨቖ Written-off in current year
Չ˼ᜊਗ Other changes     

2018ϋ12˜31˚ቱᕘ Balance as of December 31, 2018 681,046.14 19,625,777.66 c 20,306,823.80
          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables (Continued)

(2) Bad debt provision of other receivables
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ�ᚃ�

(3) Չ˼Ꮠϗಛܲሪᙧΐ

ͪ

ϋ͋ቱᕘ

Ending Balance
Չ˼Ꮠϗಛ ᕸሪ௪ ˢԷࠇ

ሪᙧ Account Age
Other 

receivable
Provision for

 Bad Debt
Accrual 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 16,843,353.08 155,217.24 0.92
1–2ϋ 1–2 years 8,485,709.47 195,754.14 2.31
2–3ϋ 2–3 years 10,429,798.76 330,074.76 3.16
3–4ϋ 3–4 years 126,653.22 126,653.22 100.00
4–5ϋ 4–5 years 150,452.81 150,452.81 100.00
5ϋ˸ɪ Over 5 years 19,348,671.63 19,348,671.63 100.00   

Υࠇ Total 55,384,638.97 20,306,823.80
        

ϋڋቱᕘ

Beginning Balance
Չ˼Ꮠϗಛ ᕸሪ௪ ˢԷࠇ

ሪᙧ Account Age
Account 

Receivables
Provision for 

Bad Debt
Accrual 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 26,281,169.55 168,836.28 0.64
1–2ϋ 1–2 years 10,818,250.03 421,245.35 3.89
2–3ϋ 2–3 years 8,275,268.52 239,527.44 2.89
3–4ϋ 3–4 years 180,482.83 180,482.83 100.00
4–5ϋ 4–5 years 9,355,069.92 9,355,069.92 100.00
5ϋ˸ɪ Over 5 years 10,021,051.71 10,021,051.71 100.00   

Υࠇ Total 64,931,292.56 20,386,213.53
        

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables (Continued)

(3) Aging analysis of other accounts receivable
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ�ᚃ�

(4) Չ˼Ꮠϗಛᕸሪ௪

ઋر

͉ϋᜊਗږᕘ

Amount Incurred in Current Year 

Item Item

ɪϋϋ͋ቱᕘ

Ending balance 
of previous year

อږፄʈՈۆ

ᜊʷٙᅂᚤ

Impact of 
changes in 

new financial 
instrument 

standard

อږፄʈՈۆ

ɨ2018ϋ1˜1˚

ቱᕘ

Balance of 
January 1, 2018 

under the new 
financial 

instrument 
standard

ࠇ

Accrued

ϗΫאᔷΫ

Recovered or 
reversed

ᔷቖࣨאቖ

Transferred or 
written-off

ϋ͋ቱᕘ

Ending 
Balance         

ஈୋɓචٙݬ 
Չ˼Ꮠϗಛ

Other receivables in stage I
357,305.05 472,304.02 829,609.07 -148,562.93  681,046.14

ஈୋɚචٙݬ 
Չ˼Ꮠϗಛ

Other receivables in stage II
19,556,604.46 69,173.20 69,173.20   19,625,777.66       

Υࠇ Total 19,913,909.51 472,304.02 20,386,213.53 -79,389.73  20,306,823.80
                

(5) ͉ϋྼܓყࣨቖٙՉ

˼Ꮠϗಛ

͉ϋࣨೌܓቖٙՉ˼

Ꮠϗಛf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables (Continued)

(4) Provisions for bad debt of other receivables

(5) Other receivables actually written off in the current 
year

There were no other receivables written off in the 
current year.
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ�ᚃ�

(6) ܲ˞ಛ˙ᓥණٙϋ͋

ቱᕘۃʞΤٙՉ˼Ꮠ

ϗಛઋرj

ఊЗΤ၈ ಛධሯ ϋ͋ቱᕘ ሪᙧ

ЦՉ˼Ꮠϗಛ

ϋ͋ቱᕘΥࠇᅰ

ٙˢԷ

ᕸሪ௪

ϋ͋ቱᕘ

Entity Name
Nature of 
Payments Ending Balance Account Age

Proportion 
to the Total 

Ending Balance 
of Other 

Receivables 

Ending Balance 
of Bad Debt 

Provision
(%)      

̻τყፄ༟ॡ༣Ϟࠢʮ̡ ږᗇڭ 10,000,000.00 1ϋʫ 50.56
Pingan International Financial 

Leasing Co., Ltd.
Guarantee 

deposit
Within 1 year

10,000,000.00 1–2ϋ

1–2 years
10,000,000.00 2–3ϋ

2–3 years
ԯശ؇ᔼᖹϞࠢʮ̡ی ږᗇڭ 6,600,000.00 5ϋ˸ɪ 11.92 6,600,000.00
Nanjing Huadong 

Pharmaceutical Co., Ltd.
Guarantee 

deposit
 Over 5 years   

৷ڡጤɛ͏ᔼ৫ ږᗇڭ 1,000,000.00 1ϋ˸ʫ 1.81 5,000.00
Gaoqing County People’s 

Hospital
Guarantee 

deposit
 Within 1 year   

۞ᖹණྠ˰ɓੀϵʇᔼᖹਠ൱

Ϟࠢʮ̡

ږᗇڭ 794,917.61 5ϋ˸ɪ 1.44 794,917.61

Hayao Group Shiyitang 
Baichuan Pharmaceutical 
Trade Co., Ltd

Guarantee 
deposit

 Over 5 years   

˕˹ᘒ�ʕ�ၣഖҦஔϞࠢʮ

̡

ږᗇڭ 690,000.00 1ϋ˸ʫ 1.25 17,100.00

Alipay (China) Network 
Technology Co., Ltd.

Guarantee 
deposit

 Within 1 year   

   

Υࠇ 37,084,917.61 66.98 7,417,017.61
Total

         

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables (Continued)

(6) Top five other receivables sorted by the parties of 
debtors at the year end:
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. Չ˼Ꮠϗಛ�ᚃ�

4.3 Չ˼Ꮠϗಛ�ᚃ�

(7) ͉ϋܓᏐϗࡰʈ࠾ಛ

ઋر

࿚Ї2018ϋ12˜31
˚ೌᏐϗࡰʈ࠾ಛઋ

fر

5. π

(1) πʱᗳ

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ሪࠦቱᕘ πൻᄆ௪ ሪࠦᄆ࠽ ሪࠦቱᕘ πൻᄆ௪ ሪࠦᄆ࠽

ධͦ Item Book Balance

Provision for 
Diminution of 

Inventories Value Book Value Book Balance

Provision for 
Diminution of 

Inventories Value Book Value        

ҿࣘࡡ Raw materials 89,562,564.37 6,094,337.33 83,468,227.04 95,548,646.83 3,999,525.11 91,549,121.72
ίପۜ Products in process 156,565,899.84 14,106,288.43 142,459,611.41 122,011,331.80 5,632,417.91 116,378,913.89
πਠۜࢫ Goods in stock 603,252,768.40 24,606,353.76 578,646,414.64 410,249,774.35 11,723,636.74 398,526,137.61
ක೯ϓ͉ Development costs 130,379,645.39 130,379,645.39 91,816,382.90 91,816,382.90
Э࠽ঃۜ Low-value consumables 16,332,574.84 1,402,845.60 14,929,729.24 13,100,439.91 13,100,439.91
तࡘᎷ௪ي༟ Materials reserved with 

special approval 1,839,696.49 1,839,696.49 1,839,696.49 1,839,696.49      

Υࠇ Total 997,933,149.33 46,209,825.12 951,723,324.21 734,566,272.28 21,355,579.76 713,210,692.52
              

(2) πൻᄆ௪

͉ϋಯˇ

Decrease in Current Period
ϋڋቱᕘ ͉ϋࠇᕘ Չ˼ᔷ̈ ᔷቖ ϋ͋ቱᕘ

π၇ᗳ Classification of inventories
Beginning 

Balance
Amount Accrued 

In This Year
Other

Transfer-out Write-off Ending Balance       

ҿࣘࡡ Raw materials 3,999,525.11 5,564,433.25 c 3,469,621.03 6,094,337.33
ίପۜ Products in process 5,632,417.91 10,923,922.61 c 2,450,052.09 14,106,288.43
πਠۜࢫ Goods in stock 11,723,636.74 22,047,852.72 c 9,165,135.70 24,606,353.76
Э࠽ঃۜ Low-value consumables c 1,402,845.60 c c 1,402,845.60     

Υࠇ Total 21,355,579.76 39,939,054.18 c 15,084,808.82 46,209,825.12
            

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

4. Other receivables (Continued)

4.3 Other receivables (Continued)

(7) Borrowings due from employees during this year

As at December 31, 2018, there were no receivable 
borrowings due from employees.

5. Inventories

(1) Classifications of inventories

(2) Provision for diminution in value of inventories
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

5. π�ᚃ�

(2) πൻᄆ௪�ᚃ�

πൻᄆ௪ٙࠇ˙جਞ

Ԉ͉ڝൗ�̬eࠠ݁ࠇึࠅ

ഄʿึࠇП11ࠇeπ�f

(3) πൻᄆ௪ࠇ˙ج

ධͦ ᆽ֛̙ᜊତଋٙ࠽ՈԱኽ ͉ϋᔷΫאᔷቖࡡΪ

Item Specific Basis For Determining Net Realizable Value
Reasons for Reversal or 
Write-off In Current Year   

ҿࣘࡡ ཫ̙ࠇᜊତଋ࠽Эሪࠦϓ͉ ʊ͛ପቖਯ

Raw materials Expected net realizable value is lower than the book cost Produced and sold
ίପۜ ཫ̙ࠇᜊତଋ࠽Эሪࠦϓ͉ ʊҁʈቖਯ

Products in process Expected net realizable value is lower than the book cost Completed and sold
πਠۜࢫ ཫ̙ࠇᜊତଋ࠽Эሪࠦϓ͉ ʊቖਯ

Goods in stock Expected net realizable value is lower than the book cost Sold
Э࠽ঃۜ ཫ̙ࠇᜊତଋ࠽Эሪࠦϓ͉

Low-value consumables Expected net realizable value is lower than the book cost   

6. Չ˼ݴਗ༟ପ

ϋ͋ቱᕘ ϋڋቱᕘ ሯ

ධͦ Item Ending Balance Beginning Balance Nature     

ཫᖮΆุה Enterprise income tax 
prepayment

29,863,689.97 16,596,565.83 ཫᖮΆุה

Enterprise income tax prepayment
ආධ࠽ϔᄣתܙ Input taxes of VAT to be 

deducted
38,695,572.50 42,959,755.35 ϔආධתܙ

Input taxes to be deducted
ཫᖮՉ˼൬ Prepayment of other taxes 

and fees
5,140,496.40 c ཫᖮՉ˼൬

Prepayment of other taxes and fees
ཫ˹ҳ༟ಛ Prepayment for investment c 2,400,000.00 ཫ˹ҳ༟ಛ

Prepayment for investment  

Υࠇ Total 73,699,758.87 61,956,321.18
       

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

5. Inventories (Continued)

(2) Provision for diminution in value of inventories 
(Continued)

For withdrawal method of provisions for diminution 
in value of inventories, see the note “IV. Important 
Accounting Policies and Accounting Estimates 11. 
Inventories”.

(3) Withdrawal method of provision for diminution in 
value of inventories

6. Other current assets



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

239ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

7. ̙Զ̈ਯږፄ༟ପ

ϋ͋ቱᕘ ɪϋϋ͋ቱᕘ

ධͦ Item Ending Balance
Ending Balance of 

previous year    

̙Զ̈ਯᛆूʈՈ Equity instrument available for sale
ܲʮʪᄆࠇ࠽ඎٙ Measured at fair value c 258,141,232.00
ܲϓ͉ࠇඎٙ Measured at cost   

Υࠇ Total c 258,141,232.00
      

ಂٰᛆҳ༟ڗ .8

͉ϋᄣಯᜊਗ

Increase or decrease in current year

ϋڋቱᕘ ̋ҳ༟ ಯˇҳ༟

ᛆूجɨᆽႩٙҳ

༟ฦू Չ˼ၝΥϗूሜ Չ˼ᛆूᜊਗ

лٰږତ׳ѓ೯܁

лᆗא ௪࠽ಯࠇ Չ˼ ϋ͋ቱᕘ ಯ࠽௪ϋ͋ቱᕘ

ҳ༟ఊЗ Invested company

Beginning 

balance

Added 

investment

Reduced 

investment

Investment 

gains and losses 

recognized 

under equity 

method

Adjustment 

of other 

comprehensive 

Income

Other changes in 

equity

Declared cash 

dividends or 

profit

Accrued 

impairment Others Ending balance

Provision for 

impairment year-

end balance             

ɓ. ᑌᐄΆุ I. Associate enterprises

ʆ؇อശຬ௹ʷʈϞ

ࠢʮ̡

Sh andong Xinhua Wanbo 

Chemical Co., Ltd c 19,628,524.08 -34,050.25 19,594,473.83           

Υࠇ Total c 19,628,524.08 -34,050.25 19,594,473.83
                        

͉ʮ̡͉ϋஷཀʆ؇ପᛆʹʕː̈༟

19,628,524.08ʩᄣ༟ɝٰʆ؇อശຬ

௹ʷʈϞࠢʮ̡dٰܵˢԷ40މ%iΝ

ࣛd˸՟ҳ༟ࣛܲᛆूجᆽႩ༈ᑌᐄ

ʮ̡ಂҳ༟ϗू-34,050.25ʩf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

7. Financial assets available for sale

8. Long-term equity investment

The Company contributed RMB19,628,524.08 as increased capital 
into the stock of Shandong Xinhua Wanbo Chemical Co., Ltd. 
through Shandong Property Rights Exchange Center in the current 
year with a shareholding ratio of 40%; meanwhile, the Company 
recognized current investment income of RMB-34,050.25 of the 
associate enterprise under equity method at the time of obtaining the 
investment.
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

9. Չ˼ᛆूʈՈҳ༟

(1) Չ˼ᛆूʈՈҳ༟ઋر

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item End. balance Beginning balance    

ʹஷვБٰ΅Ϟࠢʮ̡ Bank of Communications Co., Ltd. 47,589,168.00 51,041,232.00
ʕ˄̻ڭݱᎈ�ණྠ�ٰ ΅

Ϟࠢʮ̡

China Pacific Insurance (Group)  
Co., Ltd 142,150,000.00 207,100,000.00  

Υࠇ Total 189,739,168.00 258,141,232.00
      

(2) ͉ϋʹڢᛆूʈՈҳ༟

͉ϋᆽႩٙ

ٰлϗɝ ଢ଼ࠇл ଢ଼ࠇฦ̰

Չ˼ၝΥϗूᔷɝ

वπϗूٙږᕘ

ࠇඎ˲Չᜊਗࠇ࠽ʮʪᄆ˸މ֛ܸ

ɝՉ˼ၝΥϗूٙࡡΪ

Չ˼ၝΥϗूᔷɝव

πϗूٙࡡΪ

ධͦ Item

Dividend income 
recognized in 

current year Cumulative gains Cumulative losses

Amounts 
transferred to 

retained income 
from other 

comprehensive 
income

Reasons of designation to be 
measured at fair value and that 
their changes are included in 
other comprehensive income

Reasons of 
transferring other 
comprehensive 
income into 
retained profit        

ʹஷვБٰ΅Ϟࠢʮ̡ Bank of Communications 
Co.,Ltd.

2,347,403.52 47,807,908.08 c c ͉ණྠ̈ᛆूҳ༟ͦٙ

The Group invests for equity purposes
ʕ˄̻ڭݱᎈ�ණྠ�ٰ ΅

Ϟࠢʮ̡

China Pacific Insurance 
(Group) Co.,Ltd

4,000,000.00 143,872,396.00 c c ͉ණྠ̈ᛆूҳ༟ͦٙ

The Group invests for equity purposes    

Υࠇ Total 6,347,403.52 191,680,304.08
            

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

9. Other equity instruments

(1) Other equity instrument investments

(2) Non-transactional equity instrument investments of 
current year
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

10. ҳ༟גήପ

(1) ܲϓ͉ࠇඎٙҳ༟גήପ

يጘܔ܊ג ɺήԴ͜ᛆ Υࠇ

ධͦ Item  
Premises and 

Buildings Land Use Right Total     

ɓ. ሪࠦ࠽ࡡ I. Original book value c c c

1. ϋڋቱᕘ 1. Beginning Balance 109,567,420.92 14,121,724.63 123,689,145.55
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the  

 current year 841,115.58 841,115.58
�1� ̮ᒅ (1) Purchase
�2� ո֛༟ପ\ίܔʈᔷɝ (2) Transferred from fixed  

 assets or projects  
 under construction 841,115.58 841,115.58

3. ͉ϋಯˇږᕘ 3. Decreased amount in the  
 current year

4.ϋ͋ቱᕘ 4. Ending Balance 110,408,536.50 14,121,724.63 124,530,261.13

ɚ. ଢ଼ࠇұᔚձଢ଼ࠇᛅቖ II. Accumulated depreciation and 
accumulated amortization

1. ϋڋቱᕘ 1. Beginning Balance 47,832,735.15 2,414,655.53 50,247,390.68
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the  

 current year 4,587,770.04 329,394.00 4,917,164.04
ᛅቖאࠇ ��1 (1) Accrual or amortization 4,587,770.04 329,394.00 4,917,164.04
�2� ո֛༟ପᔷɝ (2) Transferred from fixed  

 assets
3. ͉ϋಯˇږᕘ 3. Decreased amount in the  

 current year
4. ϋ͋ቱᕘ 4. Ending Balance 52,420,505.19 2,744,049.53 55,164,554.72

ɧ. ಯ࠽௪ III. Provision for impairment

̬. ሪࠦᄆ࠽ IV. Book value
1. ϋ͋ሪࠦᄆ࠽ 1. Ending book value of the year 57,988,031.31 11,377,675.10 69,365,706.41
2. ϋڋሪࠦᄆ࠽ 2. Beginning book value of the  

 year 61,734,685.77 11,707,069.10 73,441,754.87
        

͉ϋᆽႩމฦूٙҳ༟

މήପٙұᔚձᛅቖᕘג

4,917,164.04ʩ�ɪϋږ

ᕘj4,719,123.72ʩ�f

(2) ͉ʮ̡ҳ༟גήପѩЗ

ʕಂʕྤʫԨѩஈ

�10–50ϋ�චݬf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

10. Investment properties

(1) Investment properties measured by costs

The amount of depreciation and amortization for 
investment properties recognized as profits or losses 
was RMB4,917,164.04 (beginning balance of the year: 
RMB4,719,123.72) in the current year.

(2) All investment properties of the Company were located 
in the territory of China and in the medium-term (10–50 
years) phase.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

10. ҳ༟גήପ�ᚃ�

(3) ͊፬Ѽପᛆᗇࣣٙҳ༟ג

ήପ

 ϋ ͋ d ҳ ༟  ג ή

ପ ʕ ̍ ܼ ሪ ࠦ ᄆ ࠽ މ

38,944,862.91ʩ�ϋږڋ

ᕘj45,047,952.00ʩ�ٙ ג

ପdՉପᛆᗇࣣ͍ί፬ଣ

ʕfᛡɪגࠑପѩԱ

ᗫΥجҏආБd͉ʮ̡

ԫึᆽڦՉପᛆᔷʔπί

ྼሯܛجღᖟאᅂᚤ͉ණ

ྠ࿁༈ഃܔ܊גጘ͍ٙي੬

Դ͜d࿁͉ණྠ͍ٙ੬༶ᐄ

Ԩʔϓࠠɽᅂᚤd͵ೌც

࠽ήପಯגҳ༟ࠇ

௪f

ሪࠦᄆ࠽ ͊፬ѼପᛆᗇࣣࡡΪ

ධͦ Item Book Value

Reasons for the 
Certificate of 
Title Not Properly 
Handled    

ᐼอശɽข13–22/F 13–22/F, Xinhua Mansion in the Headquarters 31,624,233.30 ͍ί፬ଣʕ

In progress
ᐼ߅ʕː1 No. 1 Scientific Research Centre in the 

Headquarters
7,320,629.61 ͍ί፬ଣʕ

In progress 

Υࠇ Total 38,944,862.91
     

11. ո֛༟ପ

ϋ͋ሪࠦᄆ࠽ ϋڋሪࠦᄆ࠽

ධͦ Item
Ending 

Book Value
Beginning 

Book Value    

ո֛༟ପ Fixed assets 2,631,152,561.89 2,152,905,567.58
ո֛༟ପଣ Disposal of fixed assets     

Υࠇ Total 2,631,152,561.89 2,152,905,567.58
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

10. Investment properties (Continued)

(3) Investment properties with certificate of title not 
properly handled

At the end of the year, the investment properties 
i n c l u d e  t h e  h o u s e  p r o p e r t i e s  w i t h  t h e  b o o k 
value of RMB38,944,862.91 (beginning balance: 
RMB45,047,952.00) and the certificates of title are in 
progress. Since the above house properties are handled 
in accordance with relevant legal procedures, the board 
of directors of the Company are sure that the transfer 
of the property title will not have any substantial legal 
obstacles, nor will affect the normal use of such house 
buildings by the Group, and will not exert significant 
impact on normal operation of the Group and there is no 
need to accrue any impairment provision on investment 
properties.

11. Fixed assets
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

11. ո֛༟ପ�ᚃ�

11.1 ո֛༟ପ

(1) ո֛༟ପઋر

ධͦ Item 

يጘܔ܊ג

Premises and 
Buildings

ዚኜண௪

Machinery and 
Equipment

༶፩ண௪

Transportation 
Equipment

ཥɿண௪ʿՉ˼

Electronic 
Equipment and 

Others
Υࠇ

Total       

ɓ. ሪࠦ࠽ࡡ I. Original book value c c c c c

1. ϋڋቱᕘ 1. Beginning balance 1,421,045,643.14 2,390,971,561.24 27,784,623.61 74,192,021.14 3,913,993,849.13
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the current year 285,025,718.72 491,661,282.79 2,757,299.31 11,138,823.79 790,583,124.61

(1) ᒅໄ (1) Purchase 6,508,314.03 126,491,654.29 2,590,974.53 7,657,145.05 143,248,087.90
(2) ίܔʈᔷɝ (2) Transferred from construction in  

 progress 278,517,404.69 365,169,628.50 166,324.78 3,474,962.99 647,328,320.96
(3) Չ˼ᔷɝ* �3� Other transfer-in * 6,715.75 6,715.75

3. ͉ϋಯˇږᕘ 3. Decreased amount in the current year 4,773,934.79 114,123,871.18 1,667,453.97 7,945,771.76 128,511,031.70
(1) ஈໄאజᄻ (1) Disposal or scrapping 4,773,934.79 114,123,871.18 1,667,453.97 7,945,771.76 128,511,031.70

4. ϋ͋ቱᕘ 4. Ending balance 1,701,297,427.07 2,768,508,972.85 28,874,468.95 77,385,073.17 4,576,065,942.04

ɚ. ଢ଼ࠇұᔚ II. Accumulated depreciation
1. ϋڋቱᕘ 1. Beginning balance 477,611,441.18 1,205,233,173.61 20,875,514.45 54,717,414.35 1,758,437,543.59
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the current year 73,948,380.89 206,721,673.86 1,982,410.84 5,669,325.68 288,321,791.27

ࠇ (1) (1) Provision 73,948,380.89 206,721,673.86 1,982,410.84 5,662,977.47 288,315,443.06
(2) Չ˼ᄣ̋* (2) Other increase 6,348.21 6,348.21

3. ͉ϋಯˇږᕘ 3. Decreased amount in the current year 1,651,238.93 106,132,718.98 1,286,476.98 7,518,436.58 116,588,871.47
(1) ஈໄאజᄻ (1) Disposal or scrapping 1,651,238.93 106,132,718.98 1,286,476.98 7,518,436.58 116,588,871.47

4. ϋ͋ቱᕘ 4. Ending balance 549,908,583.14 1,305,822,128.49 21,571,448.31 52,868,303.45 1,930,170,463.39

ɧ. ಯ࠽௪ III. Provision for impairment
1. ϋڋቱᕘ 1. Beginning balance 2,608,693.82 39,767.49 2,276.65 2,650,737.96
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the current year 1,319,163.22 13,377,492.44 4,309.77 14,700,965.43

ࠇ (1) (1) Provision 1,319,163.22 13,377,492.44 4,309.77 14,700,965.43
3. ͉ϋಯˇږᕘ 3. Decreased amount in the current year 2,608,693.82 92.81 2,608,786.63

(1) ஈໄאజᄻ (1) Disposal or scrapping 2,608,693.82 92.81 2,608,786.63
4. ϋ͋ቱᕘ 4. Ending balance 1,319,163.22 13,417,167.12 6,586.42 14,742,916.76

̬. ሪࠦᄆ࠽ IV. Book value
1. ϋ͋ሪࠦᄆ࠽ 1. Ending book value 1,150,069,680.71 1,449,269,677.24 7,303,020.64 24,510,183.30 2,631,152,561.89
2. ϋڋሪࠦᄆ࠽ 2. Beginning book value 940,825,508.14 1,185,698,620.14 6,909,109.16 19,472,330.14 2,152,905,567.58

            

* Չ˼ᔷɝږᕘӻྤ̮ɿʮ̡̮࿆

జڌʕո֛༟ପ࠽ࡡʿଢ଼ࠇұᔚ

મ͜༟ପࠋවڌ˚ٙуಂිଟұ

ၑପ͛f

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

11. Fixed assets (Continued)

11.1 Fixed assets

�1�  Details of fixed assets

* The amount of other transfer-in is derived from the conversion of 
the original value of fixed assets and accumulated depreciation 
in the foreign currency statements of overseas subsidiaries using 
the spot exchange rate of the balance sheet date.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

11. ո֛༟ପ�ᚃ�

11.1 ո֛༟ପ�ᚃ�

(1) ո֛༟ପઋر�ᚃ�

͉ණྠ࣬ኽପۜҦஔ

һอ੭ԸٙଇӖeඝ

ໄ༟ପઋرd͉ϋܓ

ࠇ  ո ֛ ༟ ପ ಯ ࠽

௪14,700,965.43
ʩf

͉ϋᆽႩމฦूٙո

֛༟ପٙұᔚձᛅቖ

ᕘ288,321,791.27މ
ʩ� ɪ ϋ ږ ᕘ j

2 6 8 , 0 1 6 , 9 6 6 . 3 5
ʩ�f

(2)  ͉ණྠܔ܊גጘيѩ

ЗʕྤʫԨѩஈ

ʕಂ�10–50ϋ�ච

fݬ

(3)  ஷཀፄ༟ॡ༣ॡɝٙ

ո֛༟ପj

 ϋ ͋ d ሪ ࠦ ᄆ ࠽

123,285,210.82މ
ʩ� ሪ ࠦ ࡡ ࠽ މ

295,700,738.74ʩ�

ٙո֛༟ପӻፄ༟ॡ

ɝfՈʱؓνɨj

ሪࠦ࠽ࡡ ଢ଼ࠇұᔚ ಯ࠽௪ ሪࠦᄆ࠽

ϋ͋

Ending 
balance

Original Book 
Value

Accumulated 
Depreciation

Provision for 
Impairment Book Value      

ዚኜண௪ Machinery 
equipment 295,700,738.74 167,685,806.56 4,729,721.36 123,285,210.82    

Υࠇ Total 295,700,738.74 167,685,806.56 4,729,721.36 123,285,210.82
          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

11. Fixed assets (Continued)

11.1 Fixed assets (Continued)

�1�  Detail list of fixed assets (Continued)

The group accrued RMB14,700,965.43 for 
provision for impairment of fixed assets of current 
year according to the elimination due to the 
product technology update and idle assets.

The amount of depreciation and amortization 
for fixed assets recognized as profits or losses 
was RMB288,321,791.27 (beginning balance: 
RMB268,016,966.35) in current year.

(2)  All houses and buildings of the Group were located 
in the territory of China and in the medium-term 
(10–50 years) phase.

(3)  Fixed assets acquired by finance lease:

At the end of the year, the fixed asset with a book 
value of RMB123,285,210.82 (original value of 
RMB295,700,738.74) was rented by financial 
lease. The specific analysis was as follows:
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

11. ո֛༟ପ�ᚃ�

11.1 ո֛༟ପ�ᚃ�

(4) ͊፬Ѽପᛆᗇࣣٙո

֛༟ପ

 ϋ ͋ d ո ֛ ༟ ପ

ʕ ̍ ܼ ሪ ࠦ ᄆ ࠽

642,111,989.48މ
ʩ� ϋ ڋ ږ ᕘ j

498,606,667.81ʩ�

ପdՉପᛆᗇࣣגٙ

͍ί፬ଣʕfᛡɪ

ᗫΥପѩԱגࠑ

ҏආБd͉ʮ̡ج

ԫึᆽڦՉପᛆᔷ

ʔπίྼሯܛج

ღᖟאᅂᚤ͉ණྠ࿁

༈ഃܔ܊גጘ͍ٙي

੬Դ͜d࿁͉ණྠٙ

͍੬༶ᐄԨʔϓࠠ

ɽᅂᚤd͵ೌცࠇ

ո֛༟ପಯ࠽௪f

ሪࠦᄆ࠽

͊፬Ѽପᛆ

ᗇࣣࡡΪ

ධͦ Item Book Value

Reasons for 
the Certificate 
of Title Not 
Properly 
Handled    

ɚʱᅀਜגପ House property of No. 2 factory 286,458,203.85 ͍ί፬ଣʕ

In progress
ᐼਜגପ House property in the headquarter park 186,098,077.39 ͍ί፬ଣʕ

In progress
ྪΈਜגପ House property in Shouguang park 66,098,304.31 ͍ί፬ଣʕ

In progress
ɓʱᅀਜגପ House property of No. 1 factory 82,097,329.45 ͍ί፬ଣʕ

In progress
৷ᅀਜגପ House property of Gaomi Factory area 21,360,074.48 ͍ί፬ଣʕ

In progress 

Υࠇ Total 642,111,989.48
     

11.2 ո֛༟ପଣjೌ

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

11. Fixed assets (Continued)

11.1 Fixed assets (Continued)

(4) Fixed assets whose title certif icates are not 
properly handled yet

At the end of the year, the fixed assets include 
the house properties with the book value of 
RMB642,111,989.48 (beg inn ing ba lance: 
RMB498,606,667.81) and the handling of its 
certificate of title is in progress. Since the above 
house properties are handled in accordance with 
relevant legal procedures, the board of directors 
of the Company can make sure that transfer of 
the property title will not have any substantial legal 
obstacles or affect normal use of such house 
buildings by the Group, and will not exert significant 
impact on normal operation of the Group. Also 
there is no need to accrue impairment provision of 
fixed assets.

11.2 Disposal of fixed assetsjNone
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

12. ίܔʈ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ίܔʈ Construction in progress 253,211,929.16 434,545,877.52
ʈي༟ Project materials  

Υࠇ Total 253,211,929.16 434,545,877.52
     

12.1 ίܔʈ

(1) ίܔʈઋر

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽ ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽

ධͦ Item Book Balance
Impairment 

Provision Book Value Book Balance
Impairment 

Provision Book Value        

ոՓኒყ̋ʈҦ

ஔҷிධͦ

International processing technology 
renovation of solid preparation project 45,553,288.45 45,553,288.45

ତ˾ᔼᖹყΥЪʕ

ːႡኒԓගɚ 
FDF workshop II of Modern Pharmaceutical 

International Cooperation Center 64,952,288.21 64,952,288.21
ᓒପҷிධͦځݾ̺ Production expansion and transformation 

of Ibuprofen project 24,600,493.72 24,600,493.72
৷䙺᐀όः �̫CWO�

ධͦ

Catalytic Wet Oxidation (CWO) project 
16,009,449.34 16,009,449.34

ତ˾ᔼᖹყΥЪʕ

ː

Modern medicine center for international 
cooperation 213,057,403.70 213,057,403.70

ಳ͞ਜʮ͜ʈ Utilities project in Hutian Industrial Park 10,456,819.11 10,456,819.11
ಳ͞ਜዧ९ӻΐପ

ۜ 
Hormone series products project in Hutian 

Industrial Park 97,743,552.14 97,743,552.14
ᖕᖹࣘࡡᖹҦஔҷி

ධͦ

Veterinary drug API technical transformation 
project 11,201,604.97 11,201,604.97

อ༺ႡᖹሯᏨၝΥᅽ Multifunctional Building for Quality Checking 
of Xincat Pharmaceutical 17,805,135.28 17,805,135.28

Չ˼ Others 102,096,409.44 102,096,409.44 84,281,362.32 84,281,362.32      

Υࠇ Total 253,211,929.16 253,211,929.16 434,545,877.52 434,545,877.52
              

ϋ͋ίܔʈಯˇ༰

ɽd˴ࠅӻ͉ϋܓତ

˾ ᔼ ᖹ  ყ Υ Ъ ʕ

ːeಳ͞ਜዧ९ӻ

ΐପۜഃʈධͦ༺

Ցཫ̙ࠇԴً͜࿒ᔷ

ɝո֛༟ପߧהf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

12. Construction in progress

12.1 Construction in progress

(1) Details of construction in progress

The  cons t ruc t ion  in  p rogress  decreased 
significantly at the end of the year, mainly because 
the modern medicine center for international 
cooperation and the hormone series products 
project in Hutian Industrial Park, etc. reached to 
the usable condition and were transferred into fixed 
assets.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

12. ίܔʈ�ᚃ�

12.1 ίܔʈ�ᚃ�

(2) ࠠɽίܔʈධͦᜊ

ਗઋر

͉ϋಯˇ

Decrease in Current Year

ϋږڋᕘ ͉ϋᄣ̋

ᔷɝո֛༟ପ/ҳ
༟גήପ Չ˼ಯˇ ϋ͋ږᕘ

ʈΤ၈ Name of Project
Beginning 

Balance
Increase in 

Current Year

Transferred to 
Fixed Assets/ 

Investment 
Properties

Other 
Decreases Ending Balance       

ոՓኒყ̋ʈҦஔҷ

ிධͦ

International processing technology 
renovation of solid preparation project 45,553,288.45 45,553,288.45

ତ˾ᔼᖹყΥЪʕːႡ

ኒԓගɚ 
Preparation workshop II of Modern 

Medicine Center for international 
cooperation 64,952,288.21 64,952,288.21

ᓒପҷிධͦځݾ̺ Production expansion and transformation 
of Ibuprofen project 24,600,493.72 24,600,493.72

৷䙺᐀όः �̫CWO�ධ

ͦ

Catalytic Wet Oxidation (CWO) project 
16,009,449.34 16,009,449.34

ତ˾ᔼᖹყΥЪʕː Modern medicine center for international 
cooperation 213,057,403.70 80,825,192.16 293,882,595.86

ಳ͞ਜʮ͜ʈ Utilities project in Hutian Industrial Park 10,456,819.11 15,267,371.68 25,724,190.79
ಳ͞ਜዧ९ӻΐପۜ Hormone series products project in 

Hutian Industrial Park 97,743,552.14 30,627,692.32 128,371,244.46
ᖕᖹࣘࡡᖹҦஔҷிධͦ Veterinary drug API technical 

transformation project 11,201,604.97 662,126.69 11,863,731.66
อ༺ႡᖹሯᏨၝΥᅽ Multifunctional Building for Quality 

Checking of Xincat Pharmaceutical 17,805,135.28 13,336,804.04 31,141,939.32
Չ˼ Others 84,281,362.32 175,000,781.57 157,185,734.45 102,096,409.44     

Υࠇ Total 434,545,877.52 466,835,488.18 648,169,436.54 253,211,929.16
            

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

12. Construction in progress (Continued)

12.1 Construction in progress (Continued)

(2) Changes in major projects under construction
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

12. ίܔʈ�ᚃ�

12.1 ίܔʈ�ᚃ�

(2) ࠠɽίܔʈධͦᜊ

ਗઋر�ᚃ�

ཫၑᅰ

ʈҳɝ

ЦཫၑˢԷ ʈආܓ

лࢹ༟͉ʷ

ଢ଼ږࠇᕘ

Չʕj͉ϋлࢹ

༟͉ʷږᕘ

͉ϋлࢹ

༟͉ʷଟ ༟ږԸ๕

ʈΤ၈ Name of Project Budget

Proportion 
of Project 

Investment in 
Budget 

Engineering  
Schedule 

Accumulated 
Amount of 

Capitalization of 
Interest 

Including: 
Amount of 

Capitalized 
Interest in 

Current Year

Capitalization 
Rate of Interest 
in Current Year 

Financial 
Resource

�%� �%� �%�         

ոՓኒყ̋ʈҦஔҷி

ධͦ

International processing technology 
renovation of solid preparation 
project 

174,290,000.00 26.53 30.00 ІϞ

Self-provided

ତ˾ᔼᖹყΥЪʕːႡኒ

ԓගɚ 
Preparation workshop II of Modern 

Medicine Center for international 
cooperation 

350,890,000.00 18.50 20.00 344,957.49 344,957.49 4.9 ІϞŊვБ࠾ಛ

Self-provided/bank 
borrowing 

ᓒପҷிධͦځݾ̺ Production expansion and 
transformation of Ibuprofen 
project

45,000,000.00 54.67 60.00 ІϞ

Self-provided

৷䙺᐀όः �̫CWO�ධͦ Catalytic Wet Oxidation(CWO) 
project 

35,000,000.00 45.74 50.00 ІϞ

Self-provided      

Υࠇ Total 605,180,000.00 344,957.49 344,957.49
               

(3)  ͉ණྠίܔʈϋ͋

ʔπίಯ࠽ઋҖd͊

࠽ʈಯܔίࠇ

௪f

12.2 ʈي༟jೌ

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

12. Construction in progress (Continued)

12.1 Construction in progress (Continued)

(2) Changes in major projects under construction 
(Continued)

(3)  No impairment was incurred on the projects under 
construction of the Group at the end of the year, 
and no impairment provision of projects under 
construction was accrued.

12.2 Project materials: None
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

13. ೌҖ༟ପ

(1) ೌҖ༟ପ

 ɺήԴ͜ᛆ  ழԴ͜ᛆ  ڢਖ਼лҦஔ  Չ˼  Υࠇ 

ධͦ Item Land Use Right Software License
Non-patented 

Technology Others Total       
       
ɓ. ሪࠦ࠽ࡡ I. Original book value

1. ϋڋቱᕘ 1. Beginning balance 390,874,466.89 9,566,960.47 23,496,005.93 2,613,680.00 426,551,113.29
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the  

 current year 16,494,056.00 1,746,484.75 18,240,540.75
(1) ᒅໄ (1) Purchase 16,494,056.00 1,746,484.75 18,240,540.75

3. ͉ϋಯˇږᕘ 3. Decreased amount in the  
 current year

4. ϋ͋ቱᕘ 4. Ending balance 407,368,522.89 11,313,445.22 23,496,005.93 2,613,680.00 444,791,654.04
       
ɚ. ଢ଼ࠇᛅቖ II. Accumulated amortization

1. ϋڋቱᕘ 1. Beginning balance 69,530,793.51 7,347,155.07 23,496,005.93 2,613,680.00 102,987,634.51
2. ͉ϋᄣ̋ږᕘ 2. Increased amount in the  

 current year 8,427,306.83 672,775.02 9,100,081.85
ࠇ (1) (1) Provision 8,427,306.83 672,775.02 9,100,081.85

3. ͉ϋಯˇږᕘ 3. Decreased amount in the  
 current year

4. ϋ͋ቱᕘ 4. Ending balance 77,958,100.34 8,019,930.09 23,496,005.93 2,613,680.00 112,087,716.36
       
ɧ. ಯ࠽௪ III. Provision for impairment
       
̬. ሪࠦᄆ࠽ IV. Book value

1. ϋ͋ሪࠦᄆ࠽ 1. Ending book value 329,410,422.55 3,293,515.13 332,703,937.68
2. ϋڋሪࠦᄆ࠽ 2. Beginning book value 321,343,673.38 2,219,805.40 323,563,478.78

            

* Չ˼͉މʮ̡ʘɿʮ̡ʆ

؇อശႡᖹߕ��Ϟࠢப

ʮ̡ߕʕГϞࠢப

ʮ̡ᒅ൯ٙ܄˒༟๕f

͉ϋᆽႩމฦूٙೌҖ༟ପ

ٙᛅቖᕘ9,100,081.85މʩ

�ɪϋږᕘj10,727,502.77
ʩ�f

(2) ͉ණྠɺήԴ͜ᛆѩЗ

ʕ  ྤ ʫ Ԩ ѩ ஈ  ʕ ಂ

�10–50ϋ�චݬf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

13. Intangible assets

(1) Intangible assets

* “Others” are client sources purchased from American-
Eastwest Co., Ltd. by Shandong Xinhua Pharmaceutical 
(USA) Inc., the subsidiary of the Company.

The amount of depreciation and amortization for 
intangible assets recognized as profits or losses 
was RMB9,100,081.85 (amount in the last year: 
RMB10,727,502.77) in the current year.

(2) All land use rights of the Group are located in the territory 
of China and in the medium-term (10–50 years) phase.
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

13. ೌҖ༟ପ�ᚃ�

(3) ͉ණྠɨΐɺήԴ͜ᛆᗇࣣ

͍ί፬ଣʘʕj

ϋ͉͋ණྠೌҖ༟ପʕ

֠͊՟ɺήԴ͜ᛆᗇٙ

ɺ ή Դ ͜ ᛆ ሪ ࠦ ᄆ ࠽ މ

3,784,627.78ʩ�ϋږڋ

ᕘj3,932,561.11ʩ�d

ᗫɺήԴ͜ᛆᗇ͍ί፬ଣ

ʕfᛡɪ̮ࠑᒅ༟ପѩԱ

ᗫΥجᙄආБd͉ʮ

̡ԫึႩމՉପᛆᔷʔ

πίྼሯܛجٙღᖟdΪ

Ϥ࿁͉ණྠ͍ٙ੬ᐄ༶Ԩʔ

ϓࠠɽᅂᚤd͵ೌცࠇ

ೌҖ༟ପಯ࠽௪f

ሪࠦᄆ࠽ ͊፬ѼପᛆᗇࣣࡡΪ

ධͦ Item Book Value

Reasons for the 
Certificate of 
Title Not Properly 
Handled    

௹৷อਜҦஔପุක 
೯ਜ؇ʷʈਜ

Eastern chemical industrial area of 
high-tech industrial development 
zone in Zibo High-tech zone 3,784,627.78

͍ί፬ଣʕ

In progress    

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

13. Intangible assets (Continued)

(3) The handling procedures of the following land use right 
certificates of the Group are in progress:

At the end of the year, as for the intangible assets of the 
Group, the book value of the land use rights without land 
use right certificates obtained was RMB3,784,627.78 
(beginning balance: RMB3,932,561.11) and the handling 
procedures of the relevant land use right certificates 
of the Group are in progress. As the above purchased 
assets are handled in accordance with relevant legal 
agreements, the board of directors of the Company 
think that transfer of the property title will not have 
any substantial legal obstacles and thus will not exert 
significant impact on normal operation of the Group 
and there is no need to accrue impairment provisions of 
intangible assets.
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

14. ਠᚑ

(1) ਠᚑ࠽ࡡ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ҳ༟ఊЗΤ၈ Invested Entity
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

อശႡᖹ�৷�Ϟ

ࠢʮ̡

Xinhua Pharmaceutical 
(Gaomi) Co., Ltd. 2,715,585.22 c c 2,715,585.22      

(2) ਠᚑಯ࠽௪

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ҳ༟ఊЗΤ၈ Invested Entity
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

อശႡᖹ�৷�Ϟ

ࠢʮ̡

Xinhua Pharmaceutical 
(Gaomi) Co., Ltd. 2,715,585.22 c c 2,715,585.22      

ਠᚑٙಯ࠽༊˙جձಯ࠽

௪ࠇ˙ج༉Ԉ͉ڝൗ

�̬eࠠ݁ࠇึࠅഄʿึࠇ

Пڗ.20ࠇಂ༟ପಯ࠽�f

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

14. Goodwill

(1) Original value of goodwill

(2) Provision for impairment of goodwill

For goodwill impairment test methods and accrual 
methods of provision for impairment, see “20. Impairment 
of long-term assets” under “IV. Important Accounting 
Policies and Accounting Estimates” in these Notes.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

15. ַה༟ପձַהࠋ

ව

(1) ͊תቖַٙה༟ପ

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ධͦ Item ମࢨϔᅲࣛת̙ ַה༟ପ ମࢨϔᅲࣛת̙ ַה༟ପ

Deductible 
Temporary 
Difference

Deferred Income Tax 
Assets

Deductible Temporary 
Difference

Deferred Income Tax 
Assets      

ո֛༟ପಯ࠽௪ Provision for impairment of fixed assets 14,700,965.43 2,447,018.36
ᕸሪ௪ Provision for bad debt 78,119,132.01 18,385,471.82 77,658,029.06 18,297,549.42
πൻᄆ௪ Provisions for diminution in value of inventory 45,820,885.06 7,226,767.86 20,884,854.97 3,569,331.72
͊೯׳ʈ༟ᑚږ Salaries and wages unpaid 2,667,665.02 400,149.75 64,962,444.08 10,200,166.61
ཫࠋࠇවʿՉ˼ Estimated liabilities and others 17,473,803.91 2,621,070.58 12,716,899.63 1,907,534.95
ַϗू Deferred incomes 17,961,583.32 2,694,237.50 22,563,583.32 3,384,537.50
ၾɿʮ̡ᒅቖٙ͊ྼତʫлᆗ Unrealized internal profits from purchase and 

sales with subsidiaries 31,904,151.73 5,330,039.23 8,777,161.26 1,743,893.12
ਠᚑಯ࠽௪ Provision for impairment of goodwill 2,715,585.22 678,896.31    

Υࠇ Total 208,648,186.48 39,104,755.10 210,278,557.54 39,781,909.63
          

(2) ͊תቖַٙהࠋව

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ධͦ Item Ꮠॶᅲࣛࢨମ ַהࠋව Ꮠॶᅲࣛࢨମ ַהࠋව

Taxable Temporary 
Difference

Deferred Income Tax 
Liability

Taxable Temporary 
Difference

Deferred Income Tax 
Liability      

ΝɓછՓΆุΥԻ༟ପ൙Пڢ

ᄣ࠽

Assets evaluation increment from business 
combination not under common control 46,811.04 11,702.76

Չ˼ᛆूʈՈҳ༟ʮʪᄆ࠽ᜊ

ਗฦू

Profits or losses from changes in fair value of 
other equity instrument investment 168,513,850.00 25,277,077.50 236,915,914.00 35,537,387.10

ո֛༟ପұᔚ Depreciation of fixed assets 136,387,215.22 22,464,960.06    

Υࠇ Total 304,901,065.22 47,742,037.56 236,962,725.04 35,549,089.86
          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

15. Deferred income tax assets and liabilities

(1) Deferred income tax assets not offset

(2) Deferred income tax liabilities not offset
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

15. ַה༟ପձַהࠋ

ව�ᚃ�

הଋᕘΐַͪٙܝቖת˸ (3)

༟ପձࠋව

ַה༟ପձࠋ

වϋ͋ʝږתᕘ

༟הַܝቖת

ପࠋאවϋ͋ቱᕘ

ַה༟ପձࠋ

වϋڋʝږתᕘ

༟הַܝቖת

ପࠋאවϋڋቱᕘ

ධͦ Item

Amount By Which 
The Deferred 

Income Tax Assets 
Are Offset With 

Liabilities At Year 
End

Ending Balance of 
Deferred Income 

Tax Assets or 
Liabilities After 

Offset

Amount By Which 
The Deferred Income 
Tax Assets Are Offset 

With Liabilities At 
Beginning Of Year

Beginning Balance of 
Deferred Income Tax 

Assets or Liabilities 
After Offset      

ַה༟ପ Deferred Income Tax Assets 16,858,651.99 22,246,103.11 18,478,511.68 21,303,397.95
ַהࠋව Deferred Income Tax Liabilities 16,858,651.99 30,883,385.57 18,478,511.68 17,070,578.18      

ൗj  ͉ʮַ̡ٙה༟ପ

ձࠋව˸תቖܝଋᕘί

ַ ה   ࠋ ව ධ ͦ ɨ ΐ

ͪf

(4) ͊ᆽႩַה༟ପ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ମࢨϔᅲࣛת̙ Deductible temporary difference 1,245,506.88 4,002,763.39
ϔᑦฦת̙ Deductible loss 10,138,054.53 16,149,220.94  

Υࠇ Total 11,383,561.41 20,151,984.33
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

15. Deferred income tax assets and liabilities (Continued)

(3) Deferred income tax assets and liabilities listed as 
net amount after offset

Note:  The net amount of deferred income tax assets and 
liabilities after offset of the Company was listed under the 
item of deferred income tax liabilities.

(4) Details of the unrecognized deferred income tax 
assets
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

15. ַה༟ପձַהࠋ

ව�ᚃ�

(5) ͊ᆽႩַה༟ପ̙ٙ

Ցಂܓɨϋ˸ϔᑦฦਗ਼ת

ϋ͋ږᕘ ϋږڋᕘ ௪ൗ

ϋ΅ Year Ending Balance Beginning Balance Note     

2018 2018 c 4,358,485.77
2019 2019 4,814,654.00 6,165,091.12
2020 2020
2021 2021 5,323,400.53 5,323,400.53
2022 2022 c 302,243.52   

Υࠇ Total 10,138,054.53 16,149,220.94
       

16. Չ˼ݴڢਗ༟ପ

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽ ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽

ධͦ Item Book balance
Impairment 

Provision Book value Book balance
Impairment 

Provision Book value        

ཫ˹ɺήಛ Land prepayment 42,577,003.81 c 42,577,003.81
ٰᛆڭᗇږ Guarantee deposit of equity 6,400,000.00 c 6,400,000.00      

Υࠇ Total 48,977,003.81 c 48,977,003.81
              

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

15. Deferred income tax assets and liabilities (Continued)

(5) The deductible loss of the unrecognized deferred 
income tax assets will expire in the following years

16. Other non-current assets
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

17. ಂ࠾ಛ

(1) ಂ࠾ಛʱᗳ

ϋ͋ቱᕘ ϋڋቱᕘ

ಛᗳй࠾ Category Ending Balance Beginning Balance    

ሯ࠾ץಛ Pledge loans  1,837,507.11
ಛ࠾͜ڦ Credit loans 235,000,000.00 150,000,000.00  

Υࠇ Total 235,000,000.00 151,837,507.11
      

(2) ʊགྷಂ͊Ꮅᒔٙಂ࠾ಛ

͉ණྠϋ͋ʊགྷಂ͊Ꮅᒔٙ

ಂ࠾ಛᐼᕘ0.00މʩf

2018ϋ12˜31˚dಂ (3)

–%3.39މಛٙлଟਜග࠾
4.35%f

18. Ꮠ˹ୃኽʿᏐ˹ሪಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ᗳй Category Ending Balance Beginning Balance    

Ꮠ˹ୃኽ Notes payable 426,876,630.26 208,227,829.37
Ꮠ˹ሪಛ Accounts payable 462,729,990.49 530,065,197.24  

Υࠇ Total 889,606,620.75 738,293,026.61
      

18.1 Ꮠ˹ୃኽ

ϋ͋ቱᕘ ϋڋቱᕘ

ୃኽ၇ᗳ Category Ending Balance Beginning Balance    

ვБוгිୃ Bank acceptance bill 426,876,630.26 208,227,829.37  

Υࠇ Total 426,876,630.26 208,227,829.37
      

͉ණྠɪࠑϋ͋Ꮠ˹ୃኽٙ

ሪᙧ݊ί180˂ʘʫdϋ͋

ʔπίʊՑಂ͊˕˹ٙᏐ˹

ୃኽf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

17. Short-term borrowing

(1) Classification of short-term borrowing

(2) Overdue short-term borrowing not yet repaid

The total amount of the Group’s overdue short-term 
borrowing not yet repaid is RMB0.00.

(3) Short-term borrowing’s interest rate range was 3.39%–
4.35% as at December 31, 2018.

18. Notes payable and accounts payable

18.1 Notes payable

The aging of the aforementioned notes payable of the Group is within 
180 days and there were no notes payable that were due but not paid 
at the end of the year.
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

18. Ꮠ˹ୃኽʿᏐ˹ሪಛ�ᚃ�

18.2 Ꮠ˹ሪಛ

(1) Ꮠ˹ሪಛΐͪ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ಛ Payment for goods 462,729,990.49 530,065,197.24  

Υࠇ Total 462,729,990.49 530,065,197.24
      

(2) ሪᙧ൴ཀ1ϋٙࠠࠅ

Ꮠ˹ሪಛ

͉ϋೌܓሪᙧ൴ཀ1
ϋٙࠠࠅᏐ˹ሪಛf

(3) ࣬ኽʹ˚ಂٙᏐ˹

ሪಛሪᙧʱؓνɨj

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

1ϋ˸ʫ Within 1 year 446,818,566.36 507,439,905.53
1–2ϋ 1–2 years 9,746,960.70 15,463,021.70
2–3ϋ 2–3 years 1,828,043.43 2,206,933.89
3ϋ˸ɪ Over 3 years 4,336,420.00 4,955,336.12  

Υࠇ Total 462,729,990.49 530,065,197.24
      

19. ཫϗಛධ

ϋ͋ቱᕘ ɪϋϋ͋ቱᕘ

ධͦ Item Ending Balance
Ending Balance of 

previous year    

ཫϗቖಛ Payments of goods sales received in advance  86,279,879.79
ཫϗਯגಛ Payments of house sales received in advance  37,015,335.20  

Υࠇ Total  123,295,214.99
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

18. Notes payable and accounts payable (Continued)

18.2 Accounts payable

(1) Presentation of accounts payable

(2) Significant accounts payable with aging over 1 year

There were no significant accounts payable with 
the age of over 1 year in the current year.

(3) Aging analysis of accounts payable based on 
transaction date is as follows:

19. Accounts received in advance
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

20. ΥΝࠋව

(1) ΥΝࠋවઋر

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ཫϗቖಛ Payments of goods sales received in advance 111,746,192.10 86,279,879.79
ཫϗਯגಛ Payments of house sales received in advance 116,875,866.20 37,015,335.20  

Υࠇ Total 228,622,058.30 123,295,214.99
      

(2) ཫϗਯגಛΐͪνɨj

ϋ͋ቱᕘ ཫࠇംʈࣛග ཫਯˢԷ

ධͦΤ၈ Project name Ending balance
Expected 
completion time

Proportion of 
pre-sale

(%)     

ശয়1#ᅽཻږ Jinding Huajun Building 1# 32,696,401.20 2019ϋ10˜

October 2019
80.59

ശয়2#ᅽཻږ Jinding Huajun Building 2# 74,148,724.00 2019ϋ10˜

October 2019
97.12

ശয়4#ᅽཻږ Jinding Huajun Building 4# 10,030,741.00 2019ϋ10˜

October 2019
32.69

 

Υࠇ Total 116,875,866.20
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

20. Contract liabilities

(1) Conditions of contract liabilities

(2) Payments of house sales received in advance are 
listed as follows:
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

21. Ꮠ˹ᔖʈᑚཇ

(1) Ꮠ˹ᔖʈᑚཇʱᗳ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

ಂᑚཇ Short-term remuneration 68,460,743.73 636,167,349.41 631,171,446.34 73,456,646.80
ᕎᔖܝ၅лÑண֛

πࠇྌ

Post-employment benefits–
Defined contribution plans 67,330,477.70 67,330,477.70

ᗘৗ၅л Dismissal benefits 190,878.00 190,878.00    

Υࠇ Total 68,460,743.73 703,688,705.11 698,692,802.04 73,456,646.80
          

(2) ಂᑚཇ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

ʈ༟eᆤږeݵ൨ձ

൨

Salary, bonus, allowance and 
subsidy 63,856,096.87 499,855,907.89 493,367,235.01 70,344,769.75

ᔖʈ၅л൬ Employee welfare expenses 29,191,781.69 29,191,781.69
ᎈ൬ڭึٟ Social insurance premiums 31,090,542.25 31,090,542.25
Չʕjᔼᐕڭᎈ൬ Including: Medical insurance 

premiums 24,555,383.73 24,555,383.73
ʈෆڭᎈ൬ Work-related injury 

insurance premiums 3,053,692.54 3,053,692.54
͛ԃڭᎈ൬ Maternity insurance 

premium 3,481,465.98 3,481,465.98
Иגʮጐږ Housing fund 23,410,537.82 23,410,537.82
ʈึ൬ձᔖʈԃ

൬

Labor union expenditure and 
employee education fund 4,604,646.86 8,704,144.00 10,196,913.81 3,111,877.05

௶ਕ൬ Labor costs 43,914,435.76 43,914,435.76    

Υࠇ Total 68,460,743.73 636,167,349.41 631,171,446.34 73,456,646.80
          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

21. Payroll payable

(1) Classification of payroll payable

(2) Short-term remuneration
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

21. Ꮠ˹ᔖʈᑚཇ�ᚃ�

(3) ண֛πࠇྌ

͉ණྠ֛ܲਞִ̋݁ዚ

ணٟͭٙึڭᎈࠇྌf࣬ኽ

ྌd͉ණྠܲήִ݁ࠇ

ٙϞᗫ֛Σ༈ഃࠇྌᖮπ

൬͜fৰɪࠑᖮπ൬̮͜d

͉ණྠʔΎוዄආɓӉ˕˹

່ਕfᏐٙ˕̈೯͛ࣛ

ᗫ༟ପϓאɝಂฦूࠇ

͉f

͉ණྠ͉ϋᏐʱйΣቮϼڭ

ᎈḛุڭᎈࠇྌᖮπ൬͜

νɨj

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

ਿ͉ቮϼڭᎈ Basic endowment insurance 64,901,205.61 64,901,205.61
ᎈ൬ڭุ̰ Unemployment insurance 

premium 2,429,272.09 2,429,272.09    

Υࠇ Total 67,330,477.70 67,330,477.70
          

͉ණྠ2018ϋ12˜31˚

ᎈḛุڭྌᖮॶٙቮϼࠇ

ᎈʊΌ˕˹ҁଭfڭ

22. Ꮠʹ൬

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ᄣ࠽ VAT 2,138,297.20 426,050.02
Ꮠʹה Income tax payable 7,856,724.42 1,791,273.07
̹۬ၪᚐܔண Urban maintenance and construction tax 1,534,063.01 670,320.65
הɛࡈ Individual income tax 2,017,260.42 905,514.64
ପג Property tax 3,660,823.44 3,431,971.81
ɺήԴ͜ Land use tax 3,902,861.35 3,906,361.43
Ιڀ Stamp duty 314,964.85 320,886.50
ԃ൬̋ڝ Educational surcharges 1,095,854.71 478,896.07
ή˙˥лܔணਿږ Local Water Conservancy Fund 123,790.68 66,287.42
Չ˼൬ Other fees 978,450.36  

Υࠇ Total 23,623,090.44 11,997,561.61
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

21. Payroll payable (Continued)

(3) Defined contribution plan

The Group participated in the social insurance plan 
established by the government agencies. According to 
the plan, the Group deposited the fees in accordance 
with the relevant rules of the local government. In addition 
to the above deposit, the Group no longer undertakes 
further payment obligations. The corresponding expenses 
were recognized in the current profit or loss or related 
asset costs at the time of occurrence.

In the current year, the Group should make the payments 
to the plans of endowment insurance and unemployment 
insurance as follows:

The endowment insurance, and unemployment insurance 
premium that the Group planed to pay on December 31, 
2018 had been fully paid.

22. Taxes payable
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

23. Չ˼Ꮠ˹ಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

Ꮠ˹лࢹ Interests payable 3,020,508.89 2,238,698.12
Ꮠ˹ٰл Dividends payable 5,310,599.53 19,661,202.16
Չ˼Ꮠ˹ಛ Other payables 277,556,479.50 280,114,731.95  

Υࠇ Total 285,887,587.92 302,014,632.23
      

23.1 Ꮠ˹лࢹ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ʱಂ˹ࢹՑಂᒔ͉ٙڗಂ

ࢹಛл࠾

Interest on long-term borrowings with 
interest paid in installments and 
repayment of principal at maturity 1,477,506.34 1,322,195.55

ಂ࠾ಛᏐ˹лࢹ Interest of short-term borrowing 852,375.00 170,979.16
ፄ༟ॡ༣Ꮠ˹лࢹ Interest of finance lease 690,627.55 745,523.41  

Υࠇ Total 3,020,508.89 2,238,698.12
      

23.2 Ꮠ˹ٰл

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

౷ஷٰٰл Common stock dividend 5,310,599.53 19,661,202.16  

Υࠇ Total 5,310,599.53 19,661,202.16
      

ൗj  ϋ ͋ Ꮠ ˹ ٰ л ቱ ᕘ

5,310,599.53ʩӻ൴ཀɓ

ϋ͊˕˹ٙ౷ஷٰٰлf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

23. Other payables

23.1 Interests payable

23.2 Dividends payable

Note:  The ending balance of RMB5,310,599.53 of dividends 
payable was dividend unpaid for more than one year.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

23. Չ˼Ꮠ˹ಛ�ᚃ�

23.3 Չ˼Ꮠ˹ಛ

(1) Չ˼Ꮠ˹ಛܲಛධ

ሯʱᗳ

ϋ͋ቱᕘ ϋڋቱᕘ

ಛධሯ Nature of Payments Ending Balance Beginning Balance    

Ꮠ˹ʈண௪ಛᗳ Payments payable for the category of 
engineering equipment 214,263,791.15 222,731,780.56

ᗳږץeږᗇڭ Cash deposit and guarantee deposit 38,122,582.46 40,319,761.78
ਗɢ൬e༶൬ʿፔ

༔൬ᗳ

Power expense,freight and consulting 
fees 19,398,646.44 11,009,498.61

Չ˼ Others 5,771,459.45 6,053,691.00  

Υࠇ Total 277,556,479.50 280,114,731.95
  

Չʕj1ϋ˸ɪ Including: above 1 year 37,682,211.90 41,277,753.12
      

(2) ሪᙧ൴ཀ1ϋٙࠠࠅ

Չ˼Ꮠ˹ಛ

ϋ͋ቱᕘ ͊ᎵᒔאഐᔷٙࡡΪ

ఊЗΤ၈ Organization Name Ending Balance
Reasons for Not Repaying 
and Carrying Forward    

௹ཱུᐑุݿϞ

ࠢʮ̡

Zibo Chihuan Pump Co., Ltd 1,810,540.00 Ꮠ˹ʈண௪ಛ

Engineering equipment 
payable

௹؇ੵܔጘʈ

Ϟࠢʮ̡

Zibo Dongzhang Construction 
Engineering Co., Ltd

1,282,145.07 Ꮠ˹ʈಛʿሯږڭ

Engineering equipment 
payable and quality 
guarantee deposit

ʆ؇ɽኪ௹͛

Ӻ৫ᔼᖹي

Shandong University Zibo Bio 
Pharmaceutical Research 
Institute

1,000,000.00 ೯൬˹ܙ

Research and development 
funds to be paid

ɪऎւʩᔼᖹ߅

ҦϞࠢʮ̡

Shanghai Fengyuan Medical 
Technology Co., Ltd.

1,000,000.00 ږᗇڭ

Security deposit 

Υࠇ Total 5,092,685.07
     

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

23. Other payables (Continued)

23.3 Other payables

(1) Classification of other payables by nature

(2) Payables with significant amount and the age of 
over 1 year
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

24. ɓϋʫՑಂٙݴڢਗࠋව

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ɓϋʫՑಂٙڗಂ࠾ಛ Long-term loans due within one year 526,000,000.00 6,000,000.00
ɓϋʫՑಂٙፄ༟ॡ༣ಛ Finance lease payment due within one 

year 80,637,247.96 83,621,673.88  

Υࠇ Total 606,637,247.96 89,621,673.88
      

25. Չ˼ݴਗࠋව

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ɓϋʫഐᔷַٙϗू Deferred income carried forward within 
one year 17,211,380.00 5,319,000.00  

Υࠇ Total 17,211,380.00 5,319,000.00
      

ൗj  ɓϋʫഐᔷַٙϗूމཫࠇਗ਼

ί͊Ըɓϋʫᛅቖٙၾ༟ପᗫ

ִٙ݁пf

ಛ࠾ಂڗ .26

ಛʱᗳ࠾ಂڗ (1)

ϋ͋ቱᕘ ϋڋቱᕘ

ಛᗳй࠾ Category Ending Balance Beginning Balance    

ಛ࠾͜ڦ Credit loans 522,643,436.60 931,500,000.00  

Υࠇ Total 522,643,436.60 931,500,000.00
      

ൗj   2 0 1 8 ϋ 1 2 ˜ 3 1 ˚ d

ڗ ಂ ࠾ ಛ л ଟ ਜ ග މ

2.92%–4.90%f

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

24. Non-current abilities due within one year

25. Other current liabilities

Note:  Deferred income carried forward within one year is the asset-
related government subsidy expected to be amortised within one 
year.

26. Long-term loans

(1) Classifications of long-term loans

Note:  Long term loan’s interest rate range was 2.92%–4.90% as 
at December 31, 2018.
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

�ಛ�ᚃ࠾ಂڗ .26

ಛՑಂ˚ʱؓ࠾ಂڗ (2)

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

1–2ϋ 1–2 years 435,500,000.00 500,000,000.00
2–5ϋ 2–5 years 87,143,436.60 431,500,000.00  

Υࠇ Total 522,643,436.60 931,500,000.00
      

ಂᏐ˹ಛڗ .27

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ಂᏐ˹ಛڗ Long-term payables 66,904,473.69 47,541,721.66
ਖ਼ධᏐ˹ಛ Special payables 7,270,000.00 71,960,000.00  

Υࠇ Total 74,174,473.69 119,501,721.66
      

ಂᏐ˹ಛڗ 27.1

ಂᏐ˹ಛܲಛධڗ (1)

ሯʱᗳ

ϋ͋ቱᕘ ϋڋቱᕘ

ಛධሯ Nature Ending Balance Beginning Balance    

ፄ༟ॡ༣ಛ Financial leasing 66,904,473.69 47,541,721.66  

Υࠇ Total 66,904,473.69 47,541,721.66
      

ಂᏐ˹ಛՑಂ˚ʱڗ (2)

ؓ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

1–2ϋ 1–2 years 41,283,348.71 39,677,609.62
2–5ϋ 2–5 years 25,621,124.98 7,864,112.04  

Υࠇ Total 66,904,473.69 47,541,721.66
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

26. Long-term loans (Continued)

(2) Analysis of long-term loan maturity date

27. Long-term payables

27.1 Long-term payables

(1) Classifications of long-term payables by the nature 
of payments

(2) Analysis of long-term payables maturity date
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

�ಂᏐ˹ಛ�ᚃڗ .27

27.2 ਖ਼ධᏐ˹ಛ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ ҖϓࡡΪ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance Reason       

ΫϗϞዚंɽंϮ

ධͦطၝΥԣݑ

Organic gas recovery and 
comprehensive air pollution 
prevention and control project

2,420,000.00 2,420,000.00 ൗ

Note

ତ˾ᔼᖹყΥЪʕ

ːධͦ

Modern medicine center for 
international cooperation project

62,270,000.00 62,270,000.00 ൗ

Note
౨೯Ϟዚطيଣධ

ͦ

Control of volatile organic 
compounds project

7,270,000.00 7,270,000.00

    

Υࠇ Total 71,960,000.00 64,690,000.00 7,270,000.00
           

ൗj  ࣬ኽৌ݁ᗫΙ೯�ʕ

̯ཫၑʫո֛༟ପҳ༟

п ༟ ږ ৌ ݁ ৌ ਕ ၍ ଣ ᅲ

Б፬ٙ�ج ஷٝ �֛ৌܔ

[2005]355�d͉ϋਗ਼ۃ

ಂϗՑ �ٙΫϗϞዚं

ɽंϮݑၝΥԣطධͦ�

ձ�ତ˾ᔼᖹყΥЪʕ

ːධͦ�ʕ̯ཫၑʫᅡಛ

ഐᔷࠇɝ༟͉ʮጐf

28. ַϗू

(1) ַϗूʱᗳ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item Beginning Balance
Increase in Current 

Year
Decrease in 

Current Year Ending Balance      

ִ݁п Government grants 131,701,917.02 15,509,100.00 18,915,157.50 128,295,859.52    

Υࠇ Total 131,701,917.02 15,509,100.00 18,915,157.50 128,295,859.52
          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

27. Long-term payables (Continued)

27.2 Special payables

Note:  As required by the Notice on the “Subsidy Fund Interim 
Measures for Financial Management of Fixed Assets 
Investment within Central Government Budget”(CJ [2005] 
No. 355), the received funds within central government 
budget of “organic gas recovery and comprehensive air 
pollution prevention and control project” and “modern 
medicine center for international cooperation project” in 
previous years were carried forward and recognized into 
capital reserves in the current year.

28. Deferred income

(1) Classification of deferred income
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п

ϋڋቱᕘ ͉ϋอᄣпږᕘ

͉ϋࠇɝ

Չ˼ϗूږᕘ Չ˼ᜊਗ Չ˼ಯˇ ϋ͋ቱᕘ

ၾ༟ପᗫ/
ၾϗूᗫ

ִ݁пධͦ Project Beginning Balance

Newly Increased 
Amount of Subsidy of 

the Current Year

Amount of  
accounted in other 

incomes Other Changes Other Decreases Ending Balance
Related to assets/
Related to Income         

ɧɷኚ̺ځݾධͦ 3,000 tons Ibuprofen Project 442,500.00 442,500.00 ၾ༟ପᗫ

Related to assets
Ҧஔʕː௴อঐɢܔணධͦ Innovation ability construction project of 

technology center
1,833,333.32 500,000.00 1,333,333.32 ၾ༟ପᗫ

Related to assets
ӻΐପۜGMPҷிධͦ؍ʸ̡ڛ Aspirin series product GMP transformation 

project
4,766,583.33 1,217,000.00 3,549,583.33 ၾ༟ପᗫ

Related to assets
MVRືঐҦஔҷிਖ਼ධ༟ږ Special funds for MVR energy-saving technical 

transformation
200,000.00 40,000.00 160,000.00 ၾ༟ପᗫ

Related to assets
ΤᎴᔼᖹɽۜ၇ԃ؍ʸ̡ڛ Cultivation for famous and excellent varieties 

of aspirin.
7,062,500.00 1,575,000.00 5,487,500.00 ၾ༟ପᗫ

Related to assets
ӻΐପۜҦஔҷிධͦ؍ʸ̡ڛ Aspirin series product technical transformation 

project
466,666.67 100,000.00 366,666.67 ၾ༟ପᗫ

Related to assets
MVRືঐҷிਖ਼ධ༟ږ Special funds for MVR energy-saving 

transformation
2,640,000.00 480,000.00 2,160,000.00 ၾ༟ପᗫ

Related to assets
ደᘟʿ؇ਜቱᆠΫϗධͦ Incinerator and heat recovery project of East 

Park area
550,000.00 100,000.00 450,000.00 ၾ༟ପᗫ

Related to assets
Ϋϗɚಣ͠ὮഃϞዚंɽंϮ

ධͦطၝΥԣݑ

Organic gas (dichloromethane) recovery and 
comprehensive air pollution prevention and 
control project

35,610,000.00 296,750.00 3,561,000.00 31,752,250.00 ၾ༟ପᗫ

Related to assets

ତ˾ᔼᖹყΥЪʕːධͦ*1 Modern medicine international cooperation 
center project *1

66,300,000.00 2,992,500.00 577,437.50 6,929,250.00 61,785,812.50 ၾ༟ପᗫ

Related to assets
τɗڐӻΐପۜႡᖹཀІਗʷ

ҷிධͦ

Analgin series production process automation 
transformation project

531,250.00 75,000.00 456,250.00 ၾ༟ପᗫ

Related to assets
Ⴁᖹ͛ପༀໄӻ୕ືঐҦஔҷி

ධͦ

Production equipment system energy saving 
transformation project

389,583.70 55,000.00 334,583.70 ၾ༟ପᗫ

Related to assets
؇2000ͭ˙/˂Ϯ˥ஈଣӻ୕อ

ධͦܔ

New 2,000T/d sewage treatment system 
project

3,969,500.00 467,000.00 3,502,500.00 ၾ༟ପᗫ

Related to assets
ତ˾ʷኪᔼᖹପุʷʕː(II)ධͦ

*2
Modern medicine international cooperation 

center (II) project *2
1,020,000.00 1,346,300.00 117,002.50 254,630.00 1,994,667.50 ၾ༟ପᗫ

Related to assets
อശᔼᖹཥਠੰ௴อପุධ

ͦ*3
Xinhua pharmaceuticals E-Commerce health 

innovation industrial park project *3
920,000.00 150,000.00 35,666.66 107,000.00 927,333.34 ၾ༟ପᗫ

Related to assets
ዧ९ӻΐପۜҦஔҷிධͦ*4 Technological transformation of hormone 

series projects *4
2,000,000.00 3,880,000.00 212,754.17 588,000.00 5,079,245.83 ၾ༟ପᗫ

Related to assets
Ӻၾପุඑʿ˪ኒٙڢت̔ၳ

ʷධͦ

Polycarbophil calcium research and 
industrialization projects

3,000,000.00 25,000.00 300,000.00 2,675,000.00 ၾ༟ପᗫ

Related to assets         

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants
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ϋڋቱᕘ ͉ϋอᄣпږᕘ

͉ϋࠇɝ

Չ˼ϗूږᕘ Չ˼ᜊਗ Չ˼ಯˇ ϋ͋ቱᕘ

ၾ༟ପᗫ/
ၾϗूᗫ

ִ݁пධͦ Project Beginning Balance

Newly Increased 
Amount of Subsidy of 

the Current Year

Amount of  
accounted in other 

incomes Other Changes Other Decreases Ending Balance
Related to assets/
Related to Income         

ϞዚيΫϗɽंϮݑԣطධͦ*5 Organic recovery and comprehensive 
prevention and control on air pollution  
project *5

200,000.00 1,666.67 20,000.00 178,333.33 ၾ༟ପᗫ

Related to assets

Ϯ˥Ϯإ৻ʷe༟๕ʷܔணධͦ

*6
Sewage sludge drying and resource 

construction project *6
300,000.00 300,000.00 ၾ༟ପᗫ

Related to assets
ືঐ̬อҦஔᏐ͜ධͦ*7 Four new energy saving technology application 

project *7
500,000.00 500,000.00 ၾ༟ପᗫ

Related to assets
০ኒ͛ପༀ௪Ҧஔʺॴҷிධͦ

*8
Technical upgrading and transformation of 

injection production equipment project *8
810,000.00 810,000.00 ၾ༟ପᗫ

Related to assets
ᖹҦஔҷிධͦ*9ࣘࡡ؍ʸ̡ڛ Technical reform of aspirin’s raw materials 

project *9
4,000,000.00 200,000.00 400,000.00 3,400,000.00 ၾ༟ପᗫ

Related to assets
ɚϣႋӛΫϗΎᏀᐵл͜ືঐҷ

ிධͦ*10
Energy saving reform of secondary steam 

recycling and recompression utilization 
project *10

730,300.00 730,300.00 ၾ༟ପᗫ

Related to assets

᎘ᥗ㻑Ԕ◐ʱ˪Ӻၾପุʷ

*11
cefuroxime axetil dispersible tablet research 

and industrialisation *11
600,000.00 237,500.00 362,500.00 ၾ༟ପᗫ

Related to assets      

Υࠇ Total 131,701,917.02 15,509,100.00 1,703,777.50 17,211,380.00 128,295,859.52 
                

*1. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2017ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ

[2017]189�̟ d͉ʮ

2018ϋϗՑତ˾ᔼ̡

ᖹყΥЪʕːධִͦ݁

п༟299.25ږຬʩf

͉ʮ̡ܲ10ϋಂࠢഐᔷ

ฦूd2018ϋמᚣࣛც

ਗ਼2019ϋཫࠇഐᔷϗɝ

ݴ˼ᕘࠠʱᗳί�Չږٙ

ਗࠋව�ʕΐͪd༈അ

п͊ഐᔷٙ௵ቱږᕘʥί

�ַϗू�ʕΐͪf

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п�ᚃ�

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants (Continued)

*1. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2017 (ZCQZ [2017] No. 189) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB2,992,500.00 for the modern 
medicine center for international cooperation project in 
2018. The Company carries forward the amount into 
profits or losses on the basis of the 10-year period. In the 
disclosure of 2018, the Company reclassified the amount 
expected to be carried forward as income in 2019 into the 
“other current liabilities” and listed under such category. 
The balance of the subsidies which has not been carried 
forward is still listed in “deferred income”.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п�ᚃ�

*2. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2017ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ

[2017]189�̟ d͉ʮ

2018ϋϗՑତ˾ʷ̡

ኪᔼᖹପุʷʕː ( I I )ධ
ִͦ݁п༟115.40ږ
ຬ ʩ i ࣬ ኽ  ௹ ̹ ৌ ݁

�̔ᗫɨ༺2018ϋ�ʈ

ุ੶̹30ૢ�݁ ഄৌ݁ҧ

ܵ༟ږཫၑܸᅺٙஷٝ�

�ৌΆܸ [2018]190�

˖d͉ʮ̡2018ϋ

ϗՑତ˾ʷኪᔼᖹପุʷ

ʕː(II)ධִͦ݁п༟ږ

19.23ຬʩi͉ʮ̡ܲ10
ϋಂࠢഐᔷฦूd2018
ϋמᚣࣛცਗ਼2019ϋཫ

ࠇ ഐ ᔷ ϗ ɝ ٙ ږ ᕘ ࠠ ʱ

ᗳί�Չ˼ݴਗࠋව�ʕΐ

ͪd༈അп͊ഐᔷٙ௵

ቱږᕘʥί�ַϗू�ʕ

ΐͪf

*3. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ᅡ˹2018ϋॴᔼᖹପ

ุණ໊༟ږཫၑܸᅺٙஷ

ٝ��ৌΆܸ[2018]140
�̟ d͉ʮ̡2018
ϋϗՑอശᔼᖹཥਠੰ

௴ อ ପ ุ  ධ ͦ ݁ ִ 

п༟15ږຬʩi͉ʮ̡

ܲ10ϋಂࠢഐᔷฦूd

2018ϋמᚣࣛცਗ਼2019
ϋཫࠇഐᔷϗɝٙږᕘࠠ

ʱᗳί�Չ˼ݴਗࠋව�ʕ

ΐͪd༈അп͊ഐᔷٙ

௵ቱږᕘʥί�ַϗू�

ʕΐͪf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants (Continued)

*2. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2017 (ZCQZ [2017] No. 189) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB1,154,000.00 for the modern 
chemical and pharmaceutical industrialization center (II) 
project in 2018. According to the Circular of Issuing the 
Budget Indicators for Policy Financial Support Funds of 
“30 Articles of Industrial Strong Cities” in 2018 (ZCQZ 
[2018] No. 190), the Company received government 
grants of RMB192,300.00 for the modern chemical and 
pharmaceutical industrialization center (II) project in 2018; 
The Company carries forward the amount into profits or 
losses on the basis of the 10-year period. In the disclosure 
of 2018, the Company reclassified the amount expected 
to be carried forward as income in 2019 into the “other 
current liabilities” and listed under such category. The 
balance of the subsidies which has not been carried 
forward is still listed in “deferred income”.

*3. According to the Circular of Budget Indicators allocation 
for Provincial Medical Industry in 2018 (ZCQZ [2018] 
No. 140) issued by Zibo Finance Bureau, the Company 
received government grants of RMB150,000.00 for the 
Xinhua medical e-commerce health innovation industrial 
park project in 2018; The Company carries forward the 
amount into profits or losses on the basis of the 10-year 
period. In the disclosure of 2018, the Company reclassified 
the amount expected to be carried forward as income in 
2019 into the “other current liabilities” and listed under 
such category. The balance of the subsidies which has not 
been carried forward is still listed in “deferred income”.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п�ᚃ�

*4. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2017ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ

[2017]189�̟ d͉ʮ

2018ϋϗՑዧ९ӻ̡

ΐପۜҦஔҷிධִͦ݁

п༟193.01ږຬʩi

࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2018ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ

[2018]190�̟ d͉ʮ

2018ϋϗՑዧ९ӻ̡

ΐପۜҦஔҷிධִͦ݁

п༟194.99ږຬʩi

͉ʮ̡ܲ10ϋಂࠢഐᔷ

ฦूd2018ϋמᚣࣛც

ਗ਼2019ϋཫࠇഐᔷϗɝ

ݴ˼ᕘࠠʱᗳί�Չږٙ

ਗࠋව�ʕΐͪd༈അ

п͊ഐᔷٙ௵ቱږᕘʥί

�ַϗू�ʕΐͪf

*5. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2017ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ

[2017]189�̟ d͉ʮ

ي2018ϋϗՑϞዚ̡

ΫϗɽंϮݑԣطධͦ݁

ִп༟20ږຬʩf͉

ʮ̡ܲ10ϋಂࠢഐᔷฦ

ूd2018ϋמᚣࣛცਗ਼

2019ϋཫࠇഐᔷϗɝٙ

ਗݴ˼ᕘࠠʱᗳί�Չږ

ව�ʕΐͪd༈അпࠋ

͊ ഐ ᔷ ٙ ௵ ቱ ږ ᕘ ʥ ί

�ַϗू�ʕΐͪf

*6. ࣬ኽ௹̹ৌ݁ �̔ᗫ

ɨ༺2017ϋ�ʈุ੶̹30
ૢ�݁ ഄৌ݁ҧܵ༟ږཫ

ၑܸᅺٙஷٝ��ৌΆܸ
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2018ϋϗՑϮ˥Ϯ̡
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2019ϋࠇᗫ༟ପཫ

ҁʈf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants (Continued)

*4. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2017 (ZCQZ [2017] No. 189) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB1,930,100.00 for the hormone 
ser ies product techn ica l  t rans format ion pro ject in 
2018. According to the Circular of Issuing the Budget 
Indicators for Pol icy Financial Support Funds of “30 
Articles of Industrial Strong Cities” in 2018 (ZCQZ [2018] 
No. 190), the Company received government grants 
of RMB1,949,900.00 for the hormone series product 
technical transformation project in 2018; The Company 
carries forward the amount into profits or losses on the 
basis of the 10-year period. In the disclosure of 2018, 
the Company reclassified the amount expected to be 
carried forward as income in 2019 into the “other current 
liabilities” and listed under such category. The balance of 
the subsidies which has not been carried forward is still 
listed in “deferred income”.

*5. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2017 (ZCQZ [2017] No. 189) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB200,000.00 for the organic 
recovery and comprehensive prevention and control on air 
pollution project in 2018. The Company carries forward 
the amount into profits or losses on the basis of the 10-
year period. In the disclosure of 2018, the Company 
reclassified the amount expected to be carried forward 
as income in 2019 into the “other current liabilities” and 
listed under such category. The balance of the subsidies 
which has not been carried forward is still listed in “deferred 
income”.

*6. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2017 (ZCQZ [2017] No. 189) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB300,000.00 for the sewage 
sludge drying and resource construction project in 2018. 
The construction of the related assets is expected to be 
completed in 2019.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п�ᚃ�

*7. ࣬ኽ௹̹ձࢹڦʷ

։ࡰ �ึᗫɨ༺2018ϋ

௹̹౽ᅆືঐʈৌܓ

݁ᆤ༟ږҧܵධͦٙஷ

ٝ��ືڦο[2018]37
�̟ d͉ʮ̡2018
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*8. ࣬ኽ௹̹ৌ݁ �̔ᗫ
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ૢ�݁ ഄৌ݁ҧܵ༟ږཫ
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ҁʈf

*9. ࣬ኽ௹৷อҦஔପุක

೯ਜৌ݁҅ձ߅Ҧ �̔ᗫ
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ධִͦ݁п༟400ږຬ
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*10. ࣬ኽ௹̹ৌ݁ �̔ᗫ
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VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants (Continued)

*7. Accord ing to the C i rcu la r  o f  F inanc ia l  Award and 
Supplementary Fund Support for Zibo Intelligent Energy-
saving Project in 2018 (ZJXJZ [2018] No. 37) issued by the 
Zibo Economic and Information Committee, the Company 
received government grants of RMB500,000.00 for the 
four new energy saving technology application project in 
2018. The construction of the related assets is expected 
to be completed in 2019.

*8. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2018 (ZCQZ [2018] No. 190) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB810,000.00 for technical 
upgrading and transformation of injection production 
equipment in 2018. The construction of the related assets 
is expected to be completed in 2019.

*9. According to the Circular of Issuing Matching Funds for 
Major National Science and Technology Projects (ZGXCF 
[2018] No. 83) issued by the Finance Bureau and Science 
and Technology Bureau of Zibo High-tech Industr ial 
Development Zone, the Company received government 
grants of RMB4,000,000.00 for the crude drug technical 
reform of aspirin in 2018. The Company carries forward 
the amount into profits or losses on the basis of the 10-
year period. In the disclosure of 2018, the Company 
reclassified the amount expected to be carried forward 
as income in 2019 into the “other current liabilities” and 
listed under such category. The balance of the subsidies 
which has not been carried forward is still listed in “deferred 
income”.

*10. According to the Circular of Issuing the Budget Indicators 
for Pol icy Financial Support Funds of “30 Art icles of 
Industrial Strong Cities” in 2018 (ZCQZ [2018] No. 190) 
issued by Zibo Finance Bureau, the Company received 
government grants of RMB730,300.00 for the project on 
energy saving reform of secondary steam recycling and 
recompression utilization in 2018. The construction of the 
related assets is expected to be completed in 2019.



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED270

財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

28. ַϗ �ूᚃ�

(2) ִ݁п�ᚃ�

*11. ࣬ ኽ  ௹ ̹ ৌ ݁ �̔ᗫ

 ɨ ༺ 2 0 1 8 ϋ  ௹ ̹

௴ อ ೯ ࢝ ࠠ ᓃ ධ ͦ ཫ ၑ

ܸ ᅺ ٙ ஷ ٝ�� ৌ Ά ܸ

[2018]113�̟ d͉ʮ

2018ϋϗՑ᎘ᥗ㻑̡

Ԕ◐ʱ˪Ӻၾପุʷ

ִ݁п༟60ږຬʩd

͉ʮ̡ܲධͦආܓʱᛅ

ЇՉ˼ϗूf

29. Չ˼ݴڢਗࠋව

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

तࡘᎷ௪ਿږ Specially approved reserve fund 3,561,500.00 3,561,500.00  

Υࠇ Total 3,561,500.00 3,561,500.00
      

30. ٰ͉

͉ϋᜊਗᄣಯ�+e–�
Increase (+)/decrease (-) during the year

ϋڋቱᕘ ೯Бอٰ ٰ ʮጐږᔷٰ Չ˼ ʃࠇ ϋ͋ቱᕘ

ධͦ Item Beginning Balance New Shares Issued Share Allotment

Capital Reserve 
Converted into 

Capital Stock Others Subtotal Ending Balance         

ٰ΅ᐼᕘ Total shares 478,353,421.00 c c 143,506,026.00 c 143,506,026.00 621,859,447.00          

࣬ኽʮ̡2018ϋ6˜29˚̜

කٙ2017ϋܓϋٰ؇ɽึᄲ

ᙄ ஷ ཀ 2 0 1 7 ϋ ܓ л ᆗ ʱ ৣ ˙

ࣩd˸ʮٰ̡͉478,353,421ٰ

�ՉʕAٰ328,353,421ٰdHٰ

ਿᅰdΣΌމ�150,000,000ٰ

ٰ؇ӊ10ٰݼ೯ତߎږл0.50ʩ

�ў�d˸༟͉ʮጐږΣΌٰ

؇ӊ10ٰᔷᄣ3ٰfɪࠑлᆗʱৣ

˙ࣩʊ2018ϋ7˜27˚ྼ݄ҁ

ଭd͉ʱৣ˙ࣩྼ݄ܝdᄣٰ̋

͉143,506,026ٰf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

28. Deferred income (Continued)

(2) Government grants (Continued)

*11. According to the Circular of Issuing the Budget Indicators 
for Innovative Development of Major Projects in Zibo in 
2018 (ZCQZ [2018] No. 113), the Company received 
government grants of RMB600,000.00 for research and 
industrialisation of cefuroxime axetil dispersible tablets in 
2018, and apportioned to “other income” according to the 
project schedule.

29. Other non-current liabilities

30. Capital stock

According to the proposal of annual profit distribution of 
2017 adopted by the Company’s annual general meeting of 
shareholders on June 29, 2018, on the basis of the Company’s 
capital stock of 478,353,421 shares (including 328,353,421 
shares of A shares and 150,000,000 shares of H shares), the 
cash dividend was distributed to all shareholders with RMB0.50 
(including tax) per 10 share, and capital reserves were 
converted to increase shareholding of all shareholders with 3 
shares per 10 shares. The aforementioned profit distribution 
proposal was completely implemented on July 27, 2018, 
with capital stock increased by 143,506,026 shares after the 
implementation of the proposal.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

31. ༟͉ʮጐ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item Beginning Balance
Increase in Current 

Year
Decrease in 

Current Year Ending Balance      

ٰ͉๐ᄆ* Capital stock premium *1 626,442,192.76 170,394,376.37 456,047,816.39
Չ˼༟͉ʮጐ** Other capital reserves *2 102,008,132.18 64,759,705.73 166,767,837.91    

Υࠇ Total 728,450,324.94 64,759,705.73 170,394,376.37 622,815,654.30
          

* ٰ ͉ ๐ ᄆ ͉ ϋ ಯ ˇ

170,394,376.37ʩdՉʕ͉ϋ

ˇ༟͉ʮጐᔷᄣٰ͉ᅂᚤಯܓ

143,506,026.00ʩd༉Ԉ͉ڝൗ

�ʬe30.ٰ͉�ᗫʫ࢙i͉ϋ

ϞᎵաᜫശኁછٰණྠϞࠢʮܓ

̡ܵϞٙʆ؇௹อ༺ႡᖹϞࠢ

ʮ̡40%ٰᛆdᅂᚤಯˇ༟͉ʮ

ጐ26,888,350.37ʩf

** Չ ˼ ༟ ͉ ʮ ጐ ͉ ϋ ᄣ ̋

64,759,705.73ʩdՉʕj

ʕ ̯ ཫ ၑ ʫ ᅡ ಛ ᔷ ɝ

64,690,000.00ʩd༉Ԉ͉ڝൗ

�ʬe27.2ਖ਼ධᏐ˹ಛ�ᗫʫ

i࢙

ܲʮٰ̡ᛆዧᎸ˙ࣩdࠇഃ

ಂᛆूʈՈ࿁ᄆᄣ̋༟͉ʮጐܙ

69,705.73ʩf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

31. Capital reserves

* Capital stock premium was decreased by RMB170,394,376.37 
in the cur rent  year ,  inc lud ing an impact o f  decrease o f 
RMB143,506,026.00 caused by the capital reserve converted 
into share capital, as described in the relevant description in the 
Notes “VI.30. Capital stock”; In this year, the Company purchased 
the 40% equity of Shandong Zibo Xincat pharmaceutical Co., Ltd 
held by Hualu Holdings Co., Ltd with consideration paid. Such 
transaction reduced the capital reserves by RMB26,888,350.37.

** Other capital reserve was increased by RMB64,759,705.73, 
including:

The appropriation with the amount of RMB64,690,000.00 was 
transferred from the central government budget. Please see 
the relevant description under “VI. 27.2 Special payables” in the 
notes for details;

According to the Company’s equity incentive plan, the accrual 
of the consideration of equity instrument in the waiting period 
will increase the capital reserve by RMB69,705.73.
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ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

32. Չ˼ၝΥϗू

͉ϋ೯͛ᕘ

Amount Incurred in Current Year

ϋڋቱᕘ

͉ϋהۃ೯

͛ᕘ

ಯjۃಂࠇɝՉ

˼ၝΥϗूಂ

ᔷɝฦू ಯjה൬͜

ܝᓥ᙮͎ʮ

̡

ܝᓥ᙮ˇᅰ

ٰ؇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Pre-tax Incurred 

Amount

Less: Amount 
Included in Other 

Comprehensive 
Income in 

Previous Period 
and Carried over 

into Profits Or 
Losses in Current 

Period
Less: Income Tax 

Expense

After-tax Amount 
Attributable to the 
Parent Company

After-tax Amount 
Attributable 
to Minority 

Shareholders Ending Balance         

ɓ. ʔ ঐʱᗳආฦूٙՉ˼

ၝΥϗू

I. O ther comprehensive income 
that cannot be reclassified into 
profits or losses in future 201,378,526.90 -68,402,064.00 c -10,260,309.60 -58,141,754.40 c 143,236,772.50

ՉʕjՉ ˼ ᛆूʈՈҳ

༟ʮʪᄆ࠽ᜊ

ਗ

Including: C hanges in fair 
value of other 
equity instrument 
investments 201,378,526.90 -68,402,064.00 c -10,260,309.60 -58,141,754.40 c 143,236,772.50

ɚ. ਗ਼ ɦ ᗳආฦूٙՉ˼ၝ

Υϗू

II. O ther comprehensive income 
to be reclassified into profit or 
loss in future -1,993,120.83 1,757,456.90 c c 1,401,419.37 356,037.53 -591,701.46

Չʕj̮ ࿆ ৌਕజڌұ

ၑࢨᕘ

Including: T ranslation difference 
of foreign currency 
financial statement -1,993,120.83 1,757,456.90 c c 1,401,419.37 356,037.53 -591,701.46       

Չ˼ၝΥϗूΥࠇ Total other comprehensive incomes 199,385,406.07 -66,644,607.10 – -10,260,309.60 -56,740,335.03 356,037.53 142,645,071.04
                

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

32. Other comprehensive income
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VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

33. Special reserve

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

33. ਖ਼ධᎷ௪

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

τΌ͛ପ൬ Safe production fee 14,829,890.58 14,829,890.58    

Υࠇ Total 14,829,890.58 14,829,890.58
          

34. ޮቱʮጐ

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

ධͦ Item
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance      

*ቱʮጐޮ֛ج Statutory surplus reserves *1 170,702,777.47 20,799,050.53 187,652.06 191,314,175.94
จޮቱʮጐ Discretionary surplus reserves 64,795,873.74  64,795,873.74    

Υࠇ Total 235,498,651.21 20,799,050.53 187,652.06 256,110,049.68
          

* ͉ϋಯˇ187,652.06ʩӻʮ̡

ၑ௹อശÑʕГႡᖹϞࠢப

ʮ̡ߧהf

35. ͊ʱৣлᆗ

͉ϋ ɪϋ

ධͦ Item Current year Previous year    

ɪϋϋ͋ቱᕘ Ending balance of previous year 838,325,395.51 657,375,780.62
̋jϋ͊ڋʱৣлᆗሜᅰ Add: Beginning adjustment for undistributed profit -811,655.15

Չʕj�Άุึࠇۆ�อ֛

๑ሜ

IncludingjRetrospective adjustment to new 
regulation of ASBE

ഄᜊһ݁ࠇึ Changes of accounting policies -811,655.15
ΝɓછՓΥԻᇍఖᜊһ Change of consolidation scope under 

common control
͉ϋϋڋቱᕘ Beginning balance of current year 837,513,740.36 657,375,780.62
̋j͉ϋᓥ᙮͎ʮٰ̡؇ٙଋлᆗ Add: Net profits attributable to the parent company’s 

shareholders in the current year 250,833,425.15 209,591,907.23
Չ˼ Others 187,652.06

ಯj՟ޮ֛جቱʮጐ Less: Accrual of statutory surplus reserves 20,799,050.53 14,291,689.71
Ꮠ˹౷ஷٰٰл Common stock dividends payable 23,917,671.05 14,350,602.63
Չ˼ Others

͉ϋϋ͋ቱᕘ Ending balance of current year 1,043,818,095.99 838,325,395.51    

34. Surplus reserves

* 1. The reason for the decrease of RMB187,652.06 in the current 
year was the liquidation of Zibo Xinhua-Eastwest Pharmaceutical 
Co., Ltd by the Company.

35. Undistributed profits
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VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

35. Undistributed profits (Continued)

Details of the declared dividends and paid dividends and the 
dividends proposed to be distributed in the track record period 
of past performance are as follows:

(1) For the year ended on December 31, 2017

1) Pursuant to the resolution of the provisional 
shareholders’ meeting on December 22, 2017, 
the Company declared the 2017 special dividend 
to its shareholders on the basis of RMB0.03 
(including tax) per share, and the total amount was 
RMB14,350,602.63.

(2) For the year ended on December 31, 2018

1) Pursuant to the 2017 annual equity distribution 
plan adopted by the resolution of the shareholders’ 
meet ing on June 29,  2018,  the Company 
d is t r ibu ted  a  cash  d i v idend o f  RMB0.50 
(including tax) per 10 shares to all shareholders, 
and the total amount of the cash dividend was 
RMB23,917,671.05.

2) Pursuant to the resolution of the Company’s board 
of directors on March 22, 2019, the Company’ 
board of directors proposed to declare the cash 
bonus of RMB1.00 (including tax) per 10 shares 
to its shareholders, with 0 bonus share delivered 
(including tax). No capital reserve will be converted 
to increase the share capital. This proposal is 
subject to the approval by shareholders at the 
annual general meeting.

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

35. ͊ʱৣлᆗ�ᚃ�

ݼʿᏝ˹ݼԨݼ܁ᐶাಂֻ

༉ઋνɨjࢹٰٙ

(1) ࿚Ї2017ϋ12˜31˚˟ϋ

ܓ
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؇ɽึӔᙄࣩd͉ʮ
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�ٙ ਿΣՉٰ؇
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(2) ࿚Ї2018ϋ12˜31˚˟ϋ

ܓ
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Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

36. Operating revenues and operating costs

(1) Operating revenues and operating costs

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

36. ᐄุϗɝeᐄุϓ͉

(1) ᐄุϗɝձᐄุϓ͉ઋر

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Amount Incurred in Current Year Amount Incurred in Previous Year
ධͦ ϗɝ ϓ͉ ϗɝ ϓ͉

Item Revenue Cost Revenue Cost     

˴ᐄุਕ

Main business 5,129,699,209.85 3,560,028,756.12 4,462,383,633.71 3,172,291,355.66
Չ˼ุਕ

Other business 78,169,629.03 89,639,658.12 53,333,150.48 75,324,483.20    

Υࠇ

Total 5,207,868,838.88 3,649,668,414.24 4,515,716,784.19 3,247,615,838.86
         

(2) ΥΝପ͛ٙϗɝٙઋر

ΥΝʱᗳ ʷኪࣘࡡᖹ Ⴁኒ ᔼᖹʕගʿՉ˼ Υࠇ

Classification of contract
Chemical 

bulk drugs Reagents

Pharmaceutical 
intermediates and 

other products Total      

ਠۜᗳۨ Commodity type
Չʕjʷኪࣘࡡᖹ Among: Chemical bulk drugs 2,319,416,709.05  2,319,416,709.05

Ⴁኒ Reagents 2,213,078,367.19 2,213,078,367.19
ᔼᖹʕගʿՉ˼ Pharmaceutical intermediates 

and other products 675,373,762.64 675,373,762.64
Υࠇ Total 2,319,416,709.05 2,213,078,367.19 675,373,762.64 5,207,868,838.88

    

ܲᐄήਜʱᗳ Classification by regions of the  
income source

Չʕjʕ�ў࠰ಥ� Among: China (including Hong Kong) 760,908,428.34 2,175,790,809.64 494,659,827.41 3,431,359,065.39
ݲߕ Americas 739,943,026.30 95,606,974.55 835,550,000.85
ᆄݲ Europe 257,359,054.02 37,287,557.55 64,548,543.27 359,195,154.84
Չ˼ Others 561,206,200.39 20,558,417.41 581,764,617.80

Υࠇ Total 2,319,416,709.05 2,213,078,367.19 675,373,762.64 5,207,868,838.88
    

ܲΥΝᄵ່ߒਕʱᗳ Classification by contractual  
performance obligation

ՉʕjίݔɓࣛᓃᆽႩϗɝ Among: Revenue recognised at a certain  
point of time 2,319,416,709.05 2,213,078,367.19 675,373,762.64 5,207,868,838.88

ίݔɓࣛݬගʫᆽႩ Revenue recognised within a  
certain period

Υࠇ Total 2,319,416,709.05 2,213,078,367.19 675,373,762.64 5,207,868,838.88
          

(2) Revenues generated from contracts
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

36. ᐄุϗɝeᐄุϓ �͉ᚃ�

(3) ၾᄵ່ߒਕᗫٙࢹڦ

͉ණྠ࣬ኽΥΝ֛ٙߒdЪ
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ಂf

(4) ၾʱᛅЇ௵ቱᄵ່ߒਕٙʹ

ࢹڦᗫٙᄆࣸ

͉ϋ͋ʊᖦࠈΥΝeШ֠͊

ᄵБ͊֠אᄵБҁଭٙᄵߒ
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2019ϋЇ2020ϋಂගᆽ

Ⴉϗɝf

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

36. Operating revenues and operating costs (Continued)

(3) Information related to performance obligations

According to the contractual provis ions, as the 
main responsible person, the Group performed the 
obligation of supplying goods in accordance with the 
kind and standard as required by customers. For the 
sales contracts within China, the Group fulfilled the 
performance obligations when the goods had delivered 
to the customers or the carriers and the customers 
obtained control over the relevant goods; and for the 
sales contracts outside of China, the Group fulfilled 
the performance obligations when the goods were 
dispatched, loaded at the port of shipment and departed 
from the port, and the customers acquired control over 
the relevant goods.

The terms of payment are different among different 
customers and goods. Part of the Group’s sales is 
carried out by advance receipts, and for the rest of the 
sales, a credit period is granted for a certain period of 
time.

(4) Information related to the transaction price 
allocated to residual performance obligations

At the end of the current year, the amount of revenue 
corresponding to the unfu l f i l l ed or  incomplete 
performance obl igat ions of  s igned contracts is 
RMB202,583,711.68. The amount is expected to be 
recognized as revenue in the period between 2019 and 
2020.
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Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

37. Taxes and surcharges

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

37. ږʿ̋ڝ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

̹۬ၪᚐܔண Urban maintenance and construction tax 17,456,741.52 16,276,618.60
ɺήԴ͜ Land use tax 15,634,596.64 16,361,907.64
ପג Property tax 12,711,074.16 12,276,639.19
ԃ൬̋ڝ Educational surcharges 12,469,100.99 11,626,155.82
Ιڀ Stamp duty 2,283,935.45 2,329,233.84
ή˙˥лܔணਿږ Local Water Conservancy Fund 1,242,770.39 1,735,819.84
ԓ୵Դ͜ Vehicle and vessel usage tax 58,711.38 58,202.91  

Υࠇ Total 61,856,930.53 60,664,577.84
      

38. ቖਯ൬͜

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ᔖʈᑚཇ Payroll 127,372,570.29 116,092,826.69
̹ఙක೯ʿ၌ቖਯ൬ Market development and terminal sales fees 355,277,752.52 242,991,923.22
ፔ༔൬ Consultation expenses 44,746,588.76 47,194,007.43
༶፩൬ Transport charges 53,993,045.70 48,737,848.14
ᄿѓ൬ Advertising expenses 32,453,913.77 18,585,869.57
൬ࣚࢨ Travel expense 17,849,800.88 17,783,100.75
፬ʮ൬ Office expenses 1,937,991.08 2,319,702.16
ึਕ൬ Conference expenses 3,733,362.90 2,242,088.43
Չ˼ Others 17,544,148.19 13,801,235.75  

Υࠇ Total 654,909,174.09 509,748,602.14
      

38. Selling expenses
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VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

39. Administrative expenses

(1) Detail list of administrative expenses

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

39. ၍ଣ൬͜

(1) ၍ଣ൬͜ڌ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ᔖʈᑚཇ Payroll 136,298,621.11 107,054,207.34
ұᔚ൬ Depreciation cost 24,330,025.47 24,112,006.48
ೌҖ༟ପᛅቖ Amortization of intangible assets 8,952,693.50 10,578,746.90
൬ࢫࡑ Warehouse expenses 10,911,711.90 9,364,634.80
ุਕܙם൬ Business entertainment expenses 6,290,736.11 5,524,364.38
፬ʮ൬ Office expenses 3,790,335.43 4,710,017.75
൬ࣚࢨ Travel expense 3,561,619.07 3,839,362.93
˥ཥӛ൬ Water, electricity and gas charges 4,359,799.97 4,235,430.37
ਠᅺԴ͜൬ Royalty fee of trademark 9,604,632.55 9,674,107.91
ɪ̹ϋ൬eᄲࠇ൬e 

ԫึ൬

Annual fee of listing, audit fee and 
expenses of board of directors 5,483,541.36 3,748,224.69

ଣ൬ࡌ Repair costs 4,504,695.94 3,987,085.02
ٰ΅˕˹ Share-based payment 69,705.73
Չ˼ Others 41,734,221.53 36,706,422.72  

Υࠇ Total 259,892,339.67 223,534,611.29
      



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

279ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

39. ၍ଣ൬ �͜ᚃ�

(2) ͉ණྠ͉ϋܓ၍ଣ൬̍͜

ܼj

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ᄲࢪࠇཇږ Auditors’ remuneration
Ñᄲࠇਕ൬͜ – Audit service fee 613,207.55 613,207.55
Ñʫછᄲࠇਕ൬͜ – Internal control audit service fees 122,641.51 122,641.51
ÑՉ˼ਕ൬͜ – Other service expenses 259,433.96 240,566.03  

Υࠇ

Total 995,283.02 976,415.09
      

೯൬͜ .40

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

อପۜ New products 46,521,448.48 32,978,144.10
อҦஔʿอʈᖵ New technology and new process 140,454,352.90 128,195,492.50  

Υࠇ Total 186,975,801.38 161,173,636.60
      

41. ৌਕ൬͜

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

лࢹ൬͜ Interest expenditure 54,552,277.62 59,529,590.45
ಯjлࢹϗɝ Less: Interest income 3,653,972.03 2,904,839.15
̋jිгฦू Add: Exchange gains or losses -20,840,288.42 18,931,083.22
˓ᚃ൬ʿՉ˼˕̈ Add: Commission charges and other 

expenditures 4,376,815.31 4,189,193.42  

Υࠇ Total 34,434,832.48 79,745,027.94
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

39. Administrative expenses (Continued)

(2) The Group’s administrative expenses for the current 
year include:

40. Research and development costs

41. Financial expenses
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VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

41. Financial expenses (Continued)

(1) Details of interest expenditure are listed as 
followsj

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

41. ৌਕ൬ �͜ᚃ�

(1) лࢹ൬͜νɨj

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ვБ࠾ಛлࢹ˕̈ Interest expenditure of bank loans 50,788,399.56 52,750,489.46
ፄ༟ॡ༣лࢹ˕̈ Interest expenditure of financial leasing 3,763,878.06 6,779,100.99  

Υࠇ Total 54,552,277.62 59,529,590.45
      

42. ༟ପಯ࠽ฦ̰

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ᕸሪฦ̰ Bad debt losses  -4,480,944.31
πൻᄆฦ̰ Inventory valuation loss 39,939,054.18 18,008,351.05
ո֛༟ପಯ࠽ฦ̰ Fixed assets impairment loss 14,700,965.43 2,608,693.82  

Υࠇ Total 54,640,019.61 16,136,100.56
      

ฦ̰࠽ಯ͜ڦ .43

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ᏐϗୃኽʿᏐϗሪಛ 
ᕸሪฦ̰

Bad debt loss from notes receivable and 
accounts receivable 473,807.53

Չ˼Ꮠϗಛᕸሪฦ̰ Bad debt loss from other receivables -79,389.73  

Υࠇ Total 394,417.80
      

42. Assets impairment loss

43. Credit impairment loss
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Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

44. Other income

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

44. Չ˼ϗू

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ପ͛Չ˼ϗूٙԸ๕ Sources of other income
Amount Incurred 

In Current Year
Amount Incurred 

In Last Year    

ִ݁п Government grants 21,165,013.23 12,508,306.00
ՉʕjԴ͜Ŋᛅቖϋʫ 

ַϗɝ

Including: Use/amortization of deferred 
income in the year 7,022,777.50 5,025,500.00  

Υࠇ Total 21,165,013.23 12,508,306.00
      

ִ݁п

п၇ᗳ ͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ Ը๕ձԱኽ

ၾ༟ପᗫŊ

ၾϗूᗫ

Category of subsidies
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year
Source and 
Basis

Related to Assets/
Related to Income     

͉ϋϗՑִٙ݁п

Government grants received in this year
᎘ᥗдݾᇠᙑ˪Ӻၾପุʷ 350,000.00 ၾϗूᗫ

Research and industrialization of cefaclor sustained-release tablets  Related to income
Άุ೯൬͜п 1,440,700.00 ৌΆܸ(2018)113e

߅೯(2018)89

ၾϗूᗫ

Subsidy of research and development expenses  ZCQZ (2018) 
NO. 113, 
ZKF (2018) 
NO. 89

Related to income

ᖢ੪൨ 1,241,865.00 1,575,924.00 ၾϗूᗫ

Subsidies for stable post Related to income
ҦɽึᆤᎸ߅ 1,536,000.00 ၾϗूᗫ

Award of science and technology conference  Related to income
ᅝᆠࢹ೨ৣࢁ༟ږп 2,000,000.00 ৷อৌ(2018)83 ၾϗूᗫ

Paracetamol matching funds subsidy  ZGXC (2018) 
NO. 83

Related to income

ɽंϮݑԣطᆤᎸ༟ږ 1,000,000.00 ৌΆܸ(2018)91 ၾϗूᗫ

State incentive fund for air pollution prevention and control  ZCQZ (2018) NO. 91 Related to income
Ҧஔ௴อʿอᖹ೯ 1,000,000.00 ৌΆܸ(2018)140 ၾϗूᗫ

Technological innovation and new drug research  ZCQZ (2018) NO. 140 Related to income      

Details of government subsidies
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財務報表附註（續）
Notes to the Financial Statements (continued)

п၇ᗳ ͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ Ը๕ձԱኽ

ၾ༟ପᗫŊ

ၾϗूᗫ

Category of subsidies
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year
Source and 
Basis

Related to Assets/
Related to Income     

ɛʑ೯࢝˕ܵ༟ږ 1,350,000.00 ኁ༟፬(2016)44 ၾϗूᗫ

Support funds for talent development  LGZB (2016) NO. 44 Related to income
इʆପ �ุჯࠏɛʑ�൬༟п 1,100,000.00 ኁ݁፬ο(2016)5 ၾϗूᗫ

Taishan industry “leading talent” funding subsidy  LZBZ (2016) NO. 5 Related to income
Չ˼ 5,573,670.73 3,456,882.00 ၾϗूᗫ

Others Related to income

ʃࠇ 14,142,235.73 7,482,806.00
Subtotal

Չ˼ݴਗࠋවᛅቖ 5,319,000.00 4,732,000.00 ၾ༟ପᗫ

Amortization of other current assets Related to assets
ַϗूᛅቖ 1,703,777.50 293,500.00 ၾ༟ପᗫ

Amortization of deferred income Related to assets  

ʃࠇ 7,022,777.50 5,025,500.00
Subtotal   

Total
Υࠇ 21,165,013.23 12,508,306.00

          

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

44. Other income (Continued)

Details of government subsidies (Continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

44. Չ˼ϗ �ूᚃ�

ִ݁п�ᚃ�
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

45. ҳ༟ϗू

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

ᛆूࣨجၑٙڗಂٰᛆ 
ҳ༟ϗू

Investment income of long-term equity 
accounted by equity method -34,050.25  

Չ˼ᛆूʈՈҳ༟ίܵϞ 
ಂග՟ٰٙлϗɝ

Dividends income of other equity 
instruments investment during holding 
period 6,347,403.52

̙Զ̈ਯږፄ༟ପίܵϞ 
ಂගٙҳ༟ϗू

Investment income of financial assets 
available for sale during holding period  5,976,853.71

Չ˼ Others 807,270.99 50,054.83  

Υࠇ Total 7,120,624.26 6,026,908.54
      

46. ༟ପஈໄϗ �ूฦ̰ �˸-�෬ΐ�

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

੬ڢɝ͉ϋࠇ

ฦूٙږᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year

Amount Recognized in 
Non-recurring Profits or 
Losses of Current Year     

ਗ༟ପஈໄϗूݴڢ Gains from disposal of non-current assets 3,931,363.18 46,047,264.22 3,931,363.18
Չʕjո֛༟ପஈໄϗू Including: Gains from disposal of fixed 

assets 3,931,363.18 14,568,790.60 3,931,363.18
ೌҖ༟ପஈໄϗू Gains from disposal of 

intangible assets  31,478,473.62   

Υࠇ Total 3,931,363.18 46,047,264.22 3,931,363.18
        

46. Gains from asset disposal (Losses are listed with “-”)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

45. Investment income
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

47. ᐄุ̮ϗɝ

(1) ᐄุ̮ϗɝ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

੬ڢɝ͉ϋࠇ

ฦूٙږᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year

Amount Recognized in 
Non-recurring Profits or 
Losses of Current Year     

ִ݁п Government subsidy 830,200.00 6,603,263.75 830,200.00
Չ˼ Others 1,827,176.13 4,317,352.20 1,827,176.13   

Υࠇ Total 2,657,376.13 10,920,615.95 2,657,376.13
        

ൗj  ͉ϋࠇɝڢ੬ฦूږ

ᕘ2,657,376.13މʩ�ɪ

ϋj10,920,615.95ʩ�f

48. ᐄุ̮˕̈

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

੬ڢɝ͉ϋࠇ

ฦूٙږᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year

Amount Recognized in 
Non-recurring Profits or 
Losses of Current Year     

ਗ༟ପజᄻฦ̰ݴڢ Losses from scrapping of non-current 
assets 4,465,640.57 15,648,760.45 4,465,640.57

ยቋฦ̰ Relocation losses 6,932,324.21 2,768,240.93 6,932,324.21
Չ˼ Others 3,497,462.93 6,010,606.29 3,497,462.93   

Υࠇ Total 14,895,427.71 24,427,607.67 14,895,427.71
        

ൗj  ͉ ϋ ࠇ ɝ ڢ  ੬  ฦ ू ږ ᕘ

މ 1 4 , 8 9 5 , 4 2 7 . 7 1 ʩ�ɪ ϋ j

24,427,607.67ʩ�f

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

47. Non-operating income

(1) Details of non-operating income

Note:  In current year,the amount recognized into non-recurring 
prof i t or loss was RMB2,657,376.13 (previous year: 
RMB10,920,615.95).

48. Non-operating expenditure

Note:  In current year, the amount recognized into non-recurring profit or 
loss was RMB14,895,427.71 (previous year: RMB24,427,607.67).
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

൬͜ה .49

൬͜ה (1)

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

ܲجʿᗫ֛ࠇၑٙ 
ಂה

The current income tax calculated 
in accordance with the tax law 
and related regulations 25,633,976.09 32,077,945.65

ÑʕΆุה – PRC enterprise income tax 24,084,134.51 31,403,119.36
Ñ࠰ಥл – Hong Kong profits tax
Ñߕה – USA federal and state tax 913,185.81 674,826.29
Ñஃᚆה – Dutch corporation tax 636,655.77

ַה൬͜ Deferred income tax expense 23,130,411.83 9,685,580.92
�ࠇˇ�ࠇεܓϋۃ˸ Over (or under) recorded amount 

in previous years 2,027,480.33 5,161,597.54  

Υࠇ Total 50,791,868.25 46,925,124.11
      

൬͜ሜהлᆗၾࠇึ (2)

ཀ

͉ϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year   

͉ϋΥԻлᆗᐼᕘ Total consolidated profits for the current year 325,075,858.17
 ၑٙࠇŊቇ͜ଟ֛جܲ

൬͜ה

Income tax expense calculated in accordance  
with statutory applicable tax rate 48,761,378.73

ɿʮ̡ቇ͜ʔΝଟٙᅂᚤ Effect of different tax rate applicable to subsidiaries 10,878,904.99
ሜ˸ۃಂගהٙᅂᚤ Effect of adjustments to income tax of previous years 2,027,480.33
Ꮠϗɝٙᅂᚤڢ Effect of non-taxable income -996,467.17
ʔ̙תϔٙϓ͉e൬͜ձฦ̰ٙᅂᚤ Effect of non-deductible cost, expense and loss 2,276,851.62
Դ͜ۃಂ͊ᆽႩַה༟ପٙ 

ϔᑦฦٙᅂᚤת̙

Effect of utilising the deductible loss of unrecognized 
deferred income tax assets in the prior period -458,820.69

͉ϋ͊ᆽႩַה༟ପ̙ٙת 
ϔᅲࣛࢨମת̙אϔᑦฦٙᅂᚤ

Effect of deductible temporary difference or deductible 
loss from the unrecognized deferred income tax 
assets in the current year 92,332.51

ϔৰ൬͜ࠇ̋ Additional deductible expenses -11,695,774.96
Չ˼ Others -94,017.11
൬͜ה Income tax expenses 50,791,868.25   

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

49. Income tax expenses

(1) Income tax expenses

(2) Reconciliation process between accounting profit 
and income tax expense



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

2018 ANNUAL REPORTSHANDONG XINHUA PHARMACEUTICAL COMPANY LIMITED286

財務報表附註（續）
Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

50. Other comprehensive income

See re lated descr ipt ion in  the Note of  “V I .32.Other 
comprehensive income” for details.

51. Cash Flow Statement

(1) Other cash received/paid related to operating/
investing/financing activities

1) Cash received related to other operating activities

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

50. Չ˼ၝΥϗू

༉Ԉ͉ڝൗ�ʬe32.Չ˼ၝΥϗ
࢙ᗫʫ�ू

51. ତݴږඎڌධͦ

(1) ϗՑŊ˕˹ٙՉ˼ၾᐄŊ
ҳ༟Ŋᘪ༟ݺਗϞᗫٙତږ

1� ϗՑٙՉ˼ၾᐄݺ
ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

лࢹϗɝ Interest income 3,653,972.03 2,904,839.15
൨ϗɝ Subsidy income 30,481,535.73 7,482,806.00
ֻԸಛ Intercourse funds 38,620,739.35 13,556,062.13
ვБוгිୃ 

ږᗇڭ
Security deposit of bank 

acceptance bills  19,975,306.03
Չ˼ Others 10,775,878.81 10,948,103.57  

Υࠇ Total 83,532,125.92 54,867,116.88
      

2� ˕˹ٙՉ˼ၾᐄݺ
ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

፬ʮ൬ Office expenses 5,802,070.15 7,029,719.91
൬ࣚࢨ Travel expense 21,638,033.89 21,622,463.68
ɪ̹ϋ൬eᄲࠇ൬e

ԫึ൬
Annual listing fee, audit fee, 

expenses of board of directors 5,841,128.52 3,748,224.69
ᄿѓe̹ఙක೯൬ Advertising and market 

development fees 410,731,714.88 305,820,501.42
༶൬ Transportation expense 39,939,832.70 35,323,774.70
ุਕܙם൬ Business entertainment expenses 6,290,736.11 6,380,681.58
Ҧஔක೯൬ Technology development 

expenses 126,306,115.84 81,175,960.89
ვБוгිୃ 

ږᗇڭ
Security deposit of bank 

acceptance bills 50,701,439.09
ֻԸಛʿՉ˼ Intercourse funds and others 69,361,130.89 68,124,790.67  

Υࠇ Total 736,612,202.07 529,226,117.54
      

2) Other cash paid in relation to other operating 
activities



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

287ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

51. Cash Flow Statement (Continued)

(1) Other cash received/paid related to operating/
investing/financing activities (Continued)

3) Other cash received related to investing activities

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

51. ତݴږඎڌධ �ͦᚃ�

(1) ϗՑŊ˕˹ٙՉ˼ၾᐄŊ

ҳ༟Ŋᘪ༟ݺਗϞᗫٙତږ

�ᚃ�

3� ϗՑٙՉ˼ၾҳ༟ݺ

ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

ϗΫʕვ˚ጐ 
˜ଢ଼ପۜ

Purchasing financial products 
“Rijiyuelei” (Days and months 
multiplying) from Bank of China 30,000,000.00  

Υࠇ Total 30,000,000.00
       

4� ˕˹ٙՉ˼ၾҳ༟ݺ

ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

ᒅ൯ٰᛆڭᗇږ Security deposit of purchasing 
equity 6,400,000.00    

Υࠇ Total 6,400,000.00
       

4) Other cash paid related to investing activities
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Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

51. ତݴږඎڌධ �ͦᚃ�

(1) ϗՑŊ˕˹ٙՉ˼ၾᐄŊ

ҳ༟Ŋᘪ༟ݺਗϞᗫٙତږ

�ᚃ�

5� ϗՑٙՉ˼ၾᘪ༟ݺ

ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

ϗՑٙፄ༟ॡ༣ಛ Financial lease payment received 70,000,000.00 72,000,000.00
ၾ༟ପᗫִٙ݁ 

п

Government grants related to 
assets  25,600,000.00

Ꮠϗሪಛڭଣ Account receivable factoring  1,804,097.89  

Υࠇ Total 70,000,000.00 99,404,097.89
      

6� ˕˹ٙՉ˼ၾᘪ༟ݺ

ਗϞᗫٙତږ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    
    
˕˹ፄ༟ॡ༣͉ࢹ Principal and interest of financial 

lease 84,930,222.88 90,688,509.40
˕˹ፄ༟ॡ༣ਕ൬ Payment of financial leasing  

service fees 2,247,863.24 2,320,000.00
˕˹Ꮠϗሪಛڭଣ൬ Accounts receivable factoring fee 167,046.10
˕˹ɿʮ̡ˇᅰٰ؇ 

ၑಛ

Payment of liquidation funds 
to subsidiaries’ minority 
shareholders 3,057,193.10

ᒅ൯ɿʮ̡ˇᅰٰᛆಛ Purchase of minority equity of 
subsidiaries 70,673,800.00

˕˹ፄ༟ॡ༣ڭᗇږ Payment of security deposit of 
financial leasing 2,000,000.00  

Υࠇ Total 162,909,079.22 93,175,555.50
      

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

51. Cash Flow Statement (Continued)

(1) Other cash received/paid related to operating/
investing/financing activities (Continued)

5) Other cash received related to financing activities

6) Other cash paid related to financing activities
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Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

51. Cash Flow Statement (Continued)

(2) Supplementary information of consolidated cash 
flow statement

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

51. ତݴږඎڌධ �ͦᚃ�

(2) ΥԻତݴږඎڌ̂༟ࣘ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    
    
1. ਗ਼ଋлᆗሜືމᐄݺਗ 

ତݴږඎj

1. Reconciliation of net profit to cash 
flows from operation activities:

ଋлᆗ Net Profit 274,283,989.92 221,248,751.89
̋j༟ପಯ࠽௪ Add: Provision for impairment of assets 39,555,210.79 -2,272,228.00

ฦ̰࠽ಯ͜ڦ Credit impairment loss 394,417.80
ո֛༟ପұᔚ Depreciation of fixed assets 293,232,607.10 272,406,696.07
ೌҖ༟ପᛅቖ Amortization of intangible assets 9,100,081.85 11,056,896.77
ஈໄո֛༟ପeೌҖ 

༟ପձՉ˼ڗಂ༟ପ

ٙฦ �̰ϗू �˸-� 
෬ΐ�

Loss from disposal of fixed assets, 
intangible assets and other long-
term assets (gains listed with “-”)

-3,931,363.18 -46,047,264.22
ո֛༟ପజᄻฦ̰ 

�ϗू �˸-�෬ΐ�

Losses on scrapping of fixed assets 
(gains listed with “-”) 4,465,640.57 15,648,760.45

ʮʪᄆ࠽ᜊਗฦू 
�ϗू �˸-�෬ΐ�

Profit or loss from changes in fair 
value (gains listed with “-”)

ৌਕ൬ �͜ϗू �˸-�෬

ΐ�

Financial expenses (gains listed 
with “-”) 51,211,081.67 67,010,285.76

ҳ༟ฦ �̰ϗू �˸-�෬

ΐ�

Investment loss (gain listed with “-”)
-7,120,624.26 -6,026,908.54

ַה༟ପٙಯˇ 
�ᄣ̋ �˸-�෬ΐ�

Decrease of deferred income tax 
assets (increases listed with “-”) -953,381.52 2,147,742.59

ַהࠋවٙᄣ̋ 
�ಯˇ �˸-�෬ΐ�

Increase of deferred income tax 
liabilities (decreases listed with 
“-”) 24,083,793.35 7,537,838.33

πٙಯ �̌ᄣ̋ �˸-� 
෬ΐ�

Decrease of inventory (increases 
listed with “-”) -263,366,877.05 -153,723,558.78

ᐄᏐϗධͦٙಯˇ 
�ᄣ̋ �˸-�෬ΐ�

Decrease of operational receivables 
(increases listed with “-”) -406,140,493.15 -146,122,528.51

ᐄᏐ˹ධͦٙᄣ̋ 
�ಯˇ �˸-�෬ΐ�

Increase of operating payables 
(decreases listed with “-”) 329,725,329.48 147,107,325.54

Չ˼ Others 69,705.73
ᐄݺਗପ͛ٙତݴږ 

ඎଋᕘ

Net cash flows from operating activities
344,609,119.10 389,971,809.35    
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財務報表附註（續）
Notes to the Financial Statements (continued)

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    
    
2. ʔऒʿତږϗ˕ٙࠠɽ 

ҳ༟ձᘪ༟ݺਗj

2. Significant investing and financing 
activities not related to cash 
receipts and payments:

වਕᔷމ༟͉ Conversion of debt into capital
ɓϋʫՑಂ̙ٙᔷ౬ʮ̡ව Convertible corporate bonds due within 

one year
ፄ༟ॡɝո֛༟ପ Fixed assets acquired under finance 

leases 147,541,721.65 131,163,395.54
3. ତږʿତږഃᄆيଋᜊਗઋ

jر

3. Net change in cash and cash 
equivalents:

ତٙږಂ͋ቱᕘ Ending balance of cash 679,458,292.03 682,862,651.75
ಯjତٙږಂڋቱᕘ Less: Beginning Balance of cash 682,862,651.75 493,092,656.71
̋jତږഃᄆٙيಂ͋ቱᕘ Add: Ending balance of cash equivalents
ಯjତږഃᄆٙيಂڋቱᕘ Less: Beginning balance of cash 

equivalents
ତږʿତږഃᄆيଋᄣ̋ᕘ Net increase in cash and cash 

equivalents -3,404,359.72 189,769,995.04    

(3) ʔऒʿତږϗ˕ٙࠠɽᐄ

ਗݺ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

Ꮠϗୃኽࣣߠ˕˹ಛධ* Notes receivable endorsement  
payment * 1,288,247,014.36 1,926,650,888.56

      

* ͉ʮ̡ਗ਼ቖਯପۜϗՑٙ

ʱვБוгිୃࣣ͜ߠ

ҿࣘમᒅಛഃf˹˕

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

51. Cash Flow Statement (Continued)

(2) Supplementary information of consolidated cash 
flow statement (Continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

51. ତݴږඎڌධ �ͦᚃ�

(2) ΥԻତݴږඎڌ̂༟ࣘ

�ᚃ�

* The Company endorsed part of the bank acceptance 
notes rece ived f rom sa les o f  p roducts to pay fo r 
acquisition of materials etc.

(3) Major operating activities not related to cash 
receipts and payments
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Notes to the Financial Statements (continued)

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

51. Cash Flow Statement (Continued)

(4) Major investing activities and financing activities 
not related to cash receipts and payments

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

51. ତݴږඎڌධ �ͦᚃ�

(4) ʔऒʿତږϗ˕ٙࠠɽҳ༟

ձᘪ༟ݺਗ

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount Incurred 

in Current Year
Amount Incurred 

in Last Year    

Ꮠϗୃኽࣣߠᒅໄ 
*ಂ༟ପڗ

Long-term assets purchased from the 
endorsement of notes receivable* 364,912,052.79 194,140,654.71

      

* ͉ʮ̡ਗ਼ቖਯପۜϗՑٙ

ʱვБוгිୃࣣ͜ߠ

ಂ༟ପfڗᒅ൯

(5) ତږձତږഃᄆي

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ତږ Cash 679,458,292.03 682,862,651.75
Չʕjࢫπତږ Including: cash on hand 116,143.06 125,118.96

̙ᎇࣛ͜˕˹ٙ 
ვБπಛ

Bank deposit available for 
payments at any time 679,342,148.97 678,737,532.79

̙ᎇࣛ͜˕˹ٙ 
Չ˼࿆༟ږ

Other monetary funds 
available for payments at 
any time c 4,000,000.00

ତږഃᄆي Cash equivalents
ಂ͋ତږձତږഃ 

ᄆيቱᕘ

Ending balance of cash and cash 
equivalents 679,458,292.03 682,862,651.75

Չʕj͎ʮ̡אʮ̡ 
ʫɿʮ̡Դ͜ա

ࠢՓ 
ٙତږձତږഃ

ᄆي

Including: Cash and cash equivalents 
with restricted use owned 
by the parent company 
and subsidiaries of the 
Company    

Դ͜ᛆաՑࠢՓٙ༟ପאϞᛆה .52

ධͦ ϋ͋ሪࠦᄆ࠽ աࠢࡡΪ

Item Ending Book Value Reason for the limitation   

࿆༟ږ

Monetary funds
98,965,061.68 ვБוгڭᗇږ

Security deposit accepted by banks
ո֛༟ପ

Fixed assets
123,285,210.82 ፄ༟ॡ༣࠾ץתಛ

Financial leasing mortgage loan   

* The Company endorsed part of the bank acceptance 
notes received from sales of products to purchase long-
term assets.

(5) Cash and cash equivalents

52. Assets with limited ownership or use right
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財務報表附註（續）
Notes to the Financial Statements (continued)

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

53. ̮࿆࿆ධͦ

(1) ̮࿆࿆ධͦ

ϋ̮࿆͋ቱᕘ ұၑිଟ

ϋ͋ұၑ

ɛ͏࿆ቱᕘ

ධͦ Item
Ending Balance Of 
Foreign Currency

Exchange Rate
for Conversion 

Amount Converted 
Into RMB 

At Year End     

࿆༟ږ Monetary funds
Չʕjߕʩ Including: USD 14,469,043.54 6.8632 99,303,939.62

ᕀߵ GBP 119,766.70 8.6762 1,039,119.84
ಥ࿆ HKD 73,928.64 0.8762 64,776.27
ᆄʩ EUR 243,026.90 7.8473 1,907,104.99
˚ʩ JPY 6,217.00 0.0619 384.83

ᏐϗୃኽʿᏐϗሪಛ Notes receivable and accounts 
receivable

Չʕjߕʩ Including: USD 22,460,003.97 6.8632 154,147,499.25
ᕀߵ GBP 765,910.52 8.6762 6,645,192.85

ཫ˹ሪಛ Prepayments
Չʕjߕʩ Including: USD 124,432.35 6.8632 854,004.10

Չ˼Ꮠϗಛ Other receivables
Չʕjߕʩ Including: USD 33,051.58 6.8632 226,839.60

Ꮠ˹ሪಛ Accounts payable
Չʕjߕʩ Including: USD 27,414.88 6.8632 188,153.80

ΥΝࠋව Contract liabilities
Չʕjߕʩ Including: USD 2,199,956.06 6.8632 15,098,738.43

ᆄʩ EUR 11,018.70 7.8473 86,467.04

Չ˼Ꮠ˹ಛ Other payables
Չʕjߕʩ Including: USD 59,359.23 6.8632 407,394.27     

(2) ྤ̮ᐄྼ

ɿʮ̡ ᐄήࠅ˴ াሪ͉З࿆ ͉З࿆፯Աኽ

Subsidiaries
Principal place of 
business

Bookkeeping 
Base Currency

Basis for 
Currency Selection    

ʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡ ஃᚆतʗ̹ ʩߕ ᐄή֛ج࿆

Shandong Xinhua Pharmaceutical 
(Europe) B.V.

Rotterdam, Holland USD Statutory currency of 
the business place

ʆ؇อശႡᖹߕ��Ϟࠢபʮ̡ ӄᐢ̹ݾߕ ʩߕ ᐄή֛ج࿆

Shandong Xinhua Pharmaceutical  
(USA) Inc.

Los Angeles, USA USD Statutory currency of 
the business place    

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

53. Monetary items for foreign currency

(1) Monetary items for foreign currency

(2) Oversea operating entities
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Notes to the Financial Statements (continued)

VII. Changes in consolidation scope

1. Changes in the scope of consolidation due to other 
reasons

On May 21, 2018, the board of directors of Zibo Xinhua-
Eastwest Pharmaceutical Co.,Ltd examined, passed and 
implemented the allocation of liquidation. The company was 
terminated in operation after the liquidation. The company was 
no longer included in the consolidation scope of balance sheet.

VI. Notes to Main Items in Consolidated Financial 
Statement (Continued)

54. Government grants

ʬ. ΥԻৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

54. ִ݁п

၇ᗳ ͉ϋอᄣږᕘ ΐజධͦ ᕘږɝಂฦूٙࠇ

Category
Increase in 

Current Year
Presentation 
Item

Amount included 
into Current 

Profit and Loss    

༉Ԉ͉ڝൗ25 Չ˼ݴਗࠋව 5,319,000.00
Please see the Note VI. 25 for the details Other current liabilities
༉Ԉ͉ڝൗ28 15,509,100.00 ַϗू 1,703,777.50
Please see the Note VI. 28 for the details Deferred income
༉Ԉ͉ڝൗ44 14,142,235.73 Չ˼ϗू 14,142,235.73
Please see the Note VI. 44 for the details Other income
༉Ԉ͉ڝൗ47 830,200.00 ᐄุ̮ϗɝ 830,200.00
Please see the Note VI. 47 for the details Non-operating income  

Υࠇ 30,481,535.73 21,995,213.23
Total

      

ɖ. ΥԻᇍఖٙᜊʷ

1. Չ˼ࡡΪٙΥԻᇍఖᜊਗ

2018ϋ5˜21˚d௹อശÑ

ʕГႡᖹϞࠢபʮ̡ԫึᄲ

ᙄஷཀྼ݄ၑʱৣdၑҁϓ

ʮ̡˟ᐄdʔΎॶɝ༟ପܝ

ΥԻᇍఖfڌවࠋ
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Notes to the Financial Statements (continued)

VIII. Interests in other entities

1. Interests in subsidiaries

(1) Composition of the Group

ɞ. ίՉ˼˴ʕٙᛆू

1. ίɿʮ̡ʕٙᛆू

(1) Άุණྠٙϓ

ɿʮ̡Τ၈ ᐄήࠅ˴ ൗ̅ή ุਕሯ ൗ̅༟ �͉ຬʩ�

ٰܵˢԷ(%)

՟˙ό

Proportion of 
Shareholding (%)

ٜટ ගટ

Name of Subsidiary Main Premises Registration Place Nature of Business

Registered Capital 
(monetary unit: 

10,000RMB) Direct Indirect
Acquisition 
Method        

ʆ؇อശᔼᖹ൱Ϟࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈቖਯ 4,849.89 100.00 ணͭ
Shandong Xinhua Pharmaceutical Trade Co., Ltd. Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical and 

chemical sales
Establishment

ʆ؇อശႡᖹආ̈ɹϞࠢபʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈቖਯ 500.00 100.00 ணͭ
Shandong Xinhua Pharmaceutical Import and 

Export Co., Ltd.
Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical and 

chemical sales
Establishment

ʆ؇อശᔼᖹʷʈணࠇϞࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈணࠇ 600.00 100.00 ணͭ
Shandong Xinhua Pharmaceutical Chemical 

Industry Design Co., Ltd.
Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical and 

chemical design
Establishment

௹อശɽᖹֳஹᕁϞࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈቖਯ 200.00 100.00 ணͭ
Zibo Xinhua Pharmacy Chain Co., Ltd. Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical and 

chemical sales
Establishment

ʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡ ஃᚆतʗ̹ ஃᚆतʗ̹ ᔼᖹʷʈቖਯ 76.90ຬᆄʩ 65.00 ணͭ
Shandong Xinhua Pharmaceutical (Europe) B.V. Rotterdam, Holland Rotterdam, Holland Pharmaceutical and 

chemical sales
EUR0.769 million Establishment

௹อശÑϵл৷ႡᖹϞࠢபʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈႡி 2,094.90ຬߕʩ 50.10 ணͭ
Zibo Xinhua- Perrigo Pharmaceutical 

Company Limited
Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical 

and chemical 
manufacturing

USD20.949 million Establishment

อശႡᖹ�ྪΈ�Ϟࠢʮ̡ ʆ؇ྪΈ̹ ʆ؇ྪΈ̹ ᔼᖹʷʈႡி 23,000.00 100.00 ணͭ
Xinhua Pharmaceutical (Shouguang) Co., Ltd. Shouguang City, 

Shandong 
Province

Shouguang City, 
Shandong 
Province

Pharmaceutical 
and chemical 
manufacturing

Establishment

อശ�௹�ໄุϞࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ήପක೯ג 2,000.00 100.00 ணͭ
Xinhua (Zibo) Real Estate Co., Ltd. Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Real estate 

development
Establishment

อശႡᖹ�৷�Ϟࠢʮ̡ ʆ؇৷̹ ʆ؇৷̹ ᔼᖹʷʈႡி 1,900.00 100.00 ϗᒅ
Xinhua Pharmaceutical (Gaomi) Co., Ltd. Gaomi City, 

Shandong 
Province

Gaomi City, 
Shandong 
Province

Pharmaceutical 
and chemical 
manufacturing

Acquisition

ʆ؇อശႡᖹߕ��Ϟࠢபʮ̡ ӄᐢ̹ݾߕ ӄᐢ̹ݾߕ ᔼᖹʷʈቖਯ 150ຬߕʩ 100.00 ணͭ
Shandong Xinhua Pharmaceutical (USA) Inc. Los Angeles, USA Los Angeles, USA Pharmaceutical and 

chemical sales
USD1.5 million Establishment

ʆ؇อശዚཥʈϞࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ཥंτༀ 800.00 100.00 ணͭ
Shandong Xinhua Mechanical and Electrical 

Engineering Co., Ltd.
Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Electric installation Establishment

ʆ؇௹อ༺ႡᖹϞࠢʮ̡ ʆ؇௹̹ ʆ؇௹̹ ᔼᖹʷʈႡி 8,493.00 100.00 Իᒅ
Shandong Zibo Xincat Pharmaceutical 

Company Limited
Zibo City, Shandong 

Province
Zibo City, Shandong 

Province
Pharmaceutical 

and chemical 
manufacturing

M&A
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Notes to the Financial Statements (continued)

ɞ. ίՉ˼˴ʕٙᛆ �ूᚃ�

1. ίɿʮ̡ʕٙᛆ �ूᚃ�

Ό༟ɿʮ̡ڢٙࠅࠠ (2)

ɿʮ̡Τ၈

ˇᅰٰ؇

ٰܵˢԷ

͉ϋᓥ᙮

ˇᅰٰ؇ٙฦू

͉ϋᓥ᙮

ˇᅰٰ؇Չ˼

ၝΥϗूٙ

ܝଋᕘ

͉ϋᓥ᙮

ˇᅰٰ؇ٙ

ၝΥϗूᐼᕘ

͉ϋΣ

ˇᅰٰ؇܁ѓ

ʱٰٙݼл

ϋ͋ˇᅰٰ؇

ᛆूቱᕘ

Name of Subsidiary

Shareholding 
Proportion 
of Minority 

Shareholders

Profits and 
Losses 

Attributable 
to Minority 

Shareholders in 
the Current Year

Net Other 
Comprehensive 

Income after 
Tax Attributable 

to Minority 
Shareholders in 

the Current Year

Total Other 
Comprehensive 

Income 
Attributable 
to Minority 

Shareholders in 
the Current Year

Dividends to 
be Assigned 

to Minority 
Shareholders in 

the Current Year
Ending Balance of 

Minority Equities       

ʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡ 35.00% 2,820,073.77 356,037.53 3,176,111.30 1,443,806.50 7,173,358.37
Shandong Xinhua Pharmaceutical 

 (Europe) B.V.
௹อശÑϵл৷ႡᖹϞࠢபʮ̡ 49.90% 19,005,075.00 19,005,075.00 102,131,355.70
Zibo Xinhua- Perrigo Pharmaceutical  

Company Limited      

Υࠇ 21,825,148.77 356,037.53 22,181,186.30 1,443,806.50 109,304,714.07
Total

            

VIII. Interests in other entities (Continued)

1. Interests in subsidiaries (Continued)

(2) Important non-wholly-owned subsidiaries
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Notes to the Financial Statements (continued)

ɞ. ίՉ˼˴ʕٙᛆ �ूᚃ�

1. ίɿʮ̡ʕٙᛆ �ूᚃ�

ৌࠅ˴Ό༟ɿʮ̡ٙڢࠅࠠ (3)

ਕࢹڦ

ఊЗjɛ͏࿆ຬʩ

Unit: RMB ten thousands

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ਗ༟ପݴ ਗ༟ପݴڢ ༟ପΥࠇ වࠋਗݴ වࠋਗݴڢ ࠇවΥࠋ ਗ༟ପݴ ਗ༟ପݴڢ ༟ପΥࠇ වࠋਗݴ වࠋਗݴڢ ࠇවΥࠋ

ɿʮ̡Τ၈ Name of Subsidiary
Current 
Assets

Non-
current 
Assets

Total 
Assets

Current 
Liabilities

Non-
current 

Liabilities
Total 

Liabilities
Current 
Assets

Non-
current 
Assets

Total 
Assets

Current 
Liabilities

Non-
current 

Liabilities
Total 

Liabilities              

ʆ؇อശႡᖹ�ᆄݲ� 
Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical  
(Europe) B.V.

6,060.86 0.22 6,061.08 3,978.05 3,978.05 3,037.37 0.73 3,038.10 1,449.77 1,449.77

௹อശÑϵл৷Ⴁᖹ 
Ϟࠢபʮ̡

Zibo Xinhua- Perrigo Pharmaceutical 
Company Limited

11,274.28 11,474.60 22,748.88 1,966.01 287.39 2,253.40 2,359.46 6,161.91 8,521.37 1,265.68 1,265.68

              

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Amount Incurred in Current Year Amount Incurred in Previous Year

ᐄุϗɝ ଋлᆗ ၝΥϗूᐼᕘ

ᐄݺਗ

ତݴږඎ ᐄุϗɝ ଋлᆗ ၝΥϗूᐼᕘ

ᐄݺਗ

ତݴږඎ

ɿʮ̡Τ၈ Name of Subsidiary
Operating 

Revenue Net Profit

Total 
Comprehensive 

Income

Cash Flow 
Generated 

from 
Operating 
Activities

Operating 
Revenue Net Profit

Total 
Comprehensive 

Income

Cash Flow 
Generated 

from
Operating 
Activities          

ʆ؇อശႡᖹ�ᆄݲ� 
Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical (Europe)  
B.V.

18,672.10 805.74 907.46 375.19 13,565.34 564.04 515.52 -946.88

௹อശÑϵл৷Ⴁᖹ 
Ϟࠢபʮ̡

Zibo Xinhua–Perrigo Pharmaceutical  
Company Limited

20,226.27 3,808.63 3,808.63 4,265.37 14,267.37 682.84 682.84 1,170.56

          

VIII. Interests in other entities (Continued)

1. Interests in subsidiaries (Continued)

(3) Main financial information of important non-wholly-
owned subsidiaries
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ɞ. ίՉ˼˴ʕٙᛆ �ूᚃ�

1. ίɿʮ̡ʕٙᛆ �ूᚃ�

(4) Չ˼

2018ϋ12˜31˚d͉ʮ

א᙮ʮ̡฿ೌ೯Бٰ͉ڝ̡

වਕᗇՎf

2. ίɿʮ̡ٙהϞ٫ᛆू΅ᕘ೯͛

ᜊʷ˲ʥછՓɿʮ̡ٙઋر

(1) ίɿʮ̡הϞ٫ᛆू΅ᕘ೯

͛ᜊʷٙઋر

2018ϋ11˜6˚d͉ʮ̡ၾ

ശኁછٰණྠϞࠢʮ̡ᖦࠈ

�ପᛆʹΥΝ�dաᜫՉ

ܵϞٙʆ؇௹อ༺ႡᖹϞ

ࠢʮ̡40%ٰᛆdաᜫᄆಛ

70,673,800.00ʩd͉ϣʹ

dʮ̡ܵϞʆ؇ܝҁϓ

௹อ༺ႡᖹϞࠢʮٰ̡ٙᛆ

΅ᕘ͟ࡡԸٙ60%ᄣ̋Ї

100%d͉ϣٰᛆʹ௲˚މ

2018ϋ11˜30˚f

VIII. Interests in other entities (Continued)

1. Interests in subsidiaries (Continued)

(4) Others

As of December 31, 2018, none of the Company’s 
subsidiaries issued share capital or debt securities.

2. Situations in which changes in owner’s share of equity 
in subsidiaries incurred while the subsidiaries are still in 
control

(1) Situations in which changes in owner’s share of 
equity in subsidiaries incurred

On November 6, 2018,the Company signed the 
“Property right transaction contract” with Hualu Holding 
Group Co., Ltd and purchased the 40% equity of 
Shandong Zibo Xincat Pharmaceutical Co.,Ltd. held 
by Hualu holding Group Co.,Ltd. with the transfer price 
of RMB70,673,800.00. After the completion of this 
transaction, the shareholding of Shandong Zibo Xincat 
Pharmaceutical Co., Ltd held by the Company was 
increased from the original 60% to 100%. The closing 
date for the equity was November 30, 2018.
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Notes to the Financial Statements (continued)

ɞ. ίՉ˼˴ʕٙᛆ �ूᚃ�

2. ίɿʮ̡ٙהϞ٫ᛆू΅ᕘ೯͛

ᜊʷ˲ʥછՓɿʮ̡ٙઋر �ᚃ�

(2) ίɿʮ̡הϞ٫ᛆू΅ᕘ೯

͛ᜊʷ࿁ᛆूٙᅂᚤ

ධͦ ʆ؇௹อ༺ႡᖹϞࠢʮ̡

Item
Shandong Zibo Xincat

Pharmaceutical Co., Ltd.   

ତږ Cash 70,673,800.00
ᒅ൯ϓ͉Υࠇ Total purchase cost 70,673,800.00
ಯjܲ ՟ٰᛆˢԷࠇၑٙɿʮ̡ଋ

༟ପ΅ᕘ

Less: S hare in the net assets of 
subsidiaries calculated according 
to the acquired shareholding 
proportion 43,785,449.63

ᕘࢨ Difference 26,888,350.37
Չʕjሜ༟͉ʮጐ Including: Adjustment of capital reserves 26,888,350.37

ሜޮቱʮጐ Ad justment of surplus 
reserves

ሜ͊ʱৣлᆗ Ad justment of undistributed 
profits   

3. ίΥᐄΆุאᑌᐄΆุʕٙᛆू

(1) ʔࠠٙࠅᑌᐄΆุٙිᐼৌ

ਕࢹڦ

ධͦ

ϋ͋ቱᕘŊ

͉ϋ೯͛ᕘ

ϋڋቱᕘŊ

ɪϋ೯͛ᕘ

Item

Ending Balance/
Amount Incurred In 

Current Year

Beginning Balance/
Amount Incurred In 

Last Year    

ᑌᐄΆุj Associate enterprises: – –
ҳ༟ሪࠦᄆ࠽Υࠇ Total book value of investments 19,594,473.83
ɨΐධٰܲܵˢԷ 
ᅰࠇၑٙΥࠇ

Total amount of following items 
calculated based on shareholding 
ratio

– –

Ñଋлᆗ – Net profit -34,050.25
ÑՉ˼ၝΥϗू – Other comprehensive income
ÑၝΥϗूᐼᕘ – To tal amount of comprehensive 

income
-34,050.25

    

VIII. Interests in other entities (Continued)

2. Situations in which changes in owner’s share of equity 
in subsidiaries incurred while the subsidiaries are still in 
control (Continued)

(2) Impact of changes in owner’s share of equity in 
subsidiaries on equity

3. Interest in joint ventures or associate enterprises

(1) Summarized financial information of insignificant 
associate enterprises
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ɘ. ၾږፄʈՈᗫࠬᎈ

͉ණྠٙ˴ږࠅፄʈՈܼ̍࠾ಛeᏐϗ

ಛධeᏐ˹ಛධe̙Զ̈ਯږፄ༟ପe

ፄʈՈٙ༉ږවഃdධࠋፄږʹ

ઋرႭԈڝൗʬfၾவԬږፄʈՈ

Ϟᗫٙࠬᎈd˸ʿ͉ණྠࠥމЭவԬࠬ

ᎈהમ՟ٙࠬᎈ၍ଣ݁ഄνɨࠑהf͉

ණྠ၍ଣᄴ࿁வԬࠬᎈɹආБ၍ଣձ

္છ˸ᆽڭਗ਼ɪࠬࠑᎈછՓί֛ࠢٙᇍ

ఖʘʫf

1. ࠬᎈ၍ଣͦᅺձ݁ഄ

͉ණྠԫࠬᎈ၍ଣٙͦᅺ݊ί

ࠬ ᎈ ձ ϗ ू ʘ ග ՟  ቇ  ٙ ̻

ፅdਗ਼ࠬᎈ࿁͉ණྠᐄุᐶٙ

ᅂᚤࠥЭՑ௰Э˥̻dԴٰࠦࠋ

؇ʿՉ˼ᛆूҳ༟٫ٙлू௰ɽ

ʷfਿ༈ࠬᎈ၍ଣͦᅺd͉ණ

ྠࠬᎈ၍ଣٙਿ͉ഄଫ݊ᆽ֛ձ

ʱ͉ؓණྠࠦהᑗٙ၇ࠬᎈd

աֵᇞԨආБוቇٙࠬᎈͭܔ

ࠬᎈ၍ଣdԨʿ̙ࣛቦή࿁၇

ࠬᎈආБ္ຖdਗ਼ࠬᎈછՓίࠢ

֛ٙᇍఖʘʫf

(1) ̹ఙࠬᎈ

1� ිଟࠬᎈ

͉ණྠוաිଟࠬᎈ

ᕀձߵʩeߕၾࠅ˴

ᆄʩϞᗫdৰ͉ʮ̡

ٙࡈɨ᙮ɿʮ̡˸

ʩආБમᒅձቖਯߕ

̮d͉ණྠٙՉ˼˴

ਗ˸ɛ͏࿆ݺਕุࠅ

2018ϋᄆഐၑfࠇ

12˜31˚dৰɨהڌ

ʩߕවٙࠋ༟ପʿࠑ

ቱᕘձཧٙᆄʩʿ

ᕀቱᕘ̮d͉ණྠߵ

ٙ༟ପʿࠋවѩމɛ

͏࿆ቱᕘf༈ഃߕʩ

ቱᕘٙ༟ପձࠋවପ

͛ٙිଟࠬᎈ̙ঐ࿁

͉ණྠٙᐄุᐶପ

͛ᅂᚤf

IX. Risks Related to Financial Instruments

Major financial instruments of the Group include loans, receivables, 
payables, financial assets available for sale, tradable financial liabilities, 
etc. See note VI for more details about each financial instrument. 
The risks concerning these financial instruments, as well as the risk 
management measures applied to mitigate these risks are stated as 
follows. The management of the Group manages and monitors the 
risk exposure, to ensure that the risks mentioned above are controlled 
within limits.

1. Objectives and policies of risk management

The objective of the risk management activities of the Group 
is to achieve a proper balance between risk and benefit, so 
as to minimize the negative effect of risks on the operational 
performance of the Group and to maximize interest of 
shareholders and other equity investors. Based on this objective 
of risk management, the basic strategy of risk management 
of the Group is to identify and analyze the risks of all kinds the 
Group faces, so as to set a proper bottom line of risk tolerance 
for risk management, and to supervise the risks of all kinds in a 
timely and reliable way, so as to control the risks within limits.

(1) Market risk

1) Exchange rate risk

The Group’s foreign exchange risk is mainly related 
to USD, GBP and Euro. Except for the subsidiaries 
of the Group which uses USD for purchasing and 
sales transactions, other main business operations 
are settled in RMB. As of December 31, 2018, 
except for assets and liabilities with balances in 
USD and some balances in GBP and Euros as 
described below, all other assets and liabilities of 
the Group are reported in RMB. The exchange 
rate risk associated with the assets and liabilities of 
such balances in USD may have influence on the 
Group’s business performance.
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ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

1. ࠬᎈ၍ଣͦᅺձ݁ഄ�ᚃ�

(1)  ̹ఙࠬᎈ�ᚃ�

1� ිଟࠬᎈ�ᚃ�

˚2018ϋ12˜31
ʿ 2 0 1 7 ϋ 1 2 ˜ 3 1
˚d͉ණྠܵϞ̮ٙ
ږፄ༟ପձ̮࿆ږ࿆
ፄࠋවұၑϓɛ͏࿆
ᕘΐͪνɨjږٙ

2018ϋ12˜31˚ 2017ϋ12˜31˚
ධͦ Item December 31, 2018 December 31, 2017    

࿆༟ږÑߕʩ Monetary funds – USD 99,303,939.62 31,456,232.20
࿆༟ږÑᆄʩ Monetary funds – EUR 1,907,104.99 5,714.64
࿆༟ږÑಥ࿆ Monetary funds – HKD 64,776.27 14,718.61
࿆༟ږÑߵᕀ Monetary funds – GBP 1,039,119.84 2,124,096.54
࿆༟ږÑ˚ʩ Monetary funds – JPY 384.83 359.86
ᏐϗሪಛÑߕʩ Accounts receivable – USD 154,147,499.25 134,351,577.00
ᏐϗሪಛÑߵᕀ Accounts receivable – GBP 6,645,192.85 2,574,803.55
ཫ˹ಛධÑߕʩ Prepayments – USD 854,004.10 6,416,805.65
Չ˼ᏐϗಛÑߕʩ Other receivables – USD 226,839.60 201,038.25
Ꮠ˹ሪಛÑߕʩ Accounts payable – USD 188,153.80 2,798,347.34
ཫϗಛධÑߕʩ Accounts received in advance 

– USD
10,154,889.35

ΥΝࠋවÑߕʩ Contract liabilities – USD 15,098,738.43
ΥΝࠋවÑᆄʩ Contract liabilities – EUR 86,467.04
Չ˼Ꮠ˹ಛÑߕʩ Other payables – USD 407,394.27 230,968.29    

͉ණྠͦۃԨೌ̮࿆
࿁ә݁ഄdШ၍ଣᄴ
္છ̮࿆ිгࠬᎈԨ
ਗ਼Ͻᅇίცࣛࠅ࿁ә
ࠠɽ̮࿆ࠬᎈf

2� лଟࠬᎈ

͉ ණ ྠ ٙ л ଟ ࠬ ᎈ
ପ ͛  ვ Б ࠾ ಛ ʿ
ٰ ؇ ࠾ ಛ ഃ ੭ ࢹ ව
ਕfओਗлଟٙږፄ
වԴ͉ණྠࠦᑗତࠋ
ඎлଟࠬᎈdոݴږ
֛лଟٙږፄࠋවԴ
͉ණྠࠦᑗʮʪᄆ࠽
лଟࠬᎈf2018ϋ
12˜31˚d͉ණྠ
ٙ੭ࢹවਕ˴މࠅɛ
ᄆٙओਗлଟࠇ࿆͏
ࠇᕘΥږಛΥΝd࠾
44,864.34ຬʩdމ
ʿɛ͏࿆ࠇᄆٙո֛
л ଟ Υ Ν d ږ ᕘ މ
98,254.18ຬʩf

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

1. Objectives and policies of risk management (Continued)

(1) Market risk (Continued)

1) Exchange rate risk (Continued)

As at December 31, 2018 and December 31, 
2017, the amount of the Group’s foreign currency 
financial assets and foreign currency financial 
liabilities (converted into RMB) is as follows:

The Group currently has no foreign currency 
hedging policy, but the management monitors the 
foreign currency exchange risk and will consider 
hedging significant foreign currency risks when 
necessary.

2) Interest rate risk

The Group’s interest rate risk arises from interest-
bear ing l iabi l i t ies such as bank loans and 
shareholders’ loans. Due to financial liabilities with 
floating interest rates, the Group faces cash flow 
interest rate risks; due to financial liabilities with 
fixed interest rates, the Group faces fair value 
interest rate risks. As of December 31, 2018, 
the interest-bearing debts of the Group mainly 
come from the RMB denominated floating interest 
rate loan contracts with the total amount of 
RMB448.6434 million and RMB denominated fixed 
rate contracts with the amount of RMB982.5418 
million.
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ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

1. ࠬᎈ၍ଣͦᅺձ݁ഄ�ᚃ�

(1) ̹ఙࠬᎈ�ᚃ�

2� лଟࠬᎈ�ᚃ�

͉ණྠΪлଟᜊਗˏ

ৎږፄʈՈʮʪᄆ࠽

ᜊਗٙࠬᎈ˴ࠅၾո

֛ л ଟ ვ Б ࠾ ಛ Ϟ

ᗫf࿁ո֛лଟ࠾

ಛd͉ණྠٙͦᅺ݊

Չओਗлଟfܵڭ

͉ණྠΪлଟᜊਗˏ

ৎږፄʈՈତݴږඎ

ᜊਗٙࠬᎈ˴ࠅၾओ

ਗ л ଟ ვ Б ࠾ ಛ Ϟ

ᗫf͉ණྠٙ݁ഄ݊

ಛٙओਗ࠾வԬܵڭ

лଟd˸ऊৰлଟᜊ

ਗٙʮʪᄆࠬ࠽ᎈf

3� ᄆࣸࠬᎈ

͉ණྠ˸̹ఙᄆࣸቖ

ਯʷኪࣘࡡᖹeႡኒ

ʿʷʈପۜdΪϤա

ՑϤഃᄆࣸتਗٙᅂ

ᚤf

ᎈࠬ͜ڦ (2)

2018ϋ12˜31˚d̙ঐ

ˏৎ͉ණྠৌਕฦ̰ٙ௰ɽ

ΥԸІࠅ˴ᎈɹࠬ͜ڦ

Ν̤ɓ˙͊ঐᄵБ່ਕϾኬ

ፄ༟ପପ͛ٙฦږණྠ͉ߧ

̰dՈܼ̍j

ΥԻ༟ପࠋවڌʕʊᆽႩٙ

ᕘi࿁ږፄ༟ପٙሪࠦږ

˸ʮʪᄆࠇ࠽ඎٙږፄʈՈ

ϾԊdሪࠦᄆ࠽ˀ݈əՉࠬ

ᎈɹdШԨڢ௰ɽࠬᎈ

ɹdՉ௰ɽࠬᎈɹਗ਼ᎇ䋠

͊Ըʮʪᄆٙ࠽ᜊʷϾҷ

ᜊf

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

1. Objectives and policies of risk management (Continued)

(1) Market risk (Continued)

2) Interest rate risk (Continued)

The Group’s risk of changes in fair value of financial 
instruments caused by changes in interest rate is 
mainly related to fixed-rate bank loans. For fixed-
rate loans, the Group’s objective is to maintain their 
floating interest rate..

The Group’s risk of changes in cash flows of 
financial instruments caused by changes in interest 
rate is mainly related to floating-rate bank loans. 
The Group’s policy is to maintain their floating 
interest rate in order to eliminate the risk to fair 
value caused by the changes in interest rate.

3) Price risk

The selling prices of the Group are based on 
the market prices of chemical raw medicine, 
preparations and chemical products. Therefore, the 
Group is influenced by price fluctuation.

(2) Credit risk

As of December 31, 2018, the largest credit risk exposure 
which may cause financial loss to the Group is that the 
counterparties failed to perform their obligations causing 
losses of financial assets to the Group, specifically 
including:

The book values of the financial assets that have been 
recognized in the consolidated balance sheet; for any 
financial instrument measured at fair value, the book value 
indicates its risk exposure, but not the most significant 
one, which will change along with the fluctuations in the 
fair value in the future.
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Notes to the Financial Statements (continued)

ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

1. ࠬᎈ၍ଣͦᅺձ݁ഄ�ᚃ�

�ᎈ�ᚃࠬ͜ڦ (2)

൲ࠬᎈd͉ڦəးඎಯЭމ

ණྠ၍ଣᄴʊ։ݼɓଡ଼ɛࡰ

൲ᄲڦ൲ࠢᕘeڦபՓ֛ࠋ

ҭʿՉ˼္છҏdᔟ˸ᆽ

મ՟༧ආБਗϗΫགྷಂවڭ

ධfϤ̮d͉ණྠึίజѓ

ಂ͋ᄲቡධࡈй൱වධ

̙ٙϗΫږᕘd˸ᆽڭ࿁ೌ

࠽ϗΫಛධЪ̈̂ԑٙಯج

ᑦฦfϞᛡϤd͉ණྠ၍

ଣᄴႩ͉މණྠٙڦ൲ࠬᎈ

ʊᜑഹࠥЭf

͉ණྠٙݴਗ༟ږπ׳ίڦ

͜൙ॴ༰৷ٙვБd݂ݴਗ

༟ࠬ͜ڦٙږᎈ༰Эf

͉ණྠમ͜ə̀݁ٙࠅഄᆽ

ѩՈϞԄλ˒܄Ϟቖਯהڭ

ږাfৰᏐϗሪಛ͜ڦٙ

ᕘۃʞΤ̮d͉ණྠೌՉ˼

ࠠɽ͜ڦණʕࠬᎈf

ᏐϗሪಛۃʞΤږᕘΥࠇj

143,445,202.90ʩf

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

1. Objectives and policies of risk management (Continued)

(2) Credit risk (Continued)

In order to minimize the credit risk, the management of 
the Group has appointed a group of people responsible 
for the determination of credit limits, credit approval and 
other monitoring procedures, to ensure that follow-up 
action is taken to recover overdue debts. In addition, the 
Group will review the recoverable amount of individual 
trade debts at the end of the reporting period, to 
ensure that adequate impairment losses are made for 
the unrecoverable amount. In view of this, the Group’s 
management believes that the Group’s credit risk has 
been significantly reduced.

The current funds of this Group are deposited in banks 
with relatively high credit rating, thus the credit risk of 
current funds is relatively low.

The Group takes necessary policies to ensure that all the 
trade customers have good credit records. Apart from 
the top five entities with largest amount in “receivables”, 
the Group has no other significant concentration of credit 
risk.

The total amount of the top five entities with largest 
amount in “accounts receivable” is RMB143,445,202.90.
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Notes to the Financial Statements (continued)

ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

1. ࠬᎈ၍ଣͦᅺձ݁ഄ�ᚃ�

ਗࠬᎈݴ (3)

˚ණྠίՑಂ͉މਗࠬᎈݴ

ᄵБՉৌਕ່ਕٙࠬجೌ

ᎈf͉ණྠ၍ଣݴਗࠬᎈ

ږϞԑٙ༟ڭᆽ݊ج˙ٙ

ԸᄵБՑಂවਕdϾਗݴ

ʔЇிϓʔ̙ટաٙฦ̰

f࿚ᚑிϓฦڦ࿁Άุא

˟2018ϋ12˜31˚d͉ණ

ږਗ༟ପݴව൴ཀࠋਗݴྠ

ᕘމɛ͏࿆10,879,196.43
ʩd၍ଣᄴ̂ʱϽᅇəݴਗ

༟ٙږԸ๕d͉ණྠί͊Ը

Ϟ̂ʱٙ༟ږတԑᎵᒔවਕ

ձ༟͉˕̈ٙცࠅdΪ

Ϥd͉ණྠᐄʔπίࠠɽ

ᎈf͉ණྠ֛ಂʱࠬਗݴ

ڭවഐձಂࠢd˸ᆽࠋؓ

Ϟ̂༃ٙ༟ږf͉ණྠ၍ଣ

ᄴ࿁ვБ࠾ಛٙԴ͜ઋرආ

Б္છԨᆽڭ፭ς࠾ಛ

ᙄfΝࣛၾږፄዚආБፄ

༟ᆻਠd˸ܵڭɓ֛ٙબڦ

ᕘܓdಯЭݴਗࠬᎈf࿚

˟2018ϋ12˜31˚d͉ණ

ྠܵϞٙږፄ༟ପ�ሪࠦቱ

ᕘe͊ϔৰಯ࠽ʿᕸሪ

௪�ձږፄࠋවܲ͊ұତ௵

ቱΥΝ່ਕٙՑಂಂࠢʱؓ

νɨj

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

1. Objectives and policies of risk management (Continued)

(3) Liquidity risk

Liquidity risk is the risk that the Group will not be able to 
fulfil its financial obligations on the due date. To manage 
the Group’s liquidity risk, enough financial liquidity shall 
be guaranteed to repay the matured debts and thus to 
avoid unacceptable losses or damage to the Group’s 
credit. As of December 31, 2018, the Group’s current 
liabilities exceeded current assets by approximately 
RMB10,879,196.43. The management has taken full 
account of the source of current assets, believing the 
Group will have sufficient funds in the future to meet 
the debt repayment and capital expenditure needs. 
Accordingly, there is no significant liquidity risk in the 
Group’s operation. The Group analyzes the debts 
structure and duration regularly so as to make sure 
there will be sufficient capital. The management of the 
Group monitors the utilization condition of bank loans, 
and ensures adherence to loan agreements. Meanwhile, 
financing consultation will be performed with the financial 
institutes to keep a certain credit line and reduce the 
liquidity risk. As of December 31, 2018, the maturity 
analysis (based on the undiscounted residual contract 
obligations) of financial assets (the book balance, 
undeducted impairment and bad debts provision) and 
financial liabilities held by the Group is as follows:
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Notes to the Financial Statements (continued)

ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

1. ࠬᎈ၍ଣͦᅺձ݁ഄ�ᚃ�

�ਗࠬᎈ�ᚃݴ (3)

ɓϋ˸ʫ ɓՑɚϋ ɚՑʞϋ ʞϋ˸ɪ Υࠇ

ධͦ Item Within 1 year 1 to 2 years 2 to 5 years
More than 

5 years Total       

ፄ༟ପږ Financial assets
࿆༟ږ Monetary funds 778,423,353.71 778,423,353.71
ᏐϗୃኽʿᏐϗሪಛ Notes receivable and accounts receivable 478,454,671.43 478,454,671.43
ՉʕjᏐϗୃኽ Including: Notes receivable 136,220,853.40 136,220,853.40

Ꮠϗሪಛ Accounts receivable 342,233,818.03 342,233,818.03
ཫ˹ಛධ Prepayments 31,786,512.35 31,786,512.35
Չ˼Ꮠϗಛ Other receivables 35,077,815.17 35,077,815.17
ՉʕjᏐϗлࢹ Including: Interest receivable

Ꮠϗٰл Dividends receivable
වࠋፄږ Financial liabilities
ಂ࠾ಛ Short-term borrowings 235,000,000.00 235,000,000.00
Ꮠ˹ୃኽʿᏐ˹ሪಛ Notes payable and accounts payable 889,606,620.75 889,606,620.75
ΥΝࠋව Contract liabilities 228,622,058.30 228,622,058.30
Ꮠ˹ᔖʈᑚཇ Payroll payable 73,456,646.80 73,456,646.80
Չ˼Ꮠ˹ಛ Other payables 285,887,587.92 285,887,587.92
ՉʕjᏐ˹лࢹ Including: Interest payable 3,020,508.89 3,020,508.89

Ꮠ˹ٰл Dividends payable 5,310,599.53 5,310,599.53
ɓϋʫՑಂٙݴڢਗࠋව Non-current liabilities due within one year 606,637,247.96 606,637,247.96
ಛ࠾ಂڗ Long-term loans 435,500,000.00 87,143,436.60 522,643,436.60
ಂᏐ˹ಛڗ Long-term payables 48,553,348.71 25,621,124.98 74,174,473.69       

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

1. Objectives and policies of risk management (Continued)

(3) Liquidity risk (Continued)
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ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

2. ઽชʱؓ

͉ණྠમ͜ઽชʱؓҦஔʱؓ

ࠬᎈᜊඎٙΥଣe̙ঐᜊʷ࿁

ಂฦूהאϞ٫ᛆू̙ঐପ͛ٙ

ᅂᚤf͟Оࠬᎈᜊඎܘˇ֘

ͭٙ೯͛ᜊʷdϾᜊඎʘගπί

ɓࠬᎈᜊඎᜊʷٙݔ࿁ᗫٙ

௰ᅂᚤږᕘਗ਼ପ͛ࠠɽЪ͜d

ΪϤɨࠑʫ࢙݊ίணӊɓᜊඎ

ٙᜊʷ݊ዹͭٙઋرɨආБٙf

(1) ̮ිࠬᎈઽชʱؓ

̮ිࠬᎈઽชʱؓணj

ಂʿࢁϞྤ̮ᐄଋҳ༟ה

ତݴږඎࢁಂѩ৷ܓϞࣖf

ίɪࠑணٙਿᓾɪdίՉ

˼ᜊඎʔᜊٙઋرɨdිଟ

̙ঐ೯͛ٙΥଣᜊਗ࿁ಂ

ฦूձᛆूٙܝᅂᚤν

ɨj

2018ϋܓ 2017ϋܓ

Year 2018 Year 2017

ධͦ ිଟᜊਗ

࿁ଋлᆗ

ٙᅂᚤ

࿁הϞ٫

ᛆूٙᅂᚤ

࿁ଋлᆗ

ٙᅂᚤ

࿁הϞ٫

ᛆूٙᅂᚤ

Item Change in Exchange Rate
Impact on 

Net Profits
Impact on the 

Owner’s Equity
Impact on 
Net Profits

Impact on the 
Owner’s Equity      

Ϟ̮࿆ה ࿁ɛ͏࿆ʺ5%࠽ 7,612,906.81 11,841,203.98 7,018,067.39 7,018,067.39
All foreign currencies 5% appreciated against RMB
Ϟ̮࿆ה ࿁ɛ͏࿆൰5%࠽ -7,612,906.81 -11,841,203.98 -7,018,067.39 -7,018,067.39
All foreign currencies 5% depreciated against RMB      

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

2. Sensitivity analysis

The Group adopts sensitivity analysis to analyze the potential 
impact of possible appropriate changes in risk variables on 
current profits and losses or the owner’s equity. As any risk 
variable seldom changes alone and correlation between 
variables greatly accounts for the final amount influenced by 
change of a certain risk variable, the following assume that the 
change of each variable is independent.

(1) Sensitivity analysis of foreign exchange risk

Assumption for sensitivity analysis of foreign exchange 
risk: all investment hedging and cash flow hedging in 
overseas operations are highly effective.

Based on the assumption above, if other variables stay 
the same, the post-tax impacts on current profits or 
losses and equity caused by the possible reasonable 
change of exchange rates are shown as follows:
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ɘ. ၾږፄʈՈᗫࠬᎈ�ᚃ�

2. ઽชʱ �ؓᚃ�

(2) лଟࠬᎈઽชʱؓ

лଟࠬᎈઽชʱؓਿɨ

ணjࠑ

̹ఙлଟᜊʷᅂᚤ̙ᜊлଟ

൬אϗɝࢹፄʈՈٙлږ

͜i

࿁˸ʮʪᄆࠇ࠽ඎٙո֛

лଟږፄʈՈd̹ఙлଟᜊ

ʷසසᅂᚤՉлࢹϗɝא൬

͜i

˸༟ପࠋවڌ˚̹ఙлଟમ

͜ତݴږඎұତࠇجၑ͛ࠃ

ፄ༟ପձږ˼ፄʈՈʿՉږ

ᜊʷf࠽වٙʮʪᄆࠋ

ίɪࠑணٙਿᓾɪdίՉ

˼ᜊඎʔᜊٙઋرɨdлଟ

̙ঐ೯͛ٙΥଣᜊਗ࿁ಂ

ฦूձᛆूٙܝᅂᚤν

ɨj

2018ϋܓ 2017ϋܓ

Year 2018 Year 2017

ධͦ лଟᜊਗ

࿁ଋлᆗ

ٙᅂᚤ

࿁הϞ٫

ᛆूٙᅂᚤ

࿁ଋлᆗ

ٙᅂᚤ

࿁הϞ٫

ᛆूٙᅂᚤ

Item Change in Interest Rate
Impact on 

Net Profits
Impact on the 

Owner’s Equity
Impact on 
Net Profits

Impact on the 
Owner’s Equity      

ओਗлଟ࠾ಛ ᄣ̋1% -3,821,512.34 -3,821,512.34 -4,548,067.61 -4,548,067.61
Floating interest rate loan Increase by 1%
ओਗлଟ࠾ಛ ಯˇ1% 3,821,512.34 3,821,512.34 4,548,067.61 4,548,067.61
Floating interest rate loan Decrease by 1%      

IX. R isks  Related to  F inancia l  Instruments 
(Continued)

2. Sensitivity analysis (Continued)

(2) Sensitivity analysis of interest rate risk

Sensitivity analysis of interest rate risk is based on the 
following assumption:

Change in market interest rate influences interest revenue 
or expense of variable-rate financial instruments;

As for fixed-rate financial instruments measured in fair 
value, market interest rate only influences its interest 
revenue or expense;

Change in fair value of derivative financial instruments and 
other financial assets and liabilities is calculated by using 
discounted cash flow method and in accordance with the 
market interest rate on the Balance Sheet Date.

Based on the aforementioned assumptions, if other 
variables stay the same, the post-tax impacts on current 
period profits or losses and equity caused by the possible 
reasonable change of interest rates are shown as follows:
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ɤ. ʮʪᄆמٙ࠽ᚣ

1. ϋ͋˸ʮʪᄆࠇ࠽ඎٙ༟ପձࠋ

වٙږᕘձʮʪᄆࠇ࠽ඎᄴϣ

ϋ͋ʮʪᄆ࠽

Ending Fair Value
ୋɓᄴϣ

ʮʪᄆࠇ࠽ඎ

ୋɚᄴϣ

ʮʪᄆࠇ࠽ඎ

ୋɧᄴϣ

ʮʪᄆࠇ࠽ඎ Υࠇ

ධͦ Item

Level 1 
Fair value 

Measurement

Level 2 
Fair Value 

Measurement

Level 3 
Fair Value 

Measurement Total      

ܵᚃٙʮʪᄆࠇ࠽ඎ Continuous fair value measurement
Չ˼ᛆूʈՈҳ༟ Other equity instruments investment 189,739,168.00 189,739,168.00
ܵᚃ˸ʮʪᄆࠇ࠽ඎٙ༟ପᐼᕘ Total assets continuously measured at fair 

value
189,739,168.00 189,739,168.00

          

2. ܵᚃୋɓᄴϣʮʪᄆࠇ࠽ඎධͦ

̹ᄆٙᆽ֛Աኽ

͉ණྠ˸ʮʪᄆࠇ࠽ඎٙධͦӻ

ʮ̡ܵϞٙʹஷვБձ˄̻ڭݱ

ᎈٰٙୃdϋ͋ʮʪᄆ࠽˸Չί

2018ϋ12˜௰ܝɓʹࡈ˚ٙϗ

ᆵᄆᆽ֛f

X. Disclosure of fair value

1. Amount of assets and liabilities measured at fair value at 
the end of year and the level of fair value measurement

2. Basis for determination of market prices of items 
continuously measured at level 1 fair value measurement

The items measured by the fair value of the Group were the 
shares of the Bank of Communications and China Pacific 
Insurance Company (CPIC).The fair value at the end of the year 
was determined based on the closing price on the last trading 
day of December 2018.
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ

�ɓ� ᗫᑌ˙ᗫڷ

1. છٰٰ؇ʿ௰છՓ˙

(1) છٰٰ؇ʿ௰છՓ

�̇ఊЗjɛ͏࿆ຬ

ʩ�

છٰٰ؇ʿ

௰છՓ˙Τ၈ ൗ̅ή ุਕሯ ൗ̅༟͉

࿁͉ʮ̡ٙ

ٰܵˢԷ

࿁͉ʮ̡ٙ

ӔᛆˢԷڌ

Name of Controlling 
Shareholder and Final 
Controlling Party

Registration 
Place Nature of Business

Registered 
Capital

Proportion of 
Shareholding 

in the 
Company

Proportion of 
Voting Right 

in the 
Company

(%) (%)      

ʆ؇อശᔼᖹණྠ 
Ϟࠢபʮ̡

ʆ؇௹̹ੵֳਜ؇ 
ɓ༩14

ҳ༟ܔጘʈٙணࠇeגήପ

ක೯eභഃ

29,850.47 32.94 32.94

Shandong Xinhua 
Pharmaceutical Group 
Company Limited

No. 14, Dongyi Road, 
Zhangdian District, Zibo, 
Shandong Province

Investment in the design of 
building engineering, property 
development and catering, 
etc.

ശኁછٰණྠ 
Ϟࠢʮ̡

ʆ؇̹یዝɨਜഭऎ༩

219ശ௴ᝈᓿʕːA22ࢭ
ᅽ

࿁ʷʈeᔼᐕeᐑڭБ �ุପุ�

ҳ༟i༟၍༶ᐄeፔ༔

300,000.00

Hualu Holdings Co., Ltd. 22/F, Block A, Huachuang 
Guanli Center, No. 219 
Shunhai Road, Lixia District, 
Jinan, Shandong Province, 
China

Investment in chemical, 
medical, and environmental 
protection (industries); asset 
management operations, 
consulting      

(2) છٰٰ؇ٙൗ̅༟͉

ʿՉᜊʷ

છٰٰ؇Τ၈ ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ

Name of 
Controlling Shareholder

Beginning
Balance

Increase in 
Current Year

Decrease in 
Current Year

Ending 
Balance     

ʆ؇อശᔼᖹණྠϞࠢபʮ̡

Shandong Xinhua Pharmaceutical Group Company 
Limited

298,504,683.00 298,504,683.00

     

XI. Relationships and Transactions with Related 
Parties

(I) Relationships with Related Parties

1. Controlling shareholder and ultimate controlling 
party

(1) Controlling shareholder and ultimate controlling 
party (Monetary unit: RMB ten thousands)

(2) Registered capital of the controlling shareholder 
and changes
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Notes to the Financial Statements (continued)

ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɓ� ᗫᑌ˙ᗫڷ

1. છٰٰ؇ʿ௰છՓ �̇ᚃ�

(3) છٰٰ؇ٰٙܵה΅

ᛆूʿՉᜊʷא

ᕘږٰܵ ٰܵˢԷ

Amount of Shareholding Proportions of shares
છٰٰ؇Τ၈ ͉ϋቱᕘ ɪϋቱᕘ ͉ϋˢԷ(%) ɪϋˢԷ(%)

Name of Controlling Shareholder 
Balance In 
This Year

Balance In 
Last Year

Proportion of 
Current year

Proportion of 
Last year     

ʆ؇อശᔼᖹණྠϞࠢபʮ̡

Shandong Xinhua Pharmaceutical Group Company Limited
204,864,092.00 157,587,763.00 32.94 32.94

     

2. ɿʮ̡

ɿ ʮ ̡ ઋ ر ༉ Ԉ ͉ ڝ ൗ

�ɞeίՉ˼˴ʕٙᛆू�

f࢙ᗫʫ

3. ΥᐄΆุʿᑌᐄΆุ

͉ϋၾ͉ණྠ೯͛ᗫᑌ˙ʹ

ಂၾ͉ණྠ೯͛ᗫۃאd

ᑌ˙ʹҖϓቱᕘٙՉ˼Υ

ᐄאᑌᐄΆุઋرνɨj

ΥᐄאᑌᐄΆุΤ၈ ၾ͉ʮ̡ᗫڷ

Name of joint ventures or associate enterprises
Relationship with the 
Company  

ʆ؇อശຬ௹ʷʈϞࠢʮ̡ աΝɓછٰٰ؇છՓٙᑌᐄΆุ

Shandong Xinhua Wanbo Chemical & Industrial Co., Ltd. An associate enterprise controlled by 
the same controlling shareholder  

XI. Relationships and Transactions with Related 
Parties (Continued)

(I) Relationships with Related Parties (Continued)

1. Controlling shareholder and ultimate controlling 
party (Continued)

(3) Shares or equity of controlling shareholders and 
changes

2. Subsidiaries

The details of the subsidiaries are described in the Note 
“VIII. Interests in other entities”.

3. Joint ventures and associate enterprises

The following are the other joint ventures or associate 
enterprises that had related party transactions incurred 
with the Group in this year, or had a balance of related 
party transactions with the Group formed in the earlier 
period:
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Notes to the Financial Statements (continued)

ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɓ� ᗫᑌ˙ᗫڷ�ᚃ�

4. Չ˼ᗫᑌ˙

ᗫᑌ˙Τ၈ ၾ͉ʮ̡ᗫڷ

Name of Related Party Relationship with the Company  

ʆ؇อശʈ൱ٰ΅Ϟࠢʮ̡ աΝɓછٰٰ؇છՓ

Shandong Xinhua Industry and Trade Co., Ltd. Co ntrolled by the same controlling 
shareholder

ʕʷਟႡᖹ�௹�Ϟࠢʮ̡ ͎ʮ̡ʘਞٰʮ̡

DSM Sinochem Pharmaceuticals (Zibo) Co. Ltd. Sh areholding company of the parent 
company

ϵл৷ყʮ̡ߕ ɿʮ̡ਞٰٰ؇

Perrigo Company Subsidiary’s participating shareholder
ʆ؇ശኁ㛬ʺʷʈٰ΅Ϟࠢʮ̡ ௰છՓɛʘɿʮ̡

Shandong Hualu Hengsheng Chemical Co., Ltd. Subsidiary of ultimate controlling party  

ൗj  2019ϋ01˜02˚dʕʷ

ਟႡᖹ�௹�Ϟࠢʮ

̡ʈਠ೮াᜊһމᐆସ

Ⴁᖹ�௹�Ϟࠢʮ̡f

�ɚ� ᗫᑌʹ

1. ֛ᄆ݁ഄ

͉ණྠቖਯഗᗫᑌ˙ٙପۜ

˸ʿᗫᑌ˙ᒅ൯ࡡҿࣘٙ

ᄆ̹ࣸܲఙᄆЪ֛މᄆਿ

ᓾf

XI. Relationships and Transactions with Related 
Parties (Continued)

(I) Relationships with Related Parties (Continued)

4. Other related parties

Note:  On January 2, 2019, DSM Sinochem Pharmaceuticals 
(Zibo) Co. Ltd was changed to Cansheng Pharmaceutical 
(Zibo) Co., Ltd. by industrial and commercial registration.

(II) Related Transactions

1. Pricing policy

The price of the products sold by the Group to related 
parties and the price of the raw materials purchased 
from the related parties shall be determined based on the 
market price.
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɚ� ᗫᑌʹ�ᚃ�

2. ᒅቖਠۜeԶձટա௶ਕ
ٙᗫᑌʹ

(1) મᒅਠۜŊટա௶ਕ

ᗫᑌ˙ ᗫᑌʹʫ࢙ ͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Name of related parties
Content of Related-party 
Transaction

Amount Incurred 
in Current Year

Amount Incurred in 
Previous Year    

ʆ؇อശຬ௹ʷʈϞࠢʮ̡* મᒅʷʈࣘࡡ 64,940,245.65 53,844,259.56
Shandong Xinhua Wanbo Chemical & 

Industrial Co., Ltd.*
Purchase of chemical raw material

ʕʷਟႡᖹ�௹�Ϟࠢʮ̡* મᒅႡኒࣘࡡ 13,133,615.20 6,396,367.56
DSM Sinochem Pharmaceuticals 

 (Zibo) Co. Ltd. *
Pu rchase of raw materials of 

preparations
ʆ؇ശኁ㛬ʺʷʈٰ΅Ϟࠢʮ̡* મᒅʷʈࣘࡡ 187,900,824.62 98,290,527.72
Shandong Hualu Hengsheng Chemical 

Limited Liability Company*
Purchase of chemical raw material

  

Υࠇ
Total

265,974,685.47 158,531,154.84

      

(2) ቖਯਠۜŊԶ௶ਕ

ᗫᑌ˙ ᗫᑌʹʫ࢙ ͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Name of related parties
Content of Related-party 
Transaction

Amount Incurred 
in Current Year

Amount Incurred in 
Previous Year    

ʆ؇อശຬ௹ʷʈϞࠢʮ̡* ቖਯਗɢ 2,561,350.35 1,947,151.16
Shandong Xinhua Wanbo Chemical  

& Industrial Co., Ltd.*
Sales of Power

ʆ؇อശຬ௹ʷʈϞࠢʮ̡* Զ௶ਕ 104,755.62 4,611.60
Shandong Xinhua Wanbo  

Chemical & Industrial Co., Ltd. *
Service labor

ʕʷਟႡᖹ�௹�Ϟࠢʮ̡* ቖਯਗɢ 10,716,706.10 8,303,339.05
DSM Sinochem Pharmaceuticals  

(Zibo) Co. Ltd. *
Sales of powers

ʕʷਟႡᖹ�௹�Ϟࠢʮ̡* Զ௶ਕ 779,050.97 452,017.29
DSM Sinochem Pharmaceuticals  

(Zibo) Co. Ltd. *
Service labor

ϵл৷ყʮ̡ߕ ቖਯࣘࡡᖹ 198,217,386.79 142,465,261.25
Perrigo Company * Sales of bulk drugs
*ϵл৷ყʮ̡ߕ ቖਯࣘࡡᖹ 13,177,033.35 10,743,692.79
Perrigo Company * Sales of bulk drugs   

Υࠇ
Total

225,556,283.18 163,916,073.14

      

XI. Relationships and Transactions with Related 
Parties (Continued)

(II) Related Transactions (Continued)

2. Related transactions of purchase or sale of goods 
and provision and receipt of services

(I) Purchasing goods or receiving services

(II) Sale of goods/provision of services
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɚ� ᗫᑌʹ�ᚃ�

3. ᗫᑌ˙༟࠾װږ

ᗫᑌ˙Τ၈ ̈װɝŊװ ᕘږ࠾װ ৎ˚ Ցಂ˚

Name of related parties Loan from/to Loan amount
Starting 
date

Expiration 
date     

ശኁછٰණྠϞࠢʮ̡ ɝװ 100,000,000.00 2015-11-30 2020-11-30
Hualu Holdings Co., Ltd. Borrowing     

ࢹಛл࠾˹˕ .4

ᗫᑌ˙Τ၈ ᗫᑌʹʫ࢙ ͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Name of related parties
Content of Related-party 
Transaction

Amount Incurred 
in Current Year

Amount Incurred in 
Previous Year    

ശኁછٰණྠϞࠢʮ̡ ࢹಛл࠾ 4,380,000.00 12,729,621.00
Hualu Holdings Co., Ltd. Interest on loans    

XI. Relationships and Transactions with Related 
Parties (Continued)

(II) Related Transactions (Continued)

3. Loans with related parties

4. Payment of interest on loans
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɚ� ᗫᑌʹ�ᚃ�

5. Չ˼ʹ

(1) ਠᅺԴ͜൬

ᗫᑌ˙Τ၈ ᗫᑌʹʫ࢙ ͉ϋ೯͛ᕘ(ܝ) ɪϋ೯͛ᕘ(ܝ)

Name of related parties
Content of Related-party 
Transaction

Amount Incurred 
in Current Year

(After tax)

Amount Incurred in 
Previous Year

(After tax)    

ʆ؇อശᔼᖹණྠϞࠢபʮ
̡*

ਠᅺԴ͜൬ 9,433,962.00 9,433,962.00

Shandong Xinhua 
Pharmaceutical Group 
Company Limited *

Royalty fee of using trademark

    

͉ʮ̡ၾ͎ʮ̡ʆ؇

อശණྠ2017ϋ10
˜30˚ᚃᖦਠᅺ̙

ᙄٙ̂ᙄ��

̂ᙄ��dᙄϞࣖ

ಂІ2018ϋ1˜1˚ৎ

Ї2020ϋ12˜31˚

˟d࣬ኽ̂ᙄd

͉ʮ̡Դ �͜อശ�

ਠ ᅺ ٙ Դ ͜ ϋ ൬ ʥ

ɛ͏࿆1,000ຬʩމ

�ў�dਠᅺ̙

ᙄٙՉ˼ૢಛၪܵʔ

ᜊf

*ൗj  ༈ ഃ ᗫ ᑌ ˙ ʹ 

 ϓ ࠰ ಥ ᑌ ʹ ה

ɪ̹ۆୋ [14A]
 ה ޢ ֛ ٙ ᗫ ஹ

ʹ  ʿ ܵ ᚃ ᗫ ஹ

fʹ

XI. Relationships and Transactions with Related 
Parties (Continued)

(II) Related Transactions (Continued)

5. Other transactions

(1) Royalty fee of using trademark

The Company concluded a supplementary 
agreement (“Supplementary Agreement”) on the 
trademark license agreement with the parent 
company, Shandong Xinhua Group on October 
30, 2017. The Agreement has a valid period from 
January 1, 2018 to December 31, 2020. According 
to the Supplementary Agreement, the Company’s 
annual royalty fee of using the trademark “Xinhua” 
is still RMB10 million (including tax) and other 
provisions of the trademark license agreement 
remain unchanged.

*Note:  Such kind of related party transactions constitute 
the connected transactions and the continuing 
connected transactions as defined in Chapter 
[14A] of the Listing Rules of the Hong Kong Stock 
Exchange.
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�ɧ� ᗫᑌ˙ֻԸቱᕘ

1. Ꮠϗධͦ

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance
ሪࠦቱᕘ ᕸሪ௪ ሪࠦቱᕘ ᕸሪ௪

ධͦΤ၈ Item ᗫᑌ˙ Related parties
Book 

balance
Provision for 

bad debt
Book 

balance
Provision for 

bad debt        

Ꮠϗሪಛ Accounts  
receivable

ʆ؇อശʈ൱ٰ΅ 
Ϟࠢʮ̡

Shandong Xinhua Industry & Trade 
Co., Ltd. 1,110,088.04 1,110,088.04 1,110,088.04 1,110,088.04

Ꮠϗሪಛ Accounts  
receivable

ʆ؇อശຬ௹ʷʈ 
Ϟࠢʮ̡

Shandong Xinhua Wanbo Chemical 
& Industrial Co., Ltd.* 37,369.99 186.85

Ꮠϗሪಛ Accounts  
receivable

ʕʷਟႡᖹ�௹� 
Ϟࠢʮ̡

DSM Sinochem Pharmaceuticals 
(Zibo) Co. Ltd. 164,332.87 821.66 217,238.11 1,086.19

Ꮠϗሪಛ Accounts  
receivable

ϵл৷ყʮ̡ߕ Perrigo Company
19,093,218.09 95,466.09 8,541,088.05 42,705.44

ཫ˹ಛධ Prepayments ʆ؇ശኁ㛬ʺʷʈٰ΅ 
Ϟࠢʮ̡

Shandong Hualu Hengsheng 
Chemical Limited Liability 
Company 3,533,206.73 745,670.06        

2. Ꮠ˹ධͦ

ϋ͋ቱᕘ ϋڋቱᕘ
ධͦΤ၈ Item ᗫᑌ˙ Related parties Ending Balance Beginning Balance      

Ꮠ˹ሪಛ Accounts 
payable

ʆ؇อശຬ௹ʷʈ
Ϟࠢʮ̡

Sh andong Xinhua Wanbo 
Chemical Industry Co., Ltd.

11,366,068.20 6,900,173.42

Ꮠ˹ሪಛ Accounts 
payable

ʕʷਟႡᖹ�
௹�Ϟࠢʮ̡

DS M Sinochem 
Pharmaceuticals (Zibo) Co. 
Ltd. 1,855,557.77 157,248.54

ΥΝࠋව Contract 
liabilities

ϵл৷ყʮߕ
̡

Perrigo Company
612,597.22 837,313.62

Չ˼Ꮠ˹ಛ Other 
payables

ശኁછٰණྠϞࠢ
ʮ̡

Hualu Holdings Co., Ltd.
365,000.00      

XI. Relationships and Transactions with Related 
Parties (Continued)

(III) Balance of transactions with related parties

1. Items receivable

2. Items payable
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�̬� ԫe္ԫʿᔖʈᑚཇ

1. ͉ϋܓԫe္ԫٙᑚཇ༉

ઋνɨj

ԫe

္ԫசږ ʈ༟ʿ൨  ᆤږ ᎈڭึٟ Иגʮጐږ Υࠇ

֑Τ Name

Directors’ and 
Supervisors’ 
Emoluments

Salaries and 
Subsidies Bonuses

Social 
Insurance 
Premiums Housing Fund Total        

ԫ Director
ੂБԫ Executive Director
ੵ˾თ Zhang Daiming 1,186,228.00 58,320.00 13,560.60 1,258,108.60
Ӂᅃ̻ Du Deping 930,126.00 58,320.00 13,449.60 1,001,895.60

Бԫੂڢ Non-executive Director
၅Ꮂ Ren Fulong 889,223.00 58,320.00 13,602.60 961,145.60
ΐࢱ Xu Lie 777,349.00 58,320.00 12,879.60 848,548.60
Ⴛⅳ Zhao Bin

ዹͭੂڢБԫ Independent Non-executive 
Director

Ӂڿശ Du Guanhua 70,000.00 70,000.00
ౘ Chan Chung Kik, Lewis 35,000.00 35,000.00
ҽ˖ Li Wenming 70,000.00 70,000.00
ጅശ۾ Lo Wah Wai 35,000.00 35,000.00

္ԫ Supervisor
ҽ˂׀ Li Tianzhong 767,498.00 58,320.00 13,074.60 838,892.60
ઙᜮശ Hu Yanhua 264,176.00 58,320.00 12,455.40 334,951.40
ˮᄏ̻ Wang Jianping 131,662.00 42,646.00 9,182.40 183,490.40
ௗқ൴ Tao Zhichao 30,000.00 30,000.00
ӽ˙͗ Xiao Fangyu 30,000.00 30,000.00      

Υࠇ Total 270,000.00 4,946,262.00 392,566.00 88,204.80 5,697,032.80
              

ൗj  ԫe္ԫᑚཇʕ͊̍ў

ʊબʚϾ͊Бᛆٰٙ΅ಂ

ᛆږᕘ4,546.97ʩf

͉ ϋ ܓ  ԫ ᜊ ਗ ઋ ر j

2018ϋ6˜29˚dౘΪ

ੂڢΪᗘʮ̡ዹͭࡡɛࡈ

Бԫdጅശ۾෬٤ॹዄ

ʮ̡ዹͭੂڢБԫf

͉ϋ္ܓԫᜊਗઋرjೌf

XI. Relationships and Transactions with Related 
Parties (Continued)

(IV) Remunerations for directors, supervisors and employees

1. Details of the remunerations for directors and 
supervisors are as follows:

Note:  The remunerations for directors and supervisors do not 
include the share option that has been granted but not 
exercised in the amount of RMB4,546.97.

Changes to the directors of current year: On June 29, 
2018, Chan Chung Kik, Lewis resigned as independent 
non-executive director of the Company for personal 
reasons, and Lo Wah Wai f i l led the vacancy as 
independent non-executive director of the Company.

Changes to the supervisors of current year: There was no 
change.
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�̬� ԫe္ԫʿᔖʈᑚཇ�ᚃ�

2. ʞЗ௰৷ᑚཇɛɻ

͉ϋܓᑚཇ௰৷ٙۃʞЗ

ʕܼ̍ɧΤ�ɪϋjɧΤ�

ԫdՉԫٙᑚཇ༱ڝൗ

�ɤɓe�̬�e1.�fᑚཇʊ

ˀ݈ίԫʿ္ԫٙᑚཇ

ʕfՉቱՇΤ�ɪϋjՇΤ�

௰৷ᑚཇɛɻٙᑚཇνɨj

͉ϋږᕘ ɪϋږᕘ

ධͦ Item
Amount of 

Current Year
Amount of 

Previous Year    

ʈ༟ʿ൨ Salary and subsidies 2,011,454.00 1,605,403.00
ᆤږ Bonuses – –
ᎈڭึٟ Social insurance premiums 116,640.00 100,152.00
Иגʮጐږ Housing fund 24,430.20 9,273.60  

Υࠇ Total 2,152,524.20 1,714,828.60
      

ൗj  ʞЗ௰৷ᑚཇɛɻʕՉቱ

ՇΤ௰৷ᑚཇɛɻٙᑚཇ

͊ ̍ ў ʊ બ ʚ Ͼ ͊ Б ᛆ

ٰٙ΅ಂᛆږᕘ857.92
ʩf

͉ණྠᗫᒟ၍ଣɛࡰ�ў

ԫ�ʕd2018ϋܓձ2017ϋ

ٙږОཇ׳ѩʔπίܓ

ઋرf

௰৷ᑚཇɛɻᅰͦܲᑚཇଡ଼

йᓥᗳνɨ�ܲɛᅰ�j

͉ϋ ɪϋ

ධͦ Item Current Year Previous Year    

ཧЇಥ࿆1,000,000ʩ HKD0–1,000,000
ಥ࿆1,000,001ʩЇಥ࿆

1,500,000ʩ

HKD1,000,001–HKD1,500,000
5 5  

Υࠇ Total 5 5
      

XI. Relationships and Transactions with Related 
Parties (Continued)

(IV) Remunerations for directors, supervisors and employees 
(Continued)

2. Top five highest paid individuals:

In current year, the five highest paid individuals include 
three (three in the previous year) directors. The directors’ 
remuneration is set out in the note “XI (IV)1.”. The 
remuneration has been reflected in the remuneration of 
directors and supervisors. The remuneration of the other 
two of the highest paid individuals (two in the previous 
year) are as follows:

Note:  The remuneration of the other two of the five highest paid 
individuals do not include the share option that have been 
granted but not exercised of amount of RMB857.92.

None of the Group’s key administrators (including 
directors) gave up any remuneration in the year 2018 
and 2017.

The number of the highest paid persons is classified by 
the remuneration group (by the number of persons):
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ɤɓ. ᗫᑌ˙ᗫڷʿᗫᑌʹ�ᚃ�

�̬� ԫe္ԫʿᔖʈᑚཇ�ᚃ�

3. ͉ϋܓӚϞڮމԴԫ̋ຑ

˕ίԫ̋ຑ͉ණྠࣛʊא

ږᏐ˹ʚԫٙಛධא˹

ᕘd˸ʿӚϞމᎵԫא

ᕎԫΪՉ̰̘Ъ͉މණ

ྠʫϓࡰʮ̡ԫٙᔖЗא

Չ˼၍ଣɛࡰᔖЗϾʊ˕˹

ᕘfږಛධٙࡁ˼Ꮠ˹ʚא

͉ʮ̡͉ܲʮ̡ٙᑚཇ၍

ଣՓܓՓ֛ԫʿ္ԫٙᑚ

ཇږᕘԨ͟ԫึٙᑚཇ։

fࡘҭึࡰ

၍ଣᄴᑚཇࠅ˴ .4

˹၍ଣᄴᑚཇ�ܼ̍ʊࠅ˴

ʿᏐ˹ԫe္ԫʿ৷ॴ၍

ଣᄴٙږᕘ�νɨj

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount of 

Current Year
Amount of 

Previous Year    

ʈ༟ʿ൨ Salary and subsidies 10,062,818.00 9,885,000.00
ᆤږ Bonus – –
ᎈڭึٟ Social insurance premiums 800,806.00 722,652.00
Иגʮጐږ Housing fund 181,977.60 90,920.40  

Υࠇ Total 11,045,601.60 10,698,572.40
      

ൗj ၍ଣᄴᑚཇʕ͊̍ўࠅ˴ 

ʊબʚϾ͊Бᛆٰٙ΅ಂ

ᛆږᕘ10,895.56ʩf

�ʞ� ᏐϗԫeԫᗫஹΆุ࠾ಛ

͉ණྠ͉ϋܓʫೌᏐϗԫe

ԫᗫஹΆุ࠾ಛf

XI. Relationships and Transactions with Related 
Parties (Continued)

(IV) Remunerations for directors, supervisors and employees 
(Continued)

3. There was no money paid or payable to the directors as 
inducement to join the Company, and the Company did 
not pay the directors at the time of joining the Company. 
There was no money paid or payable to the directors and 
outgoing directors as compensation for losing the post 
of director or other administrators. The Company has 
determined the remuneration amount for the directors, 
supervisors and senior administrators according to the 
Company’s remuneration management regulations, which 
shall be subject to the approval by the Remuneration 
Committee of the Board.

4. Principal management remuneration

The principal management’s remuneration (including 
amounts paid and payable to directors, supervisors and 
senior management) is as follows:

Note:  The pr incipal management’s remunerat ion does not 
include the share option that has been granted but not 
exercised in the amount of RMB10,895.56.

(V) Borrowings receivable from directors and the companies 
related with directors

The Group had no borrowings receivable from directors and the 
companies related with directors in the current year.
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ɤɚ. ٰ΅˕˹

1. ٰ΅˕˹ᐼઋر

ධͦ ઋر

Item Situation  

ʮ̡͉ϋબʚٙධᛆूʈՈᐼᕘ 16,250,000.00
Total amount of equity instruments granted by the 

Company in current year

ʮ̡͉ϋБᛆٙධᛆूʈՈᐼᕘ

Total amount of equity instruments exercised by the 
Company in current year

ʮ̡͉ϋ̰ࣖٙධᛆूʈՈᐼᕘ

Total amount of equity instruments of the Company 
invalidated in current year

ʮ̡ϋ͋೯Бίٰ̮ٙ΅ಂᛆБᛆᄆࣸٙᇍఖձ 
ΥΝ௵ቱಂࠢ

ʮ ̡ ಂ͋೯Бίٰ̮ٙ΅ಂᛆอശJLC1dಂᛆ˾ᇁ 
037071dБᛆᄆࣸ5.98ʩŊٰdΥΝ௵ቱಂࠢ3ϋf

The scope of exercise price and the remaining contractual 
period of the share option issued by the Company at 
the end of the year

At the end of the year, for the share option Xinhua JLC1 
issued by the Company, the option code is 037071, 
with the exercise price of RMB5.98 per share. The 
remaining period of the contract is 3 years.

ʮ̡ϋ͋Չ˼ᛆूʈՈБᛆᄆࣸٙᇍఖձΥΝ௵ቱಂࠢ ೌ

The scope of exercise price and the remaining contractual 
period of the other equity instruments issued by the 
Company at the end of the year None  

XII. Share-based payment

1. General information on share-base payment
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ɤɚ. ٰ΅˕ �˹ᚃ�

2. ˸ᛆूഐၑٰٙ΅˕˹ઋر

ධͦ ઋر

Item Situation  

બʚ˚ᛆूʈՈʮʪᄆٙ࠽ᆽ֛˙ج Black-Scholesಂᛆ֛ᄆᅼۨ

Method of determining the fair value of equity  
instruments at granting date

Black-Scholes option pricing model

࿁̙БᛆᛆूʈՈᅰඎٙᆽ֛Աኽ ίഃܙಂʫٙӊࡈ༟ପࠋවڌ˚d࣬ኽʮ̡ᄴุࠦᐶϽࣨ

ʿࡈɛᄴࠦᐶࣖϽࣨഐΥ௰อ՟̙ٙБᛆᔖʈɛᅰᜊ

ਗഃܝᚃ̈ਂࢹڦ௰ԳПࠇd͍ࡌཫ̙ࠇБᛆٙᛆूʈ

Ոᅰඎ

Basis for determining the quantity of exercisable equity 
instruments

At each balance sheet date during the waiting period, 
making the best estimate based on the performance 
evaluation at company-level and the performance 
appraisal at individual level combined with the latest 
number of employees who have acquired exercisable 
r ights, and modifying the estimated number of 
exercisable equity instruments.

͉ϋПࠇၾɪϋПࠇϞࠠɽࢨମٙࡡΪ ʔቇ͜

Reasons for the significant difference of estimate  
between this year and the previous year

Not applicable

˸ᛆूഐၑٰٙ΅˕˹ࠇɝ༟͉ʮጐٙଢ଼ږࠇᕘ 69,705.73
Cumulative amount of equity settled share-based  

payment recognized into capital reserves

͉ϋ˸ᛆूഐၑٰٙ΅˕˹ᆽႩٙ൬͜ᐼᕘ 69,705.73
Total recognized fees of share-based payment settled in 

equity in the current year  

XII. Share-based payment (Continued)

2. Share-based payment settled with equity
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ɤɧ. אϞԫධ

࿚Ї2018ϋ12˜31˚d͉ණྠೌცࠅ

Ϟԫධfאᚣٙࠠɽמ

ɤ̬. וፕԫධ

1. ʊᖦ͍ٙࠈίא௪ᄵБٙɽᕘ

೯̍ΥΝ

ΥΝږᕘ ᕘږ˹͊

ධͦΤ၈ Item Contract Amount Unpaid Amount    

ତ˾ᔼᖹყΥЪʕːႡኒ 
ԓගɚ

FDF workshop II of Modern 
Medicine Centre for International 
Cooperation

215,834,524.03 150,583,982.03

ତ˾ᔼᖹყΥЪʕː Modern Medicine Center for 
International Cooperation

220,373,886.12 73,187,055.70

ಳ͞ਜዧ९ӻΐପۜʈ Hormone series products project in 
Hutian Industrial Park

71,359,069.76 20,108,585.47

௴อᖹيʿႡኒක೯ Development of innovative medicine 
and preparations

100,000,000.00 95,000,000.00

  

Υࠇ Total 607,567,479.91 338,879,623.20
      

2. ᘩᒅʕʷਟႡᖹ�௹�Ϟࠢ

ʮ̡30%ٰᛆԫධ

2018ϋ12˜5˚d͉ණྠୋɘ֣

ԫึ2018ϋୋɖϣᑗࣛึᙄᄲ

ᙄஷཀə�ᗫᘩᒅʕʷਟ

Ⴁᖹ�௹�Ϟࠢʮ̡30%ٰᛆᗫ

ᑌʹٙᙄࣩ�fʮ̡࣬ኽʆ؇

ପᛆʹʕːʮකࢹڦdʆ؇อ

ശᔼᖹණྠϞࠢபʮ �̡˸ɨᔊ

၈�อശණྠ2018��ϋ11˜15
˚˸નᄆɛ͏࿆6,303.066ຬ

ʩ̈ᜫՉܵϞٙʕʷਟႡᖹ

�௹�Ϟࠢʮ �̡˸ɨᔊ၈�

ਟ௹��30%ٰᛆ�˸ɨᔊ၈�ᅺ

ٰٙᛆ��d͉ʮ̡Ꮭ˸નᄆࣸ

ɛ͏࿆6,303.066ຬʩֵމᄆᘩᒅ

ᅺٰٙᛆf࿚˟ʮකન௰ܝಂ

ࠢdΪ̥ᅄණՑɓաᜫ �͉̇ʮ

̡�dᔷᜫ �̇อശණྠ�Ӕ֛˸

ᙄᔷᜫ˙όྼ݄ᔷᜫf͉ʮ̡ਗ਼

˸નᄆɛ͏࿆6,303.066ຬʩ՟

ᅺٰٙᛆf2018ϋ12˜20˚d

͉ʮ̡ၾอശණྠᖦࠈəପᛆʹ

ʹ˙ऒʿᗫᑌʹΥΝd͉ϣ

d֠ცٰ؇ɽึᄲᙄf

XIII. Contingencies

As of  December 31,  2018, the Group had no s ign i f icant 
contingencies.

XIV. Commitments

1. Large denominated signed contracts being performed or 
ready for performance

2. Matter of bidding for 30% equity of DSM Sinochem 
Pharmaceuticals (Zibo) Co. Ltd.

On December 5, 2018, at the seventh provisional meeting 
in 2018, the Group’s ninth session of the Board of Directors 
considered and approved the ‘Proposal on the related 
transaction of bidding for 30% equity of DSM Sinochem 
Pharmaceuticals (Zibo) Co. Ltd’. According to the public 
in format ion of  Shandong Property Rights Exchange 
Center, Shandong Xinhua Pharmaceutical Group Co., Ltd. 
(hereinafter referred as “the Xinhua Group”) sold the 30% 
equity (hereinafter referred as “the subject equity”) of DSM 
Sinochem Pharmaceuticals (Zibo) Co. Ltd. (hereinafter referred 
as “the DSM Zibo”) held by the Xinhua Group with listing 
price of RMB63,030,660.00 on November 15, 2018. The 
Company planned to bid the subject equity with listing price of 
RMB63,030,660.00 as floor price. As at the deadline of public 
listing, since only one transferee (the Company) was solicited, 
the transferor (the Xinhua Group) decided to carry out the 
transfer by way of agreement. The Company will acquire the 
subject equity with the listing price of RMB63,030,660.00. On 
December 20, 2018, the Company signed the property right 
transaction contract with the Xinhua Group. The transaction 
involved a transaction with a related party, which needed to be 
considered by the shareholders’ general meeting.



���� ϋ �� ˜ �� ˚� � � December 31, 2018
ᇜႡఊЗjʆ؇อശႡᖹٰ΅Ϟࠢʮ̡� � � � Prepared by: Shandong Xinhua Pharmaceutical Company Limited

（本財務報表附註除特別註明外，均以人民幣元列示）

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

321ɚཧɓɞϋϋజ ʆ؇อശႡᖹٰ΅Ϟࠢʮ̡

ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤ̬. וፕԫධ�ᚃ�

2. ᘩᒅʕʷਟႡᖹ�௹�Ϟࠢ

ʮ̡30%ٰᛆԫධ�ᚃ�

2019ϋ2˜20˚dʮ̡̜ක2019
ϋୋɓϣᑗٰࣛ؇ɽึᄲᙄஷཀ

�ᗫᘩᒅʕʷਟႡᖹ�௹�

Ϟࠢʮ̡30%ٰᛆᗫᑌʹٙᙄ

ࣩ�f

3. ৰ π ί ɪ ࠑ ו ፕ ԫ ධ ̮ d ࿚ ˟

2018ϋ12˜31˚d͉ණྠೌՉ˼

ࠠɽוፕԫධf

ɤʞ. ༟ପࠋවܝ˚ڌԫධ

1. лᆗʱৣઋر

࣬ኽ2019ϋ3˜22˚̜කٙ

ԫึึᙄӔᙄࣩdԫึᙄ͉

ʮ̡ΣΌٰ؇ӊ10ٰݼ೯ତږ

0ٰٰߎл1.00ʩ�ў�dߎ

�ў�dʔ˸ʮጐږᔷᄣٰ͉d

༈ᙄϋٰ؇ɽึҭࡘf

2. ৰπίɪࠑ༟ପࠋවܝ˚ڌԫධ

ԫධ̮d͉ʮ̡ೌცמࠅᚣٙՉ

˼ࠠɽ༟ପࠋවܝ˚ڌԫධf

XIV. Commitments (Continued)

2. Matter of bidding for 30% equity of DSM Sinochem 
Pharmaceuticals (Zibo) Co. Ltd. (Continued)

On February 20, 2019, the Company convened the first interim 
shareholders’ general meeting in 2019. The meeting considered 
and approved the ‘Proposal on the related transaction of 
bidding for 30% equity of DSM Sinochem Pharmaceuticals 
(Zibo) Co. Ltd’.

3. There was no other significant commitment to be disclosed 
by the Group as of December 31, 2018, except for the 
aforementioned commitments.

XV. Events after balance sheet date

1. Profit distribution

Pursuant to the resolution of the Company’s board of directors 
on March 22, 2019, the Company’ board of directors proposed 
to declare a cash dividend to its shareholders with RMB1.00 
(including tax) per 10 shares, with 0 bonus share (including tax) 
distributed. No capital reserve shall be converted into share 
capital. This proposal is subject to approval by shareholders at 
the annual general meeting.

2. The Company does not have any other major events after the 
balance sheet date which need to be disclosed other than the 
aforementioned events after the balance sheet date.
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ɤʬ. Չ˼ࠠࠅԫධ

1. ॡ༣

(1) ፄ༟ॡɝո֛༟ପ�ፄ༟ॡ

༣וॡɛ�

ϋ͋d͉ණྠፄ༟ॡɝ͉

ո֛༟ପ༉Ԉ͉ڝൗ

ʬe11f

(2) ௰Эॡ༣˹ಛᕘ�ፄ༟ॡ༣

�ॡɛו

ϋ͋ቱᕘ ϋڋቱᕘ

௵ቱॡ༣ಂ Remaining Lease Term Ending Balance Beginning Balance    

ɓϋ˸ʫ Within 1 year 80,637,247.96 83,621,673.88
ɓЇɚϋ 1–2 years 41,283,348.71 39,677,609.62
ɚЇɧϋ 2–3 years 25,621,124.98 7,864,112.04  

Υࠇ Total 147,541,721.65 131,163,395.54
      

࿚Ї2018ϋ12˜31˚d͉

ණྠ͊ᆽႩፄ༟൬͜ږᕘމ

5,690,278.35ʩ�ϋږڋᕘ

5,976,859.16ʩ�f

2. ʱࢹڦ

(1) జѓʱٙᆽ֛Աኽၾึࠇ

݁ഄ

͉ණྠ˸ʫଡ଼ᔌഐe၍

ଣࠅӋeʫజѓՓމܓԱ

ኽᆽ֛ᐄʱd˸ᐄʱ

މਿᓾᆽ֛జѓʱԨמ

ᚣʱࢹڦfᐄʱܸ݊

͉ණྠʫΝࣛတԑɨΐૢ

ٙଡ଼ϓʱj1�༈ଡ଼ϓʱ

ঐί˚੬ݺਗʕପ͛ϗ

ɝe೯͛൬͜i2�͉ ණྠ၍

ଣᄴঐ֛ಂ൙ᄆ༈ଡ଼ϓ

ʱٙᐄϓ؈d˸Ӕ֛ΣՉ

ৣໄ༟๕e൙ᄆՉุᐶi3�

͉ʮ̡ঐ՟༈ଡ଼ϓʱ

ٙৌਕًرeᐄϓ؈ձତ

fνࢹڦࠇඎഃϞᗫึݴږ

ᐄʱՈϞࡈεאࡈՇ؈

ЧٙतᅄdԨ˲တԑ

ɓ֛ૢٙd̙ۆΥԻމɓ

ᐄʱfࡈ

XVI. Other major matters

1. Leases

(1) Fixed assets acquired under financing lease (as the 
lessee of financing lease)

Please see the Note VI.11 for the details of the Group’s 
fixed assets acquired through financial leases at the end 
of the current year.

(2) Minimum lease payments (as the lessee of financing 
lease)

As o f  December  31,  2018,  the  amount  o f  the 
unrecognized f inancing expenses of  the Group 
w a s  R M B 5 , 6 9 0 , 2 7 8 . 3 5 ( b e g i n n i n g  b a l a n c e : 
RMB5,976,859.16).

2. Segment information

(1) Determination basis and accounting policies of 
reportable segments

The Group determines the operating segments on the 
basis of internal organization structure, management 
requirements and internal reporting system and adopts 
these operating segments as the basis for reporting 
segments for disclosure purposes. The operating 
segment refers to the constituent part within the Group, 
which simultaneously satisfies the following conditions: 
(1) this part can generate income and incur expenses in 
daily activities; (2) the senior management of the Group 
can evaluate the operating results of this part at regular 
intervals so as to decide to allocate resources to it and 
evaluate its performance; (3) the Company can access 
the relevant accounting information of this part such as 
financial position, operating results and cash flow, etc. If 
two or more operating units share the similar economic 
characteristics and meet certain conditions, they can be 
merged into a business unit.
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Notes to the Financial Statements (continued)

ɤʬ. Չ˼ࠠࠅԫධ�ᚃ�

2. ʱࢹڦ�ᚃ�

(2) ͉ϋܓజѓʱٙৌਕࢹڦ

1� ʱܲପุۜאਕྌ

ʱٙᐄุлᆗe༟ପ

ʿࠋව

2018ϋܓజѓʱ

ධͦ ʷኪࣘࡡᖹ Ⴁኒ

ᔼᖹʕගʿ

Չ˼ପۜ ͊ʱৣධͦ ቖת Υࠇ

Item
Chemical 

bulk drugs Reagents

Medical 
intermediates 

and other 
products

Unallocated 
item

Offset 
amount Total       

ᐄุϗɝ

Operating revenue
2,321,497,539.99 2,576,140,177.82 1,355,785,474.10 -1,045,554,353.03 5,207,868,838.88

Չʕj ࿁̮ʹϗɝ

Where: External transaction 
income

2,319,416,709.05 2,213,078,367.19 675,373,762.64 5,207,868,838.88

ʱගʹϗɝ

Transaction 
income between 
segments

2,080,830.94 363,061,810.63 680,411,711.46 -1,045,554,353.03

ᐄุϓ͉

Operating cost
1,639,673,665.46 1,833,208,578.29 1,207,585,937.61 -1,030,799,767.12 3,649,668,414.24

ϓ͉תቖ

Cost offset amount
61,914,741.23 325,883,817.66 643,001,208.23 -1,030,799,767.12

ಂග൬͜

Expenses for the period
381,843,709.71 674,818,648.66 81,425,766.97 -1,875,977.72 1,136,212,147.62

ᐄุлᆗ

Operating profits
370,672,225.05 -33,358,315.30 337,313,909.75

༟ପᐼᕘ

Total assets
3,077,522,426.57 1,611,530,491.91 1,146,540,174.31 1,467,018,836.33 -1,386,455,609.49 5,916,156,319.63

වᐼᕘࠋ

Total liabilities
982,219,926.13 864,380,883.48 581,145,189.75 1,483,719,431.27 -791,862,143.08 3,119,603,287.55

       

XVI. Other major matters (Continued)

2. Segment information (Continued)

(2) financial information of reportable segments in 
current year

1) Operating profits, assets and liabilities of the 
segments classified according to the products or 
business

Reporting segments of 2018
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤʬ. Չ˼ࠠࠅԫධ�ᚃ�

2. ʱࢹڦ�ᚃ�

(2) ͉ϋܓజѓʱٙৌਕࢹڦ

�ᚃ�

1� ʱܲପุۜאਕྌ

ʱٙᐄุлᆗe༟ପ

ʿࠋව�ᚃ�

2017ϋܓజѓʱ

ධͦ ʷኪࣘࡡᖹ Ⴁኒ

ᔼᖹʕගʿ

Չ˼ପۜ ͊ʱৣධͦ ቖת Υࠇ

Item
Chemical 

bulk drugs Reagents

Medical 
intermediates 

and other 
products

Unallocated
item

Offset 
amount Total       

ᐄุϗɝ

Operating revenue
1,969,877,819.55 2,343,280,366.61 1,151,933,206.76 -949,374,608.73 4,515,716,784.19

Չʕj ࿁̮ʹϗɝ

Where: External transaction 
income Including: 
Fo reign transaction 

income

1,964,518,136.35 1,982,189,474.18 569,009,173.66 4,515,716,784.19

ʱගʹϗɝ

Transaction 
income between 
segments

5,359,683.20 361,090,892.43 582,924,033.10 -949,374,608.73

ᐄุϓ͉

Operating cost
1,441,359,036.62 1,744,748,645.80 1,022,520,815.49 -961,012,659.05 3,247,615,838.86

ϓ͉תቖ

Cost offset amount
44,736,437.21 362,941,126.10 553,335,095.74 -961,012,659.05

ಂග൬͜

Expenses for the period
303,335,936.60 612,070,821.73 58,795,119.64 974,201,877.97

ᐄุлᆗ

Operating profits
274,280,037.36 7,400,830.36 281,680,867.72

༟ପᐼᕘ

Total assets
2,616,440,054.82 1,458,152,818.13 1,063,400,196.07 1,335,578,854.38 -1,199,924,798.77 5,273,647,124.63

වᐼᕘࠋ

Total liabilities
922,370,357.92 716,136,253.74 514,040,053.38 1,265,087,374.98 -723,440,296.20 2,694,193,743.82

       

XVI. Other major matters (Continued)

2. Segment information (Continued)

(2) financial information of reportable segments in 
current year (Continued)

1) Operating profits, assets and liabilities of the 
segments classified according to the products or 
business (Continued)

Reporting segments of 2017
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤʬ. Չ˼ࠠࠅԫධ�ᚃ�

2. ʱࢹڦ�ᚃ�

(2) ͉ϋܓజѓʱٙৌਕࢹڦ

�ᚃ�

2� ܲ༟ପהίήྌʱٙ

ਗ༟ପݴڢ

͉ණྠЗʫʿՉ

˼ձήਜٙৰږ

ፄ༟ପʿַה

༟ପʘ̮ٙݴڢਗ༟

ପᐼᕘΐͪνɨj

ϋ͋ቱᕘ ϋڋቱᕘ

ਗ༟ପᐼᕘݴڢ Total non-current assets Ending Balance Beginning Balance    

ʕ�ў࠰ಥ� China (including Hong Kong) 3,566,988,639.62 3,263,893,992.88
ݲߕ Americas – –
ᆄݲ Europe 2,244.27 7,315.82  

Υࠇ Total 3,566,990,883.89 3,263,901,308.70
      

3. ࿚Ї2018ϋ12˜31˚dৰɪࠑԫ

ධ̮͉ණྠೌცמࠅᚣٙՉ˼ࠠ

ԫධfࠅ

XVI. Other major matters (Continued)

2. Segment information (Continued)

(2) financial information of reportable segments in 
current year (Continued)

2) Non-current assets classified according to the 
location of assets

The total non-current assets (other than financial 
assets and deferred income tax assets) of the 
Group in China and other countries and regions are 
listed below:

3. As of December 31, 2018, the Group did not have any 
other material matters to disclose other than the above.
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

1. ᏐϗୃኽʿᏐϗሪಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

Ꮠϗୃኽ Notes receivable 15,542,951.64 20,309,602.63
Ꮠϗሪಛ Accounts receivable 334,767,282.65 343,145,599.93  

Υࠇ Total 350,310,234.29 363,455,202.56
      

1.1 Ꮠϗୃኽ

(1) Ꮠϗୃኽʱᗳΐͪ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

ვБוгිୃ Bank acceptance notes 15,542,951.64 20,309,602.63  

Υࠇ Total 15,542,951.64 20,309,602.63
      

(2) ϋ͋ʊאࣣߠ൨ତ

˲ί༟ପࠋවڌ˚֠

͊ՑಂٙᏐϗୃኽ

ϋ͋˟ᆽႩږᕘ ϋ͋͋˟ᆽႩږᕘ

ධͦ Item
Derecognized 

Amount At Year End
Non Derecognized 

Amount At Year End    

ვБוгිୃ Bank acceptance notes 336,796,095.88  

Υࠇ Total 336,796,095.88
      

(3) ಂ͋Ϊ̈ୃɛ͊ᄵߒ

Ͼਗ਼ՉᔷᏐϗሪಛٙ

ୃኽ

࿚Ї2018ϋ12˜31
˚d͉ʮ̡ೌΪ̈ୃ

ɛ͊ᄵߒϾਗ਼ՉᔷᏐ

ϗሪಛٙୃኽf

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements

1. Notes receivable and accounts receivable

1.1 Notes receivable

(1) Classification of notes receivable

(2) Notes receivables which have been endorsed and 
are not yet due on the balance sheet date

(3) Notes which are transferred to the category of 
accounts receivable because the drawer failed to 
perform in compliance with the contract at year 
end

As of December 31, 2018, the Company did not 
have any notes which had been transferred to the 
accounts receivable because the drawer failed to 
perform in compliance with the contract.
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.1 Ꮠϗୃኽ�ᚃ�

(4) ͉ ʮ ̡ ಂ ͋ Ꮠ ϗ ୃ

ኽٙሪᙧѩί1ϋʘ

ʫf

1.2 Ꮠϗሪಛ

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐͪج˙

ϋ͋ቱᕘ

Ending Balance
ሪࠦቱᕘ ᕸሪ௪

Book balance Provision for bad debt
ᗳй ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

Item Amount Proportion Amount
Proportion of 

Provision Book value
(%) (%)      

ܲఊධࠇᕸሪ௪

Bad debt provision accrued on single item
301,241.46 0.09 301,241.46 100.00

ܲଡ଼Υࠇᕸሪ௪ٙᏐϗಛ

Account receivables with provision for bad debts 
accrued on combination

Չʕjሪᙧଡ଼Υ

IncludingjAging combination
97,425,358.87 28.91 1,926,468.16 1.98 95,498,890.71

ΥԻᇍఖʫʹ࿁ଡ଼Υ

Grouping by transaction counterparty 
within the scope of consolidation

239,268,391.94 71.00 239,268,391.94

ଡ଼Υʃࠇ

Subtotal of combination
336,693,750.81 99.91 1,926,468.16 0.57 334,767,282.65

     

Υࠇ

Total 336,994,992.27 100.00 2,227,709.62 0.66 334,767,282.65
           

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.1 Notes receivable (Continued)

(4) The aging of al l the notes receivable of the 
Company was within one year at the end of the 
year.

1.2 Accounts receivable

(1) Accounts receivable classified according to the 
method of provision for bad debt
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ
�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐج˙ �ͪᚃ�

ϋڋቱᕘ

Beginning Balance
ሪࠦቱᕘ ᕸሪ௪

Book balance Provision for bad debt
ᗳй ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

Item Amount Proportion Amount
Proportion of 

Provision Book value
(%) (%)      

ܲఊධࠇᕸሪ௪

Bad debt provision accrued on single item
ܲଡ଼Υࠇᕸሪ௪ٙᏐϗಛ

Account receivables with provision for bad debts 
accrued on combination

Չʕjሪᙧଡ଼Υ

IncludingjAging combination
103,377,844.90 29.96 1,956,230.59 1.89 101,421,614.31

ΥԻᇍఖʫʹ࿁ଡ଼Υ

Grouping by transaction counterparty 
within the scope of consolidation

241,723,985.62 70.04 241,723,985.62

ଡ଼Υʃࠇ

Subtotal of combination
345,101,830.52 100.00 1,956,230.59 0.57 343,145,599.93

     

Υࠇ

Total 345,101,830.52 100.00 1,956,230.59 0.57 343,145,599.93
           

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(1) Accounts receivable classified according to the 
method of provision for bad debt (Continued)
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Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐج˙ �ͪᚃ�

ɪϋϋ͋ቱᕘ

Ending balance of previous year
ሪࠦቱᕘ ᕸሪ௪

Book balance Provision for bad debt
ᗳй ᕘږ ˢԷ ᕘږ ˢԷࠇ ሪࠦᄆ࠽

Item Amount Proportion Amount
Proportion of 

Provision Book value
(%) (%)      

ܲఊධࠇᕸሪ௪

Bad debt provision accrued on single item
ܲଡ଼Υࠇᕸሪ௪ٙᏐϗಛ

Account receivables with provision for bad debts 
accrued on combination

Չʕjሪᙧଡ଼Υ

IncludingjAging combination
103,377,844.90 29.96 1,911,437.95 1.94 101,466,406.95

ΥԻᇍఖʫʹ࿁ଡ଼Υ

Grouping by transaction counterparty 
within the scope of consolidation

241,723,985.62 70.04 241,723,985.62

ଡ଼Υʃࠇ

Subtotal of combination
345,101,830.52 100.00 1,911,437.95 0.58 343,190,392.57

     

Υࠇ

Total 345,101,830.52 100.00 1,911,437.95 0.58 343,190,392.57
           

1� ܲఊධࠇᏐ

ϗሪಛᕸሪ

௪

࿚ Ї 2 0 1 8 ϋ

1 2 ˜ 3 1 ˚ d

͉ʮ̡ቱᕘމ

3 0 1 , 2 4 1 . 4 6
ʩٙᏐϗሪಛ

ཫ ࠇ ೌ ج ϗ

ΫdܲఊධΌ

ᕘࠇᕸሪ

௪301,241.46
ʩf

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(1) Accounts receivable classified according to the 
method of provision for bad debt (Continued)

1) Account receivables with bad debt provision 
accrued on single item

As of December 31, 2018, the amount of the 
Company’s account receivables expected 
to be unrecoverable was RMB301,241.46. 
The Company made a bad debt provision at 
the full amount of RMB301,241.46 on single 
item.
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Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(1) Ꮠϗሪಛܲᕸሪࠇ

ʱᗳΐج˙ �ͪᚃ�

2� ܲଡ଼ΥࠇᏐ

ϗሪಛᕸሪ

௪

ϋ͋ቱᕘ ϋڋቱᕘ

Ending Balance Beginning Balance

ධͦ

Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

Item
Accounts 

Receivable
Provision for 

Bad Debt
Drawing 

proportion
Accounts 

Receivable
Provision for 

Bad Debt
Drawing 

proportion
(%) (%)        

1ϋ˸ʫ Within 1 year 335,247,176.57 479,893.92 0.14 343,655,256.28 509,656.35 0.15
1-2ϋ 1–2 years
2-3ϋ 2–3 years 111,981.60 111,981.60 100.00
3-4ϋ 3–4 years 111,981.60 111,981.60 100.00
4-5ϋ 4–5 years
5ϋ˸ɪ Over 5 years 1,334,592.64 1,334,592.64 100.00 1,334,592.64 1,334,592.64 100.00    

Υࠇ Total 336,693,750.81 1,926,468.16 345,101,830.52 1,956,230.59
            

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(1) Accounts receivable classified according to the 
method of provision for bad debt (Continued)

2) Accounts receivable with provision for bad 
debts accrued on combination
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Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(2) Ꮠϗሪಛܲሪᙧΐ

ͪ

͉ʮ̡ʱቖਯ˸ཫ

ϗಛٙ˙όආБdՉ

ቱቖਯۆબʚɓ֛ಂ

ಂf͜ڦٙࠢ

ϋ͋ቱᕘ

Ending Balance

ධͦ

Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

Item
Accounts 

Receivable
Provision for 

Bad Debt
Drawing 

proportion
(%)     

1ϋ˸ʫ Within 1 year 335,540,293.03 773,010.38 0.23
1-2ϋ 1–2 years 8,125.00 8,125.00 100.00
2-3ϋ 2–3 years
3-4ϋ 3–4 years 111,981.60 111,981.60 100.00
4-5ϋ 4–5 years
5ϋ˸ɪ Over 5 years 1,334,592.64 1,334,592.64 100.00  

Υࠇ Total 336,994,992.27 2,227,709.62
       

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(2) Accounts receivable with bad debt provision 
accrued according to aging

Part of the sales of the Company was carried out 
by way of prepayment, and the remaining sales 
were granted for a certain period of credit.
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(2) Ꮠϗሪಛܲሪᙧΐ

�ͪᚃ�

ϋڋቱᕘ

Beginning Balance

ධͦ

Ꮠϗሪಛ ᕸሪ௪ ˢԷࠇ

Item
Accounts 

Receivable
Provision for 

Bad Debt
Drawing 

proportion
(%)     

1ϋ˸ʫ Within 1 year 343,655,256.28 509,656.35 0.15
1-2ϋ 1–2 years
2-3ϋ 2–3 years 111,981.60 111,981.60 100.00
3-4ϋ 3–4 years
4-5ϋ 4–5 years
5ϋ˸ɪ Over 5 years 1,334,592.64 1,334,592.64 100.00  

Υࠇ Total 345,101,830.52 1,956,230.59
       

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(2) Accounts receivable with bad debt provision 
accrued according to aging (Continued)
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(3) ͉ϋᏐϗሪಛᕸሪ

௪ઋر

͉ϋᜊਗږᕘ

Amount Incurred in Current Year

ᗳй ɪϋϋ͋ቱᕘ

อږፄʈՈۆᜊʷ

ٙᅂᚤ

อږፄʈՈۆɨ

2018ϋ1˜1˚ቱᕘ ࠇ ϗΫאᔷΫ ᔷቖࣨאቖ ϋ͋ቱᕘ

Item
Ending balance of 

previous year

Impact of changes 
in new financial 

instrument standard

Balance as of January 
1, 2018 under the new 

financial instrument 
standard Accrual

Recovered or
 reversed

Transferred or 
written off

Ending 
Balance        

ܲఊධࠇᕸሪ௪

Bad debt provision accrued on 
single item

301,241.46 301,241.46

ܲଡ଼Υࠇᕸሪ௪

Provision for bad debts accrued 
on combination

1,911,437.95 44,792.64 1,956,230.59 -29,762.43 1,926,468.16

       

Υࠇ

Total
1,911,437.95 44,792.64 1,956,230.59 271,479.03 2,227,709.62

               

(4) ͉ϋྼܓყࣨቖٙᏐ

ϗሪಛ

͉ϋࣨೌܓቖٙᏐϗ

ሪಛf

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(3) Accounts receivable with bad debt provision in this 
year

(4) Accounts receivable actually written off in the 
current year

There were no accounts receivable written off in 
the current year.
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

1. ᏐϗୃኽʿᏐϗሪಛ�ᚃ�

1.2 Ꮠϗሪಛ�ᚃ�

(5) ܲ˞ಛ˙ᓥණٙϋ͋

ቱᕘۃʞΤٙᏐϗሪ

ಛઋر

ఊЗΤ၈ ϋ͋ቱᕘ ሪᙧ

ЦᏐϗሪಛϋ͋

ቱᕘΥࠇᅰٙˢԷ ᕸሪ௪ϋ͋ቱᕘ

Organization Name Ending Balance Account Age

Proportion in Total 
Ending Balance of 

Accounts Receivable

Ending Balance 
of Bad Debt 

Provision
(%)     

ʆ؇อശᔼᖹ൱Ϟࠢʮ̡ 181,423,443.15 1ϋ˸ʫ 53.84
Shandong Xinhua Pharmaceutical 

Trade Co., Ltd.
Within 1 year

ʆ؇อശႡᖹ�ᆄݲ�Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical 
(Europe) B.V.

38,285,366.04 1ϋ˸ʫ

Within 1 year
11.36

DASTECH INTERNATIONAL. INC. 21,528,485.76 1ϋ˸ʫ

Within 1 year
6.39 107,642.43

F. Hoffmann-La Roche AG 10,485,082.22 1ϋ˸ʫ

Within 1 year
3.11 52,425.41

ʆ؇อശႡᖹߕ��Ϟࠢபʮ̡

Shandong Xinhua Pharmaceutical 
(USA) Inc.

10,031,424.70 1ϋ˸ʫ

Within 1 year
2.98

   

Υࠇ

Total
261,753,801.87 77.68 160,067.84

        

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

1. Notes receivable and accounts receivable (Continued)

1.2 Accounts receivable (Continued)

(5) Accounts receivable with the top five year-end 
balances sorted by debtors
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ

ϋ͋ቱᕘ ϋڋቱᕘ

ධͦ Item Ending Balance Beginning Balance    

Ꮠϗлࢹ Interest receivables
Ꮠϗٰл Dividends receivables 18,860,182.44
Չ˼Ꮠϗಛ Other receivables 435,089,451.27 392,798,106.65  

Υࠇ Total 453,949,633.71 392,798,106.65
      

2.1 Ꮠϗлࢹjೌ

2.2 Ꮠϗٰл

ϋ͋ቱᕘ ϋڋቱᕘ

ධ �ҳ༟ఊЗאͦ� Item (or company being invested)
Ending 

Balance
Beginning

Balance    

ʆ؇௹อ༺ႡᖹϞࠢʮ̡ Shandong Zibo Xincat 
Pharmaceutical Company Limited

18,860,182.44

  

Υࠇ Total 18,860,182.44
      

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables

2.1 Interest receivables: None

2.2 Dividends receivables
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ�ᚃ�

2.3 Չ˼Ꮠϗಛ

(1) Չ˼Ꮠϗಛܲಛධ

ሯʱᗳ

ϋ͋ሪࠦቱᕘ ϋڋሪࠦቱᕘ ɪϋϋ͋ቱᕘ

ಛධሯ Nature
Ending Book 

Balance
Beginning Book 

Balance
Ending Book Balance 

in previous year     

௪͜ږ Petty cash 348,653.22 348,619.06 348,619.06
Ꮠϗʿתܙϔಛ Tax receivable and deductible 6,195,910.06 6,195,910.06 6,195,910.06
ፄ༟ॡ༣ڭᗇږ Finance lease deposit 28,000,000.00 26,000,000.00 26,000,000.00
ΥԻᇍఖʫᗫᑌ˙ֻԸ Transactions with related 

party within the scope of 
consolidation

406,539,548.09 366,576,391.94 366,576,391.94

Չ˼ Others 3,093,198.51 2,707,285.46 2,707,285.46   

Υࠇ Total 444,177,309.88 401,828,206.52 401,828,206.52
        

(2) Չ˼Ꮠϗಛᕸሪ௪

رઋࠇ

ୋɓචݬ ୋɚචݬ ୋɧචݬ Υࠇ

Stage 1 Stage 2 Stage 3

ᕸሪ௪ Bad debt provision
͊Ը12ࡈ˜

ཫಂ͜ڦฦ̰

ࡈπᚃಂཫಂ

ฦ͜ڦ �̰͊೯͛

�࠽ಯ͜ڦ

ࡈπᚃಂཫಂ

ฦ͜ڦ �̰ʊ೯͛

�࠽ಯ͜ڦ

Expected credit 
losses during 

future 12 months

Expected credit 
losses of entire 

lifetime (with no 
credit loss 

incurred)

Expected credit 
losses of entire 

lifetime (with 
credit loss 

already 
incurred) Total      

2018ϋ1˜1˚ቱᕘ Balance as of January 1, 2018 201,173.66 8,828,926.21 9,030,099.87
2018ϋ1˜1˚Չ˼Ꮠϗಛ 

ሪࠦቱᕘί͉ϋ

Balance of other receivables as of 
January 1, 2018 in the current year

Ñᔷɝୋɚචݬ – Transferred to stage 2
Ñᔷɝୋɧචݬ – Transferred to stage 3
ÑᔷΫୋɚචݬ – Reversed to stage 2
ÑᔷΫୋɓචݬ – Reversed to stage 1

͉ϋࠇ Accrued in current year -53,894.48 111,653.22 57,758.74
͉ϋᔷΫ Reversed in current year
͉ϋᔷቖ Transferred out in current year
͉ϋࣨቖ Written-off in current year
Չ˼ᜊਗ Other changes
2018ϋ12˜31˚ቱᕘ Balance as of December 31, 2018 147,279.18 8,940,579.43 9,087,858.61      

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables (Continued)

2.3 Other receivables

(1) Classification of other receivables by account 
nature

(2) Other receivables with accrued bad debt provision
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ�ᚃ�

2.3 Չ˼Ꮠϗಛ�ᚃ�

(3) Չ˼Ꮠϗಛܲሪᙧΐ

ͪ

ϋ͋ቱᕘ

Ending Balance

ሪᙧ

Չ˼Ꮠϗಛ ᕸሪ௪ ˢԷࠇ

Account Age
Other 

receivables
Provision for 

Bad Debt
Drawing 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 79,425,069.35 11,207.54 0.01
1-2ϋ 1–2 years 26,122,076.38 1,100.40 0.01
2-3ϋ 2–3 years 64,376,770.46 134,971.24 0.21
3-4ϋ 3–4 years 1,408,477.26 111,653.22 7.93
4-5ϋ 4–5 years 42,105,567.34
5ϋ˸ɪ Over 5 years 230,739,349.09 8,828,926.21 3.83  

Υࠇ Total 444,177,309.88 9,087,858.61
       

ϋڋቱᕘ

Beginning Balance

ሪᙧ

Չ˼Ꮠϗಛ ᕸሪ௪ ˢԷࠇ

Account Age
Other 

receivables
Provision for 

Bad Debt
Accrual 

Proportion
(%)     

1ϋ˸ʫ Within 1 year 27,460,068.84 2,275.83 0.01
1-2ϋ 1–2 years 64,403,064.29 80,632.54 0.13
2-3ϋ 2–3 years 9,444,655.65 118,265.29 1.25
3-4ϋ 3–4 years 45,606,714.62
4-5ϋ 4–5 years 26,507,162.86
5ϋ˸ɪ Over 5 years 228,406,540.26 8,828,926.21 3.87  

Υࠇ Total 401,828,206.52 9,030,099.87
       

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables (Continued)

2.3 Other receivables (Continued)

(3) Classification of other accounts receivable by 
account age
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財務報表附註（續）
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ�ᚃ�

2.3 Չ˼Ꮠϗಛ�ᚃ�

(4) Չ˼Ꮠϗಛᕸሪ௪

ઋر

͉ϋᜊਗږᕘ

Amount Incurred in Current Year

ᗳй ɪϋϋ͋ቱᕘ

อږፄʈՈۆᜊʷ

ٙᅂᚤ

อږፄʈՈۆɨ

2018ϋ1˜1˚ቱᕘ ࠇ ϗΫאᔷΫ ᔷቖࣨאቖ ϋ͋ቱᕘ

Item
Ending balance of 

previous year

Impact of changes 
in new financial 

instrument standards

Balance as of January 
1, 2018 under the new 

financial instrument 
standards Accrual

Recovered or
 reversed

Transferred or 
written off

Ending 
Balance        

ஈୋɓචٙݬՉ˼Ꮠϗಛ

Other receivables in stage 1
121,520.94 79,652.72 201,173.66 -53,894.48 147,279.18

ஈୋɚචٙݬՉ˼Ꮠϗಛ

Other receivables in stage 2
8,828,926.21 8,828,926.21 111,653.22 8,940,579.43

       

Υࠇ

Total
8,950,447.15 79,652.72 9,030,099.87 57,758.74 9,087,858.61

               

(5) ͉ϋྼܓყࣨቖٙՉ

˼Ꮠϗಛ

͉ϋࣨೌܓቖٙՉ˼

Ꮠϗಛf

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables (Continued)

2.3 Other receivables (Continued)

(4) Provisions for bad debt of other receivables

(5) Other receivables actually written off in the current 
year

There were no other receivables written off in the 
current year.
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ৌਕజڝڌൗ�ᚃ�
Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ�ᚃ�

2.3 Չ˼Ꮠϗಛ�ᚃ�

(6) ܲ˞ಛ˙ᓥණٙϋ͋

ቱᕘۃʞΤٙՉ˼Ꮠ

ϗಛઋر

ఊЗΤ၈ ᕘږ ሪᙧ ЦᐼᕘˢԷ ᕸሪ௪ϋ͋ቱᕘ ࢙ʫאሯ

Name of enterprise Ending Balance Account Age Proportion
Ending Balance 

of Bad Debt Provision Nature or Content
(%)      

อശႡᖹ�ྪΈ�Ϟࠢʮ̡
Xinhua Pharmaceutical (Shouguang) Co., 

Ltd.

30,000,000.00 4-5ϋ
4–5 years

51.78 ΥԻᇍఖʫᗫᑌ˙ֻԸ
Tr ansactions with related party 

within the scope of consolidation
200,000,000.00 5ϋ˸ɪ

Over 5 years

อശႡᖹ�৷�Ϟࠢʮ̡
Xinhua Pharmaceutical (Gaomi) Co., Ltd.

24,001,589.90 1ϋ˸ʫ
Within 1 year

16.28 ΥԻᇍఖʫᗫᑌ˙ֻԸ
Tr ansactions with related party 

within the scope of consolidation
2,079,417.35 1-2ϋ

1–2 years
43,318,647.73 2-3ϋ

2–3 years
719,461.81 3-4ϋ

3–4 years
2,174,443.16 4-5ϋ

4–5 years

௹อശɽᖹֳஹᕁϞࠢʮ̡
Zibo Xinhua Pharmacy Chain Co., Ltd.

41,500,614.19 1ϋ˸ʫ
Within 1 year

12.42 ΥԻᇍఖʫᗫᑌ˙ֻԸ
Tr ansactions with related party 

within the scope of consolidation
5,001,317.42 1-2ϋ

1–2 years
1,735.32 2-3ϋ

2–3 years
1,711.57 3-4ϋ

3–4 years
8,639,883.92 4-5ϋ

4–5 years

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables (Continued)

2.3 Other receivables (Continued)

(6) Top five other receivables sorted by debtors at the 
year end
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財務報表附註（續）
Notes to the Financial Statements (continued)

ఊЗΤ၈ ᕘږ ሪᙧ ЦᐼᕘˢԷ ᕸሪ௪ϋ͋ቱᕘ ࢙ʫאሯ

Name of enterprise Ending Balance Account Age Proportion
Ending Balance 

of Bad Debt Provision Nature or Content
(%)      

อശ�௹�ໄุϞࠢʮ̡
Xinhua (Zibo) Real Estate Co., Ltd.

985,930.60 1ϋ˸ʫ
Within 1 year

10.52 ΥԻᇍఖʫᗫᑌ˙ֻԸ
Tr ansactions with related party 

within the scope of consolidation
11,039,507.61 1-2ϋ

1–2 years
10,921,416.17 2-3ϋ

2–3 years
575,650.66 3-4ϋ

3–4 years
1,291,240.26 4-5ϋ

4–5 years
21,910,422.88 5ϋ˸ɪ

Over 5 years

̻τყፄ༟ॡ༣Ϟࠢʮ̡
Pingan International Financial Leasing Co., 

Ltd.

10,000,000.00 1ϋ˸ʫ
Within 1 year

6.30 ፄ༟ॡ༣ڭᗇږ
Gu arantee deposit of finance 

leasing
8,000,000.00 1-2ϋ

1–2 years
10,000,000.00 2-3ϋ

2–3 years  

Υࠇ
Total

432,162,990.55 97.30

        

(7) ϋܓᏐϗࡰʈ࠾ಛઋ

ر

࿚Ї2018ϋ12˜31
˚ೌᏐϗࡰʈ࠾ಛઋ

fر

(7) Receivable borrowings due from employees during 
this year

As at December 31, 2018, there were no receivable 
borrowings due from employees.

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

2. Չ˼Ꮠϗಛ�ᚃ�

2.3 Չ˼Ꮠϗಛ�ᚃ�

(6) ܲ˞ಛ˙ᓥණٙϋ͋

ቱᕘۃʞΤٙՉ˼Ꮠ

ϗಛઋر�ᚃ�

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

2. Other receivables (Continued)

2.3 Other receivables (Continued)

(6) Top five other receivables sorted by debtors at the 
year end (Continued)
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ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

ಂٰᛆҳ༟ڗ .3

ಂٰᛆҳ༟ʱᗳڗ (1)

ϋ͋ቱᕘ ϋڋቱᕘ
Ending Balance Beginning Balance

ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽ ሪࠦቱᕘ ಯ࠽௪ ሪࠦᄆ࠽

ධͦ Item Book balance
Provision for 

impairment Book value Book balance
Provision for 
impairment Book value        

࿁ɿʮ̡ҳ༟ Investment in 
subsidiaries

577,311,232.56 577,311,232.56 468,244,841.06 468,244,841.06

࿁ᑌᐄe 
ΥᐄΆุҳ༟

Investment in 
joint venture 
and associate 
enterprises

19,594,473.83 19,594,473.83

      

Υࠇ Total 596,905,706.39 596,905,706.39 468,244,841.06 468,244,841.06
              

(2) ࿁ɿʮ̡ҳ༟

ϋڋቱᕘ ͉ϋᄣ̋ ͉ϋಯˇ ϋ͋ቱᕘ
͉ϋࠇ
ಯ࠽௪

ಯ࠽௪
ϋ͋ቱᕘ

ҳ༟ఊЗ Invested Entity
Beginning 

Balance
Increase in 

Current Year
Decrease in 

Current Year
Ending 

Balance

Impairment 
Provision 
Accrued 

in Current Year

Balance of 
Provision for 

Impairment as 
at the end of 

Year        

ʆ؇อശᔼᖹ൱ 
Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical 
Trade Co., Ltd.

48,582,509.23 48,582,509.23

௹อശɽᖹֳஹᕁ 
Ϟࠢʮ̡

Zibo Xinhua Pharmacy Chain Co., Ltd. 2,158,900.00 2,158,900.00

อശႡᖹ�ྪΈ� 
Ϟࠢʮ̡

Xinhua Pharmaceutical (Shouguang) 
Co., Ltd.

230,712,368.00 230,712,368.00

อശႡᖹ�৷� 
Ϟࠢʮ̡

Xinhua Pharmaceutical (Gaomi) Co., 
Ltd.

35,000,000.00 35,000,000.00

ʆ؇อശᔼᖹʷʈணࠇ 
Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical 
Chemical Industry Design Co., Ltd

3,037,700.00 3,037,700.00

௹อശÑϵл৷Ⴁᖹ 
Ϟࠢபʮ̡

Zibo Xinhua- Perrigo Pharmaceutical 
Company Limited

24,877,370.60 47,400,804.00 72,278,174.60

ʆ؇อശႡᖹ�ᆄݲ� 
Ϟࠢʮ̡

Shandong Xinhua Pharmaceutical 
(Europe) B.V.

4,596,798.56 4,596,798.56

อശ�௹�ໄุϞࠢʮ̡ Xinhua (Zibo) Real Estate Co., Ltd. 20,000,000.00 20,000,000.00
௹อശÑʕГႡᖹ 

Ϟࠢபʮ̡
Zibo Xinhua-Eastwest Pharmaceutical 

Co., Ltd.
9,008,212.50 9,008,212.50

ʆ؇อശႡᖹආ̈ɹ 
Ϟࠢபʮ̡

Shandong Xinhua Pharmaceutical 
Import and Export Co., Ltd.

5,500,677.49 5,500,677.49

ʆ؇อശႡᖹߕ�� 
Ϟࠢபʮ̡

Shandong Xinhua Pharmaceutical 
(USA) Inc.

9,370,650.00 9,370,650.00

ʆ؇อശዚཥʈϞ 
ࠢʮ̡

Shandong Xinhua Mechanical & 
Electrical Engineering Co., Ltd.

8,000,000.00 8,000,000.00

ʆ؇௹อ༺ႡᖹϞ 
ࠢʮ̡

Shandong Zibo Xincat Pharmaceutical 
Company Limited

67,399,654.68 70,673,800.00 138,073,454.68
      

Υࠇ Total 468,244,841.06 118,074,604.00 9,008,212.50 577,311,232.56
              

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

3. Long-term equity investments

(1) Classifications of long-term equity investment

(2) Investment in subsidiaries
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Notes to the Financial Statements (continued)

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

�ಂٰᛆҳ༟�ᚃڗ .3

(3) ࿁ᑌᐄeΥᐄΆุҳ༟

͉ϋᄣಯᜊਗ
Increase or decrease in current year

ϋڋቱᕘ ̋ҳ༟ ಯˇҳ༟
ᛆूجɨᆽႩٙ

ҳ༟ฦू
Չ˼ၝΥ
ϗूሜ Չ˼ᛆूᜊਗ

ږତ׳ѓ೯܁
ٰлאлᆗ ௪࠽ಯࠇ Չ˼ ϋ͋ቱᕘ

ಯ࠽௪
ϋ͋ቱᕘ

ҳ༟ఊЗ Invested Entity Beginning Balance
Added 

investment
Reduced 

investment

Investment gains and 
losses recognized 

under equity method

Adjustment of other 
comprehensive 

Income
Other changes 

in equity
Declared cash 

dividends or profit
Accrued

impairment Others
Ending 

balance
Provision of
impairment             

ɓ. ᑌᐄΆุ I. Associate enterprise
ʆ؇อശຬ௹ʷʈ 

Ϟࠢʮ̡
Sh andong Xinhua Wanbo 

Chemical & Industrial Co., Ltd
19,628,524.08 -34,050.25 19,594,473.83

      

Υࠇ Total 19,628,524.08 -34,050.25 19,594,473.83
                        

4. ᐄุϗɝeᐄุϓ͉

(1) ᐄุϗɝձᐄุϓ͉ઋر

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

Amount Incurred in Current Year Amount Incurred in Previous Year
ϗɝ ϓ͉ ϗɝ ϓ͉

ධͦ Item Revenue Cost Revenue Cost      

˴ᐄุਕ Main operation 2,658,254,977.86 1,903,383,664.49 2,294,261,935.87 1,688,411,267.75
Չ˼ุਕ Other operation 77,683,860.61 73,884,768.02 54,811,875.50 58,847,083.97    

Υࠇ Total 2,735,938,838.47 1,977,268,432.51 2,349,073,811.37 1,747,258,351.72
          

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

3. Long-term equity investments (Continued)

(3) Investment in joint ventures and associate 
enterprises

4. Operating revenues and costs

(1) Operating revenues and costs
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ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. ᐄุϗɝeᐄุϓ �͉ᚃ�

(2) ΥΝପ͛ٙϗɝٙઋر

ʷኪࣘࡡᖹ Ⴁኒ

ᔼᖹʕග

ʿՉ˼ପۜ Υࠇ

ΥΝʱᗳ Classification of contract
Chemical bulk 

drugs Reagents

Medical 
intermediates and 

other products Total      

ਠۜᗳۨ Commodity type
Չʕjʷኪࣘࡡᖹ Amongj Chemical bulk drugs 2,123,287,993.70 2,123,287,993.70

Ⴁኒ Reagents 534,966,984.16 534,966,984.16
ᔼᖹʕගʿՉ˼ପۜ Medical intermediates and other 

products
77,683,860.61 77,683,860.61

    

Υࠇ Total 2,123,287,993.70 534,966,984.16 77,683,860.61 2,735,938,838.47
    

ܲᐄήਜʱᗳ Classification by regions of the income 
source

Չʕjʕ�ў࠰ಥ� Wherej C hina (including Hong Kong) 762,989,259.28 497,679,426.61 77,683,860.61 1,338,352,546.50
ݲߕ Americas 541,733,480.01 541,733,480.01
ᆄݲ Europe 257,359,054.02 37,287,557.55 294,646,611.57
Չ˼ Others 561,206,200.39 561,206,200.39    

Υࠇ Total 2,123,287,993.70 534,966,984.16 77,683,860.61 2,735,938,838.47
    

ܲΥΝᄵ່ߒਕʱᗳ Classification by contract performance 
obligation

ՉʕjίݔɓࣛᓃᆽႩϗɝ Including:  Re cognition of revenue at a 
certain point of time

2,123,287,993.70 534,966,984.16 77,683,860.61 2,735,938,838.47

ίݔɓࣛݬගʫᆽႩ Re cognition of revenue within a 
certain period

Υࠇ Total 2,123,287,993.70 534,966,984.16 77,683,860.61 2,735,938,838.47
          

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

4. Operating revenues and costs (Continued)

(2) Revenues from contracts
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ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

4. ᐄุϗɝeᐄุϓ �͉ᚃ�

(3) ၾᄵ່ߒਕᗫٙࢹڦ

͉ʮ̡࣬ኽΥΝ֛ٙߒdЪ

ცӋ˒܄பɛܲࠅ˴މ

ٙۜᗳeᅺʿࣛᄵБԶ

່ਕf࿁ʕྤʫቖਯΥ

Νd͉ʮ̡ਗ਼ਠۜʹ܄

່ߒ༶ਠࣛҁϓᄵוא˒

ਕd܄˒՟ᗫਠۜٙછ

Փᛆi࿁ʕྤ̮ቖਯΥ

Νdਠۜ೯̈Ԩίༀ༶ಥ

ༀ୵ᕎಥࣛҁϓᄵ່ߒਕd

ᗫਠۜٙછՓ՟˒܄

ᛆf

ʔΝ܄˒ձପۜٙ˹ಛૢ

ϞהʔΝd͉ʮ̡ʱቖਯ

˸ཫϗಛٙ˙όආБdՉቱ

ቖਯۆબʚɓ֛ಂࠢٙ͜ڦ

ಂf

(4) ၾʱᛅЇ௵ቱᄵ່ߒਕٙʹ

ࢹڦᗫٙᄆࣸ

͉ϋ͋ʊᖦࠈΥΝeШ֠͊

ᄵБ͊֠אᄵБҁଭٙᄵߒ

່ਕה࿁Ꮠٙϗɝږᕘމ

37,007,061.33ʩdཫࠇਗ਼

2019ϋಂගᆽႩϗɝf

XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

4. Operating revenues and costs (Continued)

(3) Information related to performance obligations

According to the contractual provisions, as the main 
responsible person, the Company performed the 
obligation of supplying goods in accordance with the 
kind and standard as required by customers. For the 
sales contracts within China, the Company fulfilled the 
performance obligations when the goods had delivered 
to the customers or the carriers and the customers 
obtained control over the relevant goods; and for the 
sales contracts outside of China, the Company fulfilled 
the performance obligations when the goods were 
dispatched, loaded at the port of shipment and departed 
from the port, and the customers acquired control over 
the relevant goods.

The terms of payment are different among different 
customers and goods. Part of the Group’s sales is 
carried out by advance receipts, and for the rest of the 
sales, a credit period is granted for a certain period of 
time.

(4) Information related to the transaction price 
allocated to residual performance obligations

At the end of the current year, the amount of revenue 
corresponding to the unfu l f i l l ed or  incomplete 
performance obligations was RMB37,007,061.33, which 
is expected to be recognized as revenue in the year of 
2019.
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XVII. Notes to Major Items of the Parent Company’s 
Financial Statements (Continued)

5. Investment income

ɤɖ. ͎ʮ̡ৌਕజࠅ˴ڌධͦൗᙑ

�ᚃ�

5. ҳ༟ϗू

͉ϋ೯͛ᕘ ɪϋ೯͛ᕘ

ධͦ Item
Amount

 of Current Year
Beginning Balance 

of Previous Year    

ɿʮ̡ʱߎ Dividend from subsidiaries 21,543,895.94 4,194,554.92
ᛆूࣨجၑٙڗಂٰᛆҳ༟ϗू In vestment income of long-term equity 

calculated by equity method
-34,050.25

ஈໄڗಂٰᛆҳ༟ପ͛ٙҳ༟ϗू In vestment income from disposal of 
long-term investment

163,366.81

Չ˼ᛆूʈՈҳ༟ίܵϞಂග 
՟ٰٙлϗɝ

Di vidends income from other equity 
instruments investment during 
holding period

6,347,403.52

̙Զ̈ਯږፄ༟ପܵϞಂග՟ 
ٙҳ༟ϗू

In vestment income of financial assets 
available for sale during holding 
period

5,976,853.71

Չ˼ Others 807,270.99  

Υࠇ Total 28,827,887.01 10,171,408.63
      

ɤɞ. ৌਕజѓҭࡘ

͉ৌਕజѓ2019ϋ3˜22˚͉͟ʮ̡

ԫึҭࡘజ̈f

XVIII. Approval of financial reports

The financial report was released after being approved by the Board 
of Directors of the Company on March 22, 2019.
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ɤɘ. ̂༟ࣘ

ڌฦू੬ڢ .1

ܲʕᗇՎ္ຖ၍ଣ։ࡰ �ึʮ

ක ೯ Б ᗇ Վ ٙ ʮ ̡ ڦ ࢹ מ ᚣ ༆

ᙑʮѓୋ1Ñڢ੬ฦू

�2008��ٙ ֛d͉ʮ̡2018ϋ

ฦूνɨj੬ڢܓ

͉ϋ೯͛ᕘ Ⴍ

ධͦ Item
Amount of 

Current Year Notes    

ਗ༟ପஈໄฦूݴڢ Profits and losses from disposal of non-current assets -534,277.39
ᗫdܲɝಂฦूִٙ݁п�ၾΆุุਕʲࠇ

�ඎԮաִٙ݁пৰ̮֛אɓᅺ֛ᕘ୕

Government subsidy recognized in current profits or losses (related 
to enterprise business closely, except the government subsidy 
according to the national uniform standard quota or quantity)

21,995,213.23

ৰΝʮ̡͍੬ᐄุਕᗫٙϞࣖࢁಂุ࠽ڭਕ̮dܵ

Ϟʹږፄ༟ପeږ͛ࠃፄ༟ପeʹږፄࠋ

වeږ͛ࠃፄࠋවପ͛ٙʮʪᄆ࠽ᜊਗฦूd˸ʿஈ

ໄʹږፄ༟ପeږ͛ࠃፄ༟ପeʹږፄࠋ

වeږ͛ࠃፄࠋවձՉ˼වᛆҳ༟՟ҳ༟ϗू

Except for the effective hedging related to normal businesses, 
profits or losses generated from changes in fair value for 
holding of trading financial assets, derivative financial assets, 
trading financial liabilities and derivative financial liabilities, and 
investment income from disposal of trading financial assets, 
derivative financial assets, trading financial liabilities, derivative 
financial liabilities and other credditor’s rights investments

7,120,624.26

ৰɪࠑධʘ̮ٙՉ˼ᐄุ̮ϗɝձ˕̈ Other non-operating income or expenditure except the above items -8,602,611.01
ʃࠇ Subtotal 19,978,949.09
ಯjהᅂᚤᕘ Less: Effect of income tax 2,079,659.01

ˇᅰٰ؇ᛆूᅂᚤᕘ�ܝ� Impact on minority interest income (after-tax) 11,554.17 

Υࠇ Total 17,887,735.91
     

XIX. Supplementary Information

1. Non-recurring profit and loss statement

Based on provisions in Explanatory Announcement No. 1 on 
Information Disclosure for Companies Offering Their Securities 
to the Public–Non-recurring Profit and Loss (2008) issued by 
the China Securities Regulatory Commission, the non-operating 
profit and loss for the Company in 2018 was listed below:
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Notes to the Financial Statements (continued)

XIX. Supplementary Information (Continued)

2. Return on net worth and earnings per share

Based on provisions in the Explanatory Announcement No.9 on 
Information Disclosure for Companies Offering Their Securities 
to the Public-Calculation and Disclosure of Rate of Return on 
Equity (ROE) and Earnings per Share (EPS) (Revised in 2010) 
issued by the China Securities Regulatory Commission, the 
weighted average ROE, basic EPS and diluted EPS for the 
Group in 2018 are listed below:

ɤɘ. ̂༟ �ࣘᚃ�

2. ଋ༟ପϗूଟʿӊٰϗू

ܲʕᗇՎ္ຖ၍ଣ։ࡰ �ึʮ

ක೯БᗇՎٙʮ̡מࢹڦᚣᇜజ

ۆୋ9––ଋ༟ପϗूଟձӊٰ

ϗूٙࠇၑʿמᚣ�2010ϋࠈࡌ��

֛ٙd͉ණྠ2018ϋ̋ܓᛆ̻

ѩଋ༟ପϗूଟeਿ͉ӊٰϗू

ձᙑӊٰϗूνɨj

ӊٰϗू

Earnings per share (EPS)
̋ᛆ̻ѩ

ଋ༟ପϗूଟ ਿ͉ӊٰϗू ᙑӊٰϗू

జѓಂлᆗ

Profit for the Reporting 
Period

Weighted 
Average ROE Basic EPS

Diluted 
EPS

(%)     

ᓥ᙮͎ʮٰ̡؇ٙଋлᆗ Net profit attributable to 
shareholders of the parent 
company

9.77 0.40 0.40

ϔৰڢ੬ฦूܝᓥ᙮͎

ʮٰ̡؇ٙଋлᆗ

Net profit attributable to 
shareholders of the parent 
company after deducting 
non-recurring profit or loss

9.07 0.37 0.37
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ɚ´ɓɘϋɧ˜ɚɤɚ˚

Shandong Xinhua Pharmaceutical Co., Ltd.
March 22, 2019
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備查文件
DOCUMENTS AVAILABLE FOR INSPECTION

(1) Financial statements signed and sealed by the chairman of the Board, 
the financial controller of the Company and manager of the finance 
department.

(2) Original audit report sealed by the accounting firm and signed and 
sealed by the Certified Public Accountants.

(3) All original copies of the Company’s announcements and Company’s 
documents publicly disclosed in newspapers designated by the 
CSRC in the reporting period.

(4) The Articles of Association of the Company.

I ༱Ϟԫڗeৌਕࠋபɛeৌਕ༟ପ

ଣᖦΤԨႊٙึࠇజڌf

II ༱Ϟึࢪࠇԫਕהႊeൗ̅ึࢪࠇᖦ

ΤԨႊٙᄲࠇజѓࡡf

III జѓಂʫίʕᗇ္ึܸ֛జॷɪʮක

Ϟʮ̡˖͍͉ٙʿʮѓٙהᚣཀٙמ

ᇃfࡡ

IV ͉ʮ �̡ʮ̡�
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ήѧjʕʆ؇௹̹৷อҦஔପุක೯ਜʷʈਜ
ඉᇜj255005
ཥ༑j86-533-216 6666
ෂॆj86-533-228 7508
ၣѧjhttp://www.xhzy.com

Shandong Xinhua Pharmaceutical Company Limited
Address: Chemical Industry Area of Zibo Hi-tech Industry Development Zone, Zibo City, Shandong Province, PRC
Postal Code: 255005
Tel: 86-533-216 6666
Fax: 86-533-228 7508
Website: http://www.xhzy.com
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